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REAL ESTATE MORTGAGE S
; To Secure a Construction Loan

From SOUTHFIRST MORTGAGE, INC,
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SOUTHFIRST MORTGAGE, INC.
a feders! assoclation
a086 LORNA ROAD, #100
BIFMINGHAM, Alsbama 35216
Taxt l.
Branch No. 0003

(as Morigagss)

BANK

3. OBLIGATIONS DEFINED. The term *Obiligations” is defined as and incldes the following:
A A now, No. 5030328488, (Nots) dated July 6, 2000, with a maturity date of July 6, 2001, and executed Dy
PREMIERE HOMES, INC. (Boirower) payabie 10 the order of Bank, whih evidences a loan (Loan) to Borrower in the amount
of $104,800.00, plus nterest, and all xtensions, renswals, modifications of substitutions thereof.

a. Al future advances by Bank to Borrower, to Mortgagor, to any one of tham of to any one of them and others (and all other
obligations refered to in the subparagraph(s) baiow, whether or not this Movsigage is specifically referred to in the avidence of
ndebiedness wkh regard to such future and addhional Indebtedness).

C. Al additiona! sums advanced, and expenses incurred, by Bank for the purpose of insuring, preserving or otherwise protecting
the Property (as herein definad) and s value, and any other sums advanced, and epenses incumed by Bank pursuant to this
Mortgage, plus interest at the same rate provided for in the Nole computed on a simpie nterest method.

D. All other obiigations, now existing of hereafter arising, by Boower owing to Bank to the extent the taking of the Propeorty (as
hersin Oefined) as securlty therefor is not prohbled by law, including but not kmited to Habilties tor overdrafts, ak advances
made by Bank on Borowers, and/or Mortgagor's, beha¥ as authorzad by this Mortgage and hablities as guarantor, endorser
or surety, of Borrower o Bank, dus or o become dus, diect or indirect, absolute or contingent, primary of secondary,
iquidated or unliquidated, of joint, several, or joint and several

| of the terms in the Nots or Loan, Muwofnpufnmmmany iems in this Mortgage, and
Borrower's and Morigagor's performance of any terms In any deed of Wust, any wust deed, any trust indenture, Rny other
mortgage, &ny Cesd to secura debt, any security agresmant, any assignment, any construction lcan a , any joan

t, any assignment of beneficial ntorest, any Quaranty agreement or any other agreement which secures, guaranties
or otherwise relaies 1o the Note of Loan.

However, this Mortgage will N0t secure another debt:
A Bank falis to make any disclosure of the existence of this Mortgage required by law for such othear debt.
4. CONVEYANCE. In conskieration of tha Loan and Obiigations, &nd to secure the Obigations (which includes the Note according to s

specific terms and the obligations in this Mortgage), MOngagor hersby bargains, grants, mortgages, selis. conveys and wamrants to Bank,
as Morigages, thi following described proparty (Property) situated in SHELBY County, ALABAMA, to-wit.

LOT 39, ACCORDING TO THE SURVEY OF ROCKY RIDGE PHASE 2, AS RECORDED IN MAP BOOK 27, PAGE
{4, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

such property not constiuting the homestead of Bormower, together with all bulidings, improvements, fodures and squipment now Of
hereafter attachad to the Property, including, but not mited to, all heating. air conditioning, ventiation, plumbing, cooling, slectricat and
ighting Paures and squipment; all landscaping; all exterior and interior improvements; all sasements, issues, rights, appueNances,
rents, royaities, oil and Q&S rights, privieges, procesds, profits, other minerale, water, water rights, and water stock, Crops, grass and
timber at any time growing upon said land, including replacements and additions thersto, all of which shall be deemed to be and remain
a part of the Proparty. Al of the toregoing Property shak be collectivaly hersinafter referred 1o as the Property. To have and 1o hold the
Property, togethar wih the rights, privieges and appurtenances therato belonging, unto Bank forever 10 sSecure the Obligations.
Mortgagor does hersby warant and detend the Property unto Bank forever, against any claim or claims, of ail persons claiming Or 10
clakn the Property or any part thereo!.

5 LIENS AND ENCUMBRANCES. Morgagos warrants and represants that the Fropeny is free and clear of all ¥ens and encumbrances
whatsosver. MOMRQagOr agrees to pay a¥ claims when due that might result, ¥ unpaid, in the foreciosure, axacution or imposkion of any
ligns, claim or sheumbranca on Of against the Property or any pan thersol. Morgagor may in good fakh contest any such lien, claim of
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sncumbrance by posting any d in an smount Necessary to pravent such claim from becoming a ken, clalm or encumbrance;or 0
prevent Rs foreciosure or .

