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(Space above this Ine for recording purposes)

REAL ESTATE MORTGAGE

To Secure a Construction Loan
From SOUTHFIRST MORTGAGE, INC.

: “_—*_'I—_ A — — -
1. DN‘E AND PMEB The date of this Real Estate Morigage (Mortgage) is July £, 2000, and the parties and thekr mailing addresses are

el mm% :
L | HOMES, INC.
| an ALABAMA corporation
B.O. Box 966
PELHAM, ALABAMA 35124

Tax |.D. # MmiShaiin

BANK:

SOMTHFIRST MORTGAGE, INC.
a federal association
3055 LORNA POAD, #100
BIFMINGHAM, Alabama 35216
Tax .D. #+ I
Branch No. 0003

(as Morigages)

2. MAXIMUM OBLIGATION LIMIT. mmpﬂncbdmmofdummndbymhﬁmﬂwmdmuhﬂnm
exceed $108,000.00. Thklhnhmof:nnuntdoanmkmdehwmdodwrfusmdchmvalldymdcpummtm
this Mortgage. m,mllﬁnltl:londaunmmplymm“udeundudnmuofmkMorwmpmmBmk's
umﬂtrmdwmmofmmmmnmmdhdﬂﬂm‘

3. OBLIGATIONS DEFINED. The term "Obligations” is defined as and inclides the folowing:

A. A promissory note, No. 5030328485, (Note) dated July 8, 2000, with a maturity date of July 6, 2001, and exacuted by
PREMIERE HOMES, INC. {Borrowsr) payable to the order of Bank, which evidences a ioan {Loan) to Borower in the amount
of $108,000.00, plus interest, and all exensions, renswals, modifications or substitutions thereot.

B. Al future advances by Bank to Borrower, to Morigagor, 10 any one of them or to any one of them and others (and ak other
obligations referred to in the subparagraph(s) beiow, whether or not this Morngage Is specifically referred to in the evidence of
indebtadness with regard to such future and addrional indebiadness).

C. Al addhional sums advanced, and expensas incurred, by Bank for the purpose of insuring, preserving or otherwise protecting
tha Property (as herein defined) and its value, and any other sums advanced, and expenses Incurred by Bank pursuant o this
Mortoage, plus interest at the same rate provided for In the Note computad on & simple interest method.

D. AN other obligations, now axisting or hareafter arising, by Borrower owing to Bank to the extent the taking of the Property {as
hersin defined) as security therefor is not prohbited by law, ncluding but not kmited to liablities for overdrafts, al advances
made by Bank on Borrower's, and/or Mortgagor's, behall as authorized by this Morigage and kabiities as guarantor, endorser
or surity, of Borower to Bank, due Or 10 become due, direct or indirect, absolute or contingent, primary Or sacondary,
kquidated or unkguidated, or joint, severai, or joint and several.

E. Borrower's periormance of the terms In the Note or Loan, Morigagor's performance of any terms in this Morigage, and
Borrower's and Mortgagor's performance of any terms in any deed of trust, any trust deed, any trust indenture, any other
morngage, any deed to secure debt, any securly agresmant, any assignment, any construction loan agreement, any ioan

t, any assignment of beneficial imerest, any guaranty agreement or any other agreement which sacures, guamanties
or otherwise relates to the Note or Loan.

However, this Morigage will not secure another debt:
A Bank fails to make any disclosure of the exisience of this Morigage required by law for sugch other debt.

4. CONVEYANCE. In consideration of the Loan and Obligations, and to secure the Obligations (which includes the Nots according to its

spacific terms and the obligations in this Mortgage), Morigagor hersby bargaing, grants, mongeges, selis, conveys and warrants to Bank,
as Mortgages, the following described property (Property) skuated in SHELBY County, ALABAMA, to-wit:

LOT 41, ACCORDING TO THE SURVEY OF ROCKY RIDGE PHASE 2, AS RECORDED IN MAP BOOK 27, PAGE
14, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

such property not constituting the homestead of Bomower, together with all bulidings, Improvements, fixtures and egQuipment now Of
hereafr aitached 1o the Property, including, but not knied to, all haating, air conditioning, ventilation, plumbing, ¢cooling, electrical and
ighting fodures and esquipment; a¥ landscaping; all ederior and interior improvements; all sasements, issues, rights, appurnances,
rents, royalties, ol and gas rights, privileges, proceads, profits, othar minerals, water, water rights, and water stock, crops, grass an
timber &t any time growing upon said land, including replacermnents and additions thereto, all of which shali be deemed to be and remain

a part of the Property. Al of the foregoing Property shall be collectively hersinafter referred to as the Property. To have and 1o hold the
Property, togethar with the rights, privileges and appurtenances thersto belonging, unio Bank forever to secure the Obligations.
Morigagor does hereby warrant and defend the Property unto Bank forever, against any claim or cieims, of all persons claming ofr 10

claim the Property or any part thereof.

