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LOAN NO. | - MORTGAGE
|
THIS MOR%E (*Security Instiy ; t") is given ap June 3, 2000 . The gramior is
CHARLES ULLY MARILYN LILLY, HUSBAND AND WIFE

(*Borrower™). This Security Instramens is given 10 COLLAYERAL FINANCE, LLC

which i organized and existing under the of GEORGIA .andwhm;e

address is 3008 PEACHTREE ROAD, 100-D, ATLANTA, GA 30205
' (*Lender®). Borrower owes Lender the pnncipal sum of

One Hundred Thirty Thousand and 510/100
Dollars (U S. $ 130,000.00 ,

- This debt 15 ev by Borrower's note dated the same datc as this Security Instrument (*Note®), whach provides for
" motthly payments, with the full debi, if no paid carlier, due and payable on Juns B, 2015

This Security Ingtrument secures to Lender: (a) the repayment of the debr evidenced by the Noke, with interest, ani all renewals,
cxtensians and modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Securiry Instrument: axd (©) the performance of Borrower’s covenants and agreements under this
Securily Instrument and the Noie. For this purpose., Borrower does hereby mortgage. gram and convey to Lender and Lender’s
successors and assigns, with power of sale, the following described property locaed 10

SHELBY
SITUATED IN THE COUNTY OF SHELBY, STATE OF ALABAMA, AND BEING FURTHER

DESCRIBED AS:

County, Alahana

LOT 28 AND LOT 27 OF LIBERTY HEIGHTS SUBDIVISION, MAP BOOK 3, PAGE 26, IN THE
PROBATE OFFICE OF SHELRY COUNTY, ALABAMA.

o
THE ABOVE BEING LOCATED IN BLOCK C.

which has the address of 1137 LAWLEY STREET , HELENA (sarees, Coyl
Alabaroa T 35080 (Zip Code] (“Property Address™).
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TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together with ali the
improvements now or hereafier erected on the property, and all cascments, appurtensnces, and fixtures pow or hereafter 3 pant
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing 1
referred 10 in this Securiry Instrdment as the "Property.”

BORROWER COVENANTS that ig lawfully seised of the estate hereby conveyed and has the right to mortgage.
grant and convey the Property and the Property is unencumbered, except for encumbrances of record. Bormawer warrants
ankl will Sefend gencrally the ritle to the Property against all ¢laims and desnands, subject 10 any ehcumbrances of record,

. 'THES SECURITY:INSTRUMENT combines uniform covesants for natiosal use and pon-uniform covenants with hiraned
variations by jurisdictibn to constinute a usiform security instniment covering real property.

UNIFORM COVENANTS. Borrower and Lender covensint and agree as follows:

1. Paymsent of and Interest: Prepuyment und Late Chargos. Borrower shall promply pay when due the
principat of and in mhdﬁwﬁmudbyﬂuﬂ#mdmpmpmwdlmchnwduumlthnlc.

1. Funds for Texes mad Inssxrance. Subject to applicable law or (o 2 writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are dut under the Note, until the Note is paid in fall, s sum ("Funds®) for- (a) yearly taxcs
and sssessmenis which rany attain priotity over this Security Instrument as a hen on the Property: (b) yearty lcaschold payments
o1 ground rents on the Property, if any: {(c) yearly hazard or propeny insurance premiums; (d) yearly flood insurance premiunis,
if any: (¢) yearly mortgage insurance premiums, if any; and {1} any sums payable by Borrower to Lender, 1n accordance wilh
the provisions of paragraph 8, in licu of the paymca of mortgage insurance premiums. These items are called “Escrow hems
Lender may, at any time. collect and hold Funds i an amount not 1o exceed the maximum amount a lender for w federally
relaied mortgage loan may require for Borrower's gicrow account under the federal Real Estaic Sculement Proceduses Act ol
1974 as amended fron time to time, 12 U.S.C. Section 2601 er seq. ("RESPA™). unless another law that applies 1o the Furdis
sels a lexser amount. Jf so. Lender may, al any tune, collect and hold Funds in an amount not 1o exceed the lessar amount
Lender may estimate the amount of Funds due on the basis of current data and rcasonable cstimates of expenditures of future
Escrow Jiems or otherivise ia accordance with applicable taw.