8. WAFRANTY OF TITLE. MuwﬁummwwwummhtnthaPrnportylndr.pruont:lnﬂw;mnhthct
Mllmhlmhmo{hm.lhﬁlhmmmcmmthoPrnportylndthntitwlloerﬁ'ldth.ttb

7. CONSTRUCTION LOAN. This s & consiruction loan in that the Obligations secured by this Morigage are incurred in whole or in part for
tha: consiniigtion of an improvernent of mnd. Morigagor acknowiedgos and agrees that Bank is not trustee for the benefit of the
W.mmmmmmmcmm. suhcontractor or materiaimen do not have equitable kens on the loan
prabesds and that they do not have third-perty beneficlary status to any of the loan proceeds.

8. CORPORATE WARRANTIES AND REPRESENTATIONS. # Morgagor is a corporation, Mortgagor makas to Bank the tolowing
warranties and repigsentations which shall be continuing 8¢ long as tha Obligations remain putstanding:

A. Morigagot Is a corporation whih s duly organized and validly existing In Mortgagor's state of ncorpoaration as represented in
the DATE AND PARTIES paragraph above; Mongagor is iIn good standing under the laws of all siates in which Movrtgagor
ransacts business; Morigagor has the corporiate power and authority to own the Property and to carry on ts business as Now
being conducted; Mortgagor is qualified to do business in every jurisdiction in which the nature ol its business or its property
makes such qualification necessary; and Morigegor s in compilance with all laws, requiations, ordinances and orders of publc
authorities sppicadle to i.

B. The sxmcytion, delivary and performance ot this Mortgage by Mortgagor and the borrowing evidenced by the Note: (1) are
within the corporate powers of Mortgagor; (2) have been duly authorized by ali requisite corporate action; (3) have receied dll
necessary govemmental approvel (4) will not violate any provision of law, any order of any court or other agency of
governmant or Mortgagor's Articles of Incorpomtion o¢r Bylaws; and (5) will not violate any provision of any ndenture,
agreement or other hatrurrmttnwhbhwhnpmyurtawhichhlurtmorismlny of Mortgagor's property Is
subject, including but not limited to any provision prohlbRing the creation of imposiion of any lien, charge of encumbrance of
any nature whatsOever upon any of Morigagor's property or asseis. The Noie and thie Morgage when execuisd and
delivered by Mortgagor will constitute the legal, valiid and binding obligations of Mortgagor, and of the other obligors named
therein, ¥ any, In accordance with thelr respective terms.

C. Al other information, reports, papers and data given to Bank with respect to Mortgagor or 10 others cbligated under the tems
of this Mortgage are accurate and comect In all material respects and complete insofar as completenass may be necessary 10
give Bank a true and accurate knowliedge of the subject matter.

. Mortgagor has not changed hs nam@ within the last six years, uniess otherwise disclosed n writing; other than the trade namas
or fictkious names actually disclosed to Bank prior to execution of this Morigags, Mortgagor uses no other names; and until the
Obligations shak have been paid n full, Mortgagor hersby covenants and agrees 10 prasenve and keep in tull force and eflect
s existing name, corporats existence, rights, franchises and trade names, and to continue the operation of its business in the
orginary Course.

9. ASSIGNMENT OF LEASES AND RENTS. Morigagor orants, bargains, morngages, selis, convays. warrants, assigns and transhrs as
mm_lﬂmlrbht.ﬁhlndhtarlﬂhmdtomymdﬂ:

A E:hmormuum.lum.mm.gmnnﬁuandmyothuwmmnrwulwmtsfortho use and occupancy
of any portion of the Property, including any extansions, renewals, modifications or substitutions of such agresments (al
referrad 10 as "Leasss”).

B. Rants, lssues and profis {all referred to a8 "Rents”), including but not imited to security deposits, minimum rent, percentage
rert, additional rent, COMMON AreA maintenance charges, parking charges, reai estate taxes, other applicable taxes, NSUrance
pramium contributions, iquidated damages following default, cancellation premiums, “loss of rents” insurance, Quest recepis,
revenues, royaities, procesds, bonuses, accounts, contract rights, gensnal ntangbes, and all rights and claims which
Morigagor may have that in any way perain {o or aré on account of the use or occupancy of the whole or any part of the

Property.
lntlumtmhmlnhdnLumnrHlntlhmmwbommlpmm,mbmmwlllbubamrdwulmurlty

Mw\vlpreﬂmlyprovtbﬂmkwth true and cofrect copies of all existing and future Loases. Morigagor may collect, receive,
m]nymduuhﬂmﬂmbmuhlowhnothml. Except for one isase period's rent, Mortgagor will not collect In advance
any Rents dus In future isass periods, uniess Mortgagor first obtains Bank’s written consent. Upon defauk, Mortgegor will receive any
Asnts In trust for Bank and Mortgagor wil not commingle the Rents with any othar funds. Any amounts collected shail be applied at
Bank's discretion first to costs of managing, orotecting and preserving the Property, and 1o any other necessary related expenses
including Bank's court cosis. Any remaining amounts shak be applied to reduce the Qbligations.

