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REAL ESTATE MORTGAGE s
To Secure a Construcdon Loan

From SOUTHFIRST MORTGAGE, INC.

1. I'.;:TE AND PARTIES. The date of this Real Estate Morigage (Mortgage) is July 8, 2000, and the parties and ther malling addresses are

1Y MORTGAGOR:
T PREMIERE HOMES, INC.
&n ALABAMA corporation
P@.O. Box 985
PELHAM,
Tex 1D, #

AMA 35124

BANK:

SOUTHFIRST MORTGAGE, INC.
4 federal assoclation
3055 LORNA ROAD, #100
BIAMINGHAM 35216
Tax i.D. ¢
Branch NO.

(as Mortgages)

2. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Obligatons secured by
exceed §$99,200.00. mmﬁmmmmmamm:ﬂmmm
terms

this Mortgage at any one time shall not
validy made pursuant to this
of this Mortgage 1o protect Bank’s security

:

Morgage. Abo, this Bmitation does not apply 10 advances made under
and o perform any of the covenants contained in this Mortgage.

3. OBLIGATIONS DEFINED. The term "Obligations” is defined as and includes ths following:

A. A promissory note, No. 5030328477, {(Note) dated July 6, 2000, with a maturity date of July 6, 2001, and executed by
PREMIERE HOMES, INC. (Borrower) payable to the order of Bank, which svidences a loan (Loan) to Borrower in the amount
of $99,200.00, pius interest, and all axtensions, renewals, modifications or substitutions therec!.

B. Al future advances by Bank to Borrower, t0 Mortgagor, to any one of them or 0 any one of them and others {and ail other
obigations relerred to in the subparagraph(s) below, whether or not this Mortgage is specificaily referred to in the evidence of
indebtedness with regard to such future and additional indebltednass).

Al additional sums advanced, and expenses incurred, by Bank for the purpose of insuring, preserving or otherwise protecting
the Property (as herein defined) and its value, and any other sums advanced, and sxpenses incumed by Bank pursuant to this
Morigage, pus interest at the same rate provided for in the Note computed on & simple interest method.

Al othar obligations, now wdsting or heressfter arising, by Bormower owing to Bank to the exdent the taking of the Property (as
harein dafinad) as sacurity therelor I8 not prohbled by aw, including but not imited to Eabilities for overdafts, all advances
made by Bank on Bomower's, and/or Morigagor's, behal as authorized by this Mortgage and labities as guarantor, endorser
or suraty, of Borrower to Bank, due or to become due, direct or indirect, absolute or contingent, primary or secondary,
iquidated or uniiquidated, or joint, several, or joint and several.

Bomower’s performence of the terms In the Nole or Loan, Morigagor's performance of any terms in this Mortgage, and
Sorrower’'s and Mortgagor's performanca of any terms in any dead of trust, any trust deed, any trust indenture, any other
morigage, any dead to securs debt, any sacurity agreement, any assignment, any construction loan t, any joan

agreemen
agresment, any assignment of beneficial interest, any guaranty agreement or any other agreement which secures, guaranties
or otherwise relates to tha Note or Loan.

However, this Mortgage will not secure another debt:
A,  Bank fails to make any disclosure of the existence of this Mortgage required by law for such other debt.

4. CONVEYANCE. in consideration of the Loan and Obiigations, and to secure the Obligations (which includes the Note according to its

specific terms and the obligations in this Mortgage), Morigagor hereby bargaing, grants, mortgages, sells, conveys and warrants o Bank,
as Morigagee, the following described property (Property) situated in SHELBY County, ALABAMA, to-wit:

LOT 40, ACCORDING TO THE SURVEY OF ROCKY RIDGE PHASE 2, AS RECORDED IN MAP BOOK 27, PAGE
18, IN THE PROBATE OFFICE OF SHELBY COLINTY, ALABAMA.

such propenty not constituting the homestead of Borrower, together with all bulidings, improvemants, fixtures and squipment now or
horsafter atiachad to the Property, including, but not imhed to, all hsating, air conditioning, ventilation, pumbing, cooling, electrical and
kghting fixtures and equipment; al landscaping; al exerior and interior improvements; all easements, issues, rights, appurtenances,
rents, royalies, ¢l and gas rights, privieges, proceeds, profits, other mingrals, water, water rights, and water stock, crops, grass and
timber at any time growing upon sald land, ncluding replacements and additions thereto, all of which sha¥ be deemed to be and remain

4 part of the Property. All of the foregoing Property shall be coliectively hereinafter refermed to as the Property. To have and to hold the
Froperty, together wikh the rights, privileges snd appurtenances themsto belonging, unto Bank forever  to secure the Obligations.