The Eunds shall be held in an institution whose deposits are insured by a (ederal agency, Instrumentaity, or Ky
(including Lender, if Lender is such an instiwtion) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow fiems. Lender may not charge Borrower for holding and applying the Funds, snnually analyzing the cscrow account, or
verifying the Escrow ltems, unjess Lender pays Borrower interesi on the Funds and applicable law permits Lender to make wich
a charge. However, Lender may require Borrower (o pay 2 one-lime charge for an independent real estate tax reporiing MTVINE
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement 13 made or
applicable law requires interest 10 be paid, Lender shatl not be required to pay Borrower any interest or eamings on the Funds
Barrower and Lender may agree in writing, however. that interest shall be paid on the Funds. Lender shai give 1o Borrower.
without charge, an annusl accounting of the Fumis, showing credits and debdus to the Funds and the purpose for which cach
debit 1o the Funds was made. The Funds are pledged as additional security for all sums secured by this Secunity Instrument

[f the Funds beld by Lender exceed the smounts permitied 10 be held by applicahle law, Lender shall account to Botrower
for 1he excess Funds {n accordance with the requireinents of applicable law. If the amount of the Funds held by Lender al 2y
time is not sufficient 1o pay the Escrow lters when due. Lender may so notify Borrower in writing. and, in such case Borrower
shall pay 1o Lender e amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
~ twelve monthly payments, at Leader’s sole discrenion.

Upon payment in full of all sums socured by this Security Instrument, Leadar shalt promptly refund 1o Borrower aoy
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, pnot 10 the acguisition o sule
of the Property, shall apply any Funds beld by Lender at ihe time of acquisition or salc as & credit against the sums secured by
this Secunty Insirument. |

3. Apptication of Paymends. Unless sppl icable law provides otherwise, all payments received by Lendet under paragraphs
| andd 2 shall be applied: figst, 1o any prepRymoent charges due under the Nuic: sccond. 10 amounts payable under paragraph ..
third. 10 interest due: fourth, 10 principal due; and las, to any late charges duc under the Note.

4, Charges; Liens, Borrower shall pay all 1axes, assessments, charges. fines and impositions auribwtabje to ihc Property
which may attain priority over this Security lostrument, anit leaschold payinents or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2. or if not pad in that manser, Borrower shall pay them on tme direcdy
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
[f Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the paymenis.

Borrower shall promptly discharge any lien which has priority over this Secufity fnstrumem unlcss Borrower: (a) agrecs in
wriling to the payment of the obligation secured by the lien in a manney acceptable to Lender; ($) contests in good faith the hen
by, or defends agaitst enforcement of the lien in, legal proceedings which is the Lender's opinion operale to prevenl the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subonthnaiing the ien to
this Security Inslmm#m. If Lender determines thal any pant of the Property is subject to & lien which may attain prionty over
this Security ins(rument, Lender may give Borrower a notss idemifying the lien. Borrower shall satisfy the lico or 1ake onc of
more of (he actions set forth above within H) days of the giving of notice. Form 3001 $/90
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S. Hamrd or Property Insurance. Borrower shall prmwmumniningmh:mﬂncmmdm the
Property insurcd againat Joss by fire, hazands included within the term “extended coverage” and soy other hazards, including
floods or flooding, for which Linder requires insurance. This insurance shall be maintaiped in the amounts and far the periads
‘that Lender requires. The insurance castier providing the insurance shall be chosen by Borrower subjeci 1o Lender's spproval
which shall not be unneasonably withimld. if Borrower faily fo mamian covernge descridbed sbove. Lender may, st Leniles's
option, obtain coverage 1o protect Lender's rights in the Propetty in accordance with psragraph 7.

 All'insursnce policies and rencwals shail be accepiabie to Lender and shali include a standard mongage clause. Lender
shall have the right to hold the policies and rencwais, If Lender requires, Borrower shatl promply give to Lender all receipts of
paid promsinms. s renewal notices. In the ovent of io8s, Borrgwer shall give proomt notice 1o the insurance carrier and Leder.
Lender may make proolof loss |f not made prompuy by Borrower.