Mortgagor agress that this assignment is immediately sffectiva between the partiss to this Mortgage and effective as 1o third parties on

the recording of this Mortgage, uniess otherwise required by law, and this assignment will remain effective curing any redemption period

untl the Obligations are satisfied and a¥ underlying agreamsnts &re ended, and this assignment is enforceable when Bank takes actual
possession of the Property, when a receier is appointed, or when Bank notifies Mortgagor of the defauk and demands that Mortgagor

. ind Mortgagor's tanants pRy all future Rents directly to Bank. Morgagor agnees that Bank is sntitied 10 notity Morigagor of Morgagor's
tenants to make payments of Rents due or to become dua directly to Bank after such recording, however Bank agress not 10 notily
Morigagor's tenants until Mortgegor defaults and Bank notifies Mortgagor of the defaul and demands that Morgagor and Mortgagor's
tenants pay al Rents due or to bacomes due diractly to Bank. On receiing the notice of detauk, Mortgagor will endorse and Uelver 10
Bank any payments of Rents. |f Mortgagor becomas subject to a voluntary or involurtary bankruptcy, then Mortgagor agrees that Bank
is antitiad 10 receive relief from the automatic stay in bankruptcy for the purpose of enforcing this assignment under state and federal law
and within Mosigagor's bankruptcy proceedings.

Morigagor wamants that no detault exists under the Leases Or any applicable landiord law. Mogagor also warvants and agrees io
maintain, and 10 require the tenanis to comply with, the Leases and any appicable law. Martgagor will promptly notily Bank of any

noONCOMPIANce. H Mortgagor negiects mrﬂumwmnmmﬂhmtmnfthim.tm Bank may opt to enforce
compliance 1o the extent that the aw permits. Morigagor wil obtein Bank's written authorization before Mortgegor consents to sublet,
modity, cancel, or otherwise alter the L pases, to accept the surrender of the Property coversd by such Leases (uniess the Leases 50
require), OF 10 8S3IGN, COMPromise of encumber the Leases or any future Rents, Mortgagor will hold Bank hanmiess angd indemnity Bank

for any and all liabilky, loss or damMage that Bank may Incur a8 & CONSAUANCe of the assignment under this paragraph.

10. EVENTS OF DEFAULT. Mortgagor shall be in detaukt upon tha occurrence of any of the following evenis, crcumstances or conditions
of Delaut):
A. Fallure by sny party obligated nnmiﬂbmmmmmpmtwhmm;nr
B. A defaull or breach by Bormower, Mortgagos or any co-signer, eNCOrssr, SUTMY, OF QUARANIOY under any of the terms of this
Morngags, the Note, any construction Ioan agreement or other loan agreament, any sacurily agreement, mortgege, deed o
secure debt, deed of trust, trust deed, or any other document or instrument evidencing, guarantying, securing or otherwise

relating to the Obligations; of
C. The making or fumishing ot any verbal or wriien representation, statement or warranty to Bank which is or becomas Miss o

incormect In any materia! respect by or on behall of Mortgagos, Bomower, of any co-signer, andorser, surety or guarantor of the
D. Falure t0 obtahmnuhuhtrnhwmwmmwBmh.urhsumuisnﬁstommdprop-rmtm
Property
E. The death, dissolution or insohency of, the appointment of & receiver by i on beha¥ of, the ussignment for the beneft of
by, i

crediiors by or on behakt of, the voluntary Of nvoluntary termination of or the commencement of any procesding
under any present or future feceral Or state Insolency, bankrupicy, reorganization, composkion or dabtor rolel law Dy Or

____._____—_j—-——l—-—'——'—'-—-_—- i #-l_—l—— S ———————— S ————
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12.

13.

14.

15.

18.

17.

18.

19.

F. A good fakth beliel by Bank at any time that Bank s insecure with respect to Borrower, or any co-signer, endorser, surety or
guarantor, that the'prospect of any payment is impaired or that the Property (as herein defined) is impaired; or

G. Faikure to pay or provide proof of payment of any tax, assessment, rent, insurance premium, escrow or escrow deficiency on or
before is due date; or ’

H. A matarisl adverse change In Morigagor's business, including ownership, management, and financial conditions, which in
Bank's opinion, impairs the Property or repaymaent of the Obligations; or

[. A transfef of a substantial pant of Mortgagor's money Or property, or

J. If alt or any part of the Property or any interest therein is sold, leased or transferred by Mortgagor except as permitted n the
paragraph below entitied "OUE ON SALE OR ENCUMBRANCE".