Morigagor doss hareby wamant and defend the Property untc Bank forever, against any claim or ciaims, of all persons claiming or to
ciaim the Property or any pant thereol.

5. LEENS AND ENCUMBRANCES. Mortgagor warrants and represents that the Property % free and clear of all kens and encumbrances
whatsoever. Morigagor agrees to pay all claims when due that might resul, ¥ unpaid, in the foreciosure, sxecution or imposkion of any
hon, Claim or entumbrance on of against tha Property or any part thersof. Morngagor may in good Rith contest any such lien, claim or
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encumbrance by posting any bond in an amount necessary to prevent such claim from bacoming a ken, claim or mcumbm;'lce or to
pravent its foraCloaure or exlacution.

6. WARAANTY OF TITLE. Mortgagoagrees to forever warrant and defend the titie to the Property and represents and wamants that
Mortgagor is the fee simple owner of the Property, that it is authorized to convey the Property and that it will forever defend the title
against al claims.

7. CONSTRUCTION LOAN. This is a construction loan in that the Obligations secured by this Mortgage are incurred in whole or in part for
the construction of an improvement of lmnd. Morigagor acknowledges and agrees that Bank is not trustee for the benefit of the
contractor, subcontractor or materiaimen and that such contractor, subcontractor or materialmen do not have equitable liens on the loan
procesds and that they do not have third-party beneficiary status to any of the loan proceeds.

8. CORPORATE WARRANTIES AND REPRESENTATIONS. It Morgagor is a corporation, Mortgagor makes to Bank the following
wirranties and rapresentations which shall be continuing so long as the Obligations remain outstanding:

A. Morigagor s a corporation which is duly organized and vabdly existing n Mortgagor's state of incorporation as represented n
the DATE AND PARTIES paragraph above; Mortgagor is in good standing under the laws of all states m which Mortgagor
transacts businass; Mortgagor has the corporate poswer and authority 10 own the Property and to carry on #s business as now
being conducted; Mortgagor is qualified to do business in every jurisdiction in which the nature of its business or is property
makes such qualfication necessary; and Mortgagor is in compliance with all laws, regulations, ordinances and orders of public
authorities applicable to i.

B. The execution, delivery and performance of this Morngage by Mortgagor and the borrowing evidenced by the Note: (1) are
within the corporate powers of Mortgagor; (2) have been duly authorized by all requisite corporate action; (3) have received all
necessary governmental approval;, (4) will not violate any provision of law, any order of any court or other agency of
government or Morigagor's Articles of Incorporation or Bylaws; and (5) will not viclate any provision of any indenture,
agreement or other instrument to which Mortgagor is a party or to whichbMortgagor is or any of Mortgagor's property is
subjact, ncuding but not kmitad to any provision prohibiting the creation or imposition of any lien, charge or encumbrance of
any nature whatscever upon any of Mortgagor's propesty or assets. Tha Note and this Morigage when executed and
deliverad by Mortgagor will constitute the legal, va¥d and binding obligations of Mortgagor, and of the other obligors named
therein, ¥ any, in accordance with their respective terms.

C. All other information, reports, papers and data given to Bank with respect to Mortgagor or to others obligated under the terms
of this Mortgage are accurate and correct In all materiel respects and complaete insofar as completeness may be necessary to
give Banrk a true and accurate knowiedge of the subject matter.

D. Mortgagor has not changed its name within the last six years, unless otherwise disclosed in writing; other than the trade namaes
or fictilous namas actually disclosed to Bank prior to execution of this Mortgage, Mortgagor usas no other names; and until the
Obligations shall have been paid in full, Morigagor hereby covenants and agrees to preserve and keep in full force and effect
R$ axisting namea, corporate existence, rights, franchises and trade names, and to continue the operation of its business n the
mdhqrr course.

8. ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, mortgages, sells, conveys, warrants, assigns and transfers as
additionai sacurity ail the right, title and interest in and to any and alk

A. Existing or future leases, subleasss, licenses, guaranties and any other written or verbal agreements for the use and occupancy
of any portion of the Property, including any extensions, ranewals, modifications or substitutions of such agresments (ail
raferred 10 4% "Loases”).

B. Rents, issuss and profits (all referred to as "Rents”), including but not Imited to security deposits, minimum rent, percentage
rent, additional rent, common area maintenance charges, parking charges, real estate taxes, other applicable taxes, nsurance
premium contributions, iquidated damages following default, cancellation premiums, "loss of rents® insurance, guest recepts,
rovenues, reyelins, proceeds, bDonuses, sccounts, contract rights, general intangibles, and all rights and claims which
Mortgagor may have that in any way pertain to or are on account of the use or occupancy of the whole or any part of the

Proparty.

in the avent any hom istad as Leases or Rents is datermined 10 be personal property, this Mortgage will atsc be regarded as a security
agreement.

