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Acct. No.: 4564761

Prepared by and return aficr recording to: .
»~ Courtney Hensler

Merrill Lynch Credit Cor oration

4802 Deer Lake Drive Eait

Jacksonville, Florida 322.16-6484

Atteation: Post Closing Lepartment

STATE OF ALABAMA " )
COUNTY OF Shelby o )

— . [Space Above This Line For Recording Dhatu]
MORTGAGE

IH]S--MORTGAGE ("Security Instrurnent”) is given on June 29, 2000. The grantor is i!- mzanne Flanagan and Michael C,
Flanagan ("Borrower”). This Security Instrument is given to Merril! Lynch Credit Corporatior; anid/or assigns, which 1s organized
and existing undcr the iaws of Delaware, and whose address is 4802 Deer Lake Drive East, Jacksonville, Florida 32246-6484
("Lender”). Bomrower owes Lender the principal sum of Three Hundred Eighty Five 'fhnusaj 'd and 00/100—---- Dollars (U,S.
$385,000.00). This debt is evidenced by Borrower's note dated the same date as this Security Ir:trument ("Note"), which provides
for monthily payments, with the full debt, if not paid carlier, duc and paysble on July 1, 2025. i 'his Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all repewals, ¢ stensions and modifications of the
Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to pritect the security of this Security
Inmumaﬂ and (c) the performance of Borrower’s covenants and agreements under this Security [nstrument and the Note. For this
purpose, Borrower does hercby mortgage, gramt, bargain, sell and convey to Lender and Leui er’'s successors and assipns, with
power of sale, the following described property located in Shelby County, Alabama: .

see at[adwd legal description

which has the address of 1115 Haxdwmd Cove Road |, Birmingham, Alabarna 35242-7053 ("Prn| erty Address™);

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assl s, forcver, together with all the
improvements now or hereafter erected om the property, and all casements, appurtenances, and fix wes now or heresfter a oart of the
property. All replacements and additions shall also be covered by this Security Instrument. Al of the foregomg is referred to in
this Security Instrument as the "Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby r.:ouvéi-red and has the right to :norigage,
grant and convey the Property and that the Property is unencumbered, excepr for encumbrances ¢i” record. Borrower warrants and
will defend generaily the titje to the Property against all claims and demands, subject o any encur 'brancﬂs of r¢cord.

THIS SECURI'I‘Y INSTRUMENT combines uniform covenants for national use and ne y-uniform covenants with limited
varistions by jurisdiction to constitute a uniform security instrument coveting real property .

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall rompily pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

ALABAM A Sinpls Family- {page 1 of 7 pages)
08/15/97) MPJALMTG Alabama M100 Morngage



06/29/00 THU 13:39 FAX 904 928 68214 [doo1

5 Funds for Taxes and Insurance. Subject 1o applicable law or to a writica wilver by Lender, Botrower shall pay io

Lender on the day monthly payments are due under the Note, natil the Note is paid in fuil, a sum - "Funds™) tor: (8) yearly taxes and
assessments which may amain priority over this Security Instumemt as 2 lien on the Propesty. (b) yearly leasehold puyments or
ground reats on the Property, if any; (¢) yearly hazard o property insurance premiums; (&) yearl: flood insurance premiuins, if any;
(e) yearly morigage insurance premiurms, if any; and (f) amy sums payable by Borrower to Lender, |1 accordance with the provisions of

raph 8, in lien of the payment of mortgage insurance premivms. These iteins are called "Ewrow Items.” Lender may, at aoy
time, colleet and bold Funds in an amount ot to exceed the maximmm amount a lender for a fi:derally related morigage loan may
require for Borrower's ¢scrow acconn under the federal Real Estate Settlement Procedures Acl of 1974 as amended from time O
ime, 12 U.8.C.§ 2601 e seq. ("RESPA"), umniess another 1aw that applies to the Funds sets & leiser amount, If so0, Lender may, at
any um,mllm and hold Fonds in an amount not to exceed the lesser amount. Lender may estiry:ate the amouuat of Funds due on the
hasis of current data and reasonable cstimates of expendstures of future Escrow ftems or otherwi 2 in accordance with applicable law.

The Punds shall be held wn an institution whose deposits are insured by a federa! agency, | astrummentality, or entry (including
Lender, if Lender 18 such an institition) o in any Federal Home Loan Bank. Lender shall apply |he Funds to pay the Escrow Items.
Lender may not chatge Borrower for hoiding and applying the Funds, annually analyzing the escri' w account, 0f verifying the Escrow
hems, unless Lender pays Boryower interest on the Funds and applicable 1aw permits Lender o make such a charge. However,
Lender may require Borrower to pay & one-time charge for en independent real estate tax v yorting service used by Lender i
connection with this loan, ualess applicablelaw provides otherwise. Unless an agreement is made ot applicable law requires interest Lo be
paid, Lender shall not be required to pay Borrower any inierest or carnings on the Funds, I orrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lender shall give 0 Borrower, with mat charge, an annnal accouniing of
the Punds, showing credits and debits o the Funds and the purpose for which each delit to thi: Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Insorumet.