REMEDIES ON bEFAULT. At the option of Bank, all or any part of the principal of, and accrued interest on, the Obligations shall
Becoms immediaiply due and payable without notice or demand, upon the occurrence of an Event of Default or at any time thereafter.

In addition, upon. the occumence of any Event of Default, Bank, at its option, may immediately commence foreclosure proceedings and
may iImmediately ivoke any or all other remedies provided in the Note, this Mortgage or related documents. Bank is entitled to aill rights
and remedias provided at law or aquity whether or not expressly stated i this Mortgage. By choosing any remedy, Bank does not waive
its right to an immediate use of any other remady i the event of detault continues or occurs again.

POWER OF SALE. Upon dafault, Bank shall be authorized to take possession of the Property, and with or without first takng
possession, after giving twenty-one days notice, by publishing once a week for three consecutive weeks, the time, place and terms of
sale, by publication in some newspaper published in SHELBY County, ALABAMA, sell the Property in lots, parcels or as a whole, as
Mortgagee deems best, In front of the courthouse door of SHELBY County, ALABAMA (or the division thereof), at public auction, to the
highest bidder for cash, and shall apply the proceeds of the sale:

A. first, to the expense of advertising, selling and conveying, including a reasonable attomeys’ tee;

B. second, lo the payment of any amounts that may have been expended, or that it may then be necessary 10 axpend, n paying
insurance, taxes, or other ancumbrances, with interest thareon; L

C. third, ta the payment ol sald Obfligations in full, whether the same shall or sha!l not have fully matured at the date of said sale,
but no interest shall be collected bayond the day of sale; and

D. fourth, tha balance, if any, to be paid, at Bank's discretion, to Mortgagor, to any junior hien holder, or into a court of competent
juriadiction tor tha court to make the determination as to rightful entitierment of any balance.

Partios agree that Bank may bid at said sale and purchase said Property, i Bank is the highest bidder.

DUE ON SALE OR ENCUMBRANCE. Bank may, &t Bank's option, declare the entire balance with &ll accrued interest on the Obligations
to be immediately due and payable upon the contract for, or creation of, any lien, encumbrance, transfer or sale of the Property. or any
portion thereo!, by Mortgagor. Lapse of time or the accapiance of payments by Bank after such creation of any lien, encumbrance,
iransfer or sale, or contract for any of the foregoing, shall not be deamed a waiver or estoppel of Bank's right to accelerate the
Obligations. |f Bank axercises such option to accelerate, Bank shall mali, by certified mail or otherwise, Mortgagor notice of acceleration
to the addrass of Morigagor shown on Bank’s records; the notice shall provide for a period of not less than 30 days from the date the
notice is mailed within which Morgagor shall pay the sums declared due. if Mortgagor fails to pay such sums prior to the expiration of
such period, Bank may, without further notice or demand on Mortgagor, invoke any remedies permitted on Default. This covenant shall
run with tha Property and shall remain In etfect until the Obligations and this Mortgage are fully paid.

in the preceding paragraph, the phrase "transfer or sak” incudes the convayance of any right, title or interest in the Property, whether
voluntary or involuntary, by outright sale, dead, instaliment contract sale, land contract, contract for deed, leasehold interast with a term
greater than three years, lease-option contract or any other method of conveyance of the Property interests; the term "interest™ includes,
whether legal or equitable, any right, title, interest, len, claim, encumbrance or proprietary right, choata or inchoate, any of which is
supacior {o the llen created by this Mortgage.

POSSESSION ON FORECLOSURE. If an action is brought to foreclose this Mortgage for all or any part of the Obligations, Mortgagor

agrees that the Bank shall be entitied to immediate possassion as Mortgagea in possession of the Property to the extent not prohibited
by law; or the court may appoint, and Mongagor hereby consents t¢ such appointment, without notice, a receiver to take possession of
the Property and to collect and receive rents and profits arising therefrom. Any amounts so cotiected shall be usad tc pay taxes on,
provide insurance for, pay costs of needed repais and for any other expenses relating 1o the Property or the foreclosure proceedings,

sale expenses or as authorized by the court. Any sum remaining after such payments will be appled to the Obligations.

PROPERTY OBRLIGATIONS. Mortgagor shali promptly pay all taxes, assessments, levies, water rems, other rents, iNSurance premiums
and all amounts due on any encumbrances, if any, as they become due. Mortgagor shaill provide written proof to Bank of such

payment(s).