5. LIENS AND ENCUMBRANCES. Mortgagor warrants and represents that the Properf® is free and clear r::f ak lens and snCumbrances
whatsoever. Mortgagor agraes to pay all claims when due that might result, ¥ unpaid, In the foreciosure, exscution of imposkion of any
kpn, CRIM Or ehtumbrance on of against the Property or any part thereof. Morgagor may in good faith contest any such en, clam of
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ancumbrance by posting hond in an amount necessary to prevent such cleim from hacmnhq' a Ben, claim or sncumbrance or 1o
prevent its foreclosurs or tion.

8. WARRANTY OF TITLE. Mortgagor Jgrees to forever warrant and defend the title to the Property and represents and :mn’unts that
Mortuaqaér is the fee simple owner of the Property, that R Is authorized 1o convey the Property and that it wilt forever defend the title
ageinst all claima.

7. CONSTRUCTION LOAN. This le a construction an in that the Oblgations securad by this Morigage are Iincurred in whole or In pan for
the construction ¢! 4n improvement of land. Mortgagor acknowledges and agroes that Bank is not trustee for the benefit of the
dontractor, suboantractor or matecaimen and that such contractor, subcontractor or materiaimen do not have equitable liens on the an
. and thai thay do not have third-party beneficiary status o any of the loan proceeds.

8. CORPORATE WARRANTIES AND REPRESENTATIONS. |f Mortgagor is a corporation, Mortgagor makes to Bank the following
waranties and representations which shall be continulng 50 long as the Obligations remain outstanding:

A M or is a corporation which is duly organized and validly existing in Mortgagor's state of incorporation as represented
the DATE AND PARTIES paragraph sbove; Mortgagor is in good standing under the taws o! all states in which Morgagor
ransacts business: Mortgagor has the corporate power and autharity to own the Property and to carry on its business as now
being conducted; Mortgagor is quaified to do business in every jurisdiction in which the nature of its business or 4s property
makes such qualification necessary: and Mortgagor is in compliance with all laws, regulations, ordinances and orders of publc
authaorities applicable to it.

8. Thae execution, delivery and performance of this Mortgage by Mortgagor and the borrowing evidenced by the Note: (1) are
within the corporate powers of Marnigagor; (2) have been duly authorized by all requisite corporate action; (3} have recened all
necessary govemmental approval, {4) will not violate any provision of law, any order of any court or other agency of
government or Mortgagor's Articles of Incorporation of Bylaws; and (5) will not violate any provision of any ndenture,

t or other instrument to which Mortgagor is a party or to whichsMortgagor is or any of Mortgagor's property IS
subject, including but not limited to any provision prohibiting the creation or imposition of any lien, charge or encumbrance of
any nature whatsoever upon any of Morigagor's property or assets. The Note and this Mortgage when exacuted and
delivered by Morigagor wilt constitute the legal, valid and binding obligations of Mortgagor, and of the other obligors named
thergin, ¥ any, in accordance with thek respeciive terms.

C. Al other Information, reports, papers and data given to Bank with respact to Mortgagor or 1o others obligated under the terms
of this Mortgage are accurate and correct In aif material respects and complete insofar as completeness may be necassary 1o
give Bank a true and accurate knowledge of the subject matter.

D. Morigagor has not changed its name within the last six years, uniess otherwise discloged in writing; other than the trade names
or fictklous names actually disclosed to Bank prior to execution of this Morigage, Morgagor usas no other namas; and until the
Ovligations shall have been paid in tull, Mortgagor hersby covenants and agrees to preserve and keep in full force and aftect
its existing name, corporate existence, rights, franchises and trade namas, and to continue the operation of its business in the
ordinwy course.

9. ASSIGNMENT OF LEASES AND RENTS. Morigagor grants, bargains, mortgages, sells, conveys, wamants, assigns and transfers as
additional securlty ail the right, title and interest in and 1o any and aii:

A. Existing or future leasas, subleasss, licenses, guaranties and any other written or verbal agreements for the use and oCCupancy
of any porticn of the Property, including any extensions, renewals, modifications or substitutions of such agresments (all
mderred to as "Laases”).

B. FRents, sues and profits (all referred to as "Rents”), including but not limited 1o security deposits, minmum rant, percentage
rent, additional rent, common area maintenance charges, parking charges, real estate taxes, other applicable taxes, msurance
premium contrbutions, liquidated damages folowing default, cancellation premiums, 085 of rents” insurance, guest recepts,
revenues, rovalties, proceeds, bonuses, accounts, contract rights, general intangibles, and all rights and chaims which
Mortgagor may have that in any way pertain to or are on account of the use or ocoupancy of the whole or any part of the

Propetty.