Mortgagor will promptly provide Bank with true and correct copies of all existing and future Leases. Mortgagor may colect, receive,
anjcy and use the Rents so ibng as Morntgagor is not in defaul. Except for one lease period's rent, Morgagor will not collect in advance
any Rents due in fulure lease pericds, unless Morntgagor first obtaing Bank's written consent. Upon default, Mortgagor will receive any
Rants in trust for Bank and Morigagor will not commingle tha Rents with any other funds. Any amounts collected shail be applied at
Bank's discretion first 10 costs ¢of managing, protecting and preserving the Property, and to any other necessary related expenses
including Bank's court cosis. Any remaining amounts shall be appied to reduce tha Obligations.

Mortgagor agrees that this assignment is immediately effective between the parties to this Morigage and effective as to third parties on
the recording of this Morigage, unkess otherwise required by law, and this assignment will remain effective during any redemption period
until the Obligations are salistied and all undeclying agreements are ended, and this assignment is enforceable when Bank takes actual
possession of the Property, when a receiver is appointed, or when Bank notities Morigagor of the defauit and demands that Mortgagor
and Morngagor's tenants pay all future Rents directly to Bank. Mortgagor agrees that Bank is entitied to notify Mortgagor or Mortgagor's

. lenants to make payments of Rents due or to become due drectly to Bank after such recording, however Bank agrees not to notily
Mortgagor's tenants until Morigagor defaults and Bank notifies Mortgagor of the default and demands that Mortgagor and Mortgagor's
tenants pay all Rants due or to become due directly to Bank. On receiving the notice of default, Mortgagor will endorse and delver to
Bank any payments of Rents. If Mortgagor becomes subject 10 a voluntary or involuntary bankruptey, then Mornigagor agrees thal Bank
ls entitled to receis relief from the automatic stay in bankruptcy for the purposa of enforcing this assignment under state and federal law
end within Mortgagor's bankrupicy proceadings.

Mortgagor warants that no delault axists under the Leases or any applicable landiord law. Mortgagor also warrants and agrees to

maintan, and to require the tenants to comply with, the Leases and any applicable lew. Morigagor will promptly notify Bank of any

noncompliance. I Morigagor neglects or refuses to enforce compliance with the terms of the Leases, then Bank may opt to enforce
complance to the axtent that the law permits. Maortgagor will cbtain Bank's written authorization before Mortgagor consents to subiet,
modify, cancel, or otherwise alter the Leasss, 10 accept the surrender of the Property coverad by such Leases (uniess the Leases so
reqQuirs}, or 10 assign, compromiss or sncumber the Leases or any future Rents. Mortgagor will hold Bank harmiess and indemnify Bank

for any and all kabiRy, logs or damage that Bank may Incur as a consequencea of the assignment under this paragraph.

10. EVENTS OF DEFAULT. Morngagor shall be in default upon the occurrence of any of the following events, circumstances or conditions
(Events of Default):
A. Fallure by any party obligated on the Obligations to make payment when due; or
B. A default or breach by Borower, Mortgagor or any co-signer, endorser, surety, or guarantor under any of the terms of this
Mortgape, the Note, any construction ioan agreement or other loan agreement, any security agreement, moitgage, deed to
securs debt, deed of trust, trust deed, or any other document or instrument evidencing, guarantying, securing or otherwise
raelating tc the Obligations; or
C. The making or furnishing of any verbal or written representation, statement or warranty to Bank which is or bacomes false or
- gnmﬂ;n in any material respect by or on beha¥ of Mortgagor, Borrower, or any co-signer, andnraar. surety or guarantor of the
Hgatlons; or
D. Fallure 1o obtain or maintain the insurance coverages required by Bank, or nsurance as is custarrmqr and praoper for the
Property (as herein defined); or
€. The death, dissolution or insoiency of, the appointment of a receiver by or on behalf of, the assignment for the benefit of
craditors by or on bahalt of, the voluntary or involuntary termnation ot existanla by, or the commencement of any proceeding
under any present or future federal or state insoivency, bankruptcy, reorganization, composition or debtor relef law by or
against Mortgagor, Borrower, or any co-signer, endorser, surety or guarantor of the Obligations; or

i -Ilnlll+| " Y o L
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F. A good faith belief by Bank at any time that Bank is insecurns with respect to Borrower, or any co-signer, mdarser.i surety Or
guamnior, that tha prospect of any payment is impaired or that the Propenty (as herein deﬁmﬂ} Is impaired; or

G. Failure to pay or provide proof of payment of any tax, assessment, rent, ingsurance premium, escrow or escrow deficiency on or
befora its due date; or »