" {f the Funds held by Lender exceed the amounts permitted to be held by applicable lav., Lender shall account vo Borrower
for the excess Funds in accordance with the requiremems of applicable law. 1f the amount of the Funds held by Lender a: any time 1S
not s;ﬁu:;cnl to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and . in such case Borrower shall pay 1o
1 ender the amount necessary to make up the deficiency. Borrower shatl make up the deficier;;y in no more than twelve monthly
payments, at Leader’s sole discretion. :

Upon payment in full of all sums securcd by this Security Instrument, Lender shail proi ptly refund to Borrower any Funds
held by Lender, If, under paragraph 20, [ ender shalt acquire or sell the Property, Lender, p jor to the acguisition or ssle of the
Propetty, shall apply any Funds held by Lender at the tine of acquisition or sale as a credit agairist the surms secured by this Security
[nstnunent. | j

3. Application of Payments. Unlcss applicable law provides othcrwise, all payments r¢. seived by Lender under paragraphs 1
and 2 shall be applied: [irst, to any prepaymént charges due under the Note; second. to amounts payable under paragrapn 2; third, 1©
inhermdue;fourlh,tnpﬁncipaldue;anﬂm,manylmwgesdueunderﬂmNﬂte. | .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and iy, ositions attributabie to the Property
which may attain priority over this Security Instrument, and leasebold payments or ground rer's, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
~ person owed payment. Borrower shall promptly furnish to Lender all notices of amounts | be paid under this paragraph. If
. Borrower makes these payments directly, Borrower shall promptly fimnish to Lender receipts ¢ ridencing the paymenis,

Borrower shall promptly discherge any lien which has priorily over this Security Instry ment unless Borrower; (a) agrees in
writing to the payment of the obligarion secured by the lien in a manner acceptable to Lender; (b cOntests in good faith the hen by, or
defends against caforcement of the lien in, legal proceedings which in the Lender’s opinion opeiate to prevent the enforeement of the
Ken: or (c) secures from the holder of the lien an agrecei satistactory to Lender subordinating i:1e Hen to this Security lnstrument. If
Lender determines that any part of the Property is subject (o a lien which may aftain priority ¢ ver this Security Instnoment, Lender
may give Borrower a notice identifyiny the lien. Borrower shall satisly the lien or take one ' more of ihe actions set forth above
within 10 days of the giving of notice. | |

5. Bazard or Property Insurance. Borrower shali keep the improvements now Xistifig or hereafier erected op the
Propenty insured against loss by fire, hazards incinded within the term "exicnded coverage” and | ny other hazards, mchiling floods or
flooding, for which Lender requires msurance. This insorance shall be maintzined in the am: unts and for the periods that Lender
requires. The insurance carricr providing the insurance shall be chosen by Borrower subject 1G Lender’s approval which shall not be
umcasanably withheld. - If Borrower fails to maintain coverage described above, Lender may, i Lender’s option, obtatn coverage 10
protect Lender’s rights in the Property in accordance with paragrapi 7. |

All insurance policies and renewals shall be acceptable 1o Lender and shall include a si.andard morigage clanse. Lender shall
have the right to hold the policies and renewals. I t ender requires, Bormower shalt prompt.y give to Lender all receipts of paid
premiyins and renewal notices. In the event of loss, Borrower shall give prompt notice to the | 1surance carrier and Lender. Lender
may make proof of toss if vot made promptly by Borrower.
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Unless Lender and Borrower otherwise agree in Writing, Imsurance proceeds shafl be apr; lied to restoration or repair of the
Property damaged, if the restumtiun‘nr repair is econormcally feasible and Lender’s security is not lessened. If the restoration or
repair is not ecopormcally feasible or Lender’s security would be lessened, the imsurance proc 2eds shall be applied to the sums
secured by this Security Instrument, whether o1 not then due, with any excess paid to Borrower. 1f ¥ orrower abandons the Priperty, or
docs not answer within 30 days a notice from Lender that the insurance carrier has offered to seti/2 3 claim, then Lender may collect
the insursnce proceeds. Lender may ase the proceeds to repair oF restore the Property or (o [y sums secured by this Security
Instrument, whether or not then due. The 30-day period will begim when the notice 18 given.

