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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MOR'I;GAGE

THIS MORTGAGE |S between Ray Bailey Construction Co., Inc., whose address is 2298 Old Rocky Ridge Road,

Birmingham, AL 35216 (referred to below as “Grantor”); and Regions Bank, whose address is 2964 Petham
Parkway, Pelham, AL 35124 {referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages. grants, bargains, selis and conveys to Lender all of Grantor’'s right,
titte, and interest in and to the following described real property, together with all existing or subseguently erected or attixed buldings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real property. including without imitation
all minersls, oil, gas, geothermal and similar matters, located in Shelby County, State of Alabama (the "Real Property”):

Lot 8, according to the survey of The Cedars, 2nd Sector, as recorded in Map Book 25 page 135 in the
Probate Office of Shalby County, Alabama; being situated in Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as Lot 6. The Cedars. Birmingham, AL 35242

Grantor presently assigng to Lendar all of Grantor's right. title. and interest in and to all leases ot the Froperty and atl Rents trom the Property.
In addition, Grantor grants to Lender a Uniform Commercial Code secunty interest in the Personal Property and Rents,

DEFINITIONS. The tollowing words shall have the following maeanings when used in this Mortgage. Terms not otherwise defined in this
Mortgage shall have the meanings attributed to such terms in the Uniform Commerciai Code. All references to dollar amounts shall mean
amounts in lawful money of the United States of Amaerica.

Grantor. The word "Grantor™ means Ray Bailey Construction Co.. Inc.. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommoadation
parties in connection with the indebtedness.

Improvements. The word "Improvements™ means and includes without limitation all existing and future improvements, buildings,
structures. mobile homes affixed on the Real Property, tacilities, additions, replacerments and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced

by Lender to discharge obligations of Grantor or expanses incurred by Lender to enforce obligations of Grantor under this Mortgage.
together with intargst on such amounts as provided in this Mortgage.

Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Morigage.

Mortgsge. The word "Mortgage™ means this Mostgage between Grantor and Lender, and includes without limitation alt assignments and
security intarest provisiong retating to the Personal Property and Rents.

Note. The word “Note™ means the promissory note or credit agreement dated July 3, 2000, the nriginal principﬂl amount of
$223.875.00 from Grantor to Lender, tagether with all renewals of, extensions of, madifications of, refinancings of, consolidations of.
and substitutions for the pramissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles ot personal property now or harealtter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, 2l

replacements of, and all substitutions tor., any of such property; and together with all proceeds (including without timitation all nsurance
proceads and refunds of premiums) from any sale or ather disposition of the Property.

Property. The word “Property” means cotlectively the Real Property and the Persanal Property.
Real Property. The words "Real Property” mean the property. interests and rights described above in the "Grant of Mortgage™ sectian

Related Documents. The words "Related Documents”™ mean and include witheut limitation all promissory notes, credit agreements. loan

agraements, environmantal agreemants, guaranties, secufity agreemants, mortgages, deeds of trust. and alt other instruments. agreements
and documents, whether now or hereafter existing, executed in cannection with the Indebtedness.

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and ather benefits dernved from
the Propearty.

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THtS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due, and shall strictly perform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’'s possession and use of the Property shall be governed by
the tollowing prowsions;

Possession and Usa. Until in default, Grantor may remain in possession and controi of and operate and manage the Property and cotlect
the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in ienantable condition and promptly perform all reparrs, replacements, and
maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposals® "release." and "threatened release,” as used in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation. and Liability Act
of 1980 as amendad, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Supsarfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99.499 (“SARA”"}. the HMazardous Materials Transportation Act, 49 U.S.C. Section 1807, et seq., the Resource Conservation and
Recovery Act, 42 U.5.C. Section 5307, et saq., or other applicable state or Federat laws, rules, or regulations adopted pursuant to any of
the foregoing. The terms "hazardous waste” and ~hezardous substance” shail also include, withgut limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: ({a) During the penod of Grantor’'s
ownaership of the Property, thera has been no use, genaration, manufacture, storage, treatment, disposal, release or threatened release of
any hazardous waste of substance by any persen on, under. about or from the Property: (b) Grantor has no knowledge of. or reason to
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believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i} any use, generation,
manufactura, storage, treatmeng, disposal, release, or threatened release ot any hazardous waste or substance on, under, about or from the
Property by eny prior owners or occupants of the Property or (i} any actual or threatened litigation or ciaima of any kind by any person
relsting to such matters; and (c) Except as previously disciosed to and acknowledged by Lender in writing, (i) nerther Grantor mor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous wasts or substance on, under, about or from the Property and it} any such activity shall be conducted in compliance with all
applicable federsl, state, and local laws, regulations and ordinances, including without limitation those laws, regulstions, and ordinances
described sbove. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, st Grantor’s
axponse, as Lander may desm appropriate to determine compliance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lender’'s purposses only and shall not be conatrued to create any responsibility or liability on the part of
Lsnder to Grantor or to any other person. The repressntations snd warranties contained herein are bssed on Grantor’s due diligence in
investigating  the Property for hazardous waste and hazardous substances. Grantor hereby ({8} releases and waives any future clams
sgainst Lendér for indemnity or contribution in the event Grantor becomes lisbie for cleanup or other costs under any such laws, and (b}
agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender
may directly or indiréctly sustain or suffer resuiting from a breech of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release of & hazardous waste or substance on the properties. The
provisions of this section of the Mortgage, including the obligation to indemnity, shall survive the payment ot the Indebtedness and the
satisfaction and reconvayance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in the Property,