H. A materiel adverse chande in Mortgagor's business, including ownership, management, and financial conditions, which in
Bank's apinion, impairs the Property or repayment of the Obligations; or

I. A transier of a substantial part of Morigagor's money or property; or

J. H all & any part of the Property or any interest therein is sold, leased or transterred by Morigagor except as permitied in the

| Wlph below entitled "DUE ON SALE OR ENCUMBRANCE",

11. REMEDIES OH DEFAULT. At the option of Bank, ak or any pant of the principal of, and accrued interast on, the Obligations shall
become mmediately dua and payable withcut notice or demand, upon the occurrence of an Event of Default or at any time thersafter.
in addition, upon the occumrenice of any Event of Default, Bank, at ts option, may immediately commence foreclosure proceegdings and
may immediately invoke any or all other remedias provided in the Note, this Morgage or related documents. Bank is antitled to all rights
and remedias provided at law or eaquity whather or not expressiy stated in this Mortgage. By choosing any remedy, Bank does not wawve
fts right to an immediate use of any other remedy if tha event of default continues or occurs again.

12. POWER OF SALE. Upon default, Bank shall be authorized to take possassion of the Property, and with or without first taking
possession, aftee giving twanty-one days notice, by publishing once a week for three consecutive weeks, the time, place and terms of
sale, by publication in some newspaper published in SHELBY County, ALABAMA, ssll the Property in lots, parcels or as & whol, as
Mortgegee deems best, in front of the courthouse door of SHELBY County, ALABAMA (or the diision thereof), at pubiic auction, to the

 highest bidder for cash, and shall apply tha proceeds of the sale:

A. first, to the expense of advertising, selling and conveying, including a reasonable attomeys’ fee;

B. second, to the payment of any amounts that may have been expended, or that # may theén be necessary (0 axpend, in paying
insurance, taxes, or other encumbrances, with interest thereon, ¢

C. third, t0 the payment of said Oblfigations in full, whether the same shall or shall not have fully matured at the date of said sale,
but no interest shall be collected beyond the day of sale; and

D. fourth, the balance, if any, to be paid, at Bank's discration, to Mortgagor, to any junior hen holder, or nto a court ot competent
jurisdiction for the court to make the determingtion as to rightful entitiement of any balance.

Parties agree thet Bank may bid at said sale and purchase said Property, if Bank is the highest bidder.

13 PUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's option, declare the antire balance with all accrued interest on the Obligations
. .10 be immediately due and payable upon the contract for, or creation of, any lien, encumbrance, transfer or sal of the Property, or any
portion thereo!, by Mongagor. Lapse of time or the acceptance of payments by Bank after such creation of any lien, encumbrance,
fransfer or sal@, or coniract for any of the foregoing, shal not be deemed a waiver or estoppel of Bank's right to acceierdte the
Obligations. 1 Bank axercises such cption 1o accelerate, Bank shall mail, by certified mail or otherwise, Mortgagor notice of acceleration
to tha addrass of Mortgagor shown on Bank’s records; the notice shall provide for a period of not less than 30 days from the date the
notice is mailed within which Mortgagor shail pay the sums declared due. It Morigagor fails to pay such sums prior to the axpiration of
such period, Bank may, without further notice or demand on Morigagor, invoke any remeadies permitted on Default. This covenant shall
run with the Property ang shall remain in effect untit the Obligations and this Mortgage are fully paid.

in the preceding paragraph, the phrase “transter or salk” includes tha conveyance of any right, title or interest in the Property, whether
voluntary or involuntary, by outright saie, deed, instaliment contract sale, land contract, contract for deed, leasehold intsrest with a term
greater than three years, lsase-option contract or any other method of conveyance of the Property interests; the term “interest™ inciudes,
whather legal or equitable, any right, titie, interest, lien, claim, encumbrance or proprietary right, choate or inchoate, any of which is
superior to the lien creatad by this Mortgage.

14. POSSESSION ON FORECLOSURE. |f an action is brought to foreclose this Morigage for all or any part of the Obligations, Mortgagor
agrees that the Bank shall be entitled to immediate possession as Maortgagee in possession of the Property to the endent not prohibited
by law; or the court may appoint, and Mortgagor hereby consants to such appointment, without notice, a receiver 1o lake possession of
the Property and to collect and receive rents and profits arising therefrom. Any amounts s¢ coliected shall be used to pay taxes on,
provide insurance for, pay costs of needad repairs and for any other expenses redting to the Property or the toreclosure proceedings,
sale expenses or as authorized by the court. Any sum remaining aher such payments will be applied to the Obligations.

