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MORTGAGE -

TH* mﬁﬁ IS DATED JUNE 13, 2000, bstween CARY B BAILEY and ROBERTA N BAILEY, MARRIED,

whaee address is 803 MAIN STREET, GREENSBORO, Al 36744 (referred to below as "Grantor”); and AmSouth
Bank, whooe address is 102 Inverness Plaza, Birmingham, AL 35243 (referred to below as “Lender”).

GRANT OF MORTGAGE. For valusble consideration, Grantor mortgages, grants, bﬂdnl salls and conveys to Lendar all ot Grantor's right,
title, mnd interest in and to the following deacribed reat property. together with all existing or subseguently erected or affixed buildings,
improvemeants snd fhetures; all sasaments, rights of way, and appurtenances.; all water, water rights, watercourses and ditch rights (including
stock in utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating 1o the real property, including without limitation
ali minerals, o, gas, geothermal and similar matters, Iocntba in SHELBY County, State of Alabama (the "Real Property”): |

1.

. LOT B5, IN BLOCK 2, ACCORDING TO THE AMENDED MAP OF WOODFORD, AS RECORDED IN MAP
' BOOK 8, PAGE 81 A,8,C, AND D, IN THE PROBATE OFFICE OF SHELBY COUNTY. ALABAMA. MINERAL

AND MINING RIGHTS EXCEPTED.
THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as 3204 WOODFORD PLACE, BIRMINGHAM, AL 35242.

Graror presently aspigns to Lander ak of Grantor's right, title, and interest in and to all lsases of the Property and all Rents from the Property.
in addition, Gramor grants to Lender & Uniform Commercial Code security imerest in the Personal Property and Rents.

DEENITIONS. The ‘following words shall have the following mesnings when used in this Mortgage. Terms not otherwise defined in this

' Mortgage shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean
 amounts in lawful money of the United States of America.

Sorrower. The word "Borrower™ means each and every person or antity signing the Note, including without limitation CARY B BAILEY.

Existing Indebtadness. The words ~Existing Indebtadness® mean the indebtadness deacribed below in the Existing iIndebtedness section of
this Mortgage.
Grantor. The word "Grantor™ means any and sil persons and entitles executing this Mortgage, including without limitstion all Grantors

named above. The Grantor is the mortgagor under this Mortgage. Any Grantor who signe this Mortgage, but does not sigh the Note, 18
signing this Mortgage only to grent and convey that Grantor's interest in the Real Property and to grant a sacurity interest in Grantor's
interest in the H'lml and Fersonal Property to Lender and is not personally iable under the Nate axcept as otherwise provided by contract

or law.

Guasrentor. The word "Guarantor” means and includes without limitation each snd all of the guarantors, sureties, and accommodation
parties in connection with the Indaebtedness.

. The word “improvements™ means and includes without limitation all existing and future improvements, buildings.
structures, mobile homas atfixed on the Real Property, facilitios, additions, replacemaents and other construction on the Real Property.

indebtedness. The word "Indebtedness™ means all principal and intarast payabie under the Note and any amounts expended or advanced
by Lender to discharge obligstions of Grentor or expanses incurred by Lender to enforce obligations of Grantor under this Mortgage.
together with intersst on such amounts as provided in this Mortgage, and any and ail other present or tuture, direct or contingent liabilities
or indebtednass of any parson who signs the Note to the Lender of any nature whatsoever, whether ciagsified as secured or unsecured,
axcept that the word "Indebtedness”™ shall not include any debt subject to the disclosure requirements of the Federal Truth-In-Lending Act
|f, st the time such debt is incurred, any legsilty required disclosure of the lien afforded hereby with respect to such debt shall not have heean

mmado.
' Lender. The word “Lender” means AmSouth Bank. its successors and sssigns. The Lender is the mortgages under this Morigage.

Mortgage. The word “Morigags™ means this Mortgege betwesen Grantor and Lsnder, and includes without limitation all sssignments and
pecurity Interest provisions relating to the Personai Property and Rents. |

Note. The word "Nots” means the promissory note or credit agreement dated June 13, 2000, in the original principal amount of

$80,300.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of.
and substitutions for the promissory note or agreement. The maturity date of this Mortgage is June 13, 2010,

Personal Property, The words "Personal Property" mean all equipment, fixtures, and other articles of personsl| property now or hereafter
owned by Grantor, and now or hereafter attsched or effixed to the Real Property: together with all accessions, parts, and additions to, ali
raplacamants of, and all substitutions for, any ot such property; and together with all proceeds (including without limitation ali insurance
proceads and refunds of premiums) from any sale or other diaposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Resl Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ section.