INSURANCE. Mortgagor shall insure and keep insured the Property against ioss by fire, and other hazard, casualy and loss, with
extended coverage including but not limited to the replacement valie of all improvements, with an insurance company accepiabie to
Bank and in an amount acceptable to Bank. Such insurance shal contain the stendard *Mongagee Clause™ and where applicable, "Loss
Payeo Clause”, which shall name and endorse Bank as morngagee and loss payee. Such nsurance shail also contain a provision under
which the Insurer shall ghve Bank at least 30 days notice before the cancelation, termination or material change in coverage.

It an insurer slects to pay a fire or other hazard loss of damage claim rather than to repair, rebuild or replace the Property lost or
damaged, Bank shall have the cption to apply such insurance proceeds upon the Obligations secured by this Mortgage or to have said
Property repaired or rebuit. Mortgagor shall deliver or cause to deliver evidence of such coverage and copies of all notices and
rengwals relating thereto. Bank shall be entitied 1o pursue any ¢lam under the insurance if Mortgagor fails to promptly do so.

Mortgagor shall pay the premiums requirad to mantain such insurance in effect until such time as the requirement for such insurance
terminates. In the event Mongagor falils to pay such premiums, Bank may, at its option, pay such premiums, Any such payment by
Bank shak be repayable upon demand of Bank or ¥ no demand Is made, N accordance with the paragraph below titled "BANK MAY
PAY",

WASTE. Mortgagor shall not alienate or encumber the Property to the prejudice of Bank, or commd, permit of suffer any waste,
impairment or deterioration of the Property, and regardiess of natyral depreciation, shall keep the Property and all ks improvements at all
times in good condltion and repak. Mortgagor shall comply with and not violate any and ak laws and regulations regarding the use,
ownership and occupancy of the Property. Morigagor shall perform and abide by all obligations and restrictions under any declarations,
covenants end other documents governing the use, ownarship and occupancy of the Property.

CONDITION OF PROPERTY. As to the Property, Mortgagor shall:

A. keep all bulidings occupied and keep ail buildings, struciures and improvements in good repaw.

B. refrain from the commission or allowance of any acts of waste or impairment of the value of the Property or mprovements
theraodn.

C. not eut or remove, or permit to be cut or removed, any wood or timber from the Property, which cutting or removal would
adversely affect the vaiue of the Property.

D. prevent the spread of noxious or damaging weeds, presarve and prevent tha erosion of the soil and continuously practice

~ approved methods of tarming on the Propaerty # used for agricultural purposes.

ENVIBONMENTAL LAWS AND HAZARDOUS SUBSTANCES.
A. As used in this paragraph:
(1) "Environmental Law" means, without limitation, the Comprshansive Environmental Responsae, Compensation, and
Liability Act ("CERCLA", 42 U.5.C. 9601 & seq.), all federal, siate and local laws, regulations, ordinances, court
orders, attomey general opinions or interprative letters conceming the public health, safety, weifare, environment or
o Hazardous Substance (as defined herein).
(2) "Hazardous Substance™ means any toxic, radioactive or hazerdous material, waste, pollutant or contaminant which

Mo rtg;nl
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has characteristics which mwmmmwmmwmmw,m.
wellars & the environment. The term includes, wihout Imiiation, any | defined as “hazardous meterial”

~ ™oxic substances,” "hazardous wasie® or "hazardous subsince” under any Law. .

B. w represants, warijnts and agrees that: '
(1) Except as previously disciossd snd acknowisdged in writing to Bank, no Haxardous Substance has been, is or wil
~ be located, transported, manufactured, treated, refined, or handisd by any perion on, under or about the Property
. expept In the ordinary course of business and In sirict complianos with all applicable Environmental Law,
mwnpmmtymmmhmmm.wmmmu thal not cause,
. contribus 1o or permit the relesse of any Hazardous Substance on the Proparty.
{3) Morigagor shall immedisiely natify Bank ¥ {a) a reloase or threatened relsass of Hazardous Substance occurs on,
" under or about the Property or migraies or threatens to migrele from nearby property; or (b) there is a violation of
any Environmental Law conosining the Property. I such an event, Morigagor shall take ali necessary remedial
action in aocordance with any Environmentsl Law.

(4) Except a3 previously disclosed and acknowledged in writing to Bank, Mongagor has no krnowledge of or reason 1o
belleve there is any pending or thrsatened investigation, claim, or proceeding of any kind relting to (a) any
Hazardous Substance located on, under or sbout the Property or (b) any violation by Mortgagor or any tenant of any
Ervironmental Law. Mortgagor shal immadiately notity Bank in writing as soon as Morntgagor has reason o believe
thare 8 any such pending or threatened investigation, claim, or proceeding. In such an event, Bank has the right,
but not the obligation, to participate in any such proceeding including the right to recene copies of any documents
relating to such proceedings.

