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THIS;MURTGAGE ("Security Imlrm;em‘] is given on JUNE 20, 2000 . The grantor is
TMY LEE HODGENS AND DGRDTHYiA HODGENS, HUSBAND

ACCOUNT & 0803492941

: I ("Borrower™).
This Security Instrument is given to Ailiance Funding, a

Division of Superior Bapk FSB ,
which is organized and existing ynder the laws of ~ THE UNITED STATES _and whose address is
One Ramland Road, Orangeburg, New York 10962

{"Lender*). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY-TWQ THOUSAND AND NO/100 Dollars

(US. $ 152,000.00 }. This debt is evidenced by Borrower’s note dated the same daie as this
Security Inswument ("Note*), which provides for monthly payments, with the full debt, if not paid earlier, duc

and payableoh JULY 01, 2030 . This Security Instrument secures to Lender: (8) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, ‘with i sdvanced under paregraph 7 to protect the security of this

Security Instrument; and (<) the performance of Borrower’s covenapts and agreements under this Secunty
Instrument and the Note. For this purposs, Borrower does hereby morigage, grant and convey to Lender and
Lender's successors and assigns, with power of sale, the follbwing described property located in
SHELBY ; 'County, Alabama:

SEE ATTACHED

C]  1f this box is checked see Schedule A annexed hereto and made a part hereof.

which has the address of 30 SMITH Rm
CHELSEA , Alasbama 35043 ("Property Address™),

[City) af Code]

TO HAVE AND TO HOLD this property unto Lender and Lander’s successors and assigns, forever,
together with all the improvements now or hereafter erected on the praperty, and all easements, appurienances,
and fixtures now or hereafier a part of ¥he propesty. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrpwer is lawfully seised of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Property is unencumbered. except for
encumbrances of record. Borrower warrants M will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record. ;

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. - i
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymest of Priacipal sad Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note. !
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Emm.pplhblelnwurmmwﬁumwnivﬂby Lender, Borrower
pa are due unider the Note, until the Note is paid in full, a Sum
nis which may attain priority over this Security Instrument as &
ents or ground rents on the Property, if afry. (c) yearty hazard
od insurance premiums, if any; (¢) yearly mortgage insurance
s by Borrower 1o Lender, in accordance with the provisions of
yape insurance premiums, These items are called "Escrow liems.”
nds in an amaunt not to exceed the maximum amount a lender
. for Borrower's escrow account under the federal Real Estate
nded from time totime, 12 US.C. § 2601 erseq. ("RESPA"), unless
lesser amount. If so, Lender may, at any time, collect and hold
Funds in ah unt not to exceed t Iequ amount. Lender may estimate the amount of Funds due on the
‘basis of curremt data and reasonable :stin*ni:s of expenditures of future Escrow ltems or otherwise in
sccordance with applicable law. |
The F shall be held in an i#sﬁtutiov{whm deposits are insured by a federal agency, instrumentality.

or entity (including Lender, if Lenddr is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the F\mFS to pay the Escrow ltems. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the ¢scm,Lv accounl, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the [Funds and applicable law permits Lender 10 make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in
conniection with this loan, unless applicabie law provides otherwise. Uriless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required 1o pay Bofrower any interest of earnings on the

- Funds. Botrower and Lender may agree im writing, however, that interest shall be paid on the Funds. Lender

shall give to Borrower, without charge, anl annual accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each dibit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lendet exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requitements of applicable law. 1f the amount
of the Funds held by Lender al any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary o make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthiy payments, at Lender's
soie discretion. i

Upon payment in full of all sums secused by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, undiar paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the: Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides othdrwise, all payments received by Lender
under paragraphs | and 2 shall be applied: first, to any prepsyment charges due under the Note, second, to
amounts payable under paragraph:2; third, to interest due; fourth, to principal due; and last. to any late charges
due under the Nole. 5 !

