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REAL ESTATE MORTGAGE °©
To Secure a Construction Loan

From SOUTHFIRST MORTGAGE, INC.

DATE AND
l;h following:
i PREMIERE HOMES, INC.
an ALABAMA corporation
PO. Box D85
PELHAM, ALABAMA 35124

rect0. S

SOUTHFIRST MORTGAGE, INC.
a federal association
20866 LORNA ROAD, #100
BIFMVUNGHAM, Alsbama 35216
Tax 1.D. ¢
Branch NQ.

(as Mortoagee)
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BANK:

2. MAXIMUM OBLIGATION LIMIT. WMMMMmmmmﬂhmwuwmmmﬂlm
exceed $108,000.00. Mhhﬂnfmmﬂmhﬂ&hmﬂoﬂhmdwm&y made pursuant to

this Morgage. Ahu,ﬁnkhﬂtaﬂondounmaﬂymmm“ndermﬂmufmhmmpmtectnmt'
mﬂwmdwpufmnwnfdncmmmﬁnedhdﬁm.

3. OBLIGATIONS DEFINED. The term "Obigations” is defined as and includes the folowing:

A. A promissory note, No. 5030328443, (Note) cated July 6, 2000, with & maturity date of July 6, 2001, and executed by
PREMIERE HOMES, INC. (Borrower) payabls to the order of Bank, which evidences a ioan (Loan) to Borrower in the amount
of $108,000.00, plus interest, and all extensions, renewals, modifications or substitutions thersof.

8. Al utire advances by Bank 1o Bonuw.tomwor,tnmynmofthamnrtnmymuitm and others (and all other
obligations referred to in the subparagraph(s) below, whether or not this Mortgage is specifically refermed to in the evidence of
indeblecness with regard to such future and addRional indebiadness).

C. AN additional sums advanced, and expenses incurred, by Bank for the purpose of insuring, preserving or otherwise protecting
the Property (as herein defined) and its valus, and any other sums advanced, and axpenses incurmed by Bank pursuant to this
Mocigage, plus imerest at the same rate provided for in the Nots computed on & simple interest method.

D, AN other obligations, now existing or hersafier arising, by Bomower owing to Bank to the axtent the taking of the Proparty (as
hersln defined) &s security thersfor is not prohibited Dy law, incuding but not kmited to labilties for overdrafts, al advances
made Dy Bank on Borrower's, and/or Mortgagor's, bahall as authorized by this Morigege and labilities as Quarantor, endorser
or surety, of Borrowar to Bank, due or 1o become due, direct or indirect, absolute or contingent, primary of sacondary,
fquidetsd or uniiquidated, or joint, several, or joint and several.

E. Bomowsrs performance of the terms in the Note or Loan, Mortgagor's performance of any terms in this Mortgage, and
Borrower's and Morigagor's performance of any terms in any deed of trust, any trust deed, any trust indenturs, any other

mortgage, any deed to securs debt, any securlty agreement, any assignment, any construction loan agresment, any loan

t, any assignment of benaficial interest, any guaranty agreement or any other agreement which secures, guaranties
or otherwise relates to the Nota or Loan.

However, this Morigage will not secure another debt:
A ¥ Bank falis to make any disclosure of the exdstence of this Mortgage requined by law for such other debt.

4 CONVEYANCE. in consideration of the Loan and Obifigations, and to securs the Obligations (which includes the Nots according to #s
speciic terma and the obligations In this Mortgage), Mortgagor hereby bargains, grants, mongages, selis, conveys and warmanis to Bank,
as Mortgages, the tokowing described property (Property) situated in SHELBY County, ALABAMA, to-wi:

LOT 30, ACCORDING TO THE SURVEY OF ROCKY RIDGE PHASE 2, AS RECORDED IN MAP BOOK 27, PAGE
16, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA.

such property not constituting the homestead of Borrower, together with all buikdings, Improvements, fodures and eguipment now or
herealter attached to the Propery, including, but not imisd 1o, al haating, alr conditioning, ventilstion, plumbing, cooling, slactrical and
ighting fdures and squipment; ali landscaping; all exterior and interior Improvements; al easements, issues, rights, ApEUIENANnces,
rents, royakies, oit and gas rights, privileges, procesds, profits, other minerals, water, water rights, and water stock, crops, grass and
timber at any tme growing upon said land, including repiacements and additions sthereto, all of which shall be deemed tc be and emain

a part of the Property. Al of the foregoing Property shall be collectively hereinafter referred to as the Property. To have and to hold the

5. LIENS AND ENCUMBRANCES. Mostgagor warmants and represents that the Properfy is free and clear of al ens and eNCLMbIANCeS
whatsoever. Niorigagor agrees 10 pay all claims when due that might result, ¥ unpaid, in the foreclosure, axacution or imposition of any
llan, claim or encumbrance on or against the Property or any part thereof. Morigagor may n good faith contest any such len, claim or
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PARTIES. The dats of this Real Estate Morigage (Mortgage) is July 6, 2000, and the parties and their maiing addresses are



sncumbrance by posting bond in an amount necessary to prevent such claim from bacoming a fan, claim or ancumbranbs or to
prevent is foreciosure or .

6. WARRANTY OF TITLE. Morigagor tummmtmdmdmtﬁwmwmdmwmm
Morigagor is the fee simpls owner thoProporty.thlttbmhmmdmmmwmdmatlwlmmmeth

3Wﬁmmmw. Mortgagor acknowledges and agrees that Bank ie not trustee for the beneft of t
| or materiaimen and that such contractor, subcontractor or materiaimen da not have squitable Sians on the ioan

B and _‘MNMMthrd-mmrbhrysumnumyufmamnpmm.

8. MTE WWNTIEE AND REPRESENTATIONS. If Mortgagor i8 a corporation, Mortgegor makes to Bank the following
warrantiss and s which shail be continuing 0 long as the Obligations remain cutstanding:

Moum is a corporation which is duly organized and vaRdly existing in Mortgagor’s siate of incorporation s represented n

the DATE AND PARTIES paragraph above; Morigagor Is in good standing under the laws of all states in which Morgagor

transacts business; Morigagor has the corporate power and authoriy t0 own the Property and to carry on s business a4s NOw
being conducted; Mortgagor is qualified to do business n avery jrisdiction in which the nature of S business or its property
makes such qualification necessary; and Morigagor is In complance with all laws, reguiations, ordinances and orders of public
authorities applicable to R.

B. The sxecution, devery and performance of this Morgage by Morigagor and the bormowing evidenced by the Note: (1) are
wihin {he corporats powers of Mortgagor; (2) have been duly authorzed by all requisie corporate action; (3) have received all
necessary govemmental approval {4) wil not violate any provision of iaw, any order of any court of other agency of
government or Mortgagor's Articles of incorporation or Bylaws; and (5) will not viclate sany provision of any indenture,

t or other mstrument to which Mongagor is a party of 10 whichgMorigagor is or any of Morigagor's property 5
subject, including but not limited to any provision prohibiting the creation or imposkion of any lien, charge or sncumbrance of
any nature whatsosver upon any of Morigagor's property or asseis. The Note and this Morigage when exscuted and
deliverad by Mortgagor wil constitute the iegal, valld and binding obligations of Montgagor, and of the other obligors named
tharein, # any, in accordance with their respective tems.

C. All othar Information, reports, papers and data given 1o Bank with respect to Mortgagor or to others obligated under the terms
of this Morigage are accurate and comect in al material respects and complete insofar as completengss may be necessary 1o
give Bank & trus and accurate knowledge of the subject matter.

D. Mortgagor has not changed its name within the last six years, uniess otherwise disclosad in writing; other than the trade Names

or ficthious names actually disciosed to Bank prior to sxecution of this Mortgage, Mortgagor uses no other names; and until the

Obligations shat have been paki in tull, Mortgagor hereby covenants and agrees to presarve and keep n full force and effect

ks sxisting name, corporate existence, rights, franchises and trade names, and to continue the operation of ks business i the

orcinary coursa.

0. ASSIGNMENT OF LEASES AND RENTS. Morigagor grants, bargains, morigages, sefls, conveys, warmants, assigns and transhers as
addiiona! securlity ail the right, titie and interest In and to any and ail

A, Exiating or Riture lsasss, subieases, Kcenses, guaranties and any other written or verbal agreaments for the use and occupancy
ol any portion of the Property, including any axdensions, renewals, modifications or substitutions of such agreaments (all
referred tO a3 "Laases™).

B. fants, lssues and profits (all referred to as "Rents®), ncluding but not kmited to security 0eposis, minimum rent, percentage
rent, additional rent, common aret maintenance charges, parking charges, reat estate taxes, pther apphcable taxes, nsurance
premium contrbutions, iquidated damages folowing defaull, cancellation premiums, ™oss of rents™ insurance, guest receipts,
revenuas, royalties, proceeds, bonuses, accounis, contract rights, general intangbles, and all rights and ciaims which
Morigagor may have that in any way portain to or arg on account of the use oF OCCUPAncy of the whole or any part of the

Mortgagor will promptly provide Bank wih true and cormect copies of all existing and future Leases. Morgagor may collect, receive,
snjoy and uss the Rents s0 long as Morigagor is not in default. Except for one lease period’s rent, Morigagor will not coliect in advance
any Rents due In future isase periods, unkess Mortgagor first obiaing Bank’s written consent. Upon detaut, Mortgagor will receve any
Rents In trust for Bank and Mortgagor wit not commingle the Rents with any other funcs. Any amounts colected shak be appied at
Bank’s discration fist to costs of managing, protecting and preserving the Property, and to any other necessary related expenses
inch:ding Bank's court costs. Any remaining amounts shall ba apphed 10 reduce the Obligations.

Mowwmmhmmmthhm-dhhlymmthlmtnthhMom and effective as to third parties on
the recording of this Morigage, uniees otherwise required Dy law, and this assignment will remain effective during any redemption period
untl the Obligations are satisfied and a¥l underlying agreements are snded, and this assignment is enforceable when Bank takes actual
posseseion of the Property, when a receiver it appointed, or when Bank notifies Mortgagor of the default and demands that Morgagor

. and Mortgagor's tenants pay all future Rents directly to Bank. Mortgagor agrees that Bank is entitied 10 notly Mortgagor or Mortgagor's
tenants 10 maks payments of Rents dus or to become dud directly to Bank after such recording, however Bank agrees not to notiy
Mortgagor's tanants unti MORGagor defaults and Bank notifles Mortgagor of the defaul and cemands that Morigagor and Mortgagor's
tenants pay all Rents due or o become due directly to Bank. On receiving the notice of delault, Mortgagor will endorse and oesliver 10
Bank any payments of Rents. |If Mortgagor becomes subject 10 & voluntary or involuntary bankruptcy, then Mortgagor agrees that Bank
is entitied 1o receive relief from the automatic stay in bankruptcy tor the purpose of enforcing this assignment under state and federal aw

and within Mortgagos’s bankruptcy proceedings.

noncompilance. f Mortgagor neglects or refuses o enforce compliance with the terms of the Leases, then Bank may opt to enforce
compliance to the exdent that the law permits. Mortgagor will obtain Bank's written authorization before Mortgagor consents to sublet,
modily, cancel, or otherwise akter the Lsases, 10 sccept the surrender of ths Property coverad by such Leases (uniess the Leases so
require), or 10 ASSIgn, coMpromise or sncumber the Leases or any futurs Rents. Mortgagor will hold Bank harmiess and ndemnity Bank

for any and all lability, loss or damage that Bank may ncur as & conseguence of the assignment under this paragraph.

10. EVENTS OF DEFAULT. Mongagor shall be in defauk upon the occurrence of any of the following events, circumstances Of conditions
(Events of Dalault).
A. Flmwlnywtyobmhdnnthcnbhtbnstumklmmtwm due; or
B. A defaul or breach by Bofrower, MOMGRGOr O ANy CO-Signer, endorser, surety, of guarantor under any of the terms of this
Morigage, the Note, any construction loan agresment o 0ther loan agresment, any security agreement, mortgage, deed to
securs debt, deed of trust, trust desd, or any other documant or instrument evidencing, guarantying, securing or otherwise
relating 1o the Obligations; or
C. The making or fumishing of any verbal or wrikten representation, statement or wamanty to Bank which is or becomes fase or
| g::orroct in any material respect by or on behalt of Morngagor, Borrower, Or any co-signer, endorser, surety Of QUarANIos of the
WI; or :
D. Flmwobtnhnrmlhtlhthchsurmucmwrmmwamk,mhwmmuhcustmwmdmbrtm
Proparty (as herein defined), or
E. The death, dissolution or insovency of, the appointment of a receiver by or on behal cf, the: assignment for the benaft of
creciors by or on behalt of, the voluntary or involuntary termination of axistiihce by, or the commencemaent of any procesding
undar any present or futurs federal or siate insoivency, bankruptcy, reorganization, composkion or debtor rofel law by or
sgainst Mortgagor, Borower, or any co-signer, endorser, surety or guarantor of the Obligations; or
e ——————————————— - —— L —— . -
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11. .. FEMEDIES ON: DEF

)

good faith ballef by Bank at any time that Bank is Insecure with respect to Bomower, pr any co-signer, endorser, isurety or
, that of any payment is impalred or that the Property (as hersin defined) is impaired; or

alure 10 pay or provide proof of payment of any tax, assessment, rent, nsurance premium, escrow Or escrow deficiency on of

h:lmhﬁndu:nr b3 '

|
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1 change in Morigagor's business, incuding ownership, management, and financiai conditions, which in
‘s opinion, the Property or repayment of the Obligations; or

a substantial part of Morigagor's monay or property, oF

al oF:any ﬂhﬁomwmymmnhhsdd,hasedurtranslan'edbyhﬂnﬂoawamaptupormttedhtha
enthied "DUE ON SALE OR ENCUMBRANCE".

3 - . Al the option of Bank, al or any part of the principal of, and accrued intersst on, the Obkigations shali
Dagome 1 nd payable without notice or demand, upon the occumence of an Event of DefauR or at any tima thereafter.

in acdBin, tha occumence of any Event of Defautt, Bank, at s aption, may immediately commence toreciosure proceedings and
may immadistely invoke any or ak other remedies provided in the Note, this Mortgage or related documents. Barnk is entitied to all rights
and remadias previded at law or squity whether or not expressly stated in this Mortgage. By choosing any remedy, Bank does not waie
is right to an rhediate use of any other remedy i the event of default continues or occurs agan.

A

L

1
:

:

:
a

12.' POWEH OF SALE. Upon detauk, Bank shal be authorized to take possession of the Property, and with or without first taking

possassion, after giving twenty-one days notice, by publishing once & week for three consecutive weeks, the lime, place and terms of
sale, by pubicaion In some newspaper published in SHELBY County, ALABAMA, sell the Property in lots, parcels or as a whole, as
) deams best, In front of the courthouss door of SHELBY County, ALABAMA (or the division thereof), &t public auction, to the

" highest bidder for cash, and shall apply the procesds of the sale:

A. first, ta the sxpense of advertising, seliing and conveying, inckuding a reasonable attomeys' fee;

B. second, to the payment of any amounts that may have been expended, or that it may then be necessary to expend, in paying
insurance, taxes, or other encumbrances, with interest thereon; $

C. third, to the payment of said Obligations in full, whather the same shall or shall not have fully matured at the date of said sale,
but no interest shall be coliected beyond the day of sale; and

D. fourth, the balance, ¥ any, to be paid, at Bank’s discretion, 10 Morigagor, 10 any junior len hoider, or nto a court of competent
jurisdiction for the court 1o make the determination as to rightul entkiement of any balence.

Parties apreé that Bank may bid at saic sale and purchase said Property, ¥ Bank is the highest bidder.

- ".‘L
1%,/ DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's option, deciare the antire balance with alt accrued interest on the Obligations

14,

16.

18.

17.

18.

:

40 wmediately due and payable upon the coniract for, or creation of, any lien, encumbranca, transfer or sale of the Property, or any

thersof, by Morigagor. Lapse of time or the acceptance of payments by Bank after such creation of any len, encumbrance,

of sals, or contract for any of the foregoing, shall not be desmad a wakor or estoppel of Bank’s right to accelerste the

s. i Bank exsrcises such option to sccelerate, Bank shal mai, by certiied mall or otherwise, Mortgagor notice of acceleration
lo the addvess of Morigagor shown on Bank's records; the notice shal provide for a period of not less than 30 days from the date the
notice Is malied within which Mortgagor shall pay the sums declred due. If Morigagor falls to pay such sums prior to the expiration of
such period, Bank may, without further notice or demand on Mortgagor, invoke any remedies permitted on Default. This covenant shall

run with the Property and shall remain in efiect until the Obiligations and this Mortgage are fully paid.

i

in the preceding pamgraph, the phrase “transier or sam” includes the conveyance of any right, titie or interest in the Property, whether
voluntary or Involuntary, by outright sals, deed, instaliment contract sals, lnd contract, contract for deed, leasehokd interest with & term
greater than thres years, lsase-option contract or any other method of conveyance of the Property interesis; the term “interest” includes,
whether lsgel of aquitable, any right, titls, interast, lien, claim, sncumbrance or proprietery right, choate or inchoate, any of whch is
superior t¢ the jien creatad by this Mortgage.

POSSESSION ON FORECLOSURE. If an action is brought to foreciose this Mortgage for all or any part of the Obligations, Mortgagor

soress that the Bank shall be entitied to immediate pOssession as Mongages in possession of the Property to the extent not prohibited
by law; or the ¢ourt may appoint, and Mortgagor hereby consents to such appointment, without notice, a receiver 10 take possession of
the Property and to collsct and receive rents and profits arising therefrom. Any amounts so coliected shali be used to pay taxes on,
provide insurance for, pay costs of needec repairs and for any other expenses relating to the Property or the foreclosure proceedings,

sale expenses or as authorized by the court. Any sum remaning after such payments will be applied to the Obligations.

PROPERTY OBLIGATIONS. Mortgagor shal promptly pay &l taxes, asssssments, levies, water renis, other rents, insurance pramiums
and al amounts due on any encumbrances, if any, as they become due. Mortgagor shall provide written proof to Bank of such

payment(s).

INSURANCE. Morigagor shall insure and keep insured the Propenty against kss by fire, and other hazard, casualty and loss, with
sxianded coverage Including but not limited to the repacement value of sk Improvernents, with an insurance company acceptable to
Bank and in an amount acceptabls to Bank. Such insurance shall contain the standard “Mortgages Clause” and where appiicabils, "Loss
Payse Chauss”, which shall nume and endorse Bank as morigages and loss payes. Such insurance shal also contain & provision under
which the insurer shall give Bank at least 30 days notice belore the canceliation, termination or materlai change in coverage.

:Hmhlwmmmylﬁ‘inrnthlrhlﬂrd Ioss Of damage claim rther than to repalr, build or repisce the Property o3t of
damaged, Bank shal have the option to apply such nsumnce proceads upon the Obligations secured by this Mortgage or to have saic
Property repaired or rebuit. Mortgagor shall delver or cause 10 deliver svidence of such coverage and copies of all notices and
renewsls relating thereto. Bank shall be entitied to pursue any claim under the insurance i Mortgagor falls to promptly 4o s0.

Morigagor shall pay the premiums requirsd to maintain such insurance in effect until such time as the requirement for such insurance

terminates. In the event Morigagor faiis to pay such premiums, Bank may, at ks option, pay such premiums. Any such payment by

Elﬂlt shal be repayable upon demand of Bank or ¥ no demand is made, in accordance wih the paragraph below titled "BANK MAY
AY".

WASTE. Mongagor shall not alenats or sncumber the Property to the prejudice of Bank, or commR, permit or sufler any waste,
impairment or deterioration olth-Proprw,mdw:ofmmmmuhn.:hnlkuphﬁmlndllh improvements at all
times In good condition and repair. Mortgagor shall comply with and not viclate any and all laws and regulations regarding the use,
ownership and occupancy of the Property. Mostgagor shall perform and abide by all obligations and restrictions under any deciarations,
covenants and other documents goveming the use, ownership and occupancy of the Property.

CONDITION OF PROPERTY. As tc the Property, Morigagor shak:

A. keep all buildings occupled and keap all bulidings, structures and improvements in good repar.

B. reiraln from the commission or alowance of any acts of waste or impaiment of the value of the Property Or Improvemants
thereon.

C. not cut or remove, or parmit to be cut or removed, any wood or timber from the Property, which cutting or removal would
achversely affect tha value of the Propenty.

D. pravent the spread of noxious of damaging weeds, pDreserve and prevent the erosion of the soil and continuously practice
approved methods of farming on the Property ¥ used for agricutural purposes.

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

Mortgage | (c)1084, Bankers Bystems, Inc. Bl Goud, MN  AL-79-082606-2.08-2 Inkials

A. As used n this paragraph:
(1) "Environmental Law" means, without limitation, the Comprehensive Environmental Response, Compensation, and
Liabiity Act {"CERCLA", 42 U.S.C. 9601 et 90q.), ak federal, state and local laws, regulations, ordinances, court
orders, attomay general opinions or Intarpretive ietters conceming®fhe pubic health, safety, wellare, environment or
a Mazardous Substance (as defined herein).
(2) "Hazardous Substance”™ means any toxic, radioactive or hazardous material, wasts, polutant or contaminant which

PREMIERE HOMES 07/08/00 2 READ ANY PAGE WHICH FOLLOWS FOR ANY FEMAINING PROVIBIONS. ** PAGE 3



has cheracteristics which render the substance dangerous or potentially dangerous to the public heskth, sajety,
wellare B¢ the environment. The term includes, without imitation, any substances defined as "hazardous material,”
“wode substances,” "hazardous waste” or "hazardous substance” under any Environmental Law. .

B. reprosants, wariinis and agress that: '

[1) Encapt as previously disclosed and acknowisdged in writing to Bank, no Hazardous Substance has been, is or will

be located, transported, manuiacturad, treated, refined, or handied by any perton on, under or about the Property

| MhMMymuathuﬂwnmthbtcmmﬂhﬂmﬁubhEme Law.

[(£) Exoapt as previously disclosed and acknowledgad in wrking to Bank, Morigagor has not and shal not cause,

" omMebule 10 or permit the relssse of any Hazardous Substance on the Property,

{8) Morigagor shall mmediately notity Bank K (R) a release or threatened release of Hazardous Substance occurs on,

" under or sbout the Property or migrates or threatens to migrate from neesby property; or (b) there is a violation of
any Environmenial Law conceming the Property. [n such an event. Mongagor shall take all necessary remedial
action In accordance with any Environmental Law.

{#) Except as previously disciosed and acknowiedged in writing to Bank, Mortigagor has no knowledge of or reason to
belisve there I8 any pending or threatened investigation, claim, or proceeding of any kind relating to (a) eny
Hazardous Substance located on, under or shout the Property or (b} any violation by Mortgagor or any tenant of any
Environmental Law. Mortgagor shali immadiately notity Bank in writing as soon as Mortgagoer has reason 1o balave
thers Is any such pending of threatened investigation, claim, or proceeding. In Such an évent, Bank has the right,
but not the obligation, t¢ participats in any such proceeding including the right to receive coples of any documents
relating to such proceadings.

{6) Except as previously disclosed and acknowiedged in writing to Bank, Morigagor and every tenant have been, are
and shal remain in full compiiance with any appliceble Environmental Law.

(8) Except as previously disclosed and acknowledged in writng to Bank, theré are no underground storage tanks,
private dumps or open wells located on or under the Property and no such tank, dump or well shall be added
uniess Bank first agrees In writing. Y

(7) Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and confirn that
all permits, icenses or approvals required by any appiicable Environmental Law are obtained and compled with,

(&) Mortgagor will permit, or cause any tenant to permit, Bank or Bank’s agent to enter and inspact the Property and
review ad records at any reasonable time to determine: (a) the existence, location and nature of any Hazardous
Substance on, under or about the Property; (D) the ®dstence, location, nature, and magnitude of any Hazardous

u Substance that has been released on, under or about the Property; (¢) whether or not Mortgagor and any tenant are

" in compliance with any applicable Environmental Law.

: (®) Upon Bank's request, Mortgagor agrees, &t Morigagor's mxpense, 10 engage a qualified environmental enginesr to
prepare an snvironmental audit of the Property and to submit the results of such audk to Bank. The choice of the
snvironmental sngineer who will parform such audi is subject to the approval of Bank.

(10) Bank has the right, but not the obligation, to perform any of Morigagar's obligations under this paragraph at
Morigagor's expense.

{11} As a consequence of any braach of any representation, waranty or promiss made in this paragraph, (a) Mortgagor
will indemnity and hoid Bank and Bank's successors or assigns hammiess from and against al losses, claims,
demands, labiities, damages, cCleanup, response and remediation costs, penaltiss and expenses, ncluding without
imiation all costs of Rtigation and reasonabie sttomeys’ fees, which Bank and Bank’s successors or assigns may
sustain: and (b} at Bank’s discretion, Bank may relsase this Mortgage and in retum Mortgagor will provide Bank with
collaternl of at least equal value to the Property secured by this Morigage without prejudice to any of Bank's rights
under this Mortgage.

(12) Notwithstanding any of the language contained in this Mortgage tc the contrary, the tesmns of this paragraph shall
survive any foreciosure or satistaction of any deed of trust, mortgage or any obligation regardiess of any passage of
title to Bank or any disposkion by Bank of any or ak of the Property. Any claims and defenses to the contrary are

hersby waived.

20. INSPECTION BY BANK. Bank or ks agents may make or Cause to be made reasonable entries upon the Property and inspect the
Property providad that Bank shall make reesonabie sfforts 1o give Mortgagor prior notice of any such inspaction.

21. PROTECTION OF BANK'S SECURITY. It Morigagor fails to perform any covenant, obligation or agreement contained in the Note, this
Mortgage of any joan documants or ¥ any action of proceeding is commenced which materially affects Bank's interest in the Property,
ncuding, but not imited to, forsciosurs, eminent domain, insohency, housing of Environmental Law ©Or law enforcement, or
arrangements or procesdings Involving a bankrupt or decadent, then Bank, at Bank's sole option, may make Such &ppPBArances,
disbures such sums, and take such action as is necessary to protect Bank's interest. Mortgagor hereby assigns to Bank any right
Morigagor may have by reason of any prior encumbrance on tha Property or by aw of otherwiss 10 cure any defaul under said prior
encumbrance. Without Bank's prior written consent, Mortgagor will not partition or subdivide the Property.

22 COLLECTION EXPENSES. In the svent of any default or action by Bank for colection of the Obligations, for protection of the Property
or for foraciosurs, Morgagor agrees 1o pay all fess and mpenses incurred by Bank, Such fees and expenses inciude but are not imited
to filng fees, stenographer fess, witness fees, costs of publication, foreciosure minutes, and other expenses of collecting and enforcing
the Obiigations and protecting the Property. Any such collaction expenses shadl be added to the principal amount of the Qbligations,

_shall accrue intarest at the same rate as the Obligations and shall be secured by this Morgage.

2. ATTORNEYS' FEES. In the svent of any defauk or action by Bank for collection of the Obligations, for protection of the Property or for
foraciosurs, MOTIQRQOT AQrees 10 pay reasonabie attomeys’ fees, peraiegal 1068 and other legal expenses incured by Bank. Any such
reasonabls attomeys’ fees shall be added to the principal amount of the Obligations, shal accrue interest at the same rate a3 the
Obligations and shall be secured by this Mortgage.

J4. CONDEMNATION. In the svent all or any part of the Property (incuding but not limited to any aesement therein) is sought to be taken
bvnl’mwwufbyvmnimihwﬂmtmtw.wwwwmmnmtn Bank of the institution of such
proceadings. Monwormrtharamtunntlanrﬂ:olmyMtopumMunrnppmprmtherurmythw.
by any public authority or by any other parson or corporation claiming or having the right of eminent domain or appropriation.
Morigagor further agrees and directs that all condemnation proceeds or purchase monsy which may be agresd upon or which may be
tound io be due shall be paid 1o Bank as & prepayment under the Nots. Mortgagor also agrees to notify the Bank of any procesdings
nstikuted for the establishment of any sawer, walwr, conservation, ditch, drainage, or other district relating 1o or binding upon the
Property or any part thereof. All awards payabie for the taking of tkie 0, or possession of, Or damage to all or any portion of the Property
by reason ol any private taking, condemnation, aminent domain, change of grade, or other proceeding shall, at the option of Bank, be
paid to Bank. Such awards or compensation are hereby assigned to Bank, and jJudgment therefor shall be entered in favor of Bank.

When paid, such awards shall be used, at Bank’s option, toward the payment of the Obligations or payment of s, ASS8ISMents,
repairs or other Rems provided for In this Mongage, whether due or not, a8l in such order and manner as Bank may determnine. Such

appiication or releass shak not cure or waive any delault. In the event Bank desms i necessary (0 appedr Or angwer in any

condemnation action. hearing or praceeding, Mortgegor shall hold Bank harmiess from and pay ail logal expenses, including but not
limited to reasonable attomeys’ fees and paralegsl fees, court costs and other expenses.

26 OTHER PROCEEDINGS. if any action or procesding is commenced to which Bank is made or chooses to bacome a pasty by reason of
the sxseution of the Note, this Mortgege, any loan documants or the sdstence of any Obligations or in which Bank deemns R necessary 10
appear or answer in order to protect s nterests, Mortgagor agrees to pay and to hold Bank harmiess for all labikties, costs and
sxpenses paid or incured by Bank in such action or procesdings, in¢luding but not imited to reascnable attomeys' fees, paralegal fees,
court costs and all other demages and expenses. . :

26. WAIVER BY MORTGAGOR. To the extent not specifically prohbited by law, Mortgagor hersby waives and releases any and all rights
and remedies Mortgagor may now have of acquire in the future relating to:

B e i ——
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as 10 $he Property;
appraisement; .

§

haling of lans and ansets; and
tatuigs of imiintions. -

in addiion, redemption by Morigagor after foreciosure sale is sxpressly waived t0 the extent not prohibited by law.
27. . PARTIAL CLOSURE. In case of default in the payment of the Obligations or in case of payment by Bank of any tax, insurance
‘prémium, cost O expenss or the fling, imposkion or attachment of any iien, judgment or encumbrance, Bank shall have the right, without
g e wiki indebiscdnass due and payable, to foreciose against the Property or any part thereof on account of such specific
‘defaul. This Marigege shall continue as a len on any of the property not sold on toreclosure for such unpald balance of the Obligations.

moom

28. BANK MAY PAY. if Mortgagor fails to pay when due any of the items R i€ obligated to pay or fails to perform when obligated to perform,
Bank may, at its option:
A, pay, when due, nstaliments of principal, interest or other obligations, in accordance with the terms of any mortgage sanior to
that of Bank’s len intersst;
B. pay, when due, instaliments of any raal estate tax imposad on the Property: or
C. pay or perform any other obiigation reiating to the Property which affects, at Bank’s sole discretion, the nterest of Bank in the

| w agrees to indemnily Bank and hoki Bank harmiess for all the amounts so pald and for Bank's costs and expensaes, nciuding
-~ iresdnialyle attomheys' fees and paraispa! fees.

‘Such paymants when made by Bank shal be added to the principal balance of the Obligations and shall bear interest at the rate
! for by the Noie as of the date of such payment. Such payments shal bg a part of this lien and shall be secured by this

Morigage, having the benefit of the lien and its priority. Mortgagor agrees to pay and to reimburse Bank for all such payments.
29. TERM. This Morigage shall remain In efiect unti terminated in writing.

30, GENERAL PROVISIONS. '
R A. TIME IS OF THE ESSENCE. Time Is of the essence in Mortgagor's performance of all duties and obligations imposed by this
6 Morigags.

B. NO WAIVER BY BANK. Bank's course of dealing, or Bank’s forbsarance from, or delay i, the exercise of any of Bank's rights,
remaiiss, privieges or right to Insist upon Morigagor's strict performance of any provisions contained In this Mortgage, or
other bban documants, shall not be construad as a waiver by Bank, uniess any such waher is in writing and is signed by Bank.

The acceptance by Bank of any sum in payment or partial payment on the Obligations after the balance Is dus or is

or after foreciosure proceedings are filed shall not constitute a waiver of Bank's right to require full and complete

curs of any existing defaukt for which such actions by Bank were taken or its right to require prompt payment when dus of al

other remalining sums due under the Obligations, nor will it cure or waive any default not completely cured or any other

delaults, or operats as a delonss o any forecioaure procesdings or daprive Bank of any rights, remedies and privileges dua
Bank under the Note, this Mortgage, other loan documents, the law or aquity.

C. AMENDMENT. The provisions contained In this Morigage may not be amended, except through a written amendment which is
signad by Mortgagor and Bank.

. INTEGRATION CLAUSE. This written Mortgage and all documents executed concurrently herewith, represent the entre
understanding between the parties as to the Obligations and may not be contradicted by evidence of prior, contemporanecus,
or subsequent oral agreemaents of the parties.

E. FURTHER ASSURANCES. Mortgagor agrees, upon request of Bank and within the time Bank specifies, to provide any
information, and to exacute, acknowledgs, delhver and record or file such further instruments or documents as may be
required by Bank to secure the Note or confirm any hen.

F. GOVERANING LAW. This Mortgage shall be govemned by the laws of the State of ALABAMA, provided that such laws are not
otherwise preamptedc by federal laws and reguiations.

G. FORUM AND YENUE. In the event of Wigation pertaining to this Mortgage, the exclusive forum, venue and pce of jurisaiction
shall be in the State of ALABAMA, uniess otherwise designaimd in writing by Bank or otherwise required by law.

H. SUCCESSORS. This Morigage shall inure to the benefit of and bind the heirs, personal represeniatives, successors and
assigns of the partias; provided however, that Mortgagor may not assign, transter or delegate any of the rights or obligations
under this Morgege.

NUMBER AND GENDER. Whensver used, the singular shal include the plural, the plural the singular, and the use of any
gender shak be appicable to all genders.

J. DEFININONS. The terms used in this Mortgage, ¥ not defined herein, shal have their meanings as definad in the other
documents eacuted contemporansously, or in conjunction, with this Morigage.

K. PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subparagraph, in this Morigage are for
L

convenience only and shall not be dispositive in interpreting or consiruing this Mortgage.

. IF HELD UNENFORCEABLE. !f any provision of this Mortgage shall be heid unenforceable or void, then such provision 1o the
extert not otherwise lmied Dy law shal be severabls from the remaining provisions and shall in no way affect the
snforceablity of the remaining provisions nor the valdity of this Mortgage.

M. CHANGE IN APPLICATION. Mortgagor wili notity Bank in writing prior to any change in Morigagor's name, address, or other
appication information.

N. NOTICE. Al notices under this Morigsge must be in writing. Any notice given by Bank to Mortgagor hersunder will be
sflective upon personal deivery or 24 hours after maling by first class United States mai, postage prepaic, addressed 10
Mortgagor at the addrsss indicated below Mortgagor's name on page one of this Mortgage. Any notice given by Mortgagor to
Bank hersunder will be effective upon receipt by Bank at the address indicated below Bank's name on page one of this
Mortgage. Such addresses may be chanped by written notice to the other party.

O. FILING AS FINANCING STATEMENT. Mortgagor agrees and acknowledges that this Mortgage also suffices as a financing
statement and as such, may be filsd of record as a financing statemant for purposes of Article 9 of the ALABAMA Uniform
Commercial Code. A carbon, photographic or other reproduction of this Morigage is sufficient as a financing statement.

31. ACKNOWLEDGMENT. By the signature(s) below, Mortgagor acknowiedges that this Mortgage has been read and agreed to and that a
copy of this Mortgage has been received by the Morigagor.
IN WITNESS WHEREOF, Mortgagor has exscuted this Mortgage under seal, as of the day and year first above written.

MORTGAGOR:

{Corporate Seal*]

("Corpotain sasl may bs Aiftwed, but faiure to affiz shall not afect valdity or redlance.)

N e e S - A R e e Sty I
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STATE OF _Al.a.b.am .

- 55

COUNTY OF Of J| -
A t , & notary public, in and for said County in said State, he
fthlt JA.M DENT whose name as officer of PREMIERE HOMES, INC. , an ALABAMA corporation, is signed to the

md who i8 known to me, acknowledged before me on this day that, being informed of the contents of the

_f h.)a. as such officer nnd th full authority, executed the same voluntarily for and as the act of said corporation. Given
';undormrhmd: s 6th dayof :

My comenission sepir@lt COMMSSION EXPRES AN, 6, 2601

This instrument.was prepared by MARGIE BRYANT, PRESIDENT, of SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD, #100,
BIRMINGHAM, Alabama 35216,

Please retumn this document after recording to SOUTHFIRST MORTGAGE, INC,, 3055 LORNA ROAD, #100, BIRMINGHAM,

Alabama 35216,
L

THIS IS THE LAST PAGE OF A 6 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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