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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

. . $

THIS MORTGAGE I8 between Carter Homebullders, Inc., whose address is 3451 Highway 52 West, Pelham, Al
35124(Mtohdown'M“);NWME.WW&MWPMH. Petham, AL
35124 {raferred to below as "Lender’).

M_#N MORYTGAGE. For velusble consideration, Grantor Morigages, gramts, bargeins, sells and conveys 1o Lender all of Grantor's right,
tive, S Interest in and to the following described real property, together with all existing or subsequently erscted or affixed bulidings.
improvements and fixtures; all sassments, rights of way, and appurtenances, all water. water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights}; and all other rights, royaitiss, and profits rnllting to the real property. including without limitation
all minerals. oli, gas, geothermal and similar matters, loeatoa in Shelby County, State of Alabame (the Real Property™):

MMMmmmumlvmwnumw.me.Fm.AL 35124.

Grantor presently assigne to Lender all of Gramtor’s right, title, and intacest in and to all leases of the Property and all Rents from the Property.
in addition, Grantor grams to Lender a Uniform Commercial Code security intarest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the foliowing meanings when used in this Mortgage. Terms not otharwise definad in this
Mortgage shall have the meaninge sttributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean

amounts in lewtul money of the United States of America.
Grantor. The word *Grantor® means Cartes Homebuilders, inc.. The Grantor Is the mortgagor under this Mortgegse.

Guarsnvtor. The word "Guersintor™ maane snd includes without limitation each and all of the guarantors, sureties, and sccommodation
parties in connection with the Indebtedness.

nprovemans. The word "improvements”™ mesns and includes without kmitation sh axisting and future improvements, buildings.
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

ndebtedness. The word “Indebtedness” means sll principsl and interest peysbie under the Note and any amounts sxpanded or advenced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligationa of Grantor under this Mortgage,
togather with interest on such amaounts as provided in this Mortgage.

Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

Mortgege. The word “Mortgege” means this Mortgsge hetween Grantor snd Lender, and includes without limitation all assignmants and
muﬂwbntomtpmlﬂommllthotuﬂnwmlmﬂvmmn.

MNots. The word "Note® mesne the promissory notes or credit agreement dated June 29, 2000, in the original principal amount of
$201,000.00 from Grantor to Lender, together with ol renewsis of, extensions of, modifications of, refinancings of. consolidations of,
whd substitutions for the promissory nots or agresment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Pavsonal Property. The words *Personal Property” mesn sil squipment, fixtures, and other articles of personal property now of hareafter

owned by Grantor, and nOw Of heresfter atteched or sffixed to the Real Property: together with all accessions, parts, snd additions to, all
replacements of, and el substitutions for, any of such property; and together with all proceeds lincluding without limitation all insurance
proceeds and refunds of premiums) from any sale or ather disposition of the Property.

Proparty. The word “Property” means collectively the Real Property snd the Personal Property.
Reai Property. The words “"Resl Property” mean tha property, interests and rights described sbove in the "Grant of Mortgage” section.

Related Documents. The words "Related Documents™ mesn and Include without limitation all promissory notes, credit sgrsaments, loan

agreamants, environmental sgresments, guaranties, sacurity sgreaments, mortgages, deeds of trust, and sl other instruments, agrsements
and documents, whether now Of hersafter existing. exscuted in connection with the Indebtedness.

Ments. The word "Rents” means sl present and future rents, rAVenUes, incoma. issues. royalties, profits, and other benefits derived trom

PAYMENT AND PERFORMANCE. Except as atherwise provided in this Mortgage, Grantor shall pay 10 Lender st amounts sscured by this
Morigage &8 they become due, and shall strictly perform all of Grantor’s obligations under this Mortgage,

POSSESSION AND MAINTENANCE OF TME PROPERTY. Grantor agress that Grantor’s possession and use of the Property shal! bs governad by
the following provielons:

Possassion end tUse. Uﬂtilindofm.ﬂt,Grmmymmmlmmnfu\dopurmmdmanmﬂnﬁomymwhct
the Rants from the Property.

Duty to Maintain. Grantor shall maintain the Property In tenantable condition and prompily perform’ sli repairs, replacements. and
maintenance Neosssary to pressrve its value.