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
10 the Property which may attain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay thesn on time directly to the person owed payment. Borrower shall promptly
furnish 1o Lender all notices of amounts to be paid under this paragraph. [f Borrower makes these payments
directly, Borrower sha!l promptly furnish to:Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower:; (&) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender: (b) contests in good faith the tien by, or defends agajnst enforcement of the lien in, legal
proceedings which in the Lender’s opinion aperate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory o Lender subordinating the lien 1o this Security Instrument.
if Lender determines that any part of the Property is subject to a lien which may amain priority over this

" Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien

or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage™ and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shail be
maintained in the amounts and for the petiods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subjett to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option. obtain coverage to
protect Lender's rights in the Property in sccordance with paragraph 7.

All insurance policies and renewals shail be acceptable 10 Lender and shall include a standard mortgage
clause. Lender shall have the right 10 hold the policies and renewsls. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insutance carrier and Lender. Lender may make proof of loss if not made promptiy
by Borrower.
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Unless. r and Borrower ise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restofation or repair is economically feasible and Lender’s secunty
is mot Jessened.|If the restoration of repair is np{ econamically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
dus, with any excess paid to Borrower. 1f Horrower abandons the Property, or does not answer within 30 days

‘» otice Lender that the insurance Fj:rmr has offered to setile a claim, then Lender may collect the

eds, Lender may: use the proceeds to repair or restore the Property or to pay sums securcd by
jhis | whether or not therd due. The 30-dny period will begin when the notice is given.
der and Borrower :ﬁﬁ;wisu agree in writing, any application of proceeds to principal shall not
axtand or the duc date of monthly payments referred to tn paragraphs | and 2 or change the
smount of the payments. 1f under pdngraph ;E:I the Property is acquired by Lender, Borrower’'s night to any
insurance poligies and procceds resylting {rom damage to the Property prior 1o the acquisition shall pass to
Lender to the ¢xtent of the sums scqured by [this Security Instrument immediately prior 10 the acquisition.
§. Ockupancy, Preservation, Maintehance and Protection of the Property; Borrower’s Loan
Application; hoblds, Borrower shall obc¢upy, establish, and usc the Propeny as Borrower’s principal
residence withjn sixty days afier the :xecuti}.m of this Security Instrument and shall continue to occupy the
Property a$ Borrower's principal residence for at least one year afier the date of occupancy, unless Lender

otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuaung
circumstances exist which are beyorid Borrower's control. Botrower shall not destroy, damage or impair the
Property, atlow the Property to detefioratd, dr commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is beguh that in Lender's good faith judgment
could result in forfeiture of the Propenty or otherwise materially impair the lien created by this Security
tnstrument or Lender's sccurity interest, Borrower may cure such & default and reinstate, as provided in
paragraph 18, by causing the action of proceading to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shal! also be in default if
Borrower, during the loan application process, gave materially false ot inaccurate information or stalements
to Lander (or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property
as & principal residence. If this Secunty Instrument is on a leasechold, Borrower shall comply with all the
provisions of the lease. 1f Borrower acquires fee title to the Property, the jeasehold and the fee title shall not
merge unless Lender agrees to the merger i writing.

7. Prote¢tion of Lender's Rigitts Ia the Property. If Borrower fails to perform the covenants and
agreements cantained in this Security Inst ient, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a. eeding in bankrupicy, te, for condemnation or forfeiture
or to enfotce laws or regulations), then Lender may do and pay for ver is necessary o protect the value
of the Property and Lender’s rights in thi rty. Lender’s action may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in'court, paying reasonabie attomeys fees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so. !

Any amounts disbursed by ‘Lender undes this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrumient. Unless Borrower and Lender agree to other terms of payment. these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest
upon notice from Lender to Borfower requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as & condition of making the ioan secured
by this Security Instrument, Borrower shall pay the premiums required 0 maintain the mortgage insurance 1n
effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantialiy equivalent (o the cost to Borrower of the mortgage insurance
previously in effect, from an alternate mortigage insurer approved by Lender. If substantially equivalem
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage

" |apsed or ceased to be in effect. Lender will accept, use and retain thése payments as a loss reserve in lieu of

mortgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved
by Lender again becomes available and is obtained. Borrower shall pay the premiums required 1o maintain

insurance in effect, or 10 provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any writlen agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its dgent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the tirhe of or prior t0 an inspection specifying reasonable cause for the
inspection. ' - ;