Unless Lender and Borrower otherwise agree in writing, any application of proceed: to principal shall ot extend or
- postpone the due date of the monthly payments referred to in paragrapts 1 and 2 or change the: smount of the payments. If under
paragraph 20 the Property is acquired by Lender, Rorrower’s right to any insurance policies and proceeds resulting from damage to
the Property prior to the acquisition shail pass to Lender 1o the extent of the sums secured by th’s Security Instrument nnmedtiately

6. Occupancy, Preservation, Maintenance and Protection of thc Property; Borrower’s Loan Application;

Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal ri:sidence within sixty days after ihe
execution of this Security Instriment and shall continue 1o occupy the Property as Borrower’s prifi sipal residence for at lezst one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not b 2 unreasonably withhekl, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destrry, darnage or impair th2 Property,
allow the Property 1o deteriorate, or commit Waste On the Property. Borrower shall be in Jefanlt if any forfeitun action Or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could regilt in forferture of the Property or
otherwise materially impsir the lien created by this Security Instrument of L ender’s sechrity in: erest. Borrower may iure such a
default if within the curative period set forth in Paragraph 20 herein Borrower has caused the ation or proceeding to b dismissed
with a tuling that, in Lender’s good faith determination. precludes forfeiture of the Borrower '; interest in the Property or other
material impairment of the lien created by this Security Instnoment or Lender’s security interest. . Borrower shall 2lso be 1 default if
Borrower, during the toan application process, gave materially false or inaccurate informarion ¢ statements to Lender {or tailed to
pmvid;e{mdjﬂ with amy material information) m conpection with the loan evidenced by the T ote, including, but not limited to,
represertations concerning Borrower’s occupancy of the Property as a principal residence, :f this Security Instrument is on 2
leasehiold, Borrower shat]l comply with all the provisions of the lcase. If Borrower acquires fee title to the Property, the Jeaschold
andthefccﬂﬂeshaﬂnotmg:unimlmderagrmtﬂthemergerinmﬂng. '

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the co'r enanis and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’: rights in the Property (such as a
‘proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforee laws or regulal ons), then Lender may do and pay
for whalever is necessary 10 protect the value of the Propenty and Lender’s rights in the Propity. Lemder’s-actions may include
paying any sums secured by a lien which has priority over this Security Insorument, appearing it court, paying reasonable attorneys’
fees and eatering on the Property 1o make repars. Although Lender may take action under this par: graph 7, Lender does not have 1o do
S0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt ¢ f Borrower secured by this Security
Instrument. Unless Bommower and Lender agree to other terms of payment, these amounts s1all bear interest from the date of
disbursement zt the Note raie and shall be payable, with interest, upon notice from: Lender to B¢ mower requesting payrent.

8. Mortgage Insurance. If Lender required morigage imsurance as a conditiom of maki ag the joan secured by this Secunity
Instrument. Borrower shall pay the premiums required to maintain the mortgage incurance in effi-:1. If, for any reason, the mortgage
ipsurance coverage required by Lender lapses or Ceases 10 be in effcet, Borrower shall pay the pi:miums required to obtain coverage
substantially equivalent to the mortgage inenrance previously m effect, ar a cost substantially equi. salent 1o the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by |ender. If substantially equivalent
motigage insurance coverage is not avaiable, Borrower shall pay to Lender each month a sur- equal (0 one-twelfth of the ycarly
mortgage insurance premiuin being paid by Borrower when the insurance coverage lapsed or 1.cased to be i effect. Lender will
accepl, use and retain these payments as a loss reserve in Heu of mortgage msurapce. Loss | 2seTve PAymenis may Lo longer be
required, at the option of Lender, if mortgage msurance COverage (in the amount and for the period hat Lender requires) provided by an
meurer approved by Lender again becomcs available and 1s obtained. Borrower shall pay |he premiums required to maintain
morigage msurance in effect, ot to provide a loss reserve, untit the requirement for mortgage in: urance ends in 2CCOrdANCe with any
written agreement between Borrower and Lender or applicabie law.

9. Inspection. Lender or its agent may make reasonable eniries upon and inspection: of the Property. Lendrr shall give
Borrower tiotice at the time of or prior to an inspection specifying reasonable cause for the insp:.ction.

16. Condemnation. The proceeds of any award or claim for damages, direct or co:isequential, in connection with any
conderrmation or other taking of any part of the Property, or for conveyance in lieu of condermmat-on, are hereby assigned and shail be
paid 1o Lender.