Relsted Documents. The words "Related Documents™ mean and include without fimitation all promissory notes, credit agreements, loan
agreaments, snvironmantal agreemants, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreaments
and documents, whather now or hereafter exiating, sxecutad in connaction with the indebtedness.

Rents. The word "Rents" means all presant and future rents, revenues, income, issues, roysities, profits, and othar benatits derived from
the Propenrty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERBONAL PROPERTY, IS
GIVEN TO SBCURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by resson of any "one action” or *anti-deficiency™ law, or any other law
which may prevant Lender from bringing any action against Grantor, including a cleim for deficiency to the axtent Lender i4 otherwiss antitied to
a clsim for deficiency, before or after Lender's commencement of completion of any MMWl action, aither judicially or by exercise of a

powar of sale.

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage s 8xecuted at Borrower’'s raquest and not at
the request of Le . (b} Grantor has the full power, right, and authority to enter into this Mortgage and to hypothecate the Property. [c) the
provisions of this gage do not conflict with, or resuit in a default under any agreament or other instrument binding upon Grantor and do not
reault in a violetion bf any law, reguiation, court decree or order applicable to Grantor; {d} Grantor has established adequate meeans of obtaining
from Barrower on § continuing basis information about Rorrower’s financial condition; and (e} Lender has made no representation to Grantor

about Borrowar (including without limitation the creditworthiness of Borrower).




PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgsge, Borrower shall pay to Lender all indebtedness securad by this
Mortgage as it becomes due, and Borfower and Grantor shall atrictly perform all their raspective obligations under this Mortgage. !

FOOSESW AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shail be
govamed by the foliowing. provisions: - * .

i e  and- Sl : Ynail in default, Grantor may remain in possession and control of and operaté and manage the Property and coliact
' the Rents from the Property. | | *
Duty, 0 Naletaln. Grantor shall maintain the Froperty in tenantable condition and promptly perform ali repairs, replacements, andt
L wm to preserve its value.
phatt ilide ¥ig libfivi ~hazardous waste,” "hazaerdous substance.” “disposal,” "release,” and ~threatened release,” 8s used in
' this Mortpl it M}mim_yml_mnningh as set forth in the Comprehensive Environmental Responséa. Compensaticn, and Liability Act
ot V80, wribh x 2 U.8.C. Saction 9601, st beq. (“CERCLA"), the Superfund Amendmeants and Reauthorization Act of 19886, Pub. L.
" No. §9-499 {"SARA ) the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resourcs Conservation and
~ Recqvery Act; 42 U.§,C. Section 8901, et seg., or other applicable state of Federal laws, rules, or regulations adopted pursuant 1o any of
 the foregoing. The terms “nazardous waste” and ~nazardous substance” shall also inciude, without limitation, petroleum and petroleum
by-products or any fraction thereof and aspestos. Grantor represents and warranis to Lender that {a} During the period of Grantor's
ownership of the Property, thete has besn No U8, generation, manufacture, storage, treatment, disposal, release or threatened rolease of
any hazardous waeasle or substance by any parson on, under, sbout or fram the Property; (b} Grantar has no knowledge of, or reasaon to
believe that thers has beeon, except a3 previously disclosed to and acknowledged by Lender in writing, L} any U3E, generation,
manufacture, storage, treatmant, disposal, releass, of threatened reteage af any hazardous waste or substance on, under, about or from the
Property by any prior ownars Of occupants of the Property of li} any actual or threatened litigation or claims of any kind by any person
relating to such mManers,; and (¢} Except as previously disclosed to and acknowledged by Lender in writing, (i} neither Grantor nor any
tenant, comractor, agent of ather authorized user of the Property ghall usa, generate, manufacture, store, treat, dispose of, or release any
hazgrdous wasta Of aubstance on, under, about or from the Property and [ii) any such activity ahall be conducted in compliance with all
applicable faderal, state, and local laws, regulations and ardinances, including without Hmitation those laws, regulations, and ordinances
described above, Grantof suthorizes Lender and its agents to anter vpon the Property 10 make such inspections and tests. at Grantor’s
axpense, as Lender may deem appropriate to determine compliance of the Property with this gaction of tha Mortgage. Any inspections of
tegts made by Lender shalt be for Lender’s purposes only and shall not be construed to create 8y ragponsibility OF lighility on the part of
Lender to Grantor or to any other person. The representations and warranties contained hersin are based on Grantor’s due dihgence in
‘nﬁ;igating the Property for hazardous waste and hazardous substances. Grantor hereby (a} releasas and waivas any future claims
sgainst Lander for indemnity or contribution in the svent Grantor becomes liable for cleanup or other costs under any such laws. and (b
" agrées 10 indemnify and hold harmiess Lender egainst any and all claims, losses, abilities, damages. penalties, and expenses which Lender
may diractly or indirectly sustain or sutter resulting from a breach of this section of the Mortgage o 85 8 consequence of any USE,
generation, manufacture, storage, disposal. release or threatened release of 8 hazardous waste or substance on the properties. The
provisions ot this gpction of the Mortgage, including the obligation to indermnify, shall survive the paymaeant of the indebtedness and the
satisfaction and reconveyanca of the lien of this Mortgage and shall not be atfected by Lender’s acquigition of any interest in the Property.

whisther by foreclosure or otherwise.