Mazsrdous Substances. The terms "hezerdous waste,” "hazardous substance,” “dispogal,” "relesse,” and "threatened releass.” #s used in
mmw,-mmnnummmnmwmmwwmnumm. Compensation, and Lisbility Act
of 1880, as amanded, 42 U.5.C. Section 5801, et seq. {"CERCLA"}, the Superfund Amendments snd Reauthorization Act of 1986, Pub. L.
No. 89-499 ("SARA"}, the Hazardous Materisls Transportation Act, 48 U.S.C. Section 1801. ot seq., the Resource Consarvation and
Recovery Act. 42 U.S.C. Section 8901, at s8q.. or other applicable state Of Federal laws, riles, or regulations adopted pursusnt to any of
the foregoing. The terms “hazardous waste® and "hazsrdous substsnce” shail siso include, without limitation, petroleum and: petroleum
by-products or any frection thereo! and ssbestos. Grantor repressnts and werrants to Lender that: (s8) During the period of Grantor’'s
ownership of the Property, there has been no use, generation, manufacturs, S1OraQe, treatment, disposal, release or threatened relense of .
any hazrsrdous waste of substance by any person on, under, about ot from the Property; {(b) Grantor has no knowledge of, Of reascn 10
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belleve that there has been, sxcept es previously disclosed to and acknowledged by Lender in writing, (i} any use, mnaration,
manufacture, storege, treatmend, dispossi, releass, or threatensd release of any hazardous waste or substancs on, under, about or from the
Property by shy prior owners or occupants of the Property or {ii} any actual or threatsned litigation or claims of any kind by any person
relating to such matters: and {c) Except ss previously disclosed to and scknowledged by Lender in writing, (i} neithes Gmantgr nor any
tmnant, contractor, agent or other suthofzed user of the Property shall use, generate, manufactura, store, treat, dispose of, or release any
hazerdous waste or substance on, under, about or from the Property and (i} any such activity shall be conducted in compliance with all
spplicable federal, stats. and local laws, reguistions and ordinances, including without limitation those laws, regulations, and ardinances
described above. Grentor suthorizes Lender and its agents to enter upon the Property 1o make such inspections and tests, at Grantor’s
expenss, 88 Lender may desm appropriste to determine complance of the Property with this saction of the Mortgage. Any inspections or
tosts made by Lender shell be for Lander's purposes only snd shail not be construed to create any rasponsibility or liability on the part of
Lander 10 Grantor or to any other person. The representations and warranties contained herein are hased on Grantor's due diligence in
nwestigating the Property for hazerdous waste and hazardous substances. Grantor hereby (a} releases and waives any future claims
againet Lander for indamnity or contribution in the svent Grantor becomes hable for cleanup or other COs1s under any such laws, and (b}
agrees {0 manify and hold hermiess Lander ageainst any and all ¢laims, losses, liabillties, damages, penalties, and expenses which Lender
may directly ior indirectly sustein of sutfer resulting from s breach of this section of the Mortgage or as a consequence of any use,

, mhannsdacture, storege, dispossl, relesse or threatened relsase of a hazardous waste or substance on tha properties. The

provisions of this section of the Mortgage, including the obligation to indermnify, shall survive the payment of the indebtedness and the
satisfaction and reconveyance of the lien of this Mortgage and shall not be atfected by Lender's acguisition of any interest in the Proparty,

whather by fgreciosurs or otherwise.

m. m Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping ot or wasta on or 10
the Property OF any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber. minerals (inciuding oll and gas), soil, gravel or rock products without the prior written consant of

Lander.

Removal of w Grantor shall not demolish or remove any Improvements from the Real Property without the prior written
oconaant of Lender. As a condition to the ramovsl of any improvements, Lender may rﬁﬂt’fﬂ Grantor to make arrangements satisfactory to
Lander to regiace such Improvements with improvemants of at least aquai value,

Lander's Hﬂn to Emer. Londer and its agents and represantathves may enter upon the Real Property at all reasonable timas 10 attend 10
Lender's interests and to inspect the Property for purposes. of Grantor’s compliance with the terms and conditions ot this Mortgage.

Compllance whth Governmentsl Requirements. Grantor shall promptly comply with all {aws, ordinances, and regulations, now or hereafter
i Wffect. of ail governmental suthorities applicable to the use or occupancy of tha Property, inchuding without limitation, the Amaericans
. with Disabliities Act. Grantor may contest in good fsith sny such law, ordinance, or regulation snd withhold compliance during any
proceeading, inCluding sppropriate appesls, so long as Grantor has notified Lender in writing prior to doing s0 and so long as, in Lender’s
s0le Lander's intarests in the Property are not jsopardized. Lender may reguire Grantor to post adequate security Or a surety bond,

reasonably setistactory to Lender, to protect Lender’s interest.