10. Condemustion. The proceeds of any award or claim for damages, dircct of consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.
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In the event of  tofkl l.l.kingnf!“lhe Proglerty, the proceeds shall be applied to the sums secured by this
Security | ent, whether of n due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair et value of the Property immediately before the taking is equal to or
grester then the; amount of the sums secured byithis Security Instrument immediately before the taking, unless
Bowower and Lender otherwise ree in writing, the sums secured by this Security Instrument shall be reduced
by thes ampunt of the proceeds mdtiﬁliod Hy the following fraction: (a) the 1otal amount of the sums secured

before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Ay balance shall be paid to W'ur. in the event of a partial taking of the Property in which the fair
market vahie of the Property immen'l:liueh', biefore the taking is less than the amount of the sums secured
immediately before the taking, unless Borrowér and Lender otherwise agree in writing or unless applicabic law
otherwise provides, the proceeds shall be applied to the sums secured by this Security instrument whether or
not the sums are then due. |

If the Property is abandoned by:Borm“;tr;,nnr if. after notice by Lender to Borrower that the condemnor
offers to make an award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authdrized to coilect and apply the proceeds, at its option, either {0
restoration or repeir of the Property wor to Lhﬁ sums secured by this Security Instrument, whether or not then
due. - : |
Uniess Lender and Borrower otherwise ggree in writing, any application of proceeds to principal shall not
extead or postponc the due date of the morghly payments referred 1o in paragraphs | and 2 or change the
amount of such payments, , :

11. Borrower Not Released; Furbelfuu By Lender Not 8 Waiver. Extension of the time for payment
or modification of amortization of the suins secured by this Security [nstrument granted by Lender 1o any
guccessor in interest of Borrower shall mot operate to release the liability of the onginal Bofrower of
Bommower's successors in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify atnortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Secceasors and Assigns Bouad; Joint and Several Liability; Co-siguers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
saveral. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Ihstrument only to mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) 1s personally obligated to ipay the sums secured by this Security
Instrument; and (c) agrees that L r and any other Borrower may to extend, modify, forbear or make
any accommodations with regard to the tefmi of this Securtty | nt or the Note without that Borrower’s
consent. ; |

13. Loas Charges. If the loan secured by this Security lnsmmemj is subject to a law which sets maximum
loan charges, and that law is finplly imterpreted 30 that the interest ar other loan charges collected or to be
collected in connection with the loan exceed the permitied limnts, then: (a) any such loan charge shall be
reduced by the amount necessaty to reduce the charge to the permitted limit; and (b) any sums already
coliected from Borrower which éxceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note of by making a direct payment to Borrower.
if a refund reduces principal, the reduction will be treated as a partia} prepayment without any prepayment
charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivening
it or by mailing it by first class mail unleas applicable law requires use of another method. The notice shall
be directed 1w the Property Address or any other address Borrower designates by notice to Lender. Any notice
to Lender shall be given by first class mail 1o Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 0 have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabiliity. This Security Instrument shall be governed by federal law and the

" law of the jurisdiction in which the Property ic located. In the cvent that any provision or clause of this

Security Instrument or the Note conflicts with applicabie taw, such ¢onflict shall not affect other provisions
of this Security Instrument or the Note which can be given affect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borower stull be given one conformed copy of the Note and of this Secunty
{natrumment. |

17. Tramafer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is soid or transferred {or if a beneficial interest in Borrower is sold or ransferred and
Borrawer is not a natural person) withou r's prior writien consent, Lender may, at its option. require
immediate payment in futl of afl sums sedured by this Security Instrament. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must
pay ali sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument withow further notice
or demand on Borrower. -
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18, B r's R&it 10 te. If Ipbrrowcr meets certain conditions, Borrower shall have the [ighl
to have enfordement of this Sesuri Insn-um}cht discontinued at any time prior to the carfier of; (a) 5 days (ot
periiod as lpplic:ablﬂaw y specify for reinstatcment) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Secunty
Instrument. Those conditions are that Borsower: (a) pays Lender all sums which then would be due under this