Unitss Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of the
Property damaged, if the restoration of repair Is econoenically feasible and Lender’s sccurity is not lessened. If the restoraton of
repair is pot economically feasible or Lender's security would be lesscoed, the insurance proceeds shall be applicd to the sums
mwmwﬂmw.wWWMMdu.wimmmpﬁdmmW. If Borrower sbandons the
Property, or does nm answer within 30 days a notioe from Lender that the insarance carrier has offered to setile a clasm, then
Lender may collect the insurance proceods. Lender may use the proceeds (o repair or restore the Property or o pay SUfRs
secured by this Security’ Instrument, whether of not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extond of

the due datc, of the monthly paymenis referred to in paragraphs ! and 2 or change the amount of the pavments !
under paragraph 2] (h¢ Property is acquired by Lender, Borrower's nght to any insurance policies and proceeds resulung Jrom
damage to the Property prior 10 the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Bocrower’s Loan Application, Leaseholds.
Borrower shall occupy, establish. and use the Property as Borrower’s principal residence within sixty days after the crccution of
this Security Instrumeht and shall continue 10 0CCURY the Propeny as Borrower’s priecipal residence for at least onc year afwey
the date of occupancy, unless Lender otherwise agrecs in writing, which consent shall ot be vareasonably withheld, or unless
extermating circumstances exist which are beyond Borrower's costrol. Bormowes shall not destroy, damage or unpaar the
Propenty, aliow the Propenty to detertorate. of commit waste on the Property. Borrower shall be in default if any forfoiture
action or proceeding, whether civil or criminad. i hegun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the fen created by this Security Instrument of Lender's scourity interesl. Borrower may
cure such 2 defsult and reinstate, as provided in paragraph 18, by causing the action or procesding to be dismissed with a ruling
thal, in Lender’'s good faith determination, préciugdes forfeiture of the Bormower's intcrest in the Property or other maicrial
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be n defaull of
Borrower, during the lean application process, gave materially false or inaccurate information of sialements 10 Lender (or {ailed
to provide Lender with any materia! information) in connection with the loan evidenced by the Note. including, but not Limied
{0, represenfations <o ing Borrower's occupancy of the Property as a principal residence. If this Secunty Instrument 1$ on 2
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property. the
teasehold and the fee fitle shall not merge unicss Lender agrees (o the merger in writing.

7. Protection I.'IJLtndﬂ'l Rights in the Property. ! Borrower fails (0 perform the covenants and agrecments contained in
this Security Instrumént, or there is a legadl procending that ray significantly affect Lender’s rights in the Propeny {such a 2
proceeding in bankrupicy, probate, for cosdemaition ot forfeiture or 10 enforce law or regulations), then Lender may do and
pay for whaléver is NECLSSary [0 Protect the vatue of the Property dad Lender's rights in the Property. Lender's actions may
include paying any suma secured by a lien which has priority over this Secumity Instrumernd. appearing n couft, payng
reasonable allorneys” {ees and entering vn the Property to make fepairs. Alihough Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shalk become aiditional debt of Borrower secured by this
Securily Instrument. Uniless Borrower and Lender agree to othet termns of payment, these amounts shall bear interest from the
date of dishutsement at the Note rate and shall be payable, with interest. upon nolice fram Lender 1o Borrower requesiing
Pay mend. - .

8. Mortgage Tnsurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
insirument, Bortowef shall pay the premiums required to maintam the MKTIEARE insurmnce in effect. If, for any reason, the
mortgage insurance nfnvmga required by Lender lapses of ceases o be in effect. BorTower shall pay the premiums required to
obtain coverage ‘substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cosl 10 Borrower of the morigage insurance previously in effect, from an alternaw morgage iasurer appraved by Lender. If
substantially eguivalént mortgage LNSUTANCE COVETage is. not available, Borrower shall pay 1o Lender each month a sum equl O
onc-wwelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coveragre lapsed or ceased 10
be in effect. Lender will accegt, use and retain these paymenis as aloss reserve in lieu of morigage insurance. Losy roserve
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payments may no longer be required, at the option of Lender, if morigage mssrance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender agam beoomes available and is obtained. Borrower shall pay
the preminms required K mal mortgage insorance in effect, or to provide a loss reserve, umtil the requirernent for murngage
' widh any written agresimen: betwoen Borrower and Lender or applicable law.