whether by foraclosure or otherwise,

Nulsence, Waate. Grentor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 10
the Property ar sny portion of the Property. Without limiting tha generality of the foregoing, Grantor will not remove, or grant to any ather
party the right to remove, any timbar, minerals lincluding oil and gas), soil, gravel or rock products without the prior written caonsent of

Lander.

Removel of improvements. Grantor shall not demolish or remove any improvements ‘um the Real Property without the prior written
consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to

Lender to replace such Improvements with iImprovements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inapect the Proparty for purposes of Grantor’s compliance with the terms and conditions of this Mortgage.

with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter

in sftect, of all governmental authorities applicable to the use or occupsncy of the Property, including without limitation, the Americans

. With Dissbilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any

proceeding. including appropriste appeals, so long &s Grantor has notified Lander in writing prior 1o doing s0 and so long as, in Lender’s

sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably setistactory to Lender, to protect Lender’'s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property, Grantor shall do elt other acts, in addition to those
acts 88t forth above in this section, which from the character and use of the Property are reasonsbly necessary to protect and preserve the

Property.

DUE ON BALE - CONSENT BY LENDER. Lender may, at its option, declere immedistely due and payable all sums secured by this Mortgage upon
the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
rgale or tranafer” means the conveysnce of Rasl Property or any right, title or interest therein; whaether {egal. beneficial or equitable; whether
volunhtary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with 2
term grester than three (3} years, lease-option contract, of by sale, assignment, or transfer of any beneficial interest in or to any land trust
holding title to the Real Propserty, or by any ather method of conveyance of Real Property interest. |f any Grantor is 8 corporation, partnership or
fimited liability company, transfer also includes any change in ownsrship of more than twanty-five percent (25%) of the voting stack, partnership
interests or limited lisbility company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender tf such

sxercise I8 prohibited by federal Isw or by Aisbama law.
TAXES AND LIENS. The following provisions relating to the taxes and lieng on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewer service charges levied against or on account of the Property, and shal! pay when due all claims for work done on or tor
servicas rendered of matsrial furnished 1o the Property. Grantor shall maintsin the Property froe of all liens having priority over or egual to
the interest of Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the

following paragraph,

Right To Comest. Grantor may withhold payment of any tax, sssessmaent, of claim in connection with a good faith dispute over the
obligation to pay, so long as Lender’'s interest in the Property is not jeopardized. Hf a lien arises or is filed as & resuit of nonpayment,
Grantor shall within fifteen {16} days otier the Hen arises or, if a hen is filed, within fifteen {15) deys atter Grantor has notice of the filing.
secure the discharge of the lien, or if requested by Lender. deposit with Lender cash or a sufficient corporate surety bond or other secunity
satisfactory to Lender in an amount sutticient to discharge the lien plus any costs and attorneys’ fees or ather charges that could accrue as
8 result of 8 foreclosure or sale under the lisn. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment
before enforcement amgainst the Property. Grantor shall name Lender ag an additional obligee under any surety bond furnished in the

contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or agssessments and shall
authorize the appropriate governmental official to deliver 1o Lender at any time a written statement of the taxes and assessments against

the Proparty.