%0 Prowct. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to those
acts set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
~ Property.

MHM-MI’fLm. Lender may, nmw.dﬂﬂmmm:ndmnbhnﬂmmwedbytliuuowupon
ﬂ'ﬁlld.nrﬂm.wwﬂﬂumﬂ':prhrwmnwmm, of all or sny part of the Real Property, of any interest in the Real Property. A
"sale or trarmfer® means the conveyance of Real Property or any right, title or interest therein: whether legal, beneficial or squitable; whether
voluntary of involuntary; whather by outright sale, deed, instaliment sale contract, land contract, comract for deed, leasehold intaresat with a
tern greater then thres (3) years, laase-option contract, of by ssie, assignment, of transfer of any bersficial interest in or to Ny land trust
hoiding titis to the Real Property, or by any other method of conveyance of Resl Property Interest. It arvy Grantor is a corporation, partnership or
imited Hablity company, transfer siso includes any change in ownership of mara then twanty-five percent (26%} of the voting stock, parthership
interests or limited lability company interssts, as the csas may be, of Grantor. Howaver, this option shall not be exercised by Lander if such

axarcise is prohibited by faderal law or by Alasbamas law.
TAXES AND LIENS. ThlfollowhoprovhlommhﬂngtnthtlmaaﬂlhfnunﬂuProperwnmapurtufmiuﬂurtgaga_

Paymaent. Grentor shell pay whaen due (and in all events prior to delinguency) all taxes, payroll taxes, specisl taxes, assessments, water
and sewer service charges levied sgainat or on accoum of the Property, and shall pay when due alt claims for work done on or for
sarvices rendered or materisl furnished to the Property. Grantor shahi maintain the Property free of 8il liens having priority over of squal to
the interest of Lander under this Mortgage, except tor the lien of taxes and assssgments not due, and except as otherwise provided in the

following paragraph.

Rigit To Contest. Grantor may withhold peymant of any tax, assessment, of claim in connection with a good faith dispute oves the
obligstion to pay. s0 long 88 Lender's interest in the Property is not jeopeardized. if a lien arises or in filed as & result of nonpaymant,
Gramor shail within fiftaen (15) days after the len srises or, |f & ken is filed, within fifteen (15) days after Grantor has notice of the filing,
sscure the discharge of the Hen, or if requested by Lander, deposit with Lender cash or 8 sufficiant corporate surety bond or other securnty
satistactory to Lender in an smount sufficient to discharge the lien pius any costs and attomeys' fees or other charges that could accrus as
a reauit of & foreciosure or ssle under the lien. In any conest, Grantor shall defend itseit and Lender and shall satisfy any adverse judgment
before enforcement against the Property. Grantor shall name Lender ss an additional obligee under sny surety bond fumished in the

0OMmest proceadings.

Svidence ul-m. Grantor shel! upon demand furnish to Lender satiafectory evidence of payment of the taxes or assessmants and shali
mﬂnﬂnwopﬂaummmdnﬂidalmdﬂivumm:tmmuwﬂmn statament of the taxes and sssessments sgainst

Notice of Construstion. Grantor shall notify Lender at lesst fiftesn {15) days before sny work ia commaenced, any services sre furnished, of
mmlwbhmtwﬂhdmﬂnﬁmm.ﬂmmwhn, mmn’lm.mnﬂmlhnmddbanmnudnnlcmﬂnim
work, services, or materisis. Gramor will upon requsst of Lender furnish to Lander advance sasurances satisfactory to Lender that Grantor

PROPERTY OAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of inmurence. Grantor shall procure and maintsin policies ot fire insursnce with standard axtended coverage endorsemaents on
s repiacement basie for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application
of sny coinsursnos clauss, snd with & standerd mortgegee clause in favor of Lender. Grantor shall siso procure and maintain
comprehansive general liability insursnce in such COVeraga smounts as Lender may request with Lender being named as additionsl insureds
in such liability insurance policiss. Additionasily, Grantor shall maintain such other insurance, including but not limited to hazerd, business
interruption snd boiler insurance &s Lender may require. Policies shall be writisn by such insurance companies and in such form as may be
ressonably scceptsble to Lender. Grantor shail deliver to Lender certificates of coverage from each insurer containing a stipulation that
coverage will not be cancelied or diminished without a minimum of ten {10) days’ prior written notice to Lender and not containing any
discisimer of the insurer’'s liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverape in favor of Lender will not be impaired in any way by sny act, omission or default of Grantor or any other person.