In the event any kem Hsted as Leases or Rents Is determined to be personal property, this Mortgage will also be regarded as a security
ggreement.

Mortgagor will promptly provide Bank with true and comect coples of all existing and future Leases. Mortgagor may coliect, recewe,
anjoy and use the Renis 35 long as Morigagor i not in default. Except for one lease period’s rent, Mortgagor will not collect in advance
any Rents due In future lease periods, unless Morigagor first obtains Bank's writtan consent. Upon default, Mortgagor will receive any
Rents in trust for Bank and Mortgagor will not commingle the Rents with any other fundcs. Any amounts collected shall be apphked at
Bank's discretion first to costs of managing, protecting and preserving the Property, and to any other necessary related expenses
including Bank's court costs. Any remaining amounts shall be apptlied to reduce the Obligations.

Mortgagor agrees that this assignment is immediately affective between the parties to this Mortgage and effective as to third parties on
the recording of this Mortgage, uniess otherwise required by law, and this assignment will remain effective during any redemption period
until the Obligations are satished and all underlying agreements are ended, and this assignment is enforceable when Bank takes actual
possession of the Property, when a receiver is appointed, or when Bank notifies Mortgagor of the defauh and demands that Morigagor
and Martgagor's tenants pay all future Rents directly to Bank. Mortgagor agrees that Bank is entitled to notify Montgagor of Mortgagor’s

‘  tenants to make payments of Rents due or to become due diwectly to Bank after such recording, however Bank agrees not to notify
Mortgagor's tenants unti Mortgagor defauits and Bank notifies Mortgagor of the default and demands that Mortgagor and Mortgagor's
tenants pay all Rents due or to become due diwectly to Bank. On receiving the notice of default, Mortgagor will endorse and deliver to
Bank any payments of Rents. |f Mongagor becomes subject 10 a voluntary or involuntary bankruptcy, then Mortgagor agrees that Bank
s entitied 1o receive relief from the automatic stay in bankruptcy for the purpose of enforcing this assignment under state and federal law
and within Morigsgor's bankruptcy proceedings.

Mortgagor warrants that no default exists under the Leases or any applicable landiord law. Mortgagor also wamants and agrees 1o

maintain, and to require the tenants to comply with, the Leases and any appicable law. Mortgagor will promptty notify Bank of any

noncomphiance. |f Mortgagor neglects or refuses to enforce comphance with the terms of the Leases, then Bank may opt 10 enforce
comphiance to the extent that the law permits. Mortgagor wilt obtain Bank's written authorization before Mortgagor consants to sublet,
modily, cancal, or otherwise alter the Leases, to accept the surrender of the Property covered by such Leases (unless the Leases so
require), or to assign, compromise or encumber the Leases or any future Rents. Mortgagor wili hakd Bank harmiess and ingemnify Bank

tor any and all lability, %oss or darmage that Bank may incur as a consequence of the assignment under this paragraph.

10. EVENTS OF DEFAULT. Mortgagor shall be in default upon the occurrence of any of the following events, circcumstances or conditions
{Events of Defauk}:

A. Fallure by any party obligated on the Obligations to make payment when due; or

8. A defaul or breach by Borrower, Mortgagor or any co-signer, endorser, surety, Or guarantor under any of the terms of this
Mortgage, the Note, any construction loan agreemant or other joan agreement, Any security agreement, mortgage, deed to
secure debt, deed of trust, trust desd, or any other document or instrument evidencing, guarantyng, securing of otherwise
relating to the Obligations; or

C. The making or fumnishing of any verbal or written representstion, statement or warranty to Bank which is or becomes faise or

" Incorrect in any materlal respect by or on behalf of Mortgagor, Borrower, or any co-signer, endorser, surety or guaranter of the
Obligations; or .

D. Faikire to obtaln or maintain the insurance coveriges required by Bank, or insurance as is customary and proper for the
Property (a5 herein defined), or

E. The death, dissolution or insolvency of, the appointment of & receier by or on behalf of, the assignment for the beneft of
crodiiors by or on behalf of, the voluntary or involuntary termination of existdhca by, or the commencement of any proceeding
under sny present or future federal or state insciency, bankrupicy, reorganization, composition or debtor reliet law by or
against Mortgagor, Borrower, or any co-signer, endorser, surety or guarantor of the Obligations; or

- il il

P ——le A— e ——— e v
Morigags : {c)1684, Bankers Bystams, inc. B1. Cloud, MN AL-79-082885-2.86-2 initlals
PREMIERE HOMES a7/08/00 s« READ ANY PAGE WHICH FOLLOWS FOR ANY REMAINING PROVIBIONS.** PME 2




11.