{5) Except as previously disclosed and acknowledged in writing to Bank, Mortgagor and every tenant have boen, are
and shat remain in full complance with any applicable Environmental Law.

{8) Except as previously disclosad and acknowlediged in writing to Bank, thera are no underground storage tanks,
private dumps of open wells located on or under the Property and no such tank, dump or well shall be added
uniess Bank first agrees in writing. $

(7) Mortgagor will reguiarly inspect the Property, monitor the activities and operations On the Property, and confirm that
all parmits, icenses Or approvals required by any appicable Environmenta! Law are obtainad and comphed with.

{8) Mortgagor wil permRt, or cause any tenant to permit, Bank or Bank’'s agent to anter and inspect the Preperty and
review afl records at any reasonabls time to determine: (a) the existence, iocation and nature of any Hazardous
Substance on, under or about the Property: (b) the sxistencs, location, nature, and magnitude of any Hazardous
Substance that has been releassd on, under or about the Property: {¢) whether or not Mortgagor and any tenant are
in compliance with any applicable Environmentz| Law.

(§) Upon Bank's request, Mortgagor agrees, at Morigagor's expense, to engage a quaified environmental angineer to
prepare an snvironmenta! audk of the Property and to submit the results of such audit to Bank. The choice of the
environmental engineer who will perform such audit is subject to the approval of Bank.

{10) Bank has the right, but not the obligation, to perform any of Mortgagor's obiigations under this parsgraph at
Mongagor's sxpense.

(11} As a consequance of any breach of any representation, wamranty or promise made in this paragraph, (a) Morigagor
will indemnify and hold Bank and Bank’s successors Of assigns hammisss from and against al lossas, caims,
demands, lablities, damages, cleanup, response and remediation costs, penalties and epenses, ncluding without
imitation all costs of Migation and reasonable atitrneys’ fees, which Bank and Bank's successors Or assigns may
susisin: and (b) at Bank's discretion, Bank may release this Mortgage and in retum Mortgagor will provide Bank with
colateral of at lsast equal valus to the Property secured by this Mortgage without prejudice tc any of Bank’s rights
under this Mortgage.

(12) Notwihstanding any of the lenguage contained in this Morigage to the contrary, the terms of this paragraph shal
survive any foreclosure or satistaction of any deed of trust, mortgage or any obligation regardiess of any passage of
titie to Bank or any disposition by Bank of any or all of the Property. Any claims and defenses to the contrary are

hersby waived.

20. INSPECTION BY BANK. Bank or ks agents may meke of Causd to be made neasonable eniries upon the Property and inspect the
Property provicded that Bank shall make reasonable #ftorts to give Mortgagor prior notice of any such inspection.

21. PROTECTION OF BANK'S SECURITY. if Mongagor fails to perform any covenant, obligation or agreement contained in the Note, this

Morigage Or any loan documents or K any action or proceeding is commenced which materialy aflects Bank’s interest in the Property,
ncluding, but not limited to, foreciosure, eminent domain, insohency, housing of Enviconmental Law or law enforcement, or
arangemants or procesdings invoNing a bankrupt or decedent, then Bank, at Bank's sole option, may make SucCh APPSArances,
disburse such sums, and take such action as Is necessary to protect Bank’s interest. Morigagor hareby assigns to Bank any right
Mortgagor may have by reason of any prior encumbrance on the Property or by law or otherwise to cure any default under said prior
sncumbrance. Without Bank's prior written consent, Mortgagor will not partition or subdivide the FProperty.

22 COLLECTION EXPENSES. In the svent of any delault or action by Bank for colection of the Obligations, for protection of the Property
mhfluubm.Mowwwwllbumdmmhcumﬂbmek. Such jees and expenses include but are not imitad
to fiing fees, stenographer iees, witness fees, costs of publication, foreciosure minutes, and other expenses of colecting snd enforcing
the Obligations and protecting the Proparty. Any such colection expenses shall be added to the principal amount of the Obligations,

shak accrue Interest at the same rate as the Obligations and shall be sacured by this Mongage.

23.,"ATI'0RNEY$'FEES. In the svent of any defaul or action by Bank for collection of the Obligations, for protection of the Proparty or for

foreciosurs, Morigagor agrees to pay reasonable attomeys’ lees, paraiegal fees and other lagal expenses ncurred by Bank. Any such
reasonable atiormneys' fees shal be added to the principal amount of the Cbigations, shall accrue interast at the same rate as the

Obligations and shall be secured by this Morigage.