of Progeeds. Grentor shail promptly notify Lender of sny joss or damage to the Property. Lender may make proof of loss if
Grantor falls to do so within fifteen (15) days of the cesusity. Whether or not Lender's security is impaired, Lender may, at its slection,
npplythpfomdltuthnmductinnuftrnlm. pammﬂfmlhnnﬂtctingﬂwﬁoponv,urﬂwrntnrutionmdmmirnfm
Property. If Lender elects to spply the proceeds to restofation and repeir, Grantor shall repair or replsce the damaged or destroyed
improvements in a Mannar sstistectory to Lender. Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from
thupromdlforthnummmutufmpﬂrmmtnr-ﬂonﬂﬁmntmilmtlndaflultmdertlil Mortgage.. Any proceeds which have not
been disbursed within 180 days after their receipt and which Lender has not commitied to the repair or restoration of the Property ghasil be
used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interast, and the remainder, it any, shali be applied
to the principal balance of the indebtedness. H Lender holds any proceeds after pawnum‘in tull of the Indebtedness. such proceeds shall be

paéd to Gramtor.

Unexpired insurance at Sale. Anvmnxplmdimmmmmmmunoﬂluf.undmltu.trupurchuurnftmmftvmmidw
this Mortgage at any srustes’s sale or other sale heid under the provisiona of this Mortgage, or 8t any foreclosure sele of such Property.

Grantor's Report on surance. Upon request of Lender, however not more than once » year, Grantor shail furnish to Lender & repoft on
ssch exiating policy of insurance showing: (a) the nams of the insurer; {b} the risks insured; (c) the amount of the policy; (d) the property
insured, the then current replacement value of such property. snd the rmanner of determining that vaive; and (e} the axpiration dete of the
policy. Grantor ghal, upon request of Lendar, heve an independent appraissr satisfactory to Lander detarmine the cash value raplacemeant

cast of the Property.
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EXPENDITURES BY LENDER. f Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding s com that
would materially stfect Lender’s intgrests in the Property, Lender on Grantor's behalf may, but shall not be required to, taks sny attion that
Lender deems sppropriste. Anymmtthntundﬂnwhmdohgwiﬂhurmmt at the rate provided for in the Note from the date
incurred or paid by Lender to the date of repgyment by Grentor. AN such expenses, at Lender's option, will (a) be payable on damapd. (b be
added to the belance of the Note and be appirtioned among and be paysbls with any instaliment payments 1o become due during either (i) the
term of any spphcebls ingursnce policy or (i) the remaining term of the Note, or (c) be treated as a ballocn payment which will be due and

at the Note’s maturity. This Mortgage also will secure payment of thess amounts. The rights provided for in this paragraph shall be in
addition t0 any other rights or sny remedies t0 which Lendar may be antitied on account of the defauit. Any such action by Lencer ahall not be

WHMMﬂanmbﬂLand-&rfmmnnvmmodvthutitntrnrwiu would have had.

WARRANTY; m OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

This. Granmtor warrants thet: (s} Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens
arvd sncumbrenoss other then those sst forth In the Real Proparty description of in any title insurance policy, title report, or final titie opinion
wausd In faver of, and sccepted by, Lender In connaction with this Mortgage, and (b} Grantor has the full right, power, and authority to
sxseute and deliver this Mortgage to Lender.

Deferse of This. Subject to the exception in the paragreph above, Grantor warrants and will forever defend the title to the Property against
the lawfhul cliims of ali psrsons. In the avent any action or proceeding is commeanced that questions Grantor’s title or the interest of Lender
under this Mortgage, Grantor shell defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding. but
Lender shall be entitied to participats in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or causs to be delivered, to Lander such instruments as Lender may request from time to time to permit such

m m Lews. Grantor warrents that the Property and Grantor's use of the Property complies with all axisting applicable laws,
ordinances, snd reguistions of governmantsl authorities.

Wm;. The following provisions relating to condemnation of the Property are a paryof this Mortgage.

Apgilisstion of Net Prooeeds. |t sl or any par of the Property is condemned by eminent domain proceedings of by any proceeding or
purchase in leu of condemnstion, Lender may st its slection require that all or any portion of the net proceeds of the award be applied to
the indebtedness or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of ali
resgonable cOSts, sXpenses, and sttorneys’ fees incurred by Lender in connection with thae condemnation.