" Secarity Instrument and the Note s if jio acceleration had occurred; (b) cures any default of any other
_Gd'ﬂiiﬂll'or sgreements; (c) pays qll expenses incurred in enforcing this Security Instrument, including, but
not Itmaited to,

reasonable attorneys’ fees: and (d) takes such action as Lender may reasanably require 1o assure

Mlﬂlﬁ 3en of this Security Instrument, 1, ider’s rights in the Property and Borrower's obligation to pay the
AN Hct*‘edlby this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this

Security Instriment and the obligations sccuned hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17
19. S4le of Note; Change of Lban Seryicer. The Note or a partial interest in the Note (together with this
striment) may be sold o'pe or more times without prior notice to Borrower. A sale may result in
a change in the entity (known as the “Loan $ervicer™) that collects monthly paymenis due under the Note and
this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
re is a change of thye Loan $ervicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan S:n*:i::il and the address to which payments should be made. The notice wilt also contain any other
information required by applicable law. @
20. Hazardous Substances. Borrowir shall not cause or permit the presence. use, disposal. storage. or
relense of any Hazardous Substances on or in the Property. Borrowet shall not do, nor allow anyone clse to

" do, anything affecting the Property that is jn violation of any Environmental Law. The preceding two sentences

shell not apply to the presence. use, or storage on the Property of sniall quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmenial or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. [f Borrower learns, or is notified
by any governmental or regulalory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borower shall promptly take all necessary remedial actions in
accordance with Environmental Law. |

As used in this paragraph 20, "Hazardojs Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the fellowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contsining asbestos or
formaldehyde, and radioactive materiais. A9 used in this paragraph 20, "Environmenta! Law™ means federal
laws and lawg of the jurisdiction where the Property is located that relate to health, safety or environmental
protsction. 5 E

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice 1o Borrewer prior to acceleration followiag
Borrower’s breach of amy covenant or sgresmeat i this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (s)
the defanit; (b) the nction required to cure the defaull; (c) a date, sot less than 30 days from the date
the sotice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notiee may result in accelerstion of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right
to reimstate after acceleration and the right to bring » court action to amsert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is wot cured oa or before
the date specified in the notice, Lender at its option may require immediate psyment in full of all sums
secured by this Security Instrument without further desnand and may invoke the power of sale and sny
other remedies permitted by applicable law. Lender shall be catitled to collect ail expenses incurred ia
pursuing the remedies provided in this paragraph 21, inclediag, but not limited to, reasonable atiorneys’

| fees and coats of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner
provided In paragraph 14. Lender shafl publish the notice of sale once a week for three consecutive
weels in 8 newspaper publishedim  SHELBY | County, Alabama, and
thereupon shall sell the Property to the highest bidder at public auction at the fromt door of the County
Courthouse of this County, Lender shall dieliver to the purchaser Lender’s deed conveying the Property.
Lender or its designee may purchase the Property at any sale. Borrower covenants and agrecs that the
proceeds of the sale shall be spplied [n the) following order: (s) to sll expenses of the sale, including, but
not limited to, reasonable attorneys’ feesy () to sl sumis secured by this Security Instrument; sad (¢}
amy excess to the person or persoas qu"ly entitied to K. 5

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shell pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all
rights of curtesy and dower in the Property.
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24, nﬂ-q'u this Seurity Instrument. If one or more riders are executed by Borrower and recorded |
together with ﬂis Security Instrument, the covenamts and agreements of each such rider shall be incorporased
and suppleient

ineo and shall coveridnts and agreements of this Security Instrument as if the rider(s)
were a pait of this Security Instrument.
 [Check applicable boxes)] .
m A.Mlbl?m Rider C&n@mninium Rider 1-4 Family Rider
t Gradu*ltecil‘nymcnt Rider : Planr:kd Unit Development Riﬁer Biweeckly Paymenl Rider
D Bal!mln Iijider . Rat::llinprov:m:nt Rider Second Home Rider

()!herdl) [specify] ADDENDUM(S) i
! | |

REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE UNDER

SUPERIOR MORTGAGES OR DEEDS OF TRUST
Boerower and Lender request the holder of anly mortgage, deed of trust or other encumbrance with a lien which
has priority over this Security Instrament {0 give notice to Lender at Lender's address set forth on page one
of this Security Instrument of any deiault under any superior encumbrance and of any sale or other foreclosure
‘action. ? |

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secunty
[nstument and in any rider(s) executed by Borrower and recorded with it.