Notice of Construction. Grantor shall notify Lender at least fitteen (15) days befora any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’'s lien, materialmen’s lien, or other lien couid be asserted on account of the
work, services, or materisis. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor

can and wil pay the cost of such improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malmenance of insursnce. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacernent basis tor the full ingurable value covering all improvements on the Real Property in an amount sufficient 10 avoid application
of sny coinsurance clause. and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehansive ganeral liability insurance in such coverage amounts as Lender may request with Lender being named as sdditional insureds
in such liability insurance policies. Additionally, Grantor shail maintain such other ingurance, including but not limited to hazard, business
interruption and boiler insurence as Lender may require. Policies shall be written by such insurance companies and in such form as may be
raasonably acceptable to Lender. Grantor shali dellver to Lender certificates of coverage trom each insurer containing a stipulation that
coverage will not be cancslled or diminished without a minimum of ten {10} days’ prior written notice to Lender and not containing any
disclaimer ot the insurer’'s hability for failure to give such notice. Each insurance policy siso shall include an endorsement providing that
coverage in favor of Lender wiil not be impeired in any way by any act, omission or defauht of Grantor or any other person.

Application of Procesda, Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor falls to do so within fifteen (15) days ot the casualty. Whether or not Lender’s secunty s impaired, Lender may, at its election,
apply the procesds to the reduction of the Indebtedness, payment of any lisn affecting the Property, or the restoration and repeir of the
Property. If Lender elects to apply the proceeds to restorstion and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shaill, upon satisfactory proot of such expenditure, pay or reimburse Grantor from
the proceeds for the reasonable cost of repair or restoration if Grantor is not in detault under this Mortgage. Any proceeds which have not
hasn disbursad within 180 days after their receipt and which Lander has not committed to the repair or restoration of the Property shall be
used first to pay any amount owing to Lender under this Mortgage, than to pay accrued interast, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. 1f Lender holds any proceeds after payment ip full af the Indebtedness, such proceeds shail be

paid to Grantor.

Unexpired Insurance at Ssis. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by
this Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage. or at any toreclosure sele of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shail furnish to Lender a report on
each existing policy of insurance showing: (e} the name of the insurer; (b} the risks insured: (C) the emount of the policy; (d) the property
insured. the then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the
policy. Grantor shall, upon request of Lender, have an independent appraiser satistactory to Lender determine the cash vaiue replacement

cost of the Property.
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EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is comméncad that
would materially attect Lender’s inserests in the Property, Lender on Grantor's behatt may, but shall not be required to, take any action that
Lender deems appropriste. Any amount that Lender expends in 50 doing will bear interest at the rate provided for in the Notg trom the date
incurred or paid by Lender to the date of repaymaent by Grantor. All such expenses, at Lender’s option, will {(a) be payable on demand, (b} be
added to the balance of the Note and be apportioned among and be payable with any installment payments to become due dunng either (i} the
term of any applicable insurance policy or (i) the remaning term of the Note, or {c) be treated as a balloon payment which will be due and
payable at the Note's maturity. This Mortgage also will sacure payment of these amounts. The rights provided for in this paragraph shall be in
addition 10 any other rights or any remedies to which Lender may be entitled an account of the default. Any such action by Lender shall not be
construed as curing the default 3o as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: {al Grantor holds good and marketable title of raecord to the Property in fee simple, free and clear of all liens
and ancumbrances other than those set forth in the Real Property description or in any title insurance poilicy, title report, or final titla opinion
imsued in favor of, and asccepted by, Lender in connaction with this Mortgage, and (b} Grantor bhas the full right, power. and authority to

sxecute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property agamnst
the jawful ctaims of sll persons. In the event any action or proceeding is commaeanced that questions Grantor’s title or the interest of Lander
under this Mortgage, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but
Lender shall be entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice. and
Grantor will deliver, or cause to ba delivered. to Lender such instruments as Lender may request from time to time to permit such
participation.

Compllence With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing apphcable laws.
ordinancas, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a parf of this Mortgage.

Appiication of Net Proceeds. If all or any part of the Property is condermned by eminent damain proceedings ar by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repeir or restoration of the Property. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expensas, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the award. Grantar may be the nominal party in such proceeding. but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
wilt detiver or cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such participation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fallowing provisions relating to qovernmental taxes,
teas and charges are a part of this Mortgage:

Current Taxes., Feas and Charges. LUpon request by Lender, Grantor shail execute such documents in addition to this Mortgage and take
whataver ather action is requasted by Lender to perfect and continue Lender’s lien on the Real Praoperty. Grantor shall reimburse Lender for
all taxes. as described below. together with all expenses incurred in recording, perfecting or continuing this Mortgage. ncluding without
Limitation sl taxes, fees, documentary stamps, and other charges for recording or registering this Martgage.