(page 3 of 7 pages)
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[n the event of a total taking of the Praperty, the proceeds shall be applied to the sums s:cured by this Security Instrument.
whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of th: Properly in which the fair market
vahze of the Property immediately bhfore the taking is equal to or greater than the amouint of he sums secured by this Security
Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security
Inserument shall be reduced by the amount 6f the proceeds multiplicd by (he following fraction: (a) the total amount of the sums
secured immediately before the takng, divided by (b) the fair market value of the Property ir:-mediately before the taking. Any
balance shall be paid © Borrower. In the event of a partial taking of the Property in which thy fair market value of the Property
immediatety before the taking is less than the amount of the sums secured immediately before the uking, unless Borrower and Lender
otherwise agr:e jn ‘writing or unless applicable law otherwise provides, the proceeds shall be g plied 10 the sums secured by this
Security Insirument whether or not the sums are then due. g

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thi-! the coademnor oflers (0 make an
award or settle a claim for damages, Borrower tails to respond to Lender within 30 days after thi date the notice is giver, Lender 15
anthorized to collect and apply the proceeds, at its option, either to restoration or repair of the [roperty oI to the suins secured by
this Security Fostrument, whether or not then due. |

Unless Lender and Borrower otherwise agree in writing, any application. of procceds to principal shall not extend or
postpane the due date of the monthly payments referred to in paragraphs | and 2 or change the a-1ount of such paymenis.

11. Borrower Not Released; Forhearance By Lender Not a Waiver, Extension of the | ‘me for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any Successc: in 1aterest of Borrower shall not
operate to release the luability of the original Borrower or Borrower’s Successors in interest Lender shall not be required to
cormmence proceedings against any suceessor in interest or refuse to extend time tor paymegt ot o 1erwise modify amortzation of the
sums secured by this Security Instrument by reason of any demand made by the original Bori ywer or Borrower's SUCCESSOLS in
interest. Any forbearance by Lender 10 exercising any right or remedy shall not be a waver of or | reclude the exercise of any nght or

" 12. ‘Successors and Assigns Bound; Joint and Several Liability; Co-signers. Th¢ covenants and agreements of this
Security Instrument shall bind md benefit the successors and assigns of Lender and Borrower, sul ject to the provisions ol paragraph
17. Borrower's covenanis and agreements shall be joint and several. Any Borrower who co-sigis this Security Instrument bt does
aot execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and cor 7ey that Borrower’s interest in the
Property under the terms of this Security Instrument; (b) s not personally obligated lo pay -he sums secured by this Secunly
Insoroment: and (¢) agrees that Lender and any other Borrower may agree to extend, modify, foibcar or make any accoramodations
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent

13. Loan Chorges. If the lnan secured by this Security Instrument 15 subject to 2 law which sets maximum loan charges,
“and that law is finally interpreted so that the imterest ot other loan charges collected or to be ofllected in connection with the loan
exceed the permitted limits, then: () any such foan charge shall be reduced by the amount ne essary 1o reduce the charge to the
permitted Lirnit; and (b) any sums already collected from Botrower which exceeded permited 1t its will be refunded o Borrower.
~ Lender pay choose to make this refund by reducing the principal owed under the Note or by makin: adirect payment to Borrower. ifa
refund reduces principal, the reduction will be treated as a partial prepayment without any prepd; ment charge under the Note.

14. Netices. Any uotice to Borrower provided for in this Security Instrument shail be givira by delivering it or by roailing it by
first class mail untess applicable law requires use of nother method. The notice shall be direciad to the Property Address or any
other address Borrower designates by notice to Leader. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Amy potice provi.led for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this parag: aph.

15. Governing Law; Severability, This Security Instrument shall be govermned iy federal law and the law of .the
jurisdiction in which the Property is tocated. In the event that any provision or clause of dr's Security lastrument Or the Note
conflicts with applicable law, such conflict shail not affect other provisions of this Security k. trument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrur ent and the Note are declared to be
severavle. Z

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and ¢ f this Secunty Instrumeént.

17. Tramsfer of the Property or a Beneficial Interest in Borrower. If all or any part ¢ “the Property of any interest in 1t 18
sold or transfecred (or if a beneficial interest in Borrower is sold or transferred and Porrow.r is not a natural perscn) without
Lender’s prior written consent, Lender may, at its option, require mmMmediate payment in full ¢ all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited b/ federal law as of the date of this

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd of not
less than 30 days from the date the notice is detivered or mailed within which Borrower must p:y all sums securcd by this Security
Inctrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender ma 7 invoke any remedies permitted by
this Security tnstrument without further notice or demand on Borrower.
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o _'13._ Sale of Note; Change of L{;II Servicer. The Note or a partial interest in the Note (together with thig Sécurily
Instroroent) may be sold one or more times without prior notice to Borrower. A sale may result' n a change in the entity (known as

-

the "I;m Servicer”) that collects monthly payments due under the Note and this Security Insti mment. There also may be one or

more chinges of the Loan Servicer unrelated to a sale of the Note. If there is 2 change of the Loz 1 Servicer, Borrower will be given

wnttm mnﬁhecﬁnngc i accopdance with paragraph 14 above and applicable law. The notic:: will state the name and address of