Nuisance, Wasta. Grantor ghall not cause, conduct of permit any nuisance nor commit, permit, or sutfer any stripping of or waste on o7 10
the Property or any portion of the Proparty. Without kmiting the generality of the foragoing, Grantof will not remove, or grant to any other
party the right 10 remove, any timber, minerals {including oil and gas), sail, gravel of rock products without the prior written consent of

Lender.

Removal of Improvemants. Granter shali not demolish or remove any improvements from ihe Real Property without the prior wntten
consent of Lender. As a condition to the removal of any Improvements, Lander may require Grantor 1o maka arrangements gatisfactory 10

Lander to replace such improvaments with improvermnents of at least equal value.

Lender's Right to Enter. Lender and it agents and representsatives may enter upon the Real Property at all reasonable times to attend to
tendar’s intarasts:-and 1o ingpect the Property tor purposes ot Grantor’'s compliance with the terms and conditions of this Mortgage.

Complisnce with Governmental Requiremaents. Grantor shall promptiy comply with all laws, srdinances, end regulations, Now Of hereafter
in affect, of ali governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good taith sny guch
lew. ordinsnce, of reguiation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lendar in writing prior to doing £0 and so long as, in Lander’s sole opinion, Lender’'s interests in the Property are not jeoparchzed. Lender
may require Gramntor 10 post adequate security or 3 surety bond, reasonably satistactory 1o Lender. to pretect Lender's interest.

Duty to Protect. Grantor agrees neither 10 abandan nor leave unattended the Property. Grantor ghal do all other acts, in addition to those
acts seot forth above in this saction, which from the character and use of the Property are reaschably necessary 10 protect ang preserve the
Praoperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums sacured by this Mortgage upon
the sale or transtar, without the Lender’s prior written consent, of all or any pait of the Real Property, OFf any interast in the Real Property. A
~gale or transter” means the conveyance of Real Property or any right, title or interast therein; whether legal, peneficial or equitable; whether
voluntary or involuntary. whether by outright sale, deed. instaliment sale contract, land contract, contract for deed. leasehold intgrest with a
tarm greater than thres (3) years, lease-option contract, or by sale, assignment, Of transfer of any heneficial interest in or to any land trust
holding title to0 the Real Property, or by any agther method of conveyance of Real Property interest. \if any Grantor is a corporation, partnership of
mited liability company. rransfer aiso includes any change in ownership of more than twanty-tive parcent (25%} of the voting gtock, partnership
intereats or limited ligbility compeany interasts, as the case may be. of Grantor. Howaver, this option shall not be exercised by Lender if such
exerclse is prohibited by federal law or by Alabams law.

TAXES AND LIENS. The foliowing provisions ralating to the taxes and lians on the Property are a pan of this Mortgage.

payment. Grantof shafl pay when due {and in all events prior 10 delinquency) all taxes, payroll taxes, gpacial taxes, assessments, water
charges ang sewer sarvica charges lavied ageinst or on account of the Property, and shall pay when due all claims for work done on or for
gervices randared or material furnished to the Property. Grentor shall maintain the Property free of all liens having priorty over of equal 10
the interesat of Lender under this Mortigage, except for the lien of taxes and assessments not due, except for the Existing Indebtedness
referred to below, and except as otherwise provided in the following paragraph.

flight To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, 30 long as Lender’s interest in the Proparty is not jeopardized. If a lien arises or i8 filed a3 8 result of nonpayment,
Grantor shall within hilteen {15) days after the lien arises or, if & lien is fitad, within fifteen (1 5} days after Grantar has notice of the filing,
secure the discharge of the lier.. or if requasted by Lenager, deposit with Lender cash or a sufficiant corporate surety bond or other s@curity
gatistactory to Lender in an amount sufficient to discharge the lien plus any costs and attornays’ fees or opther charges that could accrue as
s resuit of a foreciosure Or sale under the lien. In any contest, Grantor shatl defend itself and Lender and shaill satisty any agverse judgment
batore enforcemsnt against the Property. Grantor ghall name Lender as an additional obligee under any sursty bond furnished in the
contest proceedings.