M ¥ anw procesding In condemnation is fied, Grantor shall promptly notify Lendar in writing, and Grantor shail prompily take
shoh steps 83 mey De nacessary to defend the sction and obtsin the awerd. Grantor may be the nominsl party in such proceeding, but

" Lemcier shal be sntitied to perticipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
will deliver or cause to be delivered to Lender such inatrumants as mey be requestad by it from time to time to permit such participation.

BMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
mwwmimoftrinﬂongm:

Cisrert Tanes, Fees and Charges. Upon request by Lender, Grantor shell exscute such documents in addition to this Mortgage and take
whetsver other actien is requested by Lender to perfact and continue Lender’s ken on the Real Proparty. Grantor shall reimburse Lender for
ol 1208, 8¢ Cascribed below, together with all expensos incurred in recording, perfscting or continuing this Mortgage, including without
imitation sl taxes, fess, documentery stamps, and other charges for recarding or registering this Morigage.

Tanes. The following shall constitute taxes t0 which this section apples: (a) 8 specific tax upon this type of Mortgage or upon all or any
part of the indebtedness secured by this Mortgage: (b} a specific tax on Grantor which Grantor is authorized or required to deduct trom

on the Indebtednass secured by this type of Mortgage. (c) & 1ax on this type of Mortgage chargeable against the Lender or the
holder of the Note; snd (d} 8 specific tax on all or sny portion of the Indebtedness or on payments of principal and interest made by
Gramtor.

Subseguent Taxee, H.nvtutnwhichﬂﬂlucﬁonappliuhnmcuduubuquummﬂudntu of this Mortgage, this event shall have the
same effect as an Event of Defsuit (as detined below), and Lander may sxarcise any or all of its available remadies for an Event of Default
as provided below uniess Granmor oither {(a} pays the tax before it bacomes delinquent, or (b} contests the tax as provided above in the
Taxes snd Liens section and deposits with Lender cash or 8 sufficient corporate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as 8 security agreement are a par of
this Mortpage.

Security Agresment. This instrument shall constitute 8 security sgresment to the extent any of the Property constitutes fixtures or other
persons| property, and Lander shal! have ail of the rights of &8 secured party under the Uniform Commarcial Code as amended from time to
time.

Security intersst. Upon reguest by Lender, Grantor shall axecute finencing statements and take whatever othar action is requested by
Lender to perfect and continue Lender’s security intaresat in the Rents and Personai Property. In addition to racording this Mortgage in the
resl property records, Lender may, st any time and without further suthorization from Grantor, file sxecuted counterparts, Copies of
reproductions of this Mortgage as @ financing statement. Grsntor shell reimburse Lender for all expenses incurred in perfacting or
continuing this security interest. Upon dafauit, Grantor shail assembie the Personsl Property in » manner and at a placa reasonably
conveniert to Grantor and Lender and make it aveilable to Lander within three (3) days sfier receipt of written demand from Lander.

Mitiressse. The melling sddreases of Grantor (debtor} and Lender {secured party), trom which information conceming the sscurity interest
-grented by this Mdrigage may be obtained {esch as required by the Uniform Commercis! Code}, sre ss stated on the first psge of this

Mortgage.
FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relsting 10 further assurances and attorney-in-fact are a part of this
Morigage.

Fusther Assurances. At sny time, and from Hime to time. upon request of Lender, Grantor wil make, execute and deliver, or will cause 1o
be made, axacuted or deliversd, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as tha csse may be, ItmhﬁmmmmhnfﬂmMMHLﬂmrmvdumnppmpriatu. any and ail such mortgages,
deads of trust, security deeds, sacurity agresments, financing ststements, continustion statements, instruments of further assurancs,
certificates, andt other documents as may, in the sole opinion of Lender, be nacesssry or desirable in order to effectuate, complete, pertect,
continua, or preserve (e) the obligations of Grantor under the Note, this Mortgage. and the Releted Documents, and (b} the liens and
security interasts created by thia Morigage as first end prior liene on the Property, whether now owned or hareafter acquirad by Grentor.
Uniess prohibited by law or agread to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred
in connection with tha matters raferrad to in this paragraph.