9 lmpacﬁah. or its agem tuay make reasonable eptries upon and. inspections of the Property. Lender shall give
‘Barrower matice atthe time of or prior to an inspection specifying ressonsble cause for the mspection.
10. | . The proceeds of sny award ot claim for damages, direct or consequential, in connection with any

: sod’wpanoﬁh:hupmy.urrnrmwminlhummim.mhcrchymignuduﬂ
shall be paid to Lender, |

In the event of a ll)lll taking of the Proparty, the procecds. shall be appliod o the sums secured by this Secunty Instrument,
whether or not then due, with any excess paid tp Borrower. In the event of a panial taking of the PropefTy in which the far
mvﬂuﬂmwhumdiadywhuﬂmmh;ismﬂmmmﬂmmemmafmcmmmdbyﬂ:in
Security Instrument immediastely before the wking. unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Inmrumecyl shall be reduced by the adiount of the proceeds multiptied by the following fraction: () the Iotal
amount of the sums secured immediatcly before the taking, divided by (b) the fair masket value of the Property immedisely
before the tking. Amy balance shall be paid to Bofrower. [n the evem of a partial taking of the Property in which the far
market value of the Property immediately before the 14King is less than the amount of the sums secured immediately befobe the
taking. unbess Borrower and [ender otherwise agree in writiag or unless applicable law othcrwise provides, the proceeds shail
be applicd to the sums secured by this Security Instrurner.t whether or not the sums arc then duc.

If the Property is abandoned by Borrower, or if, after notice by Lemier to Borrower that the condemnaor ofters 1o mahe a0
award or settle a claim for damages, Borrower fals 10 respond 1o Lender within 30 days after the date the potice 15 given,
Lender is authorized ta ¢ollect and apply the proceeds, at its bption, cither to restocation or repair of the Property ar to the wums
secured by this Security Instrument, whether or not ther due.

Unless Lender aul Botrower otherwise agree in writing, any application of proceeds to principal shall aot extend or
posipone the duc date of the monthly payments referred 1o in paragraphs 1 snd 2 or change the amoury of such payments

11. Borrower Not Released; Forbearance By Lender Not 3 Waiver. Extension of the time for payment or modification
of amortization of the sums secuned by this Security Instrument granted by Lender 10 any sucCessor in interest of Borrower shall
nol operate to release the liability of the original Borrower or Borrower's successors i interest. Lender shall nat be required (o
commence procoedings agains any successor in interesi or nefuse to cxtend lime for payment or otherwise modily armortization
of (he sums secured by this Security lnstrument by reason of any demand made by the oniginal Bomower or Borrower s
successors in interest. Any forbearance by Lender in exercising any right or remedy thall not be a waiver of or preclude the
exercise of any right or remedy .

12. Successors and Assiges Bousd; Joint and Several Liabllity; Co-signers. The covenants and agreements of thi
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Bo r's covenanis and agrecments shall be joint and several. Any Borrower who cu-signs this Seourity
Instrument but does execute the Note: (a) is co-signing this Security Instrument oaly to morigage. grant and convev that
Borrower's interest in ihe Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay the sums
secured by this Security Instrument; and (<) agrees that Lender and any other Borrower tay agree to exiend, medify, [orbear or
make any accommodations with regard to the terms of this Security lastrument or the Wote without that Borrower™s consent.

13. Loan Charges. If the loan secured by thiy Security Instrumemt is subject 10 1 law which sets maximum loan charges,
and that law is finally interpresed so that the interest or otker joan charpes collecied or 10 be collected in connection with the
loan cxceed the permitted limits, then: (a) sny such loan charge shall be secduced by the amount necessary to reduce the chasye
1o the permittod limit: ind () any sums alresdy collected from Borrower which exceeded penmitted limits will be refurdied 10
Borrower. Lender may choose to make this refund by reducing the principal owed undet the Note or by making a direcs
payment (0 Borrower. 1f a refund reduces principal, the reduction will be treated as 3 partial prepayvment without any
prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided for in (his Security Instrument shall be gavuen by delivering it or by maihing
it by first class meil upless apphicable law requircs use of another method. The notice shalt be directed 1o the Property Address
or any other address Borrower designates by nouce to Lender. Any ootice to Lender shall be given by first class mail 1o
Lender's address ‘stated herein or apy other address Lender designates by notice 0 Borrower. Any nolice provided for in this
Security Instrument shiall be deemed (o have been given to Barrower or Lender when given as provided in this paragraph.