15, PROPERTY OBLIGATIONS. Mortigagor shall promptly pay ak taxes, assessments, levies, water rants, other rents, insurancs premiums
and all amounts due on any encumbrances, f any, as they become due. Mortgagor shall provide written proof to Bank of such

payment(s).

16. INSURANCE. Mortgagor shall insure and keep insured tha Property against loss by fire, and other hazard, casualty and loss, with
edended coverage inciuding but not Iimited to the repiacement vakie of all mprovemnents, with an nsurance company acceptable to
Bank and In an amount accepiable to Bank. Such insurance shall contain the standard "Morigagee Clause”™ and where applicable, "L.oss
Payee Ciause", which shall name and endorse Bank as morigagee and loss payee. Such insurance shall also contain a provision under
which the insurer shall give Bank at least 30 days notice before the cancellation, termination or material ¢hange in coverage.

N an insurer elects to pay a fire or other hazard loss or damage claim rather than to repair, rebuild or replace the Property lost or

. damaged, Bank shall have the option to apply such insurance proceeds upon the Obligations secured by this Mnrtgana or to have said
Property repaired or rebult. Mortgagor shall deliver or cause to deliver evidence of such coverage and copies of all notices and
renewals relating thereto. Bank shall be entitled to pursue any claim under the nsuranca if Mortgagor fails to promptly do so.

Morigagor shall pay the premiums required 1o maintain such insurance in effect until such time as the requirement for such insurance
terminates. in the event Mortgagor fails to pay such pramiums, Bank may, at its option, pay such premiums. Any such payment by

- Bank shail b2 rapayable upon domand of Bank or if no damand is made, in accordance with the paragraph below titled "BANK MAY
PAY".

17. WASTE. Mortgagor shall not alienate or encumbaer the Property to the prejudice of Bank, or commit, permit or suffer any waste,
impaiment or deterioration of the Property, and regardiess. of natural depreciation, shall keep the Property and all its improvements at all
tmes in good condition and repar. Morigagor shall comply with and not violate any and all laws and regulations regarding the use,
ownership and occupancy of tha Property. Mongagor shall periorm and abide by all obligations and restrictions under any declarations,
covenants and othar documents governing tha usa, awnership and occupancy of the Property.

8. CONDITION OF PROPERTY. As to the Property, Mortgagor shall:

A. keop alt buikdings occupied and keep all buildings, structuras and improvements in good repai.

8. refraln from the commission or afiowance of any acts of waste or impairment of the valus of the Property or improvements
thereon.

C. not cut or remove, or permit 10 be cut or removed, any wood or timber from the Propenty, which cutting or removal woulkd
adversely affect the value of the Property.

C. prevent the spread of noxious or damaging weeds, preserve and provent the erosion of the scil and continucusly practice
approved methods of farming on the Property #f used for agricultural purposes.

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.
A. A3 used n this paragraph:
(1) "Environmental Law"™ means, without limitation, the Comprehensive Environmontal Rasponse, Compansation, and
Liability Act ("CERCLA", 42 US.C. 9601 et 58q.), all federal, state and local laws, reguiations, ordinances, court
orders, aomay genergl opinions or interpretive letters conceming tfe public heath, salety, weifare, environment or
a Hazardous Substance (as defined harein).
(2) "Hazardous Substance” means any toxic, radivactive or hazardous material, weste, pollutant or contaminant which

Morigigs {c)ie84, Bankars Systams, inC. 81, Cloud, MN AL-T-082005-2.08-2 Initials
PREMIERE HOMES A7 /08/00 “* HEAD ANY PAGE WHICH FOLLOWS FOH ANY FEMAINING PROVISIONS. ** PAGE 3



has characteristics which render the substance dangerous or polentially mtnﬂupubbm&
weltars Wr the snvironment. The term ncludes, without Iimitation, mrsmm“ hawdomnwhl,
"toxic substances,” "hazardous waste” or "hazardous substance” under any Environmental Law. .,

B. M represants, wu'bnt: and agress that:

(1) Except as previously disclosed and acknowisdged in writing to Bank, no Hazardous Substance has been, Is or will
be located, transported, manufactured, trexted, refined, or handied by any person on, under or about the Property
axcept in the ordinary courss of business and In strict compliance with all applicable Environmental Law.

{2} Excopt a8 previcusly disciosed and acknowledged in writing to Bank, Mortgagor has not and shall not cause,

contribute to or perrnit the release of any Hazardous Subsiance on the Property.

(8) Morgagor shall Immedistely notify Bank I: (a) a relsase or threatened relsase of Hazardous Substance occurs on,

under or about the Property or migrates of threetens to migrate from nearby property; or (b) there is a viclation of
any Environmental Law conceming the Property. In such an event, Mortgagor shall take all necessary remedial
action in accordance with any Environmental Law.