Witness: | |
s — - =F-l'"ﬂl'_""'_'-|_"""' — .

A1 I\ b "",'L ‘lﬁﬂl‘.l {Scal)
“PERNY LEE HODGENS Vi Borower Bomower

A X .

l -
AL ; i'a ! - A& ____‘rl.'ﬂ] __________'I‘.Sﬁﬂl
DORO /, ODGENS . Borrowet Borrowes
— . IR . _{Sesl)
: Borrower Borrower

STATE OF  Alabama )
: | $s.
COUNTY OF Jefferson | )
I, the undersigned, & Notary Public in and for said County, in ssid state, hereby certify that
Terry Lee Hodgens and Darnt‘,t_@z A. Hodgens : L

- S p——————— | .
whose narne(s) is/are known to me acknowledged before me on this day that being informed of the contents
~ of the conveyance (s)he/they executed the same volumtarily on the day the same bears date.

20ch

Given under my hand

d'l)’ of June, 2&00 -
.

Notary Publig

My Commission expires:

RECORD AND RETURN TO:
. ORANGEBIIRG, NY 10962
ATTN: ‘RECORDED DOCUMENTS DEPT.

LOAN ID: 0803492941
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EXHIBIT A

- A part‘.elﬂl' land situated in the NW4 of the NE4 of Section 1, Township 20 South, Range 2 West,
Shelby County, Alabama, being more particularly described as follows:

- Commerice at the Northeast corner of the NW'4 of the NE'4 of Section 1, Township 20 South, Range 2

- West; thence run in a southerly direction along the east line of said -4 section for a distance of
364.35 feet to the point of beginning (said point monumented on the surface by a 2" capped iron rebar;
M. L. Welch, #15460); thence continue along last described course for a distance of 120.0 feet to a
point (said point monumented on the surface by a /2" capped iron rebar; M. L. Welch, #15460); thence
- turn an angle to the right of 90 degrees and proceed in a westerly direction for a distance of 138,90 feet

to a point {said point monumented on the surface by a 2" capped iron rebar; M. L. Welch, #15460);

thence turn an angle to the right of 90 degrees and proceed in a northerly direction for a distance of

- 120.0 feet to a point (said point monumented on the surface by a /2" capped iron rebar; M. L. Weich,
- » #15460); thence turn an angle to the right of 90 degrees and proceed in an easterly direction for a

. distance of 138,90 feet to the point of beginning.

* INITIAL FOR mENTlFICATIONQéB
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ACCOUNT #: 0803492941

ADJUSTABLE RATE RIDER

el (LIBOR 6 Month Index (As Published in The Wall Street Journal) - Rate Caps)

- THIS ADJUSTABLE RATE RIDER is made this 20th day of JUNE ,
- 2000 ,and s incorporated mto and shall be deemed to amend and supplement the Mortgage,
Deed of Trust of Security Deed (the "Security Instrument™) of the same date given by the
undersigned (the "Borrower”") {0 SeCUrc Borrower's Adjustable Rate Note (the "Note") to
| Alliance Funding, & pivision of Superior Bank FSB

~ (the "Lender”) of the same date and covering the property described in the Security Instrument
~ and located at:

' 10 SMITH ROAD, CHELSEA, AL 35043

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES
IN THE INTEREST RATE AND THE MONTHLY PAYMENT. THE
NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE

THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
- The Note provides for an initial interest rate of 10.625 %. The Note provides
for changes in the interest cate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate 1 will pay may change on the first day of JuLy , 2003 ,

and on that day every 6 nonth thereafter. Each date on which my interest rate could
change is called a *Change Date.”

(B) The Index |

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index™ is the average of interbank offered rates for 6 month 3.S. dollar-denominated deposits
in the London market ("LIBOR"), as published in The Wall Street Journal. The most recent
index figure available as of the first business day of the month immediately preceding the month
.1 which the Change Date occuts is called the "Current Index".