12,

18,

14,

15.

16.

F. A good faith belief by Bank at any time that Bank Is insecure with raspect to Borrower, or any ca-Signer, endorser, isurety o
guarantor, that thdPprospect of any payment is impaired or that the Property (as herein defined) is impaired; or

G. Failure 1o pay or provide proof of payment of any 1ax, assessment, rent, INSUrance premium, escrow or gscrow deficiancy on or
before ks due date; or % '

H. A melerisl adverse change in Mortgagor's business, including ownership, management, ana financial conditions, which in
Bank's opinion, impairs the Property or repayment of the Obligations; or

l. A transhiv of & substantial part of Mortgagor's money or propecty; or

J. It all or any part of the Property or any interest therein is sold, leased or transferred by Mortgagor axcept as permitted in the
paragraph below entitied "DUE ON SALE OR ENCUMBRANCE".

REMEDIES ON DEFAULT. At the oplion of Bank, ak or any part of the principal of, and accrued nterest on, the Obligations shall
becoms immediately due and payable without notice or demand, upon the cccurrence of an Event of Default or at any time thereafter.
In addition. upon the occurrence of any Event of Default, Bank, at its option, may immaediately commence foreckosure proceedings and
may immediately invoke any or ail other remedies provided in the Note, this Mortgage or related documents. Bank is entitied to all nghts
and regmedies provided at law or equity whether or not axpressly stated in this Mortgage. By choosing any remedy, Bank does not wane
its right t0 an immadciate use of any other remady if the event of default continues or occurs again.

POWER OF SALE. Upon defsul, Bank shall be authorized to take possession of the Property, and with or without first taking
possession, after giving twenty-one days notice, by publishing once a week for three consecutive weeks, the time, place and terms of
sale, by publication In some newspaper published in SHELBY County, ALABAMA, sell the Property in lots, parcels or as a4 whole, as
Mortgages deems best, in front of the courthouse door of SHELBY County, ALABAMA {or the division thereof), at public auction, to the
highest bidder for cash, and shall apply the proceeds of the sake:

A. first, to the expensa of advertising, selling and conveying, including a reasonable attormeys’ fee;

B. second. to the payment of any amounts that may have been expended, or that it may then be necessary to axpend, in paying
insurance, taxes, or other encumbrances, with interest thereon; $

C. third, t¢ the payment of said Obligations in full, whether the same shall or shall not have fully matured at the date of said sale,
but na interest shall be collected beyond the day of saie; and

D. tourth, the balance, if any, to be paid, at Bank's discration, 10 Martgagor, to any junior lien holder, or into a court of competent
jurisdiction for the court to make the determination as to rightful entitlement of any balance.

Parties agree that Bank may bid at said sale and purchase said Property, it Bank is the highest bidder.

'DUE ON SALE ‘OR ENCUMBRANCE. Bank may, at Bank’s option, declare the entire balance with all accruad interest on the Obligations

o be immediataly due and payabie upon the contract for, or creation of, any ien, encumbrance, transfer or sala of the Property, or any

portion thereof, by Mortgagor. Lapse of time or the acceptance of payments by Bank after such creation of any lien, encumbrance,

transter or sale, or contract for any of the foragoing, shall not be deemed a waiver or estoppel of Bank's right to acceierate the
Obiigations. if Bank exercises such option to accelerate, Bank shall mail, by certified mail or otherwise, Mortgagor notice of accelenation
to the address ¢f Mortgagor shown on Bank’s records; the notice shall provide for a period of not less than 30 days from the date the
notice is maled within which Mortgagor shall pay the sums deciared due. |f Mortgagor fails to pay such sums prior to the expiration of
such period, Bank may, without further notice or demand on Mongagor, invoke any remedies permitted on Default. This covenant shall

run with the Property and shall remain in effect until the Obligations and this Mortgage are tully paid.

In the preceding paragraph. the phrase “transfer or sgie™ inclides the conveyance of any right, title or interest in the Property, whether
voluntary or invahsntary, by outright sale, deed, instaliment contract sale, mnd contract, contract for deed, leasehold interest with a term
greater than throe ysars, iease-option contract or any other method of conveyance of the Property interests; the term “interest™ includes,
whether legal or equitable, any right, title, interast, lien, claim, encumbrance or propriatary right, choate or inchoate, any of which is
superior 10 the ben created by this Mortgage.

POSSESSION ON FORECLOSURE. If an action is brought to foreckose this Mortgage for all or any part of the Obiigations, Mortgagor

agrees that the Bank shall be entitled to immediate possession as Morngagee in possession ol the Property to tha extent not prohibited
by law; or the court may appoint, and Mortgagor heredy consents to such appointment, without notice, a receiver to take possession of
the Property and to collect and receive rents and profits arising therefrom. Any amounts so collectad shall be used tQ pay taxes on,
provide insurance for, pay costs of needed repairs and for any other expenses relating to the Property or the foreclosure procesdngs,

sale expenses or as authorized by the court. Any sum remaining after such payments will be appiied to the Obligations.