(4) Excapt as proviously disclosed and scknowiedged in writing to Bank, Mortgagor has no knowladge of or reason to
belleve there = any pending or threatenad investigation, claim, or proceeding of any kind relating to (a) any
Hazardous Substance located on, under or about the Property or {b) any viclation by Mortgagor or any tenant of any
Environmental Law. Morigagor shall immediately notity Bank In writing as soon as Mortgagor has reason to believe
there is any such pending or threatened investigation, claim, or proceeding. In such an event, Bank has the right,
but not the obligation, to participats in any such proceeding inciuding the right to receive copies of any documents
reiating to such proceedings.

{S) Except as previously disciosed and acknowiledged in writing to Bank, Mortgagor and every tenant have baen, are
and shal remain in full compiance with any appicable Environmenta! Law.

{6) Excopt as previously disclosed and acknowiedged in writing to Bank, there are no underground storage tanks,
private dumps or opan wells located on or under the Property anr.:l no such tank, dump or wel shall be added
uniess Bank first agress in writing.

(7) Mortgagor will reguiarly inspact the Property, monitor the activities Iﬂd operations on the Property, and confim that
all parmits, licensas or approvals required by any appicable Environmental Law are obtained and complied with.

{8) Mortgagor will permit, or cause any tenant to parmit, Bank or Bank's agent to enter and inspect the Property and
review all records at any reasonabls time to determing: (a) the existence, location and nature of any Hamrdous
Substance on, under or about the Property; (b) the existence, iocation, nature, and magnitude of any Haxardous
Substance that has been released on, under or about the Property; (c) whether or not Mortgagor and any tenant are
in compliance with any appiicable Environmental Law.

(9) Upon Bank's request, Mortgagor agress, at Morigagor's epense, to engage & qualified environmental engineesr to
prepare an environmenial audit of the Property and to0 submit the results of such audit to Bank. Tha cholke of the
snvironmental engineer who will perfoim such audhk is subject to the approvai of Bank.

(10) Bank hat the right, but not the obigation, to perform any of Morigagor's obligations under this paragraph at
Morgagor's sxpenss.

{11) As a consequance of any breach of any representation, wamanty or promiss mada in this paragraph, (a) Morgagor
will indernily and hold Bank and Bank's successors or assigns hamiess from and against all losses, claims,
demands, labities, damages, clsanup, response snd remediation costs, penakies and axpensas, nciuding without
Emitation all costs of Rigation and reasonable attomeys’' fees, which Bank and Bank's suCCessors or assigns may
susiain; and (b) at Bank's discretion, Bank may relsase this Morigage and in retum Morigagor will provide Bank with
colateral of at lsast equal vaiue to the Proparty sacured by this Morigage without prejudice 1o any of Bank's rights
under this Mongage.

{12) Notwithstanding any of the language contained in this Morigage to the contrary, the terms of this parsgraph shall
survive any foreclosure or satisfaction of any deed of trust, morigage or any obligation regardiess of any passage of
tile to Bank or any disposkion by Bank of any or al of the Property. Any claims and defenses to the contrary are

herebry waived.

20. INSPECTION BY BANK. Bank or its agents may maks or cause to be made reasonable entries upon the Property and inspect the
Property providad that Bank shall make reasonabie afforts to give Morigagor prior notice of any such inspection.

21. PROTECTION OF BANK'S SECURITY. If Mortgagor fails to parform any covenant, obligation or agreement contained in the Note, this
Morigage or any loan documents or f any action or proceeding is commenced-which materially aflacts Bank’s intersst in the Property,
ncluding, but not mied to, foreciosure, eminent domain, insohency, housing or Envionmenial Law or law enforcement, or
arrangamants or procesdings invelving a bankrupt or decedent, then Bank, at Bank's sole option, may make such appearances,
disburse such sums, and take such action as is necessary tc protect Bank's interest. Morgagor hereby assigns to Bank any right
Mortgagor may have by reason of any prior sncumbrance on the Property or by law or otherwise to cure any defsul under said prior
sncumbrance. Without Bank's prior written consent, Mortgagor will not partition or subdivide the Property.

22. COLLECTION EXPENSES. In the svent of any deiauk or action by Bank for collaction of the Obligations, for protection of the Property
or for foreciosurs, Morigagor agrass to pay all et and expensss incurred by Bank. Such fees and expenses inchude but are not imited
to fiing fses, stenographer jees, witness ees, costs of publication, foreciosure minutes, and other expenses of coliecting and enforcing
the Obligations and protecting the Property. Any such collection expensss shat be added to the principal amount of the Obligations,
lh-ll AcCrUe hlmnt at the same rate as the Obiigations and shall be secured by this Mortgage.