15, (}uvu-nlu-!.nw: Severabillty. This Security fnstrutbent shall be governed by federal law and the law of the
junisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instnument or e Now
gonflicts with appticable law, such conflict shall not affect other provisions of tis Secunty dstrumend or the Note which can be
given effect without the conflictmg provision. To this end the provisions of this Security Iostrument and the Note are declared
(o e weverable, | :

16. W‘: Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 3001 W0
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IT.Wﬂﬂmfhmﬁynrlwmwﬁlmw.lfallmmypmnfmPmpatymwimmﬂlh
s sald or transferred (ot if a beneficial intorest in Borrower is sold urtmwmm@mhm:mm)m
Lendet's prior wrilien consem, may, al i3 option, require immedixe payrent in Rill of all sums secured by 1his
Security Instrument. However, th option shall not Do exercised by i ender if cxercise is probidited by federal 1aw = of the due

ﬁf this Security 1 [. >
" If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
jess than 30 days from [the datc the notice is delivered or mailed within which Borrower mmus1 pay all suras secured by this
iosrumeat. I fails 10 pay these sums prior ko the cxpiration of this pesiod, Lender may invoke any remeshies
permitted by this Secur Instrument without firther sitice or demand on Borrower.
18, Borrower's is Beinstafe. ¥ Borrower moets cenain conditions, Borrower shall have the right 1 have

Mn!.ﬁh&e&ud\ymmdw:m time prior 1o the earlier of: (a) 3 days (or such other perxx! as
lpplimhl:lnwmml&hrrﬁnﬂmﬂ}hm:ﬂenfmwpummmmmmafukmm in this
Securizy Instrument; or (b) cotry of 2 judgment enforcing this Security lnstrumsent. Those conditions are that Borrower: (a) pays
Lendar all |umwhkh-mmmmmihinsﬁurixy Instrament snd the Note s if no scceleration had occurred; (b)
cures any defauit of any other covenants of SgreRmcnls, () pays all expenses incurred in enforcing this Security Instnament,
including. but not limited 10, reasonable sstorheys’ foes: and (4) takes such action as Lender may reasohably require 10 assure
that the hien of this Security Instrument, Lender’s rights in the Property and Borrower's obligalion 10 pay the sums secarcd by
this Security Instrumen shall contimuc unchanged. Upon neinstaement by Borrower. this Security Instrument and the
obligations secured hereby shalt remain fully effective as if no acceleration had oceurred. However, this right 1o reinstate <hall
not apply in the case of acccleration under paragraph i7.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together wath this Securty
Insirument} may be sold one or more limes without prior notxz 1o Botrower. A sale may result in a change i (he entity (Anown
as the "Loan Servicer®) that collects monthly. paymeis duc under the Note aixd this Secunty Instrument. There also may be one
or more changes of the Loan Servicer unrelated 0 a ale of the Note. If there is 3 change of the Loan Services, Borrower will be
given written notice of the change in accordance with parsgraph 14 above and applicable law . The notice will state the name aml
address of the new Servicer mwd the address 1o which pavments should be made. The notice will also contain any othet
information required by applicable Jaw.

30. Hazardous Substamces, Borrower shall not caise or permit the presence, use, disposal, storage, of relcase of any
Hazardous Substances on of in the Propeny. Borrawer hail not do. por allow anyose ¢lse to do. amything affecting the
Property thai is in viojation of any Environmenial Law. The précedilif fwo seniences thall not apply to the [HERENCE, uae OF
storage on the Property of smali quamities of Hazardous Substances thal are generally recognired to be appropriste 10 norTad
residential uses and Lo maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation. claim. demand, jawsuil Or other acthion by any
governmental or regulatory agency of private party involving the Property and any Hazardous Subsiance or Environmental Law
of which Borrower has actual knowledge. It Borrower learns. ot is notifiod by any gavernmental or regulatory authonty, that
any removal or other jation of any Hazardoua Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial etions in accordance with Environmental Law.

As used in this raph 20, "Hazardous Substances” arc those substances defined as toxic or hazardaus substances by
Environmental Law the following substances: gasoline, kerasence. ofher {lammable or ioxic petroleum products, 10K
pesticides and herbicides, volatile solvents. materiais containing asbestos or formaldehyde, and radioactive materials. As uked n
this paragraph 20, "Envirosmental Law" means foderal laws and laws of the jurisdtiction where the Property ty locaed tha
relate to health, safery or environmnental protection.