Evidence of Peyment. Grantor shaill upon demand furnish to Lender satistactory avidance of payment of the taxes of assessments and shall
authorize the appropriate govarnmental official to deliver to Lender at any time a written statement of the taxes and assessments BQainst

the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (16) days before any work is commenced, any services are turnished, or
any nnptarlnt: gre supplied to the Property. if any mechanic’s hen, materisimen’s len, of other lien could be asserted on account of the
work, sarvices, or materials. Grantor will upon reguast of Lender furnish to Lender advance assurances satisfactory to Lender that Gramtor
can and will pay the cost of such improvemeants.

PROPERTY DAMAGE INSURANCE. The tollowing provisions relating 10 inguring the Property are a pan of this Mortgage. |

Maintsnance of insurance, Grantor ghall procure and maintain policies of fire insurance with standard extended coverage endorssmeants on
a replacement besis for the tull insurable vealue covering all improvements on the Haugoparw in an amount sufficient t0 avoid application
ot any coinsurance clause, snd with & standard mortgagee clause in favor of Lender. icias shail be written by such iNSUFANCe companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each msurer
containing a stipulation that coverage will not be cencelled or diminished without &8 minimum of ten (10} days’ prior written notice to Lender
and not containing any disclaimer of the insurer's liability for failre to give such notica. Each insurance policy aiso shall include an
andorsemant providing that coverags iy tavor of Lender will not be impaired in any way by any act, omission of default ot Gramtor or any
othar person. Should the Real Property at any lime become located n an #rea designated by the Director of the Federai Emergency
Management Agency &3 B special flood hazard area, Grantor agreds to obtain and maintain Federal Flood Insurance tor the full unpaid
principal balance of the loan and any prior liens on the property securing the logn, up to the maximum policy limits sel under. the National
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ﬁood Inaurance ﬁrngrnm. or as otherwise raquired by Lender, and 10 muinuin‘ such insurance for the term of the joan.

of Proceeds. (Pantor shail promptly notify Lender of any loss or damage to the Property. Lander may make proot of loss if
Grantor tals to do so within fiftesn (1 5) days of the casusity. Whether or not Lender's pecurity is impaired, Lender mpy, at its election,
spply the procestis to the reductiofof the Indebtedness, payment of any lien aHecting the Property, or the restoration and repsir of the
Propaity. [t Lender slects 0 apply the proceeds to restoration and repair. Grantor shall repair or replace thea damaged or destroyed
| _ in & manner sstisfactory to Lender. Lender shali, upon satistactory proof of such expenditure. pay of reimburse Grantor from
the procesds for the reasonable cost of repair or restoration H Grantor is not in default under this Mortgage. Any proceeds which have not
bospn dishursed within 180 days after thair recaipt and which t ander has not committed to the repair or restoration of the Property shall be
wead first to pay any amount owing to Lender undar this Mortgege, then to pay accrued interest, and the remainder, if any, shali be applied
o the principal balance of the Indebtedness. |f Lender holds any proceads after payment in full of the Indebtedness, such proceeds shall be

Mtﬂﬁnntnr

w " e at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Proparty covered by
Lo  Mortgegs ot any trustee’s sale or other sale held under the provisions of this Mortgage. or at any foreclosure sale of such Property.

‘Dompllante with Existing indebtedness. During the period in which sny Existing indabtadness described below is in effect, compliance with
the insursnce provisions contained in the instrument evidencing such Existing indebtedness shall constitute complisnce with the insurance
p:mm under this Mortgage, to the extent compiisnce with the terms of this Mortgage would constitute a duplication of insurance
requirsment. If any proceeds from the insurance becomae payable on loss, the provisions in this Mortgage for division of proceeds shall
spply only to that portion of the proceeds not pavable to tha holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Morigage, including any obligation to malntein Existing
Indebtedneas in good standing as required below, of if any action or proceeding is commenced that would materially affect Lender’s interests in
the Property, Lander on Grantor’'s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that
Lendar expends in 3o doing will baar interest at the rate provided for in the Note from the date incurred or paid by Lender to the date ot
repayment by Granter. Al such expenses, 8t Lender’'s option, will {a) be payable on demand, (b} be added to the balance of the Note and be
apportioned among and be payable with any installment payments to become due during efther (i) the term of any applicable ingurance policy or
li) the remaining term of the Note, or (c} be treated ag a balloon payment which will be due and payable at the Note's maturity. This Mortgage
also will secure payment of thess amounts. The rights provided for in this paragraph shall be in addition to any othar rights or any remedies to
which Lender meay be entitied on account of the defsult. Any such action by Lender shall not be construed as curing the defauit so »s to bar

Lend#r from any remedy thet it otherwise woulkd have had. '
- WANRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this Mortgage.