Attomey-in-Fact. i Grantor falls to do any of the things referrad to in the preceding paragraph, Lender may do so for and in the name of
Grantor snd st Grantor's expense. For auch purposes, Grantor hereby lrrevocably appoints Lender as Grantor’s attorney-in-fect for the
purpose of making, executing, delivering, filing, recording. and doing all other things as may De Necessary of desirable, in Lender’s sole
apinion, to accomplish the matters raferrad to in the preceding paragreph.

FULL PERFORMANCE. |f Grantor pays sl the Indebtedness, including without limitation all advances gecured by this Mortgege, when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shell execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file svidencing Lender’'s sscurity interest in
the Rents and the Personal Property. Grantor will pay, it permitted by spplicsble law, any raasonable termination fes as determined by Lender

from time to time. ,
DEFAULT. Each of the following, at the option of Lender, shall constitute an svent of dafault {"Event of Defauit™).under this Morgage:

Detault on indebtsdness, Faliurs of Grantor to make sny payment when due on the indebtedness.

Default on Other Payments. Fallure of Grantor within the time required by this Mortgaqotumnku any payment for taxes or insurancs, or
mmplmntmmnwtnmmfllingofnftncﬂactdhc!moauunvﬂm.

Compllence Defeuit. Failure ot Grantor to comply with any other term, obligation, covenant or condition contained in this Mortgage, the
Note or in any of the Related Documents.

Default in Fevor of Third Pardes. Should Grantor default under sny loan, extension of credit, security sgreement, purchase Or sales
' ., or sny other sgresment, in favor of any other creditor or person that may materially affect any of Grentor’s property of
Grantor’a ability to repay the Note or Grantor's ablitty to perform Grantor’'s obligations under this Mortgage or any of the Reiatad
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Felse Statements. Any warranty, representation or statemant made or furmnished to Lender by or on behalf of Grantor under thip Mortgage,
tha Note of the Related Doculments is faise or misleading in any material reapect, sither now or at the time made or furnished.

Defective Collsterallzation. This or any of the Related Documents ceasas to be in full force and effact {including failure of any
collateral documents to create a velid and perfected security interest or lian) st any time and for any reason,

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the sppointment of =
receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any procpeding undar any bankruptcy or insoivency laws by or against Grantor.

Foreclosurs. Forfeltwe., etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, seif-help.

| or anty other method, by sny creditor of Grantor or by any governmental sgency against any of the Property. However, this
subsection sheli not apply In the svent of & good faith dispute by Grantor s to the validity or reasonableness of the claim which is the basis
of the foretiosure or forefeiture proceeding, provided that Granmor gives Lender written notice of such clairm and furnishes reserves or a
surety bond for the claim satisfactory to Lander.

Busach of tﬂw Agresment. Any breach by Grantor under the terms of any other sgreement between Grantor and Lender that is not
remedied within any grsce period provided therein, including without limnation any agreement concerning any indebtedness or other
obligation af Grantor to Lender, whether existing now or later.

m M Guarentor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebitednass or any
Guarentor ihl or becomes incompetent, of revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A materipl adverse change occurs n Grantor's financial condition, or Lender believes the prospect of payment or
nﬂm of the Indebtedness is impaired.

mescurlty. : Lander in good feith deems ltself insecure.

RIGHTS AND m ON DEFAULT. Upon the occurrence of sny Event of Default andgat any time thereafter, Lender, at its option, may
exeroige any ong or more of the following rights and remedies, in sddition to any other rights or reamadies provided by law:

Aceslemsis indebtedness. Lender shall have the right at its option without notice to Grantor to deciare the entire Indebtedness immediately
dus snd payable, including any prepayment panaity which Grantor would be required to pay.

Uee Remeties. With respect to s or sny part of the Parsonal Property, Lender shall have all the rights and remedies of a secured perty
_\ghder the Unitorm Commarciel Code.

| m Remts. Lender shall have the right, without notice to Grantor, to tske posssssion of the Property and collect the Rents, including
amourtts past dus and unpaid, and apply the net proceeds, over and asbove Lender's costs, against the Indebtedness. In furthersnce of this
right, Lender may require sny tanant or other user of the Property 1o maks payments of rent or use fees directly to Lender. If the Rents are
oollectsd by Lender, then Grantor irrevocably designates Lender es Grantor’s attornay-in-fact to endorse inatruments received in payment
thereof in the name of Grantor and to negotiste the sama and coliect the procesds. Payments by tenants or other users to Lender in
response 1t Lender's demand shall satisfy the obligstions for which the payments are made, whether or not any proper grounis for the

demand sxisted. Lander may exercise its rights under this subpsragraph either in person, by agent, or through a receiver.