PROPERTY OBLIGATIONS. Mortgagor shall promptly pay all taxes, assessments, jevies, water rents, other rents, NSUraNce pramiums
and all amounts due on any encumbrances, if any, as they become due. Mongagor shall provide written proof to Bank of such

payment(s).

INSURANCE. Mortgagor shall insure and keep insured the Property against ioss by frs, and othsr hazard, casualty and loss, with
extended coverage including but not limited to the replacement value of all improvements, with an insurance company acceptabie to
Bank and in an amount acceptable to Bank. Such insurance shall contain the standard "Mortgagee Clause™ and where apphcable, “Loss
Payee Ciause", which shall name and endorsa Bank as mongagee and loss payee. Such insurance shak also contain a provision under
which the insurer shall give Bank at Jeast 30 days notice before the cancellation, termination or material change in coverage.

' an insurer elects 1o pay a fwe or other hazard loss or damage claim rather than to repair, rebuikl or replace the Property lost or

17.

18,

19

. Bank shall have the option to apply such nsurance proceeds upon the Obligations secured by this Mortgage or 1o have sakl
Property repaired or rebuit. Morigagor shall deliver or cause to deliver evidence of such coverage and copies of all notices and
rengwals relating thereto. Bank shall be entltied to pursue any ciaim under the insurance # Mortgagor fails to promptly do so.

Morigagor shall pay the premiums required to maintain such insurance in effect until such time as the requirement for such nsurgnce
torminates. 'n the event Mortgagor fails 10 pay such premiums, Bank may, at its option, pay such premiums. Any such payment by
Bank shall ba repayable upon demand of Bank or ¥ no demand 15 made, in accordance wih the paragraph below titted "BANK MAY
PAY".

WASTE. Mortgagor shall not alienate or ancumber the Property to the prejudice of Bank, or commit, permit or suffer any waste,
imparment or deterioration of the Property, and regardiess of natural depreciation, shall keep the Property and all its improvements at al
times in good condltion and repakr. Morigagor shall comply with and not violate any and all laws and regulations regarding the use,
ownership and occupancy of the Property. Mongagor shall perform and abide by all obligations and restrictions under any declarations,
covenants and other documents govemning the use, ownership and occupancy of the Property.

CONDITION OF PROPENRTY. As to the Property, Morigagor shalt:

A. kesp all buildings occuplad and keep all buildings, structures and improvements in good repar.

B refraip from tha commission or allowance of any acts of waste or impairment of the value of the Property or improvements
therson.

C. not cut or remove, or permit to be cut or removed, any wood or timber from the Property, which cutting or removal woukd
adversaly affect the valua of the Property.

D. prevent the spread of noxious or damaging weeds, preserve and prevent the erosion of the soil and continuously practice
spproved methods of farming on the Property # used for agricultural purposes.

ENVIRONMENTAL LAWS AND HAZARDOLUS SUBSTANCES.
A. As used in this paragraph:
(1) "Environmental Law™ means, without limitation, the Comprehensive Environmental Response, Compensation, and
Liabiity Act ("CERCLA", 42 U.S.C. 9601 et seq.), ail federal, state and locai laws, regulations, ordinances, court
orcars, attomey general opinions or interpretive letters concem ™he public health, safety, welfare, environment or
a Hazardous Substance (8s defined herein).
(2) "Hazardous Substance” means any toxic, radioactive of hazardous materiai, waste, polkitant or contaminant which

L -y e R
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_ has characteristics which render the substance dangercus of
wellare & the envionmant. Tha term includes, without limiation, any
“oxdc substances.” *hazardous wiste® or "hazardous substance” under any B

f Property or migrates or threatens to migrate from nearby property; or (b) there is a violation of
, any Envionmental Law concaming the Proparly. in such an event, Mortgagor shall take all necessary remedial
" agtion in saocordance with any Environmental Law.

(4) Except as previously disclosed and acknowiedged In writihg to Bank, Morigagor has no knowledge of or reason 1o
bélleve thers Is any pending or threatened nvestigation, ciaim, or proceeding of any kind relating to (a} any
Hazardous Substance located on, under or about the Proparty or (b) any violation by Mongager or any tenant of any
Environmental Law. Mortgagor shall immediately notify Bank in writing as soon as Mortgagor has reason to believe
there is any such pending or threatened investigation, claim, or proceeding. In such an event, Bank has the right,
but not the obligation, to participats in any such procesding including the right 1o receive copies of any documents
relating to such procesdings.