Taxes. The following shall constitute taxes 10 which this section applies: (a) a specific tax upon this type of Mortgage or upon ali or any
part of the Indebtedness securad by this Mortgage: (b) a specific tax on Grantor which Grantor is authorized or required to deduct trom
paymants on the Indebtedness securad by this type of Mortgage; (c) a tax on this type ot Mortgaga chargeable against the Lender or the
holder of the Note; and {d! a specific tax on all or any portion of the Indebtedness or on payments of principal and interast made by

Grantof.

Subsequent Taxes. It any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the
same effect as an Event of Default {as defined below), and Lender may exercise any or all of its availabla remedies for an Event of Defauit
as provided below unless Grantor either {(a} pays the tax before it becomes delinquent, or (bl contests the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufticient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following pravisions relating to this Mortgage as a security agreement are a part of
this Mortgage.

Sscwrity Agresment. This instrument shall constitute a security agreement to the extent any of the Property constitutas fixturas or other
personal property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to

time.

Sacurity Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action I1s requested by
Lender to perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recarding this Mertgage in the
real property records. Lender may. at any time and without further authorization from Grantor, file executed counterparis. COpies oOrf
reproductions ot this Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon defsult. Grantor shall assemble the Personal Property in a manner and at a place reasonably
convenient to Grantor and Lender and make it available to Lender within three i3) days after receipt ot written demand trom Lender

Addresses. The mailing addresses of Grantor (debtor) and Lender isecured party), from which information concerning the secunty interest
granted by this Mortgage may ba gbtained {each as required by the Uniform Commercial Code}, are as stated on the first page ot this

Mortgage.

FURTHER ASSURANCES: ATTORNEY IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender., Grantor will make, execute and deliver, or will cause to
be made. axecuted or delivered. to Lender or to Lender’'s designee, and when requasted by Lender, cause 10 be filed. recorded. refiled, or
reracorded. as the case may be, at such times and in such othces and places as Lender may deem appropnate, any and all such mortgages,
deads of trust, security deeds. security agreements, financing statements, continuation statemants, instruments of turther assurance.
cartificates, and other documents as may, in the sole opinion of Lender. be necessary or desirable in order to effectuate, complete, perfect
continue, or preserve (a} the obligations of Grantor under the Note, this Mortgage, and the Retated Documents. and (b} the liens and
gaecurity interests creatad by this Mortgage as tirst and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred
in connection with the matters raterred to in this paragraph.

Attorney-in-Fact, It Grantor fails to do any of the things reterred to in the preceding paragraph, Lender may do so tor and in the name ot
Grantor and at Grantor’s expense. For such purposes, Grantor hersby irrevocably appeints Lender as Grantor's atterney-in-tact for the
purpose of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s snle
ppinion, 10 accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. 'f Grantor pays all the Indebtedness, including without limitation all advances secured by this Morigage. when due. and
otherwise performs all the obligations imposed upon Grantor under this Mortgage. Lender shall execute and deliver to Grantor a sustabie
satisfaction of this Mortgage and suitable statements of termination of any tinancing statement on file evidencing Lender’'s security interest in
the Rants and the Personal Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender
from time to tima. :

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Detfault”) under this Martgage:

Default on Indebtedness. Failura of Grantor to make any payment when due on the Indebtedness.

Default on Other Peyments. Failure of Grantor within the time required by this Mortgagg, to make any payment for taxes or insurance, or
any other payment necassary to prevent filing of or to etect discharge of any lien.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant of condition contained in this Mortgage, the
Note or in any of the Helated Documents.

Default in Favor of Third Partias. Should Grantor default under any loan, extension of credit, security agreement, purchase or sales
agreement, or any other agresment, in favor of any other craditor or person that may matenally affect any of Grantor's property of
Grantor’s ability to repay the Note or Grantor’'s ability to perform Grantor’s obligations under this Mortgage or any of tha Related

Documants.
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False .Stltlﬂ'llntl. Any warranty, representation or statement made or furnished to Lender by or on behalt of Grantor under this Mortgage,
the Note or the Retated Docurhents is false or misieading in any materisl respect, either now or at the time made or furnished.