~ the new Loan-Sexvicer and the addsess to which paymeunts should be made. The notice will 1Jgo contain any other information

required by applicable law. | |
19. Hazardous Substances. Borrower shall not cause or permil the presence, use, (isposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to o, anything aflceting the Property
that is i violation of sny Environmental Law. The preceding two sentences shall not apply to 16 presence, use, of stotage on the
Property of smal! quantities of Hazardous Substances that are generally recognized to be approprixte to normal residential uses and to
maintenance of the Property. -

Borrower shall promptly give Lender written notice of any investigation, claim, dems id, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous ! tbstance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any government:. of regulatory authornty, that any
removal or other remediation of any Hazardous Substance affecting the Property 1s negessary, Borrower shall promptly take all
necessaty remedial actions in accordance with Environmental Law. |

. As used in this pamagraph |9, "Hazardous Substances” are those substances defined a- toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic -gtroleum products, toxi: pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive riaterials. As used in this paragraph
19, "Enyitonmental Law" means federal laws and laws of the jurisdiction where (he Property is 1o sated that relate to health, safety or
enviromnental protection. .

“NON-UNIFORM CQVENANTS. Borrower and Lender further covenant and agree as-ollows: -

20. Acceleration; Remedies. Lender shsll give notice to Borrower prior to aceclerati: n following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under pragraph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the defanit; (b) the action requircd to cui e the default; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the defanlt must be curi: d; and (d) that failire to cure the
default on or before the date specified in the notice may resnit in accelcration of the sums sei ured by this Security lnstrument
and sale of the Property. The netice shali further informn Borrower of the right to bi' ng a court action to assert the
non-cxistence of a defanlt or any other defense of Borrower to accelerstion and sale. If the default is not cured on or before
the date specified in the rotice, Leuderatitsnpﬁﬂnmayraqtﬁmimmdiatepa}'mtinfuﬂufaﬂsumssecuredbythis

" Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by

applicable law. Lcnder shall be entitled to collect all expenses incurred in pursuing the rer: edies provided in this paragraph

20, incdluding, but not limited to, reasonable attorneys® fees and costs of title evidence. }
| If Lender invokes the power of sale, Lender shall give a copy of a netice to Boriower in the manner provided in
paragraph 14. Lender shail publish the notice of sale once a week for three consecttive w-eks in a newspaper published in
Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder at pub: ¢ auction at the front tloor of the
County Courthouse of this County. Lender shall deliver to the purcbaser { ender’s deed c¢1veying the Property. Lender or
its designee may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the sele shall be
applicd in the following order: (a} to all expenses of the sale, including, but not limited to, reasonable attorneys’ fees; {b) io

all sums secured by this Security Instrument; and (c) any excess to the person or persons leg iy entitled to it.

21. Release. Upon payment of all sums secured by this Secunity Instrument, Lender sl.all release this Security Instrument

without charge to Borrower. Borrower shall pay any recordation costs. |
93 Waivers. Borrower waives all rights of homestead exernption in the Property and ridinquishes all rights of curtesy and

dower in the Property. | - |

L
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L | . .
23. Riders to this Security Instrumest. If one or more riders are executed by Borroe' er and recorded together with this
Security Instrioment, the covenants and agreements of each such rider shali be incorporated into 1 1d shall amend snd supplament the

covenants and agreements of this Security Instrument as if the nider(s) were a part of this Secunit. lostrument. .
-

[Check appli:_:_ablu_a box(es}]

'.[. ] ﬂd,;usmblckaue Rider '_ [ ] Condomimum Rider 55

. [J 14 Famﬂy Rld&r | | . { ] Com;ersinn Options R ter

[ Se&miﬂmw Ridex f | | } Conversion Options / | criodic Rate Limits Rider
| }Indﬁx Conversion Option Rider [ } Adjustable RatefConvcE;-ainﬂ Option Rider
%ﬂéﬂlﬂﬂﬂ Conversion Option / Periodic Rate Limits [ 1 Adjustable Rate/ Indel Conversion Option Rider

| [ ] Fixed/Adjustablg Rate Rider
[ ] Construction/Permanent Loan Rider |

{ 1 Othyer(s) [spesify]

" BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtaini 3 in this Security Instrument and i

any rider(s) executed by Borrower and recorded with it. .