24. CONDEMNATION. In the event all or any part of the Property (including but not imited to any eesement therein) is sought to ba taken
by private taking or by virtus of the law of sminent domain, Mortgagor will promptly give written notice to Bank of the institlution of such
proceadings. Morigagor further agrees to notly Bank of any attampt to purchase or appropriate the Property or any sassment therein,
by any pubiic authorky or by any other person or corporation claiming or having the right of eminent domain or appropriation.
Mortgagor further agrees and directs that all condemnation procesds or purchass mongy which may be agreed upon or which may be
found to be due shall be paid to Bank as a prepayment under the Note. Mortgagor also agress 1o notily the Bank of any proceedings
nstituted for the establishment of any sewer, watar, conservation, ditch, drainage, or other district relating to or binding upon the
Property or any part thereol. All awards payable tor the taking of title to, or possession of, or damage to all or any portion of the Froperty
by reason of any private taking, condemnation, sminent domain, change of grade, or other proceeding shal, at the option of Bank, be
paid to Bank. Such awards or compensation are hareby assigned to Bank, and judgment therefor shal be entered in favor of Bank.

When pakl, such awards shall be used, at Bank's option, toward the payment of the Obligations or payment of toms, assessments,
r.plhnrnthtrlumprovidodfarhthhMoﬂw.whﬂMMnrnut.llhmhordarmdmwuBank may determine. Such

appiication or release shall not cure or waive any delfaul. In the event Bank deoms ik necessary 1O appsar or answer n any

condemnation action, hearing or proceeding, Morigagor shall hoid Bank harmiess from and pay all legal expensss, including but not
imited to reasonable attomeys’ fees and paraisgal fees, court costs and ather &enses.

25  OTHER PROCEEDINGS. If any action or procesding s commencad 1o which Bank is made or choases 10 becoms a party by reason of
the execution of the Nots, this Morigage, any loan documents or the existance of any Qbligations of in which Bank deems k necessary to
appear Or anewer in order to protect Rs interests, MOMORQOr aQrees 10 pay and to hold Bank harmiess for all labiities, costs and
axpenses paid or incurrec by Bank in such action or procesdings, ncluding but not limited to reasonable attorneys’ fees, paralegal lees,
court costs and at other damages and expenses. . -

28 WAIVER BY MORTGAGOR. To the extent not speciicaly prohibited by law, Morigagor hereby waives and releases any and al rights
and remedies NOrtoager may now have or acquire in the future relating to:
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A. homesisad;
g. sscemptions as to the Property;
D. mm and as¥ats; and )

e bt o -
in addRion, reca by Mortgagor after foreciosure sale is expraessly waied to the extent not prohibited by law.

I i
27. 'PARTN. FOFE . in case of delaul in the payment of the Obigations or in case of payment by Bank of any tax, insurance
praimkain, eost of axpende or the fiing, imposition or attachment of any en, judgment or encumbrance, Bank sha¥ have the right, without
_ pig the Indebiadness due and payable, to foreclose against the Property or any part thereo! on account ot such specific
‘elml. shall continue as a llen on any of the property not soid on foraciosurs for such unpaid balance of the Obligations.
28. | BANK MAY PAY. if Mortgagor falls to pay when due any of the lems it is obligatea to pay or tails 1o perform when obligated to perform,
Bank may, &t &s option:
- A pay, when due, instaliments of principal, interest or other obigations, n accordance with the terms of any mortgage senior to
that of Bank'’s lien interest;

B. pay, when dus, instaliments of any real estate tax imposed on the Property; or
C. pay or perorm any other obligation releting to the Property which affects, at Bank's sola discretion, the interest of Bank n the

| w aprees to indemnify Bank and hold Bank harmiess for all the amounts 50 paid and for Bank's costs and expenses, ncuding
‘ressonable attotneys’ jees and paralegal feas.

Such payments when made by Bank shall bs added to the principal balnce of the ObNgations and shal bear interest at the rate
; for by the Now as of the date of such payment. Such payments shall bé a part of this en and shal ba securad by this
Morigage, having the benefit of the len and s priorty. Mortgegor agrees o pay and to reimburse Bank for all such payments.

29. TERM. This Mortgage shall remain in effect until terminated in writing.

L A. TIME IB OF THRE ESSENCE. Time Is of the sssence in Morigagor's performance of all duties and obligations imposed by this

8. m BY BANK. Bank's course of deaing, or Bank's forbearance from, or delay in, the exercise of any of Bank's rights,

remedips, privieges or right to insist upon Mortgagor's strict parformance of any provisions contained in this Morigage, of
other loan documents, shall not ba construed as a waiver by Bank, uniess any such waiver is in writing and is signed by Bank.