"ﬂlh Grantor warrants that: (s} Grantor holds gocd and marketable title of record 10 the Property in fee simple, free and clesr of all lians
and enbumbranioss other than thoss set forth in the Real Proparty description or in the Existing Indebtedness saction below or in any title
inswrance policy, title report, or final title opinion issusd in favor of, and accepted by, Lender in connection with this Morigage, and (b
Grantor hae the full right, power, and suthority 10 executs and deliver thia Mortgage to Lender.

Detenss of Tide, Subject to the exception in the paragraph sbove, Grantor warrants and wili forever defend the titie to the Property against
tha lawiul clalms of ail parsons. In the event any action or procseding is commenced that questions Grantor’s title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantof’s @xpense. Grantor may be the nominal party in such proceeding, but
Lendar shall be entitied to participate in the proceeding and to be rapresented in the procesding by counsel of Lender's own choice, and
Gramior will deliver, or causs t0 be delivered, 10 Lander such instruments as lLender may request from time to time to permit such

participation.

With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all axisting applicable laws,
ordinances, and reguistions of governmentai suthorities.

EXISTING WDESTEDNESS. The following provisions concoming existing indebtedness ithe “Existing Indebtedness™} are a pert of this Mortgage.

Lien. Tha lien of this Mortgage securing the Indabtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and sgroes 10 pay, Of 588 10 tha payment of, the Existing indebtedness and ic prevent any default on such indebtadness, any

detault under the instruments evidencing such indebtedness, or any defeult under any security documents tor such indebtednass.

Defmsit. if the! payment of any mnﬂmmvfprhwiptlnrmmmwmm Indebtedness is not made within the time requirsd by
the note evidencing such indebtadnesa, of should s default occur under the instrument securing such indebtedness and not be cured during
any spplicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due

and payable, and this Morigage shall be in default.

No Modification. Grantor shailt not anter into any agreement with the holder 1::nf any mortgage, deed of trust, or other security agreement
which has priority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written

consant of Lender. Grentor shalt neither request nor accept any future advances under any such securily agreemant without the prior
writtenr: consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part ot this Mortgage.

of Net Procesds. |f all or any part of the Property is condemned by eminent domain proceadings of by any proceeding or

in Hew of condemnation, Lender may 8t its slection require that all or any portion of the net proceeds of the award bs apphed 1o

the indebtedness or the repair or rastoration of the Proparty. The net proceeds of the aweard shail mean the award after payment of all
| pagsonable costs, expenses, snd attorneys’ tees incurred by Lender in connection with tha condemnation.

. . Procesdings. If any proceeding in condamnstion is filed, Grantor shali promptiy notify Lender in writing, and Grantor shall promptly take
such steps as may be nacessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lander shall be entitied to pearticipate in the proceeding and to be representsd in tha proceading by counsel of its own choice, and Grantor

will deliver or causs to be deliverad to Lander such instruments 88 may be requested by it from time to time 10 permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relsting 1o governmentai taxes,
tess snd charges are a part of this Mortgage:

Current Taxes, Fess and Cherges. Upon request by Lender. Grantor shall execute such documents in addition to this Mortgage and toke
whatever other action |s raquested by Lender 10 perfect and continue Lander's lien on the Resl Property. Grantor shall reimburse Lender tor
all taxes, as described balow, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fess, documentary S1amps, and other charges for recording or registering this Mortgage.

Taxes. The fellowing shall constitute taxes 10 which this section applies: (a} & specific 1ax upon this type of Mortgage or upon ail or any
part of the Indabtedness sacured by this Mortgage: (b} a specific tax on Borrower which Borfower is authorized or required to deduct from
payments on the Indebtedness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeeble againat the Lender or the
holdar of the Note: and (d} & specific tax on sl or any portion of the indebtedness or on payments of principal and interest made by

Borrowaer.