(5) Except as previously disclosad and acknowiedged in writing to Bank, Mortgagor and every tenant have béen, are
and shall remain in full compliance with any applicable Environmental Law.

(8) Except as previously disclosed and acknowledged in writing to Bank, there are no underground siorige tanks,
private dumps or open wells ocatec on or under the Property and no such tank, dump or well shall be added
unisss Bank first agrees in wrkting. $

(7) Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and confirm that
all parmits, licanses oOr approvals required by any appicable Environmental Law are obtained and complied with.

{8) Mortpagor will permit, or cause any tenant to parrnt, Bank or Bank’s agent tc enter and inspect the Property and
review all records at any reasonabla tims to deteamine: (a) the aexistence, location and nature of any Hamrdous
Substance on, under or about the Property; (b) the exstence, location, nature, and magnitude of any Hazardous

Substance that has been released on, under or about the Property; (c) whether or not Mortgagor and any tenant are

in complance with any applicable Environmental Law.

(9) Upon Bank's request, Morigagor agrees, &t Morigagor's expense, t0 engage 8 qualified environmental engineer 10

an snvironmental sudkt of the Property and to submit the results of such audit to Bank. The choice of the
environmental enginesr who will perform such audlt is subject 1o the approval of Bank.

(10) Bank has the right, but not the obligation, to perform any of Mortgagor's obligations under this paragraph at
Mortgagor's axpense.

(11) As a consequence of any breach of any representation, wamanty or promise made in this paragraph, {(a) Mortgagor
wit ndemnily and hold Bank and Bank's successors of assigns harmisss from and against all losses, claims,
demands, liabliities, damages, clsanup, responss and remediation costs, penakties and expenses, including without
imitation al costs of Migation and reasonsble attorneys’ fees, which Bank and Bank's SuCCeSSOS Or assigns may
sustain: and (b) at Bank's discretion, Bank may release this Morgage and In retum Mongagor will provide Bank with
coliateral of at least equal valus to the Property sscured by this Morigage without prejudice to any of Bank's rights
under this Mortgage.

(12) Notwihatanding any of the language containad in this Mortgage 1o the contrary, the terms of this paragraph shall
survive any foreciosure or satisiaction of any deed of trust, morigage or any obligation regardiess Of any passage of
Mtnmmymcllbnhy&nkoflnynrlﬂnfﬂuﬁm. Any claims and defenses to the contrary are
neraby .

20. INSPECTION BY BANK. Bank of Rs agents may make or causs to be made reasonable entries upon the Property and inspect the
Property provided that Bank shak make reasonable efforts to give Mortgagor prior notice of any such inspection.

21. PROTECTION OF BANK'S SECURITY. If Mortgagor falls to perform any covenant, cbligation or agreement contained in the Note, this
Mortgage or any losn documents or i any action or procesding s commenced which materially affects Bank’s interest in the Property,
including, but not imited to, foreciosure, eminent domain, nsohency, housing or Enviionmental Law or lew enforcement, or
arrangements or proceadings woling a bankrupt of decedent, then Bank, at Bank's sole option, may make such &pPeRrances,
disburse such sums, and take such action as is necessary to protect Bank's interest. Mortgagor hereby assigns to Bank any right
Mortgagor mey have by reason of any prior encumbrance on the Property or by law or otherwise 10 cure any defauk under said prior
encumbrance. Without Bank’s prior written consent, Mortgagor will not partition or subdivide the Property.

22 COLLECTION EXPENSES. In the event of any detauk or action by Bank for collection of the Oblioations, for protection of the Proparty
or for foreciosure, Morigagor agrees 1o pay all lees and axpensss ncurred by Bank. Such fees and expenses inciude but are not limited
to filing fees, stenographer fees, witness fees, Costs of publication, foreclosure minutes, and other expensas of cofacting and snforcing
the Obligations and protscting the Property. Any such collaction expenses shal be added to the principal amount of the Obligations,
shall accrus intersst at the same rate as the Obligations and shall be secured by this Morigage.

29 ATTORNEYS' FEES. in the event of any defauk or action by Bank for collection of the Obiligations, for protection of the Property or for
forsciosume, MOMDagor agress 0 pay reasonable attomaeys’ fees, paralega! fees and other isgal expenses incured by Bank. Any such
reasonabls atiomeys’' fees shall be added 10 the principal amount of the Obligations, shall accrue interest at the same mte as the
Obfigations and shak be secured by thie Mongage.