I the Index is no longer available, the Note Holder will choose anew index that is based
upon comparable information. The Note tolder will give me notice of this choice.



(C) - Calculation of Changes |
" Before each Change Date, the Note Holder will calculate my new interest rate by

- Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one

- percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
~ arnount will be my new interest rate until the next Change Date.
. The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that 1 am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The resuit of this
calculation will be the new amount of my monthly payment.
(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
13.625 % or less than g9.625 9%. Thereafier, my interest rate will never be
increased or decreased on any single Change Date by more than ~ ONE AND KO /100
percentage point(s) (  1.000 %) from the rate of interest | have been paying for the
preceding 6  months. My interest rate will never be greater than 16.625 %.
| (E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.
(F) Netice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given me and also the telephone number of a person
who will answer any question I may have regarding the notice.

[CONTINUED ON PAGE 3}

LOAN ID:0803492941
FORM 3138 634

{page 2 of 3 pages)
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(AS PUBLISHED IN THE WALL STREET JOURNAL) - Singie Family - ;

ALUD
FANNIE MAE UNIFORM INSTRUMENT - RD3133A.USA {UR5/1500) Cl ! \



»-
_

BY SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
... Adjustable Rate Rider.

Borrowe

TRRY LEE HODGENS r DOROTHY A /HODGENS T Borrower

(Seal) _ - (Seal)
Borrower Borrower

{Seal) {Seal)
Bormower Borrower

~_PLEASE RECORD AND RETURN TO:
- SUPERIOR BANK FSB

" ONE. RAMLAND ROAD

. “ORANGEBURG, NY 10962

- ATTN: RECORDED DOCUMENTS DEPT.

B LOAN 1ID:0803492941
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR § MONTH INDEX ALUE FORM 3138 6/94
(AS PUBLISHED IN THE WALL STREET JOURNAL) - Single Family - (page 3 of 3 pages)
FANNIE, MAE UNIFORM INSTRUMENT - RD3138A.USA [I/R5/19/00]
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ACCOUNT§ : 0803492941

'¥

ADRENDUM TO MORTGAGE/DEEDR OF TRU:
JEED TU SECURE DESTSECURITY DEET

MORTGAGE/DEED OF TRUST/DEED TO

1
' TC

This A

SF-’;CURE DEBTm{rMY DEED (also known as "Security Instrument”®) is made

20th dayof JUNE!, 2000 . and is incorporated into and
the Security | t'of the same date given by the undersigned (the
wer") to secure et's Note (the "Note™) 1o

lliance Funding, a Division of Superior Bank FSB
(the "Lender™) of the same date and covering the Propcrrf described in the Security
Instrument and located at: '

30 su:ru.nnan, CHELSEA, AL iﬁoaa
(Property Address) |

[n addition 1 the mmw agreements made|m the Security Instrument,
Borrower and Lender further agree as follows: .

|
1. The paragraph of 1ln Security Instrument entitled, “Application of
Borrower’s Payments” or alternately "Applitation of Paymests,” is
deleted in its emirtty and the application of payments is governed by the
Note.

2, Unless prohibited by applicablc law, the paragraph of the Security Instrument
entitled, "A ll:ﬂl:hn. Romoeties™ or aliernately "Lemder’s Rights if
Borrower F Premises and Agreements,” is supplemented by
adding the t‘olkpwmg ons:

"Additionally, Lender may require immediate payment tn full of the entire
amoust n::ruining under the Note and this Security Instrument, if:

(I)anl on of Lender, two or hore insurance companies
licensed to do business In ﬂummwhmhduhopenyislocm.mfm
wrmpolu;iuumﬂmﬂ»hﬁldxmmdlmmmnumﬂwﬁnpcny'
or

(2) Barrow fails 0 make any plymem required by a senior
mortgage, deed of ‘trust, deed to secure debt or other security instrumeni
encumbering or affacting the Property or fails 1o keep any other promise or
agreement in; any senior mortgage, deed of trust, deed to secure debt or other
security instrument. encuinbering or affecting the Property; or