23 ATTCHETS‘ FEES. In the svent of any defauR Or action by Bank for colsction of the Obligations, for protection of the Property or for
foreciosure, MOrigagor agrees 10 pay reasonable attomeys’ fees, paralegel fees and other laga! sxpenses incumed by Bank. Any such
reasonable attorneys’ lses shall be added to the principal amount of the Cbligations, shall accrue nterest at the same rate as the
Obiigations and shal be secured by this Mortgage.

24, CONDEMNATION. in the svent all or any part of tha Property (inchuding but not imited to any easement therein) is sought 1o be taken
by private taking or by virtue of the law of sminent domain, Mongagor will promptly give written notice to Bank of the instiution of such
proceadings. Mortgagor further agrees to notify Bank of any attempt to purchasa or appropriate the Property or any sasement therein,
by any public authority or by any other person or corportion claiming or having the right of sminent domain or appropriation.
Mortgagor further agrees and directs that ak condemnation proceads or purchase money which may be agreed upon or which may be
found to be due shak be paid to Bank as a prepayment under the Note. Morigagor also agress to notify the Bank of any procesdings
instituted for the establashment of any sewsr, water, conservation, diich, dminage, or other district reiating to or binding upon the
Property or any pan thereof. Al awards payable for the taking of title to, or possession of, or damage tc all or any portion of tha Property
by reason of any private taking, condemnation, sminent domain, change of grade, or other proceeding shall, at the option of Bank, be
paid 10 Bank. Such awards or compensation are hersby assigned to Bank, and judgment therefor shall be enterad in favor of Bank.

When pald, such awards shal ba used, at Bank’s option, toward the payment of the Obligations or payment of taxes, assessments,
mpaks Or other kems provided for in this Morigape, whather dus or not, all in such order and manner as Bank may determine. Such

appication or releass shak nol cure or walve any defauk. In the event Bank deems it nacessary 10 appear or answer in any

condemnation action, hearing or proceeding, Mornigagor shal holkd Bank harmiess from and pay all legal expenses, including but not
Imited 1o reasonable attomeys’ fees and paralegal fess, court costs and other axpanses.

25. OTHER PROCEEDINGS. I any action or procaeding is commenced to which Bank is made or chooses to become a party by reason of
ihe sxscution of the Nots, this Morigage, any loan documents or the existence of any Obligations or in which Bank desms it necessary to
appear of angwer In order 1o protect s interests, Morigagor agrees to pay and to hold Bank harmiess for all kabilities, costs and
openses paid or incurred by Bank in such action or procesedings, inciuding but not kmited to reasonable attomeys’ fees, paralegal fees,
court costs and ak other damages and expenses. .

26, WAIVER BY MORTGAGOR. To the extent not specifically prohbited by law, Morigagor hersby waives and releases any and all rights
and remedies Monigagor may now have or acquire In the future relating to:
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Pmmm In case of defauk In the payment of the Obiigations or In case of payment by Bank of any tax, Insurance
r Spenss or the filng, imposition or attachment of any lien, judgment or encumbrance, Bank shall have the right, without

e Indableciness due and payable, 10 forecioss againet the Property or any part thersof on account of such specific
shal continue as a flen on any of the property not soid on foreciosure for such unpaid balance of the Obligations.

A "_'":M" P.:‘l’ it Morigagor fails t0 pay when due any of the lems h chiligated to pay or fails to perform when obligated to perform,
‘i, 8t &s option:
A. piy. when due, instaliments of principal, interest or other obligations, in accordance wih the terms of any mortgage senior to
- that of Bank's lien interest;

. pay, when due, instalmants of any real estaile tex inposed on the Property; or

B
C. pay or perform any other obligation reiating to the Property which affects, at Bank’s sole discretion, the interest of Bank in the

i

| Mr:mw to indemnify Bank and hold Bank harmiess for alk the amounts so paid and for Bank's costs and expenses, including

atiomeys' fees and paraiegal fees.

Such payments when made by Bank shall be added to the principal balance of the Obligations and shall bear interest at the rate
provided for by the Note as of the date of such payment, Such payments shall a part of this ken and shal be secured by this
Morigags, having the benefit of the lien and its priority. Morigagor agrees to pay and to reimburse Bank for all such payments.

:

. This Monpage shail remain in effect until terminated in wrking.

PROMISIONS.
A. TIME |8 OF THE ESSENCE. Time is of the sssence in Morigagor's performancs of sl duties and obligations imposed by this

Moriginge.

B. NO WAIVER BY BANK. Bank's course of dealing, or Bank's forbearance from, or delay in, the exercise of any of Bank's rights,

remediss, privileges or right to insist upon Mongagor's sirict performance of any provisions contained In this Mortgage, or

other iéan documents, shak not be construed as a waiver by Bank, unless any such waier is in writing and is signed by Bank.