Subsequent Texes. If any tax to which this section appiles is enacted subsequent 1o the date of this Mortgage, this event shall have the
same effect as an Event of Default (aa defined below), and Lendér may exsrcise any or all of its available remedies for an Event of Defauit
as provided below unless Grantor either (a) pays the tax before it becomes delinguent, or (b} contests the tax as provided sbove in the
Taxes and Liens section and deposits with Lander caah or a sufficient corporate surety bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as 8 sacurity agresmaent are & par of
this Mﬂm. :
" Sacuwity Agresment. This instrument shall constitute s security agreement 10 the extent any of the Property constitutes fixturas or other
personat property, and Lender shall have sl of the rights of a secured party under tha Uniform Commercial Code as asmended from time 1o
time, |

Security Jmtersst.  Upon request by Lender, Grantor shall axscuts financing statements and take whatever other action is requested by
Lender to perfect and continue Lender’s security interest in the Rents and Personal®roperty. In addition to racording this Mortgage in the
res! property records, Lender may, at sny time end without further suthorizetion from Grantor, fie executed counterparts, copies or
raproductions. of this Mortgege as 2 financing statement. Grantor shell reimburse Lender for all expensss incurred in perfacting or
continuing this sacurity interes?. Upon default, Grantor shah assembie the Personal Property in a manner and st a place reasonably
convenient 1o Grantor and Lender and make it available 10 Lender within thres (3) days after receipt of written demand from Lender.

Addresses. The mailing addressas of Grantor (debtor) and Lender {secured party), from which information concerning the sacurity ‘interest
grantad by this Mortgage may be obtsined {sach as required by the Uniform Commercial Code), are as stated on the first page of this

Morigage.




In writing, Grlr;tur shait reimburse Lender for all costs and axpenses }m:mod i

raferred to in the precsding paragraph, Lander may do so for and in the name of
, Grantor hereby wrevocably appoints Lender 2s Grantor's attorney-in-fsct for the

ding. and doing ail other things 85 may be necesaary or desgirable, in Lender's sole

_If Borrower pays all the Indebtednass when due, and otherwise performs ali the obligations imposed upon Grantor under
shall execute and defiver to Grantor 2 suitable satistaction of this Mongage and suitable statements ot termination of any

F

financing staternent on flls ovidencing Lender’s security interest in the Rents and the parsonal Property. Grantor will pay, if permitted by
apolicable law, any reasonable terminastion tee as detsrmined by Lender from time to tima.

DEFAU&? Each of the following, at the option of Lender, shalt constitute an event of detault {"Event of Dafault™) under this Mortgage.

Detault on Indebtedness. Feilure of Borrower to make Bhy payment whaen due on the indebtedness.

Detault m“oum w Eailure of Grantor within the time required by this Mortgng% to meke any payment for taxes of ingurance, oOf
gny othar payment necessary to prevent filing of or to effect discharge of any lian.

Compliance Default, Fallure of Grantor or Borrower 10 comply with sy other term, obligation, covenant of condition contained in this
Momngage, the Notg ot in any of the Related Documentis.

Fﬂt Statements. Any warranty, rapresentation of statement made of turnished to Lender by or on behat!t of Grantor of Borrowaer under
this. Mortgape. tha Note or the Related Documents is false of misleading in sny materisl respect, either now or at the time made Or

. Horfiahed

Dedpctive Collateralization. This Mortgage Of any of the Related Documents ceasas to be in tull force and effect lincluding fallure of any
coliateral documents to creste 8 valid snd perfected security intsrest or lien} at any time and for any reason.

Death or insolvency. The death of Grantor or Borrower, the insolvency of Grantof or Borrower. the appointment of 2 receiver tor any pan
of Grantor or Borrower's property, any sssignment for the benefit of creditors, any type of creditor workout, or the commencement of any

proceeding under any bankfuptcy or insolvency lsws by or againat Grantof or Sorrowaer.

Eorsciosure, Forfelture, #tC. Commencement of foraciosure or forfeiture proceadings., whether by judicial proceeading, selt-help,
rapOssa3sion or any other mathod, by any creditor of Grantor or by any governmental agency againat any of the Property. However, this
subsection shall not apply in the event of a good taith dispute by Grantor as to the validity or reasonableness of the claim which is the basis
of the foreclosurs OF torefeiture proceeding, provided that Grantor gives Lander written notice ot such cleim and turnishas reserves or 8

surety bond for the claim satisfectory to Lender.

Brasach of Other Agreamem. Any breach by Grantor of Borrowaer under the terms of any other agreement between Grantor or Borrower and
{ginder that is nnt remedisd within any grace period provided themein, including without lymitation any agreamant concarning any
indebtednass of othel obligation of Grantor of Borrower o Lender, whether existing now of later.

Exleting Mu. A default shafl pcour unger oy Exieting Indebtedness or under any ingtrumnam on the Property securing sny Existing
indebtedness, or commencement of sny suit or other action to foreclose any axisting lien on the Property.

Events Afiecting Guarantor. Any of the preceding events OoCCUrs with respact to any Guarantof of any of the indebtedness O any
Guarantor dies or bacomes incompetent, or revokes of diaputes the validity of, or liability under, any Guaranty of the indebtedneass.