(J}Anymprmnmm:denrmformumgivmmmrby
Bmmwmcmumwtmms:pp&aﬁmfmﬂrlmnﬂndcmd

by the Note is false or misieading in any maseria) respect; or
(4) Borrower allows the Property to be used in connection with any

illegal activity.”
3. For a loan secured by'lﬁwm.:pmpm- :

I
8. Tlnfollowmqummhﬂdadmﬂ:epdnfﬂwmphnfﬂm
sumlmmmmﬁﬂod, "Release” d-ummly "Redemption

Perlod™
"Borrower shall pay any recordation mdinr official costs in
::omection with this w !

b. meuﬂdadmﬂummmmufnlbws
"NOTICE m-mmwm

| UNDERsrAm THAT HOMESTEAD PROPETY IS IN MANY
CA$ES mOTECTED FROM THE CI.,AIMS OF CREDITORS

MULTISTATE ADDBHIJUHTE Iﬂm FAGH L 'EE 4 MIM

Wmmum'r
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|
AND EXENIPT FROM JUDICIAL SALE; AND THAT BY
SIGNING THIS' MORTGAGE, | VOLUNTARILY GIVE UP MY
RIGHT TO| THIS PROTECTION FOR THIS MORTGAGED
PRO T‘I’|WIITH RESPECT TO CLAIMS BASED UPON THIS
MIOR rcaoia.

The paragraph of the| Security Instrument entitied, "Transfer of the
or a Beneflcial Interest in Borrower,” is amended by changing
the notice of default of acceleration to be at lepst 60 days if the loan is
secured by 2 secondary lien on teal property in the State of Connecticut and
at least 38 days if the lpan is secured by a lien on real property in the State
of Oklahoina, I i
For a loan secured by iKmls real property, if the Security Instrument 1s
Form 3017, the lasi gentence in the entitled, "Acceleration;
Remedies,” is deleted and replaced with the follpwing.

"Lensder shall be uﬂtlad to collect all rmnn#lhlt expesnses incurred in
purssing the s provided in this pl:rnpl, inciwding but mot
Bmited to, reasonable attorucys’ fees, to (he extent allowed by applicable
h.'.‘il .

In sddition, the parjigraph entitled, "Attormeys’ Fees," is deleted in its
entirety. E

For a loan mcured by Ohio real property, the following language is added
after the legal descriptipn section of the Security Instrument:

“This mortgage is g;ivurzgpm the statutory condition. "Statutory Condition”
is defined in Section 5302.14 of the Revised Code and provides generally
that if Borrowir pays the indebtedness and the other obligations
secured by this: mortgage, pays sll taxes and ssseskments, maintains insurance
against fire 4nd other hizards and does not comemit of permit waste, then this
mortgage will become null and void.”

Fnrllonn::uundhr&mhf:unlimmlpmpény:

If the Sectirity lusﬁmnmt is Form 3041, the second sentence of the
paragraph entitied, "“Waivers,” is deleted. If the Security Instrument is
Form 3841 the paragraph entitied, "Waiver of Right of Appraisal,” is
deleted. .

The paragraph of the S¢curity Instrument entitied, “Law That Governs This
Security InstrameatMortgage” or alternately "Goverslmg Law;
Seversbility,” is amepded by deleting the first urﬂenc.c and replacing it with
the following language: |

: I
*This Sequfity Instrumerit shall be governed by federal iaw and, 1o the extent
not inconsistent with or move restrictive than! federal law or regulation
governing Lender, the kaws of the jurisdiction in which the Property is
located.” - '

if the Security instruwaent is a se¢ond or junior priority Security Instrument,
then & paragraph is atdded to the Security Instrument as follows:

"WAIVER OF RIGNT TO INCREASEFRIOR MORTGAGEDEEDOF
TRUST. Borrower | waives Borrower’s rights if any, 1o increase any

ID$: 0803492941

MULTISTATH ADDENDUM TO 18R/72ND MOET0Fe  AMCK  AMOOI4A USM
PNMA/FHLMC SECURITY INSTRUMENT
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and, to the extdnt pe i‘llud by law, waives Borrower's rights under any law
which providey for rease of said prior deed of trust, mongage, deed to
socure debt nr:nthnrl urity instrument to pay for repairs, improvements,
repiacements, {axes, 'municipa! liens, assessments or other charges on the
Property. If, nptwi nding the foregoing waiver, such funds are advanced
to or on behalf of Borrdwer, whether voluntarily or involuntarilty, Borrower
agrees that Lehder. ul: Ih option, may lcctlernu. the indebtedness secured
heraby.” [