24. CONDEMNATION. In the svent all or any part of the Proparty (inchiding but not imied 1o any sasement therein) i sought to be taken
by private taking or Dy virlue of the law of sminent domain, Mortgagor will promptly give written notice to Bank of the institution of such
proceadings. Mortgagor further agrees to notify Bank of any attempt 10 purchase or appropriate the Property or any sasement tharein,
by any public authority or Dy any othar person oOr corporation claiming or having the right of eminent domain or appropriation.
Mortgagor further agrees and directs that &ll condemnation procesds o7 purchase money which may be agreed upon or which may be
found to be dus shall be paid to Bank as a prepayment under the Note. Morigagor also agrees 10 notily the Bank of any procesdings
nsttuted for the establishment of any sewer, waler, conservation, diich, drainage, or other district relating to or binding upon the
Property or any part thereof. AN awards payabie for the taking of iitle 10, or possession of, or damage 1o all or any portion of the Property
by reason of any private taking, condemnation, emnent domain, changs of grade, or other proceeding shal, at the option of Bank, be
paid to Bank. Such swards or compensation are hereby assigned to Bank, and judgment therefor shall be entered in favor of Bank.

When pald, such awards shall be used, at Bank’s option, toward the payment of the Obligations or payment of taxes, asssssments,
mhmmmwovmmfhmhmw,mmﬁnm,nhsuchordor:ndmlnn-ruBankrruydmrmho. Such
application or release shal not cure or wahe any defauk. In the event Bank deems Rk necessary to appesr Of angwer In any
condemnation action, hearing or proceeding, Mortgagor shall hold Bank harmiess from and pay all legal expenses, including but not
imitad to reasonable attomeys’ fees and paraisgal fses, court costs and other epenses.

25. OTHER PROCEEDINGS. If any action or proceeding is commenced 10 which Bank is made or chooses {0 bacome a party by reason of
the exacution of the Note, this Mortgage, any loan documents or the sxdstence of any Obligations or in which Bank deems R necessary 10
ApDERr OF Angwer In order to prntnctlthtlrnls.hlwwtopcymdtnhnld Bank harmiess for all lablities, cosis and
axpenses pald or incumed by Bank in such action or procesdings, including but not limited to reasonable attorneys’ fess, paralegal fees,
court costs and ait other damages and expensas. | :

L

268. WAIVER BY MORTGAGOR. To the axtent not specifically prohbited Dy law, Mortgagor hersby waives and reloases any and al rights
and remedies Mortgagor may now have or acquirs In the future relating to:

-—w
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A.
B,
C.
D. .
E. statutes of imiations.

homestead: E
axpmptions as to Me Property,

of Hens and as¥ets; and

in addition, redemption by Mortgagor after foreclosure sale is exprassly waived to the extent not prohibited by aw.

27. PARTIAL FORECLOBURE. In case of defaul in the payment of the Obligations or in case of payment by Bank of any tax, nsurance
premiurmi, cost of sxpense or the filing, imposiion or attachment of any hen, judgment or encumbrance, Bank shail have the right, without
declaring: the wﬂqh indebledness due and payable, to foreclose against the Property or any part thereof on account of such specific
oolauk. Thh Morigage shall continue as a ien on any of the property not soid on foreclosure for such unpaid balance of the Obligations.

26. BANK MAY PA'?. if Mortgagor fails to pay whan due any of the tems it is obligated to pay or fails to perform whan obligated to perform,
Bank may, at ks option:

A,

B.
C.

pay, when dus, instaliments of principal, interest or other obligations, in accordance with the terms of any mortgage senior to
that of Bank's lien interest;

pay, when due, instaliments of any rea! astate tax imposed on the Property, or

pay or perform any other obligation relating 1o the Property which affects, at Bank's sok discretion, the interest of Bank in the

Property.
r agreas to Indemnify 8ank and hold Bank harmless for ail the amounts 50 paid and for Bank’s costs and expenses, ncluding

reasonable attorneys’ fees and paralegal fees.

.Such payments when made by Bank shall be added to the principal balance of the Obligations and shall bear interest at the rate

for by the Note as of the date of such payment. Such payments shall bg a pan of this hen and shall ba secured by this

'_ origage, having the benafit of tha lien and its priority. Morigagor agrees to pay and to reimburse Bank for all such payments.

29. TERM. This Morigage shali remain in effect until terminated in writing.

20, [GENERAL PRONISIONS.
g A. TIME I8 OF THE ESSENCE. Time is of the essence in Mortgagor's performance of all duties and obligations imposed by this

N !
vl

M .
NO WANVER BY BANK. Bank’s course of dealing, or Bank's forbearance from, or defay in, the exercise of any of Bank's rights,
remedies, privileges or right to insist upon Morigagor's strict performance of any provisions gontained n this Mortgage, or
other lban documents, shall not be construed as & waiher by Bank, unless any such waiver is in writing and is signed by Bank.
The acceptance by Bank ol any sum in payment or partial payment on the Obligations after the balance is due or s
accelerated or aher foreciosure proceedings are filed shall not constitute a waiver of Bank's right to require full and complete
cure o} any existing detaukt for which such actions by Bank were taken of its right to require prompt payment whan due of all
other remaining sums due under the Obligations, nor will R cure or waive any default not completely cured ©Or any other
defaults, or operate as a defense 1o any foreclosure proceadings or deprive Bank of any rights, remadies and privileges due
Bank under the Note, this Mortgags, other loan documaents, the law or equty.