Defective Collateralization. This Morigage or any of the Related Documents ceases to be in full force and effact lincludifg failure of any
collateral documentn to create a valid and perfected security interest or liem) at any time and for any reason.

insolvency. The dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor, the appointment ot &
receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement

of any proceeding under any bankruptcy or ingolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicigl proceeding, seif-help,
reposssssion or any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this
subsection shall not apply in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis
of the foreclosure or forefeiture proceeding, provided that Grantor gives Lender written notice of such cleim and furnishes reserves or 8

surety bond for the claim satisfactory to Lender,

Sroach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lendser that is not
remadied within any grace pariod provided therain, including without limitation any agreement concerning any indebtedness or other
obligation ot Grantor to Lendar, whethar axisting now or later.

Evants Affecting Guarantor. Any of the preceding events occurg with respect to any Guarantor of any of the Indebtedness or any
Guarsntor dies or becomaes incompetent, or ravokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’'s financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lander in good faith deems itself tnsecure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and @t sny time thereafier, Lender, at its option, may
axerciss any one or more of the tollowing rights and remedies, in addition to any other rights or remedies provided by law:

Accelacate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable, inciuding any prepayment penalty which Grantor would be required to pay.

UCC Remediss. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under tha Unitorm Commercial Code.

‘Collect Rents. Lendar shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due snd unpaid, and apply the net proceeds, over and above Lender’'s costs, against the Indebtedness. in furtherance of this
right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. |t the Rents are
coliscted by Lender, than Grantor irrevocably designstes Lender as Grantor’s sttorney-in-fact to endarse instruments received in payment
thereot in tha name of Grantor and to negotiste the same and collect the proceeds. FPayments by tenants or other users to Lender in
response to Lender's demand shali satisfy the obligations for which the payments are made, whether or not any propes grounds for the
demand exiated. Lender may axercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect snd preserve the Froperty, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and sbove the cost of the receivership, against the Indebtedness. The receiver may serve without
bond f parmitted by law. Lender's right to the appointment of a receiver ghall exist whather ar not the apparent value of the Property
sxceads the Indsbtedness by 2 substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Deficiency Judgment. 1f permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due
to Lender after application ot alt amounts received from the sxercise of the rights provided in thig section,

Tenancy st Sufferance. if Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied t0 possession of the Property upon detault of Grantor, Grantor shall become a tenant at sufferance of Lander ofr the
purchaser of the Property end shall, et Lender's option, either (s) pay a reasonable rental for the use of the Property, or (b) vacate the
Property immaediately upon tha demand of Lender.

Other Remedies. Lander shall hﬁva all other rights and remedies provided in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the praperty marshalled.
In exarcising its rights and remedies, Lender shall be free to sell ali or any part of the Property together or separately, in one sale or by
separate asies. Lender shall ba entitied to bid at any public sale on all or sny portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal Property or of the time
after which any private aaie or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice

givan at least tan {10) days before the time of the sale or disposition.

Wailver: Election of Remedias. A walver by any party of & breach of a provision of this Mortgage shail not constitute a waiver of or
prejudice the party’s rights otherwise to demand strict comphance with that provigion or any other provision. Election by Lender to pursue
any remedy shall not exclude pursuit of any other remedy, and an election to make axpenditures or take action to perform an obligation of
Grantor under this Mortgage after failure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies

‘'under this Mortgage.

Attiomeys’ Fees: Expenses. I Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shal! be entitled to
recover such sum a8 the court may adjudge reasonable as attorneys’ fees st trial and on any appeal. Whether or not any court action is
involved, all reasonable expenases incurred by Lender that in Lender’s opinion are necessary at any time for the protection ot its interast or
the enforcement of its rights shesll become a part of the Indebtednass payable on demand and shall bear intarest from the date of
expenditure untii repaid at the rete provided for in the Note. Expenses covered by this paragraph include, without limitation, howewver
subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses whether or not there is a lawsuit, including
attorneys’ fees for bankruptcy proceedings lincluding efforts to modifty or vacate any sutomatic stay or injunction), appeals and any
anticipated post-judpment collection services, the cost of searching records, obtaining title reports (including foreclosure reports),
surveyors’ reports, and appraissl fees, and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs,
in addition to all other sumas provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of defasult and any
notice of sale to Grantor, shall be in writing, may be sent by telefacsimile {unless otherwise required by law), and shall be affective when
actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed effective when deposited in
the United States mail first claes, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the other parties, specitying
that the purpose of the notice is to change the party’s addrass. All copies of notices of foreclosurs from the holder of any lien which has
priority over this Mortgage shall be sent to Lender’'s address, as shown near the beginning of this Mortgage. For notice purposes, Grantor
agrees 1o keap Lander informed st ali times of Grantor’'s current agoress.

MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the partias as
to tha mattars set forth in this Mortgage. No alteration of or amandment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alterstion or amenament. -

Annusl Reports. |f the Property is used for purposes other than Grentor’'s residence, Grantor shall furnish to Lender. upon request, &
certified statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as
Lender shall require. "Net operating income” shall mean ell cash receipts from the Propesty less all cash expenditures made in connection

with the operation of the Property,

Applicable Law. This Mortgage has bsen deliversd to Lender and accepted by Lender in the State of Alabama. Subject to the provisions
on arbitration, thia Mortgage shall be governed by and construed in accordance with the laws of the State of Alabama.

Arbitration. Lender snd Grantor agres that all disputes, claims and controversies between them, whether individuel, joint, or class n
nature, arleing from this Mortgage or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuent to the
Rules of the Amaerican Arbitration Association, upon regquest of either party. No act to take or dispose of any Collateral shail constitute a
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive
ralief or 8 temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a writ of attachment or
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imposition of 8 receiver: or exercising any rights refating to personal property, including taking or disposing of such proparty with or without
judicial process pursuant to Agticle 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfuiness or
reasonablenass of any act, or exarcise of any right, concerning any Collateral, including any claim to reacind, reform, or gtherwise modify
sny sgresment reiating to the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or tha power to
anjoin or restrain any act ot any p#tty. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgage shall preclude eny party from seeking equitable relief from a court of competent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party
sheli be applicable in any srbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commencement
of an sction for thesa purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this

srbitration provision.

Caption Hendings. Caption handinﬁa in this Mortgage are for convenience purposes only and are not 1o be used to interpret or define the
provisions ¢f this Mortgage.

w. Thers shall be no merger of the interest or astate created by this Mortgage with any other interast or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the wnitten consent of Lender.

Seversbility. If a court ot competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumatance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. [t feasible,
any such offending provision shall be deemed to be modified to be within the limits of enforceability or valdity. however, it the ottending
provision cannot be so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shail remain valid and

enforceablw.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding
upon and inure to the banefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor. Lander, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbesrance or extension without relessing Grantor from the obligations of thiggMortgage or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hormestead exemption laws ot the State
of Alabema as to all indebtedness sacured by this Mortgage.

Walvers and Consents. Lendar shall not be deermned to have waived any rights under this Moritgage (or under the Rslated Documents)
unieas such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a
wailver of such right or any other right, A waiver by any party of a provision of this Mortgage shal! not constitute a waiver gf or prejudice
tha party’s right otherwise t0 demand strict compliance with that provision or any other provision. No prior waiver by Lender. nor any
course of desling batween Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any
tuture transactions. Whanever consant by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall
not constitute continuing consant 10 subsaquent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO TS TERMS.

THIS MORTGAGE i8S GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW,

GRANTOR:
g e Inst & 2000-23110
o7/41/2000-23110
09:10 AM CERTIFIED
Name: Donna J. Schmidt WBCE OF PRUDA

Address: 2984 Petham Parkway 5‘“&51&3 54,35
City, State, ZIP: Pelham, Alsbama 35124

CORPORATE ACKNOWLEDGMENT . . L

stateor  (Qlalason ot )

} 88

COUNTY OF ;i‘dgﬁbf )

[, the undersigned authority, a Notary Public in and for said county in said state, hereby certify thst Ray Balley, President, of Ray Bailey
Construction Co., Inc.. # corporation, Ia signed to the foregoing Mortgage and who is known to me, acknowledged before me on this day that,
being informed of the contents of said Mortgage, he or she, as such officer and with tull suthority, axecuted the same voluntarily for and as the

act of asid corporation.

Given under my hand and official seal this A day of 9@7 .20 2D

Notary #
NOTE TO PROBATE JUDGE

Thia Mortgege secures open-end or revolving indebtedness with residential real property or interests; therefore. under Section 40-22-2(1}b,
Code of Alsbama 1976, as amendsd, the mortgage fillng privilege tax on this Mortgage should not exceed $.15 for each $100 (or fraction
thereof) of the credit imit of provided for hersin, which is the maximum principal indebtedness to be secured by this

Mortgage ot any one time,

v commission axpees MYy Commission Expires 12-18-2001
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