A provision is added 'Inl the Security Instrument as follows:

"Borrower hcn:by acknowledges receipt, without charge, of a true copy of
the Security In * =

Escrow Waiver o [ﬂ

If the box above ha.s checked, Lender waives the requirement for
Borrower to make ntto Lender for the escrow items referred to in the
paragraph of the Secusity Instrument entitled, “Funds/Monthly Payments
for Taxes and: Inswi " Borrower shall pay these obligations on time
directly to the person qwed payment. Borrowet shall promptly furnish to
Lender all riotices of amounts to be paid under ti_‘nis paragraph, and receipts

evidencing shch puylhent.

Unless otherwise pohbnadbynpplmhle law, Lender reserves the right to

require Borrower to make payment to Lender fos the escrow items referred
to in the paragraph pf the Security Instrumem entitled, *Funds/Monthly
Paymeats for ‘Taxes aud Insurance,” if Borrower defauits in the payment
of such escrow items and such defaukt is not cured within the time set forth
in any notice sent to Bon by Lender. Lender reserves such right even
though Lender did establish such escrow account as a condition to

provisions nfﬂ:wpqrmphnfﬂw Security
adeMonthly Fayments (or Taxes and Insurance”

effect.

Instrument entitled, "R
will be in: full force a

A paragraph!is nddnd 1o the Security Insmmlem-u follows:

"FORCE PLACED INSURANCE. Unless otherwise prohibited by
applicable law, if Bormower does not provide Lender with evidence of
insurance coverage (for any type of insurance that is required by Lender),
Lender may purchase insurance at Borrower's expense to protect Lender’s
interests in Borrower's. Property. This insurance may, but need not, protect
Borrower’s interests. The coverage that Leader purchases may not pay any
claim that Bormower makes or any claim thet is made agpinst Borrower in
connection with the Property. Bommower may Ister cancel any insurance
purchased by Leader, but only after providing Lender with evidence thai
merMMMMMImw If r purchascs insurance
for the Praperty, Borragwer will be responsible for the costs of that insurance,
including the insurance premiuin, interest at the nate provided by the terms
of the Nmemmyudmwﬂmm Lenderior the insurer may impose
in mnnb:tlop with Mphmlufﬂ'le muﬂ{ﬁ:r example, a fee from
the carrier for processing the force placed m:rmpe),, until the effective date
of the cantellation or expiration ofithe insurance. The costs of the insurance
may be added 10 Bprroaver's total outstanding balance and secured by this
Security lhstrument. The cosis may be more than the cost of insurance that
Borrower may be abbe 4o obtain directly because Lender will be purchasing
insurance indera g&mrnl policy that does not consider Borrower's individual
insurance situation.” | | .

LOAN IDg: 0803492941
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A paragraph is added
"Verification ot reve
information normally
Lenders’s ongoing
fully with Lender and/
completing a full app
expense.”

If an Adjustable Rate Rider is executed in conjunction with the Security
Instrument, sudh rider |is amended by: a) delgting the section entitied,
"Transfer of the Propérty or s Beaeficial Interest in Borrower™ and b)
adding to the isectian ‘entitled, “Imterest Rate: asd Monthly Paymenl
Changes” (D) »Lim#is on Interest Rate Changes,” the following language:
*My interest rate will never be less than 9625 %

If the Security Instruinent is assigned or transferfed, all or & portion of this
Addendum thay be vbided at the option of the assignee or transferee. Any

terms and provisions of this Addendum which are voided will be governed
by the originial terms|of the Security Instrument.

the Secarity Instrument as follows:
on of ﬂ'te'Pl‘operty'.i. vakuation or any other
ined in an appraisal may be requircd as part of
 control procedures. Borrower agrees to cooperate
its agemts, successors of assigns in obtaining and
sal in the future at Lender's sole option and

LOAN ID§:0803492941
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