. AMENDMENT. The provisions contained in this Mortgage may not be amended, except through a written amendment which is

signed by Mortgagor and Bank.
INTEGRATION CLAUSE. This written Mortgage and al documents executed concurrently herewith, represent the entre

| understanding between the parties as to the Obligations and may not be contradictad by avidence of prior, contempor&anagus,

or subsequent oral agreements of the parties.

FURTHER ASSURANCES. Morigagor agrees, upon request of Bank and within the time Bank specifies, 10 provide any

information, and to execute, acknowledge, deliver and record or file such further instruments or documents as may be

required by Bank to secure the Note or confirm any ben.

GOVERNING LAW. This Mortgage shall be governed by the iaws of the State of ALABAMA, provided that such laws are not
otherwise preampted by federal laws and regulations.

. FORUM AND VENUE. In the event of ligation pertaining to this Mortgage, the exclusive forum, venue and piace of jurisciiction

shall be in the State of ALABAMA, uniess otherwise designated In writing by Bank or otherwise required by law.

SUCCESSORS. This Mortgage shall inure to the benefit of and bind the heirs, personal representatives, SuCCessors and
assigns of the partias; provided however, that Mortgager may not assign, transter or delegate any of the rights or obligations
undes this Mortgage.
NUMBER AND GENDER. Whenever used, the singular shall include the plural, the plural the singuiar, and the use of any
gender shall be applicable to all genders.

DEFINITIONS. The terms used i this Morigage, it not defined herein, shall have their meanings as defined in the other
documents exacuted contemporaneously, or in conjunction, with this Morngage.

PARAGRAPM HEADINGS. The hsadings at the beginning of any paragraph, or any subparagraph, in this Mongage are for
convenlence only and shall not ba dispositive in interpreting or construing this Morigage.

IF HELD UNENFORCEABLE. If any provision of this Morigage shall be held unenforceable or void, then such provision 1o the
axtent not otherwise limited by law shall be severable from the remaining provisions and shail in no way aftect the
enforceabllity of the remaining provisions nor the validity of this Mortgage.

CHANGE IN APPLICATION. Mortgagor will notity Bank i writing prior to any change in Mortgagor's name, address, or other
application information.

NOTICE. All notices under this Mortgage must be in writing. Any notice given by Bank to Mortgagor hereunder wil be
effective upon personal delivery or 24 hours after mailing by first class United States mail, postage prepaid, addressed to
Mortgagor at the address indicated below Mortgagor's name on page one of this Morgage. Any notice given by Mortgagor to
Bank hereunder will be effective upon receipt by Bank at the address indicated below Bank's name on page one of this
Mortgage. Such addresses may be changed by written notice to the other party.

FILING AS FINANCING STATEMENT. Morigagor agrees and acknowledges that this Morigage also suffices as a financing
siatement and as such, may be filed of record as a financing statement for purposes of Article 9 of the ALABAMA Uniorm
Commercial Code. A carbon, photographic or other reproduction of this Mortgage is sufficient as a fmancing statement.

31. ACKNOWLEDGMENT. By the signature(s) below, Mortgagor acknowledges that this Mortgage has been read and agreed to and that a
copy of this Morigage has been received by the Morigagor.

IN WITNESS WHEREOF, Morigagor has executed this Mortgage under sea), as of the day and year first above written.

MORTGAGOR:
PREMIERE HOMES, INC.
{Corporate S5eal®]
5
(*Corporate seal may be affixed, but tailure 10 aftix shall not atfect validity or rediance.)
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.
STATEOF Alphamn .
-

c OF ]
OU%TY , & notary public, in and for said County in saki State, he
that whose name as officer of PREMIERE HOMES INC. , an ALABAMA corporation, is signed to the
- wmhmwm.mwmﬁmmthhd&ythﬂt being informed of the contents of the
Il.), g ﬁn with hﬁmly. sacuted the same voluntarily for and as the act of said corporation. Given
_Oth dayof A .

ane,

-

NOTARY PUBLIC

Tl'llm was prepared by MARGIE BRYANT, PRESIDENT, of SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD, #100,
‘mﬂmm; 35216.

.. |
!M rmn ths document after recording to SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD, #100, BIRMINGHAM,

Albama 35216, '
THIS IS THE LAST PAGE OF A 8 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.

-— .
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