Insecurity. Lander in good faith deems itself ingecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Detauit and at any time thereafter. Lender, at its option, May
axarcise any one or more ot the following rights and remedies, in addition 10 any other rights or remedies provided by law:

Accelerste indebtedness. Lender shall have the right at its option without notice 10 Borrower to declare the antire Indebtedness
mmeadiately due and payable. including any prepayment panalty which Borrower would be reguired 1o pay.

UCC Remedies. With respect to all or any part of the Parsonat Property. Lender shall have all the rights and remeadies of a secured party
under the Unitorm Commarcial Code.

Collect Rerts. Lander shal have the right, without notice to Gramtor of Borrower, to take possession of the Property end coliect the Rents,
inciuding amoums past dus and unpaid, and apply the net proceads, over and above Lender’s costs, against the indebtednass. In
furtherance of this right, Lender may require any wenant or other user of the Property to make payments of rent or use faas directly tO
Lander. [t the Rents are collected by Lendar, then Grantof iravocably designates Lender 83 Grantor's attorney-in-fact to gndorse

* instruments received in paymem thereof in the name of Grantor and 10 negotiste the same and collect the proceeds. Payments by tenants

or othar usars to Lender in response to Lender's demand shall satiafy the obligations for w~hich the payments sre made, whather or not any
proper grounds jor the demand axisted. Lendear may exercise its rights undar this subparsgraph sither in person, by sgent, of through 8
receiver.

Appoim Receiver. Lender shall have the nght to have a raceiver appointed to take possession of all of any part of the Property. with the

power to protect and pressrve tha Property, t0 operste the Property preceding toreclosure or sale, and t0 collect the Rents from the
Property and apply the proceeds, over and above the cost of the rﬂmhb. ageinat the Indebtedness. The receiver may $8rve without

band it parmittad Dy law. Lender's right to the appointment of 8 receiver shall axist whether or not the spparent value of the Property
axceads the Indabtednass by a substantial amount. Employment by Lendes ghall not disqualify a person from serving as A receiver.

Judiciat Fm Lender may obtein a judicial decree joreclosing Grantor’s interest in all or any part of the Property.

Sale. Lenoer shall be authorized to take possession of e Property snd, with or without taking such possession, sfter giving
notica of the time, place snd terms of lm,mqotrmwim-danscﬁpﬁwmtrwproptnvmbcwld, by publication once a week tor three (3)
gucceassive weeks in soms newspaper published in the county or counties in which the Real Property 10 be sold is located, tO sall the
Property (or such part of parts thereof as Lender may from timé 10 tme elact to sell) in front of the tront or main door of the courthouse of
the county in which the Property 10 be sold, or a substantisl and material part thareof, is jocated, at public outcry, to the highest bidder for
cash. i thera is Resl Property 10 be sold under this Mortgags in more than one county, publication shail be made in ail counties where the
Real Property 10 be soid is located. |f no newspaper I8 published In any county in which any Real Property to be sold is located, the notice
shall be published in a newspapar published in an adjoining county tor three (3) successive weaks. The sale shall -be held between the
hours of 11:00 s.m. and 4:00 p.m. on the day designsted for the exercise of the power of sale under this Morigege. Lender may bid at
any sale had under the terms of this Morigage and may purchase the Property if the highest bidder tharefore. Grantor heréby wWaives any
and all rights 10 have the Property marshalied. in exercising its rights and remedies, Lender shall be lree to aell all or any part of the
Property together of ssparately, in one sale or by separste sales.

Deficiancy Judgment. i permitted by applicable law, \ ander may obtain 8 judgment for any deficiency remsining in the Incdebiadness due
to Lender after spplication of ail amounts received from the axercise of the rights proviged in this section.

Tenancy s Sulferance. |t Grantor remains in posseasion of the Property aftar the is sold ms provided above of Lender otherwise
becomes entitied 1o possession of the Property upon defesult of Grantor, Grentor became & tenant at sutferance of Lender or the
purchaser of the Proparty snd shali, at Lander’s option, gither (8) psy s ressonable rontal for ha use of the Property, Of (b) vacats the
Property iImmediately upon the demand of Lender.

Other Remedids. Lendar shail have alt other rights and remedies provided in this Mortgage or the Note or available at law of i equity.