The acceptance by Bank of any sum in payment or partiai payment on the Obligations after the balance is due or is
acceldrated or after formciosure procesdings are flled shall not constitute a waiver of Bank's right to require fuk and compliete
cure of any axisting defaul for which such actions by Bank were taken or its right io require prompt payment when due of all
other remaining sums due under the Obligations, nor will kR cure or waive any defsuR not completely cured or any other
GafauRs, of operate as & defense o any foreciosure proceedings or deprive Bank of any rights, remedies and privileges due
Bank under the Note, this Mortgage, other ioan documents, the law or equity.

C. AMENDMENT. The provisions contained in this Morigage may not be amended, except through a writterr amendment which is
signed by Morgagor and Bank.

. INTEGRATION CLAUSE. This written Mortgage and all documents executed concumrentl herewith, represent the entire
undarstanding batween the parties as to the Qbiigations and may not be contradicted by evidence of prior, contemporanaous,
or subsequent oral agresments of the parties.

E. FURTHER ASSURANCES. Mortgagor sgress, upon requeet of Bank and wihin the time Bank specifies, ic provide any
information, and to emcute, acknowiedge, deliver and record or file such further instruments or documents ss may be
required by Bank to sacure the Note or confim any lien.

F. GOVERNING LAW. This Morigage shail be govemed by the laws of the State of ALABAMA, provided that such laws are not
otherwise presmpted by fedaral iaws and reguiations.

G. FORUM AND VENUE. In the event of itigation pertaining to this Morigage, the exclusive forum, venue and place of jurisdiction
shall be in the State of ALABAMA, uniess ctherwise designated in writing by Bank or otherwise required by law.

H. SUCCESSORS. This Mortgage shall inure to the beneft of and birtd the heirs, personal representatives, successors and
assigns of the parties; provided howsver, that Mortgagor may not assign, transfer or delegate any of the rights or obligations
under this Morigage.

. NUMBER AND GENDER Whenever used, the singulsr shall inciude the plural, the plural the singular, and the use of any

gendar shal be applicable to all ganders.

DEFINITIONS. The terms used in this Morigage, ¥ not defined herein, shall have their meanings as defined in the other

documents executed contemporansously, or in conjunction, with this Mortgage.

PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subparagraph, in this Mortgage are for

convenisnce only and shall not be dispositive in interprating or construing this Mortgage.

IF HELD UNENFORCEABLE. If any provision of this Morigage shall be held unentforceable or void, then such provision to the

®dent not otherwise imiled by law shal be severable from the remaining provisions and shali in no way affect the

snforceabiity of the remaining provisions nor the vaidity of this Mortgage.

CHANGE IN APPLICATION. Mortgagor wik notify Bank in writing prior to any change in Mortgagor's name, address, or other

information.

N. NOTICE. AR notices under this Morigage must be in writihg. Any notice given by Bank to Morigagor hersunder will be
oflective upon personal delivery or 24 hours after mailing by first class United States mail, posiage prepaid, addressed to
Mortgagor at the address indicated beiow Morigagor's name on page one of this Morigage. Any notice given by Mortgagor to
Bank hersunder will be eflective upon receipt by Bank at the address indicated below Bank's name on page one of this
Mortgage. Such addressas may ba changed by written notice to the other party.

O. FILING AS FINANCING STATEMENT. Morngagor agrees and acknowisdges that this Morigage aiso suffices as a financing
statemant and as such, may be filed of record as a financing statement for purposes of Article 9 of the ALABAMA Unkorm
Commaercial Code. A carbon, photographic or other reproduction of this Morigage is sufficient as a financing statement,

ACKNOWLEDGMENT. By the signature(s) below, Morigagor acknowiedges that this Mortgage has been read and agreed to and that a
copy of this Morigage has been received by tha Mortgagor.

IN WITNESS WHEREQOF, Mortgagor has axscuted this Mortgagse under seal, as of the day and year first above written.

i

r X &

=

MORTGAGOR:
PREMIERE HOMES, INC.
[Corporate Sealt*]
‘.
("Corporma 9eal may be atixed, but failure 10 Rffix thall nat Atect valdity of rellancs.)
Maortgage {c)1084, Bankers Dystoms, Inc. B1. Cloud, MN  AL-70-002006-2.00-2 WkHials -
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Hl‘Hlm wat prepared by MARGIE BRYANT, PRESIDENT, of SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD, #100,
. BIRMANGHAM,

Aldbama 35216,

Hm m;;zfd'lk doawment after recording to SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD, #100, BIRMINGHAM,

$
THIS IS THE LAST PAGE OF A 6 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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