The scceptance by Bank of any sum in payment or partial payment on the Obligations after the balance is due or is

accelerated or after foreclosurs procesdings are filed shall ot constitute a waiver of Bank's right tc require full and compiete
cure of eny exdsting defaul for which such actions by Bank were taken or is right to require prompt payment whan due of all
other remaining sums dus under the Obiligations, nor will it cure or walve any defaul not completely cured or any other
defaults, or operate as a defense to0 any foreciosure proceadings or deprive Bank of any rights, remedies and privileges due
Bank under the Note, this Morngage, other loan documents, the law or equity.

C. AMENDMENT. The provisions contained in this Mortgage may not be amended, except through a written amendment which is
signed by Mortgagor and Bank,

D. INTEGRATION CLAUSE. This written Morigage and all documents executed concurrently herswith, reprasent the entre
understanding between the parties as to the Obligations and may not be contradicted by avidence of prior, contemporanecus,
or subsaquent oral agresmaents of the parties.

E. FURTHER ASSURANCES. Mortgagor agrees, upon request of Bank and within the time Bank specifies, to provide any
information. and to eecuts, acknowledge, deliver and record or file such further instruments or documents as may be
requined by Bank to secure the Note or confirm any len.

F. GOVERNING LAW. This Morigage shall be governed by the iews of the State of ALABAMA, provided that such laws are not
otherwiss preempted by fedeni aws and reguistions.

G. FORUM AND VENUE. In the event of itigation pertaining to this Mortgage, the exclusive forum, venue and placs of jurisdiction
shall be in the State of ALABAMA, uniess otherwiss designated in writing by Bank or otherwise required by law.

H. SUCCESSORS. This Mortgage shall inurs to the benefit of and bind the heirs, parsonal representatives, Successors and
assigna of the parties; provided however, that Mortgagor may not assign, transier or delegate any of the rights or cbligations
under this Mortgage.

. NUMBER AND GENDER. Whenever used, the singular shall include the plural, the plural the singular, and the use of any
gender shall be applicabile to all genders.

J. DEFINITIONS. The terms usad in this Morigage, ¥ not defined herein, shal have their meanings as defined in the other
documants exscuted contemporaneously, or in conjunction, with this Mortgage.

K. PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subparagraph, in this Morigage are for
convenience only and shall not be dispositive in Interpreting or construing this Morigage.

L. IF HELD UNENFORCEABLE. If any provision of this Mortgage shall be heid unenforceable or void, then such provision to the
edent not otherwise limited by aw shal be severabls from the remaining provisions and shal n no way afect the
enforceabiity of the remamning provisions nor the valldity of this Mortgage.

M. CHANGE IN APPLICATION. Mortgagor will notify Bank in writing prior 10 any change n Morigagor's name, address, or other
appiication information,

N. NOTICE. Al notices under this Mortgage must be in writing. Any notice given by Bank to Mortgagor hersunder will be
effective upon personal delivery or 24 hours after mailing by first claas United States mail, postage prepald, addressad to

Morigagor at the address indicated below Mortgagor's name on page one of this Mortgage. Any notice given Dy Mortgagor to
Bank hersunder wil be effective upon receipt by Bank at the address indicated below Bank’s name on page one of this
Morigage. Such addresses may be changed by wrikten notice 10 the other party.

0. FILING AS FINANCING STATEMENT. Mortgagor aprees and acknowiedges that this Mortgage also suffices as & financing
statement and as such, may be fied of record as 4 financing statement for purposss of Article 9 of the ALABAMA Unlform
Commercial Code. A carbon, photographic or other reproduction of this Mortgage is sufficient as a financing statement.

31, ACKNOWLEDSMENT. By the signature(s) below, Mortgagor acknowledges that this Mortgage has been read and agreed to and that a
copy of this Mortgage has been received by the Mortgagor.

IN WITNESS WHEREOF, Mortgagor has exscuted this Mortgage unoer sesl, as of the day and yoar first above written.

[

e
JEN
[

-t
-
- p——— —

MORTGAGOR:
[Corporate Seal*]
..
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BON, PRESIDENT whose name as officer of PREMIERE HOMES, INC. nn ALABAMA corporation, is signed to the

. am.lwhuhhnmtnm.nMudeMrumnnthisdaythat being informed of the contents of the

%mh Td with lﬁmcﬂy exacuted the same voluntarily for and &s the act of said corporation. Given
day of ne,

L 3

, @ notary pubic, in and for said County in saki Stats, he

NOTARY PUBLIC

This instrument v ﬂ'm';%g{ MARGIE BRYANT, PRESIDENT, of SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD, #100,
BIRMINGHAM, Alabama -3

Hﬂl murn this document after recording to SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD, #100, BIRMINGHAM,
- Alsbams 35218.
. ¢

THIS IS THE LAST PAGE OF A 6 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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