Sale of the Proparty. Tuﬂnnxtnntperminadhvappﬂcnbleluw,ﬁmnmrnrBurmwwmm and all right to have the proparty
marshalied. In axercising its rights and ramedies, Lender shall be froa to sell st or any part ot the Property together or separstely. in ONe
sale Of by sepsrate sales. Lendar shall be entitled to bid at any public sale on all or any portion of the Property. ~
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Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
atter which any private salg or other intended disposgition of the Personal Property is to be made. Reasonable notice shall mean notice
given at lgast ten (10} days before the time of the sale or disposition,

Walver: Election of Remedies. A Euiver by any party of a breach of a provision of this Mortgage shall not cunstitﬁta & waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender tO pursue
any remady shail not exciude pursuit of any other remedy. and an election to make expenditures ¢r take action to perform an obligation ot
Grantor or Borrower under this Mortgage after failure of Grantor or Borrower to perform shall not affect Lender’s right to declare a default
and axercise its remadies under this Mortgage.

Attomeys’ Fees; Expenses. If Lander institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled 1o
recover u_uﬂh sum as the court mey adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether aor not any couwrt action is
_involved, alt remsonable expenses incurred by Lender that in Lander’s opinion are necessary at any time for the protection of its interest of
the anfércement of its rights shall become a part of the Indebtedness payable on demand and shall bear wterest from the date of
axpenditure until repaid at the rate providad for in the Note. Expenses covered by this paragraph include, without limitation, howevar
aubject to any Imits under applicable law, Lender’'s attorneys’ fees and Lender’'s legal expenses whether or not there is a lawsuit, including
attorneys’ fees for bankrupicy proceedings (including efforts to modify or vacate any automatic stay of injunction). appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining titla reports fincluding foreclosure reports),
surveyors’ reports, and appraisal fees, and title insurance, to the extent permitted by applicabld lnw. Borrower zlso will pay any courl
costs, in addition to all othar sums provided by law. Borrower agress to pay attorneys’ fees to Lender in connection with closing,
smending or modifying the loan. In addition, if this Mortgage is subject to Section 5-19-10, Code ot Alabama 1975, as amanded, any
attorneys’ fees provided for in this Mortgage shall not exceed 16% of the unpaid debt after dafault and referral to an attorney who is not a

. galaried smployes of the Lender.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any
nutit}ﬂ_ ot sale to Grantor, shall be in writing, may be sent by telefacsimile (unless otherwise required by law), and shall be effective when
actually delivered, or when deposited with a nationally recagnized overnight courier, or, it ailed. shall be deemed effective when deposited in
the United States mail first class, certitied or registered mail, postage prepsaid, directed to the addrasses shown near the beginning of this
Mortgage. Any party may change its address tor notices under this Mortgage by giving formal written notice to the other parties. specifying
that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from the holder of any hen which has
priority over this Mortgage sha!l be sent to Lender's address, as shown nsar the beginning of this Mortgage. For notice purposes, Grantor
agrees to keep Lender informed at all times of Grantor’s current address.

mehumws PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreemant of the parties as
to the matters ast forth in this Mortgege. No alteration of or amendment to this Mortgage shall be effective unless given in writing and
signed by the party or parties sought to be charged or bound by the alteration or amendment.

Appiicsble Law. This Mortgage has been delivered 1o Lender and accepted by Lender in the State of Alabama. This Mortgsge shail ba
governed by and construad in accordance with the laws of the State of Alabama.

Caption Hendings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger. Thers shail be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Proparty at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. Al obligations of Grantor and Borrower under this Mortgage shall be joint and saveral. and all references to Grantor shall
maan each and gvery Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of the persons

signing below is responsible for all obligations in this Mortgage.

Seversbility. If a court ot competent jurigdiction finds any provision of this Mortgage to be invalid or unenforceable as 1o any person of
sircumatance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. 1t teasible,
sny such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, it the offending
provision cannot be #0 modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vakd and

antorceable.

Successors and Assigns. Subjact to the limitations stated in this Mortgage on transfer of Grantor's interest. this Mortgage shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Yima Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State
of Alabama as to 8ll Indebtedness secured by this Mortgage.

Whaivers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a
waiver of such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice
the party’s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing betwean Lender and Grentor or Borrower, shall constitute a waiver of any of Lender's rights or any ot Grantor or
Borrower's obligations as to any future transactions. Whenever consent by Lender is required in this Mortgage, the granting of such
consent by Lendsr in any instance shall not constitute continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS,

THIS MORTGAGE 18 GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

CAUTION - IT 1S IMPOBTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SIGN IT.

AR XK Biew drhod Loxg/ - . isEAL

- A0BERTA N BAIL Y

Name: DELORES SMITH
Address: P.O. Box 830721
City, State, ZIP: Birmingham, Al 35283
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public in nd for saki county in gaid state, harsby certify that CARY B BARLEY and ROBERTA N SBALEY,
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