Appoint Necelver. Lender shalf have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the
Property and spply the proceads, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without
bond H permitted by law. Lender's right to the appointment of 8 receiver shall exist whather or not the apparent value of the Property
sxcesds the Indebtedness by 8 substantisl amount. Employmant by Lender ahall not disquality a person from serving a8 a receiver.

Deflclenoy Judgment. |fpunitudbylppllclblolaw.Lﬂ‘bdﬁmwnbtdnlhadmnfnrmdcﬂmncvmininginmmdchtm“dua
tuLm-fWappHcatbnnfnﬂmumuMdmm:mnlwmwmdinmmn.

Tonancy st Bufferance., Iieimtnrrlmlh'uhmmﬂonufﬂnPropﬂtvlﬂorthoPropenyillnldnpmﬂdadnbowanmmMm
becomes entitied to poesession of the Property upon defasult of Grentor, Grantor shall becoma a tenant at sufferance of Lender or the

purchaser ol the Property and shall, st Lender’s option, sither (s) pay a reasonable rental for the use of the Property, or (b} vecate the
Property immaediately upon the demand of Lender.

Other Remediss. Lender shall have ail other rights and remadies provided in this Nlortgage or the Note or aveilable at law Of in aqQuity,

Sale of the Property. To the extent permittec by appiicable law, Grantor hareby weives any and 8l right to have the property marshailed.
In exercising its rights and remedies, Lender shall be free to ssil alt or any part of the Property together or separately, in one ssle¢ or by
sepearate sales. Lender shall be entitled to bid st any public sale on alf or any portion of the Property.

Notioe of Sale. Lender shall give Grantor ressonable notice of the time and pisce ot any public eala of tha Parsonal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Reasonabie notice shall mean notice

given at least ten (10) days before the time of the sale or disposition.

Walver: Bloction of Remediss. A waiver by sny party of a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any othar provision. Election by Lender to pursue
any remady shall not excliude pursult of any other remedy, and an slection 10 make expenditures or taka action to perform an obligation of
Grarmtor under this Mortgage after failure of Grantor to perform shall not affect Lenders right to deciare a default and exercise its remedies

Attormeys’ Fese: Expanses. it Lender Institutes any suit or action to enforce any of the terms of this Mortgage, Lender shalt be entitied 10
recover such sum as the court may adjudge reasonsbie ss attorneys’ fees at trist and on any appeal. ‘Whether or not any court action is
Im.dmmlwmmbvLnnd'rtlmhLmdor'loplrhnmmrr:tmvthmfmmmtacﬁmnfmmorutnr
the enforcement of its rigita shall bacome a part of the Indebtednass pavsble on demand and shall bear interest from the date of
expenditure untll repaid st the rate provided for in the Note. Expenses coversd by this paragraph include, without kmitation. however
subject to any Kmits under spplicable law, Lender’s stiorneys’ fees and Lender's legel expensas whether or not thare is 8 lawsuit, including
sttorneys’ feses for benkruptcy proceedings {(including efforts to modify or vacate any sutomatic stay or injunction), sppeasls and any
anticipated postjudgment collection services, the cost of searching records. obtaining titte reports (including forecloaurs reports),
surveyors’ reports, and appraissl fees, and title insurance, to the sxtent parmitted by applicable law. Grantor also will pay any court costs,
in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTES. Any notice under this Mortgage, including without limitation any notice of default and any
notice of sele to Grantor, shall be in writing, may bs sent by telefacsimile (unless otherwise required by law}, and shall be effective when
actually delivered, or when deposited with a nationsily recognized overnight courier, or, if mailed, shall be deemed etfective when deposited in
the United Stetes mail first class, certified or registersd mail, postage prepsid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its sddrsas for natices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose of the notice ls to change the perty’s sddress. All copies of notices of foreclosure from the holder of any lien which has
priority over this Morigags shall be sent 10 Lender’'s address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informad at ail times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscelisnecus provisions are a part of this Mortgage.

Amendiments. This Mortgege. together with any Relsted Documents, constitutes the entire understanding and agreement of the parties as
to the matters set forth in this Morigage. No siteration of or amendment to this Mortgage shait be effective unless given in writing and
ﬁgmdbyﬂnpimnrpartm;oughttnbaohamodnrbouﬂbvmmmﬁonmnmnt. .