Signed, sealed and delivered in the presence of:

(Seal)

{Seal)
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¢ EXHIBIT “A”

-

Lot 113, accordih_g to the Survey of the Amended Map of the Cove of Greystone,
Phase I, as recorded in Map Book 26, Page 39 A & B, in the Office of the Judge of

~ _ Probate of Shelby County, Alabama.
TAX Parcel ID#:  58-03-08-27-0-001-001.001

_ SIGNED FOR IDENTIFICATION ONLY
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" ADJUSTABLE RATE RIDER

(Six Months- Wall Street Journal 6 Months LIBOR Index]

THIS ADJUSTABLE RATE RIDER is mude this 29th day of June, 2000, and is: incorporated into and shall be
doemed 10 amend and supplement the Mortpage, Deed of Trust or Security Deed (the "Sec.irity Instrumeni”) of the same
date given by the vndersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note: the "Note”) 1o Merrill Lynch
Credit Corporation, a Delaware corporation (the "Lender”) of the same date and coveriny the property described in the
Security Instrument and located at: : ?

T

1115 Hardwood Cove Road Rirmingham, Alsbama 35242-7053
L | (Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE | NTEREST RATE AND THE

-

MONTHLY PAYMENT. THE NOTE LIMITS THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addition to the covenants and apreements my-le in the Security Instrument,
Barmower and Lender further covenant and agree as follows: 5

 INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest tate of 8.875%. The Note provides for chz-1ges in the interest rate and the
monthly payments, as follows: -

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of Janual}f 2001, and on that day every sixth (6tt) month
thereafter. Each date on which my interest rate conld change is called a “Change Date.”

(B) The Index

Beginning with the first Change Dare, my interest rate will be based on an Index.: The "Index” is the average of
snterhank offered rates for six-month dollar deposits in the London market based on quotation; of major banks as published i
The Wall Street Journal "Money Rates” table. The most recent Index figure available as v the dae 45 days before each
Change Date is called the "Current Index.” | |

PrimcFirst 6MO ADJ RIDER - ALABAMA/HAWAIR
(02/25/99) PFHIR
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ff the Tndex is no longer availsble, the Note Holder will choose a new index wh ch is based upon compatable
information. The Note Holder wall give me notice of this choice. -f

(C) Calculation of Changes

| N m each Change Datc the Note Holder will calculate my new interest rate by ;dding two pereentage poiat(s) (
2.00%) to the Current Index. The Note Holder will then round this figure to the nearest one-eighth of one percentage pomt
(0.125%). Subject to the limit stared in Section 4(D) below, this rounded amount will be my new interest rate until the nexi

Change Date.

() Interest-Only Period. The "interest-only period” is the period from the date of this Note through
Jhane 30, 2010. For the interest-only penod, after calcalating my new inter st rate as provided above, the
~ Note Holder will then determine the amount of the monthly payment that: ¥ould be sufficient 1o pay the
~ interest which accrues on the unpaid priecipal of oy loan, The result of tl\is calculation will be the new
ampount of my monthly payment. | |

(if) Ameortization Period, The "amortization period” is the period #fter th: interest-only period. For the
amortization period, after calenlating my new interest rate as provided abr:ve, the Note Holder will then
determine the amount of the monthly psyment that would be sufficient 1o rep: y the uapaid principal that [ am
expected to owe at the Change Date im full on the marurity date at my n¢-v intecest rate in substantiaily

equal payments_ The result of this calcutation will be the new amount of my monthly payment.

(D) Limit on Interest Rate Changes

My interest rate will never be greater than 13.875%.

(E) Effective Date of Changes

-~ My new mwmwmmcﬁuﬁveoneach&angebém. I will pay th| arpount of my new monthiy
~ payment beginning on the first momthly payment date after the Change: Date until the amunt of my monthly payment
changes again. | | :
(F) Notice of Changes .
The Note Holder will deliver or mail to me a notice of any changes in my tntﬁl‘ﬁ 1 rate and the amount of my

monthly payment before the effective date of any change. The notice will inchide information: -equired by law to be given me
and also the title and telephone number of a person who will answer zny guestions I may hav ; regarding the notice.

[THIS SPACE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Bnrro%er accepts and agrecs to the terms and covenants coitained in this Adjustable Rate

(Szal)
Bormower
: I b {Seal)
“Michael €.
Bormmower
o _ (Seal
#
Borrower
—_ e (Spal)
Borrower

' '. B
- : . . i !fﬁ
Srins 7o, ya //f A Fi

Suzanne Flanagan by Mmhael/lflanagan attarﬂey in fact

\““f‘
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YNDEX CONVERSION OPTION RIDER

Th:& Indsx Cunvmmn Option Rider is made this 29th day of June, 2000, 4nd is incorp-yrated into and shall be deemed to
amend anf.l supplmm the Mortgage, Deed of Trust or Security Deed (the "Security Instrumeiit™) of the same date given by the
undemglwd (the "Borrower") to secure Borrower's Adjustable Rate Note of same date (the "Note") to Merrill Lynch Credit
Corporation, a Delaware mxpnranan (thﬁ "Lénder™) and covering the property described in the ! ecurity Instrument and located at:

1135 Hﬂwmd Cove Road _ Birmingham, Alsbawma 35242-7053
{Property Address)

THE NOTE CDNTAms PROVISIONS FOR AN OFTION TO CONVERT FROM THE CURRENT INDEX TO A NEW
INDEX AND MARGIN.