NON-UNIEORM COVENANTS. Borrower and Lender further covenamt and agree as follows:

11. Acceleration; Remedies. Lender shall give natice to Borrower prior to acceleration following Borruwer's breach
of any covenant or agreement in this Security Instrument (but not prior 10 accelerstion under paragriph |7 unless
applicable law providus otherwise). The sotice shall specify:  (a) the detault; (b) the action required to cure Lhe delanlt;
(c} B date, not less than 3¢ days from the date the notice is given to Borvower, by which the default must be cured; and
(d) that failure to cyre the default on or before the dale speciffed in the notice may result in acceleration of the sums
secured by this SBecurity Imstrument and sale of the Property. The sotice shall further inform Borrower of the right to
rdnﬂattnnermcd#nhnundtherlghttnbringnctma::timtnutﬂthtmn-ummaaddmhnrmfmhu
defemse of Borrower (o accelerntion snd sale. If the dewult Is not cured on or before the dete specified in the notice.
Lender, at its opcldv'p. may require immeédiate payment ia folt of all sums secured by this Security Instrument without
further demand may invoke the power of sale and uny other remedies permitted by applicable lsw, Lender shall be
entitied to collect all expenses incurred ln purvaing the remedies provided Im this paragraph 21, including, but not limited

to, reasonable attorneys’ [ees and costs of title evidence.

- . - farm 3001 8790
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SHELSY . Cousty, Alsbems, sed therewpon shail sell the Property to the highest hidder
u:pubm-mm;utmmamamcmdmcm. LMMHmmthw

Lender's deed cou MMWnrlummrmﬁemumym.mm
Mw“l& | dmnhmluwui-mmhwmwm{n]'m-uwuuunh,m
but fot Nakited o, w-tm:mmm.mmmmmmmmmmmm
tiet person or pLrEons emtitied o it.

-~ 22, Neleamw, mmtufﬂlmmmlhythisﬁwﬁtylmmm.Laﬂushﬂlrdmuﬁssncumﬂnﬂmm
without charge % . Borrower shall pay sy pecordalion costs.

2. ﬂ'llﬂn. Borrower waives all rights of homestead exemiption ia the Property and relinquishes all rights of cuncsy and
dower in tlie Property.

24. Riders to this Security Instrument. If 0o¢ or more riders are execoted by Borrower and reconded together with this
Security instrument, the covenams and agreements of cach such rider shalt be incorporated into and shal! arend and supplement
the covenanis and agreenents of this Security Instrument as if the rider(s) were a pan of this Security Instrument.

{Check applicable box(ga)]

- L—

Addjustable Rale Rider | Condominium Rider 1-4 Family Ruder
Graduated Payment Rider Pianned Unil Development Rider Biweekly Payment Ruder
Balloos: R | Rate Improvement Rider | Second Home Rider

VA Rider 1 Onher(s) (npecify) ARBITRATION RIDER

BY SIGNING BELOW, Borrower accepts and agrees fo the terms amd covenants contaided in this Security Instrument and
in any rider(s) executed by Borrower and recorded with ii.

" i ___C:?Afﬁf (e, JZ&“’ Wi R ¢~ 1Y
‘ ' aé_.‘_y CHAHLE$ ULL'Y 4 Be-troawer
| - /
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STATE OF ALABAMA, Wﬁr County 28:

On this o day of June . 2000 ! ﬁé}rr* -
. a Notary Public in and for said county and m said sifte. hereby cerify thal

CHARLES ULLY -+u MARILYN LILLY
| , whose name(s) are signed to the

foregoing cnnvcyamq'. and who L known to me, acknowledged before me that, being nformex] of the contends
of ihe convey ande, | t hey exccuted the same volnntarity and s thelr act on the day the same bears daie.
Giiven unddr oy hand and sesl of office this - wd day of zﬁ} 2000 .
My Commission Expim {//7 2 L U
L - | Nomry Puble
This instrument was prepared by DOCS, LL.C
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BALLOON RIDER TO THE SECURITY INSTRUMENT

THIS BALLOON RIDER Is made this - 3rd  day of  June 2000 and amends a Security

"instrusment In the amount of § | 130,000.00 made by the persois) who sign below
(‘Borrower} 1o COLLATERAL FINANCE. LLC "Lender).

in addition to the agreements and provisions mede in the Security Instrument | both the Borrower and

the Lender agree as foliows:

PAYABLE WN FULL