Annusl Reports. |f the Property is used for purposes other then Grantor's residence, Grantor shall furnish tc Lender, upon request, a
cartified statemant of net oparating incoms received from the Property during Grantor’'s previous fiscat year in such form and detail sa
Lander shall requirs. "Net operating income™ shal mean all cash recsipts from the Progprty less all cash expsnditures mede in comnection

with the operation of the Property.

Applicabls Law. MMMMMHMﬂMMMhNMﬂAM. Subjlect to the provielons
mM.ﬂW“hMWHMhWWﬁM#hM#M.

Arbhtration. Wﬂﬂmw“dm.mwwmm.MMMHMh
m.MMﬁmmm.MMMMNMM.MMMMWW
Aules of the Amarican Arbitration Associetion, upon request of sither party. No act to take or dispose of any Collateral shell constitute a
waiver of this arbltration agresment or be prohibited by this arbitration agreement. This inciudes, without limitation, obtaining injunctive
relief or 8 tempocary rastreining order; invoking & power of sale under any desd of trust or mortgage: obtaining 8 writ of sttachment or
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imposition of & receiver; or exercising any rights relsting to personal property, including taking or disposing of such property with or without
judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, cleims, or controversies concerning the lawfulness or
reasonableness of any act, or exercise of sny right, concerning any Coliateral, including any claim to rescind, reform, or ptherwise modity
any sgreement relating to the Collateral, shail siso be arbitrated, provikied hawever that no arbitrator shall have the right or the power 10
enjoin or restrain any act of any pérty. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing In this Mortgage shsll preclude any party from sesking equitabie relief from a court of competent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
shalt ba applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commencement
o! an action for thess purposes. The Federsl Arbitrastion Act shall apply to the construction, interpretation, and enforcement of this

srbitration provision.

Mﬂm Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage. -

. ‘There shall ba no merger of the interast or astate created by this Mortgage with any other interest or estate in the Praperty at any
time heid By or for the banefit of Lender in any capacity, without the written consent of Lender.

Severabiiity. if s court of compaetent jurisdiction finds any provision of this Mortgege to be invalid or unenforceable as to any person or
circumstarice, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. if feasible,
any such offending provision shall be deemed to be modified to be within the limits of entorceability or validity; however, if the offending
provision cannot be a0 modified, it shell be stricken and all ather provisions of this Mortgage in all other respects shall remain vahd and

| w and Assigns. Subject to the limitations stated in this Mortgage on trensfer of Grentor’s interest, this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a parson other

than Granfor, Lander, without notice to Grantor, may deal with Grantor’s successors with reference to this Mortgage and the Indebtedness
by way of forbaarence or extension without releasing Grantor from the obligations of thig Mortgage or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgags.

Wailver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Alabama &k to all indebtedness secured by this Mortgage.

Waivers snd Consents. Lender shall not be deemed to have waived any rights under this Mortgage {or under the Related Documents;

. undeas such waiver is in writing and signed by Lender. No dalay or omission on the part of Lender in exercising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver ot or prejudice
the party’s right otherwise to demand strict compliance with that prowvision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any
future transactions. Whenaver consent by Lender is required in this Martgage, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGQE i8 GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:

Nama: Do J. Schmidt
Address: 2084 Petham Parkway
Clity, State. ZIP: Petham, Alshema 35124

CORPORATE ACKNOWLEDGMENT

STATE OF Alabama )
| | ) 88
cOUNTY OF ___ Shelby )

{, the undarsigned authofity, a Notary Public in and for ssid county in said state, hersby certify that Kerry Carter, President, of Carter

Homebullders, Inc., B corporation, is signed to the foregoing Mortgage and who is known to me, acknowledged before me on this day that,
being informed of the contents of said Mortgage, he or shs, as such officer and with full authority, executed tha same voluntarily for snd as the

act ot said corporation.
Given under my hand snd official seel this 29th duy of June , .20 00

My commission expires _ iy COMMSSION EXPIRES DEC. 17, 2002

NOTE TO PROBATE JUDGE

Thhmmanrummmwwwmm:w-.mwwn-ZHb.
Code of Alsbamne 1975. as amended, the mortgege filing privilege tax on this Mortgage should not excesd 8.15 for sach $100 {or fraction

thereot) of the credit dmit of § provided for herein, which s tha maximum principst indebtedness to be secured by this
Mortgage at any one time.
Reglons Bank '
ks \
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