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REAL ESTATE MORTGAGE

To Secure a Construction Loan
From SOUTHFIRST MORTGAGE, INCs

1. M!‘EMPW ﬂnﬂhnithhﬁtlihuhwmlhww&,m,mdthaparthsnndtharmmlddtumm

HOMES, INC.
an . AMA comporation
P.0. Box 965
PELMAM,
Tax 1.D. #

A 35124

SOUTHFIRST MORTGAGE, INC.
a federal association
3065 LORNA ROAD, #100

B 35218
Tax 1.D.
Branch No.

{as Morigeges)

2. MAXIMUM OBLIGATION LIMIT. mmﬂimmﬂﬂnmmwthmeaﬂeﬁmuhﬂm
exceed §100,800.00. mmmmm:msmmmaimwm&umdmmmw made pursuant to
ths Mortgage. Ab,ﬁthMmMmMmﬂMhmﬂﬁmewmﬁmk's
mﬂwwmmmdﬂnmnmuhedhwhnorw.

3. OBLIGATIONS DEFINED. The term. “Obligations” is defined as and includes the tollowing:

A. A promissory note, NO. 5030328451, (Nots) deted July 8, 2000, with & maturity date of July 6, 2001, and exacuted by
PREMIERE HOMES, INC. (Borrower) payable to the order of Bank, which evidences a loan (Loan) to Borrower in the amount
of $100,800.00, plus intersst. and all extensions, renewals, modifications or substitutiona thereof.

8. Al future advances by Bank to Borrower, 10 Morigagor, to any ona of them or 10 any one of themn and others (and ak other
obligations referred to in the subparagraph{s) below, whether or not this Mortgage is spectfically refered to in the gvicence of
indebtedness with regard to such future anc additional ndebtedness).

C. All addiional sums advanced, and expenses incumed, by Bank for the purpose of insuring, preserving or otherwisa protecting
the Property (as herein definad) and ks vale, ang any other sums advanced, and expenses incummed by Bank pursuant to this
Mortgage, plus interest at the same rate provided for in the Note computed on a simple interest method.

D. Al other cblgations, now existing or hereaftsr arising, by Borrower owing to Bank to the extent the taking of the Property (as
herein defined) as security therefor is not prohblted by law, including but not limited 10 iabilities tor overdrafts, al advances
made by Bank on Bomower's, and/or Morigagor's, behalt as authorized by this Morigage and kebilities as guarantor, endorser
or sursty, of Borrower to Bank, due of to becoms due, direct or indirect, absolute or contingent, primary or secondary,
iquidated or uniiquidated, or joint, several, o joint and several.

E. Bomowsr's performance of the terms in the Note or Loan, Mortgagor's performance of any terms in this Mortgage, and
Borrower's and Morigagor's performance of any tems in any deed of trust, any trust dead, any trust ingenturs, any other
mortgage, any deed to sscure debt, any security agreement, any assignment, any construction lcan agresment, any oan
agreement, any assignment of beneficial interest, any guaranty agreement of any other agreement which secures, guaranties
or otharwise relates to the Note or Loan.

Howsver, this Morgage will not secure snother debt.
A ¥ Bank falls 1o make any disclosurs of the existence of this Morngage required by law for such other debt.

4. CONVEYANCE. In considerstion of the Loan and Obligations, and 10 secure the Obligations (which includes the Note according to s
speckic wrms and the obligations in this Mortgage), Morigagor hereby bargains, grants, mortgages, selis, conveys and warrants 10 Bank,
as Morigages, the folowng described property (Property) shuated in SHELBY County, ALABAMA, to-wit:

LOT 38, ACCORDING TO THE SURVEY OF ROCKY RIDGE PHASE 2, AS RECORDED IN MAP BOOK 27, PAGE
16, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.,

such property not constituting the homestsad of Borrower, together with all buildings, improvements, fidures and squipment now of
hersafter attachad to the Property, including, but not kmied to, &l heating, ar condiioning, ventlation, plumbing, cooling, electrical and
ighting #xtures and equipment, al lendacaping; all exterior end interior improvements; all easements, Issues, rights, appurtenances,
rants, rovaities, of and gas rights, privieges, procesds, profits, other minerais, water, water rights, and water stock, crops, grass and
timber st any tim@ growing upon sail land, Including repiacements and addiions thereto, all of which shall be deemed to be and remain
a part of the Proparty. AHolthnforognthmMylhllbecﬂmhmmmmuthn Property. To have and 1o hold the
Property, together with the rights, privileges and appurtenances thereto belonging, unto Bank forever to secure the Obligations.
Mortgagor does harsby warant and defend the Property unto Bank forever, against any ciaim or claims, of all persons claiming or to
ciaim the Property or any pan thereot.

5. LIENS AND ENCUMBRANCES. Mortgagor warmants and represents that the Property & frees and cloar of all iens and sncumbrances
whatsosver. MoOrigagor agrees tc pay all cleims when dus that might resul, I unpaid, in the foreciosure, execution or imposkion of any
e, Claim or sncumbrance on or against the Property or any pert thereol. Mortgagor may In good faith contest any such len, claim or
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encumbrance by posting any bapd in an amount necessary to pravent such claim from becoming & hen, claim or encumbrance of to
prevent ks foreclosure of exscution.

™
wtnlurumwmtnnddﬂndthotlthtnthnmomﬂndreprumtsnndmthat

Property, that R is authorized to CONMVOY the Property and that # will torever delend the title

Th%hleomwcﬂnﬂhlnhmuthnﬂbwmﬁmuwdbythh Mortgmni-r::urrndhwhnhnrhptrtm
mdwthﬂamhisnottusmmrthlbrwlloim
tractor, subcontractor or materiaimen do not have egquitabile kens On the joan
ty beneficiary status 10 lnyolthnblnprocoads.

. If Mortgagor s A corporation, Morngagot makes to Bank the tokowing
nuing 8o long as the Obligaticns remain outstanding:
trad and validly existing in Mortgagor's state of ncomporation as represanted N
Mortgagor is in good standing under the laws of all states n which MoenRQagor
power and authority to own the Property and to camry On ks business 43 NOW
iifed to do business In every jurisdiction in which the nature of its business o s propety
. and Mortgagor is In complance with all laws, regulations, ordinances and orders of public

this Mortgage by Morigagor and the borrowing avidenced by the Note: (1) are
have been duly authorized by all requistte corporate action: (3) have received all
ot violate any proveion of faw, any order of any court or other agency of
govemnment or Mortgagor's Aricles of Incorparation or Bylaws, and (5) will not viclte any provision of &ny ndenture,
or other instrument to which Mortgagor is a party or 10 which Merigagor Is or any ot Mortgagor's property Is
subject, including but not imbed to any provision prohbiting the creation or imposkion of any n, charge Or encumbrance of
any nature whatsosver upon any of Morigagor's propeny of assels. The Note and this Mortgage when exacuted and
adalvered by Mostgagor will constiute the logal, valid and binding obligations of Mortgagor. and of the other obligors named
therein, I any, in accordance with thair terms.

C. Al other information, reports, papers and deta given to Bank with respect to Morgagor or o others obligated under the terms
of this Mortgage are accurate and correct in AR material respecis and complete nsofar a8 completeness may Do necessary to
give Bank a true and accurate knowisdge of the subject matter.

D. Mortgagor has not changed iis namé within the last six years, uniess otharwise disclosed n writing; other than the trade nAmMBes
or fictitious names actualy disciosed to Bank prior 10 sxecution of this Mortgage, Mortgagor uses no other names, and untd the
Obligations shall have peen paid in full, MONQAGOS harsby cOVENants and agreas to presene and keep in full force and affect
s sxisting name, COrporate exislence, rights, franchisss and tracde names, and to continue the operation of s business in the

A. Existing or future sases, sublenses, mm.mmdmymwmmnrmlmmtnftrnuumd osCupancy
of any portion of the Property, ncluding any mdensions, renewals, modifications or substitutions of such agresmants (a¥

B. Rents, msues and profts (ak referrad 1o as "Rents”), incding but not limied to security deposks, minimum rent, percentage
rent, additional reni, common area maintenance charges, parking charges, real esiate taxes, other applicable taxes, NSUTANCE
premium oontributions, fiquidated Jamages folowing defaul, canceliation premiums, “10SS of rents” insurance, guest receipts,

revenuat, royaties, procesds, bonuses, accounts, contract rghts, general intanglies, and ai rights and claims which
Mortpagor may have that In any way penain 1o of are on account of the use of occupancy of the whole or any part of the

Proparty.

lnmoMmymnhduLmuanhntlthumIM.ththnwwﬂnbubomwMulm

Morighagor wlpl-orrlpﬂrpmvthannh with true and cormect COpies of al sxisting and future Leases. Mortgagor may coliect, eceme,
mmmmmmnumuwumhmm Emmwmpubd'tmt,mowrwi not coliect it advance
any Rents due in future lsase periods, uniess MortQgagor st obtains Bank's written consant. Upon defauk, Mongagor wil receive any
Hents In trust for Bank snd Mortgagor will not commingle the Rents wih any other funds. Any amounts coliected shall be applied al
Bank's discretion first to Costs of managing, protecting end praserving the Property, and to any other Necessary related expenses
nchding Bank's court costs. Any remaining amounts shall be appiied 1o meduce the Obligations.

the recording of this Mongage, uniess otharwise required by aw, and this assignment will remain effective during any redemption pericd
until the Obligasons are satisfied and a¥ underlying Agredments & snided, and this assignment ie enforceabls when Bank iakes actua!l
-wmlbnoltMProputy. whm:mh«hmpom.mwMBmknoﬂu Mortgager of the detaulk and demands that Mortgagor
and Mortgagor's tenants pay all future Rents directly to Bank. Mongagor agrees that Bank is entitied to notify MOrQagor of Morigagor's

Bank any paymaents of Rents. I Mortgagor becomes nub]act' to a voluntary or involuntary bankruptcy, then Mortgagoes agress that Bank
ia entiiec to receive relief from the automatic stay in bankruptcy toc the purpose of enforcing this assignment under siste and federal mw

and within Mortgagor's pankruptcy proceedings.

Mortgagor wamants that no default exists under the Laases of ANY appiicable lendlord aw. Mortgagor also walrants and agrees io

maintain, and to require the ipnants to comply with, the Leases and any appicable Bw. Mortgagor Wil promptly notly Bank of any

noncompliance. Hmwmmmrﬁumm-rﬂmnomphmﬂhthnmnlmunm.thm Bank may opt to enforce
comphance to the edent that the law permits. Morgagor wilt obtain Bank's written suthorization before Mongagor consents tc sublet,
mndly.wml.nrnthuwmlwthaan.tumopttrnsumdvofthoPmpﬁtycowbysuch Lsases (uniass the Leases SO
require), Of O ASSIgN, COMPIOMIBo Of sncumber tha Leases of any future Rents. Mortgagor wi hold Bank harmiess and indemnify Bank

tor any and all Sablity, loss o dAmAage that Bank may incur as a consaquence of the assignment under this paragraph.

10. EEﬁmsaf OF DEFAULT. Mongagor shall ba in defaul upon tha occumence of any of the following events, circumstances or condkions
{ ts of DoliR):
A. FMbylnypmvobmdnn tmmlum:uyﬂmtwmm;m
a. A defauk or breach Dy Aorrower, Morigagor OF any co-signer, endorser, surety, of guarantor under any of the wrms of this
Mortgege. the Note, any construction loan sgreement or other loan agreement, any sacurky agresment, Mmorigage, desd 10
sacure debt, deed of trust, trust desd, or any other document or instrument evidencing, guarantying, securing of otherwise
relating to the Obligations; of
. The making or tumishing of any verb&! or written represantation, siatement or wamanty 10 Bank which i3 or becomes false oOr
neoect i any material respect by or on behal of Mortgagor, Bofrower, Of any CO-SIgNee, andorser, surety or QUARRNTOY of the
g, 0f
D. Fakws to obtain of maintain the NSUrEnNce COVEagEs required by Bank, o NSurance as is customary and proper tor the
Praperty (&8 heren defined); of
E. Thlduth.dhluhtionarhlum?ui,ﬂnapponmalmwnrmhﬂulnhnuuiwmmwuf
cregitors Dy of ON muoi,th-mnmnmmmvmrmamm, nrunmmmoiwprmﬂdhg
under any present of juture federal or st insolvency, banksupicy, reOrganizTation, composition or debtor rodef law by OF
against Mortgagor, Borrower, or any CO-8igner, andorsar, surety of guarantor of the Obligations; of
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F. A good faith belief by Bank at any time that

G. Fabure 1o pay or provide proot of payment of any 1ax,
betore ks dus date; or bt

Bank Is insecure with respect
guarantor, that the pro pect ot any payment is impairad

to Borrower, Of ahy co-signer, endorser, surety or
or that the Property (as herain defined) is ; of "

assessment, rent, NSUrance premium, 8SCrow of escrow deficiency on of

H. A materisl adverse change n Morigagor's business, ncluding ownership, management, and financial conditions, which in

Bank's opinion, impars
1. A transier of @ substantial part of
J. H al or any part of the Property
paragraph below entitied

MRy nvoke any or a¥i other remad
and remadies provided at law or
its right to an immediate use ot any

12. POWER OF SALE, Upon defaul, Bank sha¥

possassion, aftsr gving twanty-one days notice,

deems best, in front of the courthouse

equlity whether or nol axpressly
other remedy If the event of detault continuas or CCCurs agamn.

be authorized to take possession of the Property, and with or
by publishing once a
salp, by publicstion in some newspaper published in SHELBY County,
M door of SHELBY County, ALABAMA

the Property or repayment of the Qbiligations; or

Mortgagor's money of property; of

or any interast therein Is soid, eased or transfemed by Mortgagor except as
"DUE ON SALE OR ENCUMBRANCE".

permitted N the

and accrued interest on, the Obtigations shall
an Event of Default or at any time thersaftor.
may immediately commance toreclosure proceadings and
related documents. Bank is entitled t0 all rights
i Bank does not wawve

without first taking
week for three consecutive waeks, the time, place and terms of
ALABAMA. sell the Property n lots, parcels or as & whole, as
(or the division tharaof}, at public auction, 10 the

highest bidder for cash, and shall apply the proceeds of the sale:

A. first, to the expense of achvertising, selling and conveyng,

including a reasonable attomaeys’ fee;

8. second, to tha payment of any amounts that may have been expended, or that t may then be necessary to expend, n paying

nsurance, laxes, or other encumbrances,
C. third, to the peyment of sald Obligations in futl,

with interest theraon,

§

whather the same shall or shall not have fully matured at the date of said saie,

but no interesi shak ba collected beyond the day of saie; and

D. foufth, the balance, it any, to be pald,
jurisdiction for the court to maka the determination

at Bank's discretion,
as to righttul entitiement of any balance.

1o Mortgagor, to any junior hen holder, or into a court of competent

Parlies agres that Bank may hid at said sale and purchase said Property, it Bank is the highast bidder.

DUE ON SALE OR ENCUMBRANCE. Bank may,
to be immediately due and payable upon the contract for,
portion thereol, by Mortgagor.

transfer or sale, or contract for

13.

such period, without further notice or

run with the Propaerty and

in the preceding paragraph, the phrase
voluntary or involntary, by outright sale,

greater than three yoeers, wase-option contract or any other method
Interest, hen, claim,

whether lagal or equiable, any right, title,
syperior to the llen craated by this Mortgage.

14.
agroes that the Bank shall be onttled to immediate
by law; or the court may appont, and Mortgagor

“ransfer or sale" incudes the conveyance ol any right, title or
deed, instaliment contract sala, land contract, contract for deed, basehold inerest with a term

POSSESSION ON FORECLOSURE. If an action is brought lo

at Bank's option, declare the entire balance with ail accrued interest on tho Obligations
or creation of, any lien, encumbrance,
Lapse of time or the acceptance of
any of the foregoing, shall not
Obligations. It Btk exercises such option to accelerate, Bank shall mad, by certified mail or otherwice,
shawn on Bank's records; the notice
Mortgagor shall pay the sums daclared due.
demand on Mortgagor,
shail remain in effect until the Obligations and this

transfer or sale of the Property, Or any
payments by Bank after such creation of any hen, encumbrance,
deamned & waier or estoppel of Bank’s right to accederate the
Mortgagor notice of acceigration
not less than 30 days from the date the
h sums prior to the axplration of
on Default. This covenant shall

be

shall provide for a period ot
{f Mortgagor tails {0 pay suc
invoke any remedies permitted
Mortgage are fully paid.

interest n the Property, whather
ot conveyance of the Property interests: the term "interest” includes,
ancumbrance or propratary right, choate or inchoate, any of which is

of the Obligations, MortQagor
not prohibied

hareby consents 1o such appointment, without notice, a receiver 10 take possession of

the Property and to coliact and receie rents and profits arising therefrom. Any amounts 50 coliected shall be used to pay taxes on,

provide insurance for, pay costs of

needed repairs and for any other

axpenses relating to the

sale expenses Or as authorized by the court, Any sum remaining after such payments will be applied to the Obligations.

15. PROPERTY OBLIGATIONS. Mortgagor
and all amcunts due on any gncumbrances,

payment(s).

INSURANCE. Mortgagor shall insure and keep insured the
extanded coversge including but not imited to
Bank and in an amount acceptable

¥ any, as they

16.

Payee Clause", which shall name and endorse Bank as mongagee
which the Insurer shal give Bank at least 30 days notice before the cancetiation, termination of

H an insurer glacts to pay a fire or other hazard 058 Of
damaged, Bank shall have the option to apply such insurance
Property
renawals relating thersto. Bank shall

Mortgagor shall pay the premiums
terminates. In the event Morigagor

PAY".

17. WASTE. Mortgagor shail nol

impairment of deterioration of the Property, and regardiess

shall promptly pay ail taxes, assussrmnis, levies, water rents, other

damage claim rather
procesds upon the Obligations sacured by this Mortgage or
repaired or rebuilt. Mortgagor shall deiiver or cause to deliver evidence of such coverage and coples of afl
he entitied to pursue any claim under the insurance it Mortgagor faiis 1o

required to maintain such insurance in effect unti
fails to pay such premiums,
Bank shsl be repayabla upon damand of Bank or if no demand is

alienate or encumber the Property to tha
of natural depreciation, shall keep the Property and all its

rents, INSUrance premiums
become due. Mortgagor shak provide written proof to Bank of such

Property against loss by fire, and ather hazard, casualty and loss, wih

the replacement value of al improvements, with an nsurance company acceptabe 1o
10 Bank. Such nsurance shall contain the standard

"Mortgagee Clause” and where appicabla, “Loss
and loss payes. Such insurance shall also contain & provision under
mataerial change in covexrage.

than to repair, rebuik] or replace tha Property 0St OF
to have said
notices and
promptly do §0.

rament for such nsurance

Any such payment by
made, in accordance with the paragraph below titled

such time as the requ
Bank may, at s option, pay such premiums.

of Bank, or commit, permit or suffer any waste,

mprovements at all

prejudice

times i good condition and repair. Mortgagor shall comply with and not violate any and all laws and regulations regaraing the usa,

ownership and cocupancy of the Property. Morigagor shal

covenants and other

18. CONDITION OF PROPERTY. As to the Property, Mortgago

pecform and abide
documents governing the use, ownership and occupancy of the Property.

by all obligations and restrictions under any declarations,

r shal:

A. keep ail bulidings occupied and keep all buildings, structures and improvements in good repair.

B. refrain from the commission of allowance of any acts of waste Of impairment of the vakie of the

thareon.
C. notcutnrmnm,urpermittubecutnfmvad.
acversely affect the value of the Property.
prevent the spread of noxious or damaging
approved methods of farming on the

D. woeeads,

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.
A. As used in this paragraph:

(1) "Environmental Law” means,

Liabiity Act ("CERCLA", 42

orders, attomey general opinions or

a Hazardous Substance (as definad herein).

without limiation, the
U.S.C. 9601 et 30q.),
intorpretive ietters concemingpthe

Property Or improvements
any wood or timber from the Property, which cutting of removal would

praserve and prevent the erosion of the soil and continuously practice

Property it used for agricultural purposes.

Comprehensive Environmental Response, Compensation, and
all federai, state and local iaws, reguiations, ordinances, coun
public heakh, safety, weltare, environment of

(2) "Hazardous Substance” means any toxic, radioattive or hazardous material, waste, poliutant or contaminant which

L -

e yp—-y _
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hags char tics which render the subsiance dangerous or potentially dangerous to the public heakh, satety,
weilare or envircnment. The term ncludes, without limitation, any substances defined as "hazardous matdrial,”
"o substances,” - dous waste” or "hazardous substance” under any Environmental Law.
B. Morigagor represents, d agrees that: .
(1) Except a8 sly disciosed and acknowledged in writing to Bank, no Hazardous Substance has been, & Of wil
transported, manufactured, treated, retined, or handied by any person on, under or about the Propesty

& iy discsed and acknowledged in wrting to Bank, Morigagor has not and shall not CAUSS,

contrbuts 1O or parmi the release of any Hazardous Substance on the Property.

(3) Mangagor shall immediately notily Bank i (a) a reloase or thraatened release of Hazardous Substance occurs O,
under or about the Property of migrates or threatens to migrate from nearby property, of (b) there is & violation of
j'u Environmental Law conceming the Property. In such an event, Mortgagor shall take all necessary remoadial
action in accordance with any Environmental Law.

{#) Excopt as previously disclosed and acknowledged in wriding to Bank, Mortgagor has no knowladge of or reason to
pelleve there i5 any pending oOr threatened investigation, ciaim, or proceeding of any kind relating to (a) any
Mazardous Substance iocated on, under or about the Property or (b) any violation by Morigagor or any tanant of any
Envirconmental Law. Morgagor shail immediately notify Bank in writing as soon as Mortgagor has reason 1o believe
there is any such pending of threatensad investigation, claim, or proceeding. In such an event, Bank has the right,
but not the obiigation, to participate in any such proceeding including the right to recaive copies of any documents
relating to such proceedngs.

{5) Excepl as previously disclosed and acknowiedged in writing to Bank, Mortgagor and every tenant have been, are
and shall remain in full compliance with any applicable Environmental Law.

(6) Except as previously disclosed and acknowladged in writng 10 Bank, thers ara no underground storage tanks,
private dumps or open wells located on or under the Property and no such tank, dump or well shalt be added
unieas Bank first agrees in writing.

(7) Mortgagor will regularly inspect the Property, monitor the actvities ang oparations on the Property, and confirm that
all permits, licenses oF approvals reguired by any spplicable Environmental Law are obtained and compliad with.

(8) Marigagor wil permnit, or cause any tenant to parmit, Bank or Bank's agent to enter and inspect the Property and
review all records at any reasonabie time to determine: (a) the existence, tocation and nature of any Hazardous
Substance on, under or about the Property; (b) the axistence, location, nature, and magnitude of any Hazardous
Substance that has baen released on, under or about the Property; (c) whether of not Morigagor and any tenant are
in compliance with any applicable Environmental Law.

(9) Upon Bank's request, Mortgagor agrees, at Mortgagor's expense, 10 engage a qualfied environmental enginger 10

an environmental audit ot the Propesty and to submit the results of such audi to Bank. The choice of the
environmental engineer who wili pertorm such audit is subject to the approval of Bank.

(10) Bank has the right, but not the obligation, to pestorm any of Mortgagor's obligations under this paragraph al
Moligagor's expenss.

(11) As a consequence of any breach of any representation, warranty or promise made in this paragraph, (a) Morgagor
will Indemniéy and hold Bank and Bank's SuCCESSOrS Of assigns harmiess from and against all 05585, claims,
demands, liablities, CAmMages, cleanup, response and remediation costs, penaines and axpenses, ncding without
limkation alt costs of litigation and reasonable attomeys' fees, which Aank and Bank's SUCCESSOrs O ASSIGNS MAy
sustain; and (b) at Bank’s discretion, Bank may release this Morigage and i retumn Morgagor will provide Bank with
collatera) of at least equal vakie to the Property secured by this Mortgage without prejudice to any of Bank's rights
under this Morngage.

(12) Notwithatanding any of the language contained in this Mortgage to tha contrary, the terms of this paragraph shall
survive any foreclosure or satistaction of any deed at trust, mortgage or any obligation regardless of any passage of
title to Bank or any disposhion by Bank of any Of ali of the Property. Any clams and defenses to the contrary are
hareby waed.

20. INSPECTION BY BANK. Bank or ks agents may maka or cause 10 be made reasonable entries upon the Property and inspect the
Property provided that Bank shall make reasonabie offorts to ghve Mortgagor prior notice of any su¢h inspection.

21. PROTECTION OF BANK'S SECURITY. f Mortgagor fais 10 pecform any covenant, obligation or agreement contained in the Note, this

Mortgage or any kan documants of if any action or proceeding IS commenced which materially altects Bank's interest in the Property,

ncluding, but not imied to, foreclosure, eminent domain., insolency, housing or Enviconmental Law or law enforcement, Of
arrangements Of proceedings invowing a bankrupt Of decedent, then Bank, at Bank's sole option, may make such appearances,
dispurse such sums, and take such action as is necessary 10 protect Bank's interest. Maortgagor heraby assigns to Bank any right
Mortgagor may have by reason of any prior encumbrance on the Property or by law oOr otherwise to cure any default under saig prior
sncumbrance. Wihoul Bank's prior written consent, Mortgagor will not partition of subdivida the Property.

0o COLLECTION EXPENSES. In the event of any detault or action by Bank for collection of the Obiigations, for protection of the Propenly

or tor Toreciosure, Mortgagor agrees to pay all fees and expenses incurred by Bank. Such fees and expenses inciude but are not imited

to filing tees, stenographer fees, whkness ‘eas, costs of publication, joreclosure minutes, and other expanses of collecting and enforcng
the Obkgations and protecting the Property. Any such collection expensas shall be added to the principal amount of the Obligations,
shall accrue interest at the same rate as the Obligations and shalt be secured by this Mongage.

22, ATTORNEYS' FEES. In the avent of any defaut or action by Bank for collaction of the Obligations, tor protection of the Property of tor

toreclosure, Mortgagor agrees to pay reasonable attomeys’ fees, paraiegal fees and other legal expensas incurred by Bank. Any such

reasonable attomeys’ fees shall be added to the principal amount of the Obligations, shall accrue nterest at the same rate as the
Obligations and shall be sacured by this Mortgage.

24. CONDEMNATION. In the avent all or any part of the Propesty (mciuding but not imited to any sasement therein) is sought to be taken

by private taking or by virtue of the law of aminent domain, Mortgagor wil promptly give written notice to Bank of the insttution of such

proceedings. Morgagor further agrees to notly Bank of any attempt 1o purchase of appropriate the Property Or any easement thersin,
by any public authority or by any other person or corporation claiming of having the right of gminent domain Or appropriation.
Mortgagor turther agrees and directs that all condemnation proceeds of purchase monay which may be agreed upon of which may be
found to be due shall be paid 10 Bank as a prepayment under the Nate. Mortgagor also agrees 10 notify the Bank of any proceedings
instituted for the establishment of any sewer, water, conservation, ditch, drainage, or other district relating to Of bnding upon the
Property or any pan therecf. All awards payable tor the taking of title o, or possession of, or damage to all or any portion of the Property
by reason of any private taking, condemnation, aminent domain, change of grade, Of other proceeding shall, at the option of Bank, be
paid to Bank. Such awards or compensation are hereby assigned 1o Bank, and judgment therefor shall be entered in tavor of Bank.

when paid, such awards shall be used, at Bank's option, toward the payment of the Obligations or payment of taxes, ass8S5MANLS,
repairs or other tems provided for in this Morngage, whether due or not, all in such arder and manner as Bank may determine. Such
application O reisase ghall not cure or waie any defaul. In the event Bank deems it necessary 10 appear or answer n any
condemnation action, hearing or procesding, Mortgagof shall hoid Bank hammiess from and pay all legal expensas, inciuding but not
imhed to reasonabie attorneys’ fees and paralega! fees, court costs and other expenses.

25  OTHER PROCEEDINGS. If any action or procesding is commenced to which Bank is made or chooses to become a party by reason of
the execution of the Note, this Morlgage, any loan documents of the existence of any Obligations or in which Bank deems i necessary to
appear Or angwer in order to protect its interests, Morigagor agrees to pay and to hokl Bank hamlbss for ali Babikties, costs and
expanses paid or incurred by Bank in such action or proceadings, including but not imited to reasonable attornays' {ees, paralegel fees,
court costs and aft other damages and expenses. |
&
o6, WAIVER BY MORTGAGOR. To the extant not specifically prohibited by law, Morigagor heraby wawes and reases any and all rights
and ramedias Mortgagor may now have or acquira in the fulure relating to:

—

T - _M i _
Morighge ' (c)1984, Banhers Syastema, Inc. Bt Cloud, MN AL-TH-082895-2.80-2 Initiale
PREMIERE HOMEB 07/08/00 aa READ ANY PAGE WHICH FOLLOWS FOR ANY REMAINING PROVIBIONS. "* PAIE 4




Y

A. homasisad;
B. sxemptions as to thdProperty:
C. appralsemeant; .
D. marshaiing of lens and assel; and
E. statutes of ImRations.
In addition, redemption by Morigagor after foreciosure sale s eopressly waved to the extent not prohibited by law.

27. PARTWAL FORECLIOSURE. In cass of detaull in the paymant of the Obligations or in case of payment by Bank of any tax, insurmnce
premium, QORt OF aKpense Or the fiing, imposkion or attachmaent of any lien, judgment or encumbrance, Bank shall have the right, without
daclering the whole ndebtedness due and payabls, 1o forecioss against the Property or any part thereof on account of such specific

deleusit. This Morigege shad continue as a lisn on any of the property not sold on foreciosure for such unpaid balance of the Obligations.

28. BANK MAY PAY. H Mortgagor falls to pay whan due any of the ems i is obligated to pay or fails to perform when obligated to perform,
Bank may, &t s option:
- A, pay, whan dus, instaliments of principal, interest or other obiigations, in accordance with the terms of any mortgage senior to
that of Bank's isn interest;
B. pay, when dus, instaliments of any real ssiate tax imposed on the Property; or
C. pay or perform any other obligation relating to the Property which affects, at Bank's sole discretion, the interest of Bank in the

W agrees (o indemnify Bank and hoid Bank harmisss for al the amounts so paid and for Bank's costs and expenses, incuding
attomeys' lees and paralogal fees.

Mh payments when made by Bank shall ba added to the principal balmnce of the Obiligations and shall bear interest at the rate
provided for by the Note as of the date of such payment. Such payments shal be @ part of this len and shat be secured by this
Miorigage, having the benefit of the len and its priority. Mortgagor agreas to pay and to reimburse Bank for all such payments.

29. TERM, This Morigage shall remain In sflect until terminated In writing.

- w4 A TIME 18:0OF THE ESSENCE. Time is of the essence in Mortgagor's performance of ak duties and obligations imposad by this
il 4

M .

B, mmﬂ BY BANK. Bank's course of dealing, or Bank's forbearance from, or delay in, the exsrcise of any of Bank’s rights,
remedien, privileges of right to insist upon Mortgagor's strict performance ot any provisions contained in this Moripage, or
other loan documents, shall not be construed as & waiver by Bank, uniess any such waiver is in writing and is signed by Bank.

The accepiance by Bank of any sum i payment or partial payment on the Obigations after the balance s due or s
acceleralnd or after foreciosure procesdings are fiied shall not constitute a waiver of Bank’s right to require ful and compiste
cure of mny sdsting default for which such actions by Bank were taken or its right to require prompt payment when due of al
other remaining sums due under the Obiligations, nor will R cure or waive any default not completely cured or any other
delauls, or operate as a defenss to any foreciosure procesdings or deprive Bank of any rights, remedies and privileges due
Bank undar the Note, this Mortgage, other ioan documents, the w or equity.

C. AMENDMENT. The provisions contained in this Mortgage may not be amended, except through a written amendment which is
signad by Mortgagor and Bank.

D. INTEGRATION CLAUSE. This written Mortgage and all documents executed concumrently herewith, represent the entwve
understanding between the partiss as to the Obligations and may not be contradicted by evidence of prior, contemporanecus,
or subsaquent oral agresments of the parties.

E. FURTHER ASSURANCES. Morigagor agrees, upon request of Bank and within the time Bank specifies, to provios any
informasion, and 10 execute, acknowledpe, deiver and record or file such further instruments or documents as may be
required by Bank to securs the Note or confim any Ben.

F. GOVERNING LAW. This Morigage shall ba govemed by the laws of the State of ALABAMA, provided that such laws ara not
otherwiss presmpied by federsl laws and reguiations.

G. FORUM AND VENUE. in the event of itigation pertaining to this Mortgage, the exclusive torum, venue and piace of jurisdiction
shall be in the State of ALABAMA, uniess otherwise designated in wriking by Bank or otherwise required by law.

K. SUCCESSORS. This Mortgage shall inure to the beneft of and bind the heirs, personal representatives, successors and
assigns of the parties; provided however, that Mortgagor may not assign, transfer or delegate any of the rights or obhgations
under this .

. NUMBER AND GENDER. Whenever used, the singular shall include the plural, the piural the singular, and the use of any
gender shal be applicable to sil genders.

J. DEFINITIONS. The terms usad In this Mongage, ¥ not defined hersin, shal have ther meanings as defined in the other
documents exacuted contempomneously, or in conjunction, with this Mortgage.

K. PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subparagraph, in this Mortgage are for
convenisnce only and shall not be dispositive in Interpreting or construing this Mortgage.

L. IF HELD UNENFORCEABLE. If any provision of this Morigage shall be held unenforcaable or void, then such provision to the
axtent not otherwiss limikted by law shalk be severabls from the remaining provisions and shall in no way aflect the
anforceability of the remaining provisions nor the validity of this Mortgage.

M. CHANGE IN APPLICATION. Mortgagor will notily Bank In writing prior to any change in Mortgagor's name, acdress, or other

information.

'N. NOTICE. Al notices under this Mortgage must be in wrting. Any notice given by Bank to Mortgagor hereunder will be
sflective upon persona! deiivery or 24 hours after mailing by first class Unitad States mail, posiage prepaid, addressaed to
Mortgagor at the address indicated below Morigagar's name on page one of this Morigage. Any notice given by Mortgagor to
Bank hersunder will be sflective upon recelpt by Bank at the address indicated below Bank’'s name on page one of this
Mortgage. Such addresses may be changed by written notice to the other party.

0. FLING AS FINANCING STATEMENT. Mortgagor agrees and acknowiedges that this Morigage also suffices as a financing
statement and as such, may be filsd of record as a financing statement for purposes of Article 9 of the ALABAMA Uniform
Commaercial Code. A carbon, photographic or othar reproduction of this Mortgage is sufficient as s financing statement.

31. ACKNOWLEDGMENT. By the signature(s) bsiow, Morigagor acknowiedges that this Morigage has been read and agreed to and that a
oopy of this Morgage has been received by the Mortgagor.

IN WITNESS WHEREOF, Mortgagor has exscuted this Morigage under seal, as of the day and yedr first above written.

{Comporate Seal*]

(*Cotperate sed! may be affixed, but faiure 1o atfix ahall ao! aftect valldity or rellints.)
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ES, INC. , an ALABAMA corporation, is signed 10 the
day that, being nformed of the contents of tha
tariy for and as the act of said corporation. Gven

STERY PUBL

of SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD; #100,

Thic butrurment Wi by MARGIE BRYANT, PRESIDENT,
GHAM, Alabama 35216,

SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD, #100, BIRMINGHAM,

’
THIS IS8 THE LAST PAGE OF A 6 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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