ADDITIONAL COVENANTS: In addirion to the covenants and agreement made in the | acunty Instrument, Borower and
Lender further covenant and agree as follows:

A, 'MEX' 'CONVERSION OFTION

Pammh 1 of an Addendum to the Note ("Addendum”) provides for the Borrower’s option to -;onvert from the existing Index to 2
new index md margin, subject to certain conditions. The provisions set forth n the Addendum 1« e 2s follows:

1. INDEX CONVERSION OPTION

I have an Index Conversion Option that I can exercise uniess 1 am in default or this Section | will not permit me to do so. The
"Index Conversion Option” is my option to convest the ludex and margin 1o 2 new Index and mar-in in accordance with the terms of
Section 1(A) below.

(A) Index Conversion Option

~The Index Conversion Option can only be exercised during the twenty-one (21) day interval beginning with the forty-fifth day
inimediately prior to my second Change Date and continming until and inchading the twenty-fifi 1 day prior to my second Change
Date and for identical twenty-one day intervals ocourring each six (6) month anmversa:}' Lhcrf:af e mmti] and including the interval
beginning forty-five (45) days beforc my tenth (10th) Change Date. 1 may exercise the .
Index Conversion Option only one time. I car exercise the Index Conversion Option by nou:j'-rmg the Lender of my election to
change ‘indices no }ater than the twenty-fifth (25th) day prior to the pmext Change Date. My pew index and merpin after the
conversion will be effective on the Index Conversion Date. The "Index Cooversion Date” is th: next Change Date following my
timely notification to the Lender thai [ am exercising the Index Conversion Option.

My new mdex used to calculate my 1nterest rare will be enther (i) for Margin Option 1, the b ghesi prime raic publisied in The
Wall Street Journal "Money Rates” table, (ii} for Margin Option 2, the average of interbank i:ffered rates for six-month dollar
deposits i the London market based on guotations of major banks as published in The Wall Strev - Journal "Money Rates” table, or
(i) for Margin QOption 3, the weekly average yield on Pnited States Treasury Securities adjusted: ;0 a constant marurity of one (1)

ML Index Conversion Option Rider - Alabama/Hawuii
(03/31/99) PFHICR
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year, as made available by the Federal Reserve Board in publication H.15. My new index will be ! 1e most recent ndex available as of

the date forty-five days prior 10 the :gphcable Change Date (the "Index Determination Date”). My--nargin to be added or subtracted, as
the case may be, to the new index ldapendﬂuthemaxgm option selected on the Index Deterr ination Date, as follows:

-

____ Option 1 — Option 2 _._ Option |
plus 0.2500% plus 2.0000% plus 2.6:50%

My interest rate will be nalclﬂatcd by adding the index and margin rounded to the ne:rest one-eighth of one percentage

(B} Conditmns tn Exercising mdei Cunvusinn Option

¥ I want to exercise the Index Coaversion Option, I must first meet certain cnndmnm Those conditions are that: (1) 1
must still be the owner of the property subject to the Security Instrument (as defined in the Note): | [) I cannot have been late on any of
the 12 scheduled monthly payments immediately preceding the date on which T give notice of my election to exercise my Index
Conversion Gptmn (i1} 1 canoot have been more than 30 days late on any of my schednled mor hly payments; (iv) I must give the
Lender notice that I want to exercise my Index Conversion Option; (v) I mmst not be jn defa It under the Note or the Securiry
Instrument; (vi) by a date po later than 15 days prior to the Index Conversion Date, I nmst pay t ¢ Lender a conversion fee of U.S.
$300 and I must sign and give the Lender any documents the Lender requires to effect the convel ion.

By signing below, Borrower accepts and agrees 1o the terms and covenanis conrained in-f'rhis Rider.

e _(Seal)
(Seal)
- (Seat)
' Borrower
—_— . (Seal)
Borrower

gamaff% — /Zﬂé / / /%; "ﬂ/% /é;/

Suzznne Flanagan by Michacl an attorney in fact
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PLANNED UNIT DEVELOPMENT RILER

THB E'I.ANNEI} UNIT DEVELGPMENT RIDER is made this 25th day of June, 2000, and is incorporated into
and: ﬂulibcm to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instnument”) of
the same date, giveu by the nndersigned (the "Borrower™) to secure Borrower’s Note to M riit Lyach Credit Corporation
(the lﬂnder')ofmcsmmdatem:mvermgtheﬁomdmhedmthe&mnty Ins; ument and located at: 1115
Hardwood Cove Road Birmingham Alabama 35242-7053. The Property inclndes, but is £t limited to, a parcel of land
improved with a dwelling, together with other such parcels and certam coruImon areas »nd [acilities, as described in
Book/Volume 26, Page 39 A & B, Dated , Recorded (the "Declaration”). The Propert. is a part of a plannec! unit
development known as Cove of Greystone (the "PUD"). The Property also includes Borrowi ’s interest in the homeowners
association or equivalent cntity owning or managing the common areas and facilities of the Pi. D (the "Owrners Association”)
and the nses, benefits and proceeds of Bormower’s interest.

PUD COVENANTS. In addition 1o the covenants and agreements made in the Secx ity Instument, Bormmower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s ﬂbhgatmns Il'ﬂdﬂr the PUD’s Constituent
Documents.  The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorpojation, trust mstrument or any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rull s or regulations of the Cwoers
Association, Borrower shall promptly pay, when due, all dues and assessments n:npnse pursuant to the Constituent
W

. ¢ B. Hazard Insurance. So long as the Owners Association maintains, mthaganeralkfamptﬁdmsurmwmer a
mﬂler“ or "blanket” policy nsuring the Property which is satisfactory to Lender and which | :rovides insurance coverage m
the amounis, for the penods and against the hazards Lender requircs, including fire and ha' ards included within the term
"extended coverage, " then:
(i) Lender waives the provision in Uniform Covenant 2 for the monthly paym ant to Lender of ope-twelfth of
the yearly premium installments for hazard imsurance on the Property; and
(ii) Bommower’s obligation under Umtform Covenant 5 10 maimntain llm 1 insurance coverage < the
Propeity is deemed sarisfied to the extent that the required coverage is provided by the Qw5 Association policy.

- Borrower shall give Lender prompt notice of any lapse in required hazard insursice coverage provided by the
master or blanket policy.

In the event of a distribution of haz.ard insurance proceeds in licu of restoration ot repa:r following a loss 1o the
Property, or to cormmon areas and facilities of the PUD, any proceeds payable to Borrower ai» hereby assigned and shall be
paid to Lender, Lender shall apply the proceeds 10 the sums secured by the Security Iustrm nent, with any excess paid 1o
Borrower,

C. Publie Llabﬂlty Insurance. Bormwer shall take such actions as Inay be reasonq ble to ingure that the Cwaers
Association maimains a puhlic tiability insurance policy acceptable in form, amount, and exti-ot of coverage (o Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct or conser)| cntial, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the cor:moq areas and facilities of the
PUD, or for any conveyance in lien of condemmmation, are hereby assigned and shal be paid to 1. ender. Such proceeds shail be
applied by Lender to the sims secured by the Security Instrument as provided in Uniform Cc senant 10.

E. Lender’s Prior Consent. Borrower shail not, except after notice to Lender an | with Lender’s prior written
consent, either partition or subdivide the Property or consent to: .

Prine:Fiest Plamed Uit Development Rider - Alsbasa/Howcsi !
(L2250 PIFHIPR ' (Pagy 1 of 2)
4564761 ?
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(1) the abandonment "Ei'"'t'crminaliﬂn of the PUD, except for abandanméﬁ“t.ﬁ lermunation required by law in
the case of substantial destrnction by fire or other casualty or in the case of a taking by cond:mnation or eminent doinain;
(ii) any amendment to any proviston of the "Consttuent DBocuments™ if 1 e provision is for the eXpress
benefit of Lender; -
(i) temnnauun of professional mamagement and assumption of sclj management of the Owners

Association; or
| (iv) any action which would have the effect of rendering the public liability in: urance coverage maintained by
the Owners Association unacceptable to Lender.

-~ 'F. Remedies. If Borrower does not pay PUD dues and assessments when due, the1 Lender may pay them. Any
amomts disbursed by Lender under this paragraph F shall become additional debt of Bor:ower secured by the Security
Instriment. Unless Borrower and Lender agree to other terms of payment, these amounts sha'l bear interest frorm the date of
disbursement at the Noie rate and shatl be payable, with interest, upon notice from Lender t: Borrower requesting payment.

BY SIGN_ING BELOW, Rorrower accepts and agrees to the terms and provisions contained -1 this PUD Rider.

— T (Seal)
fﬁf * {(Seall
| ) Michael C. Flanwf
| -Borrower - - A
T (Seal)
-~-Barrower
. {&eal)
-Borrower

L A
Suzarme E'lanagan by Mjchael Fl’a:mgan attc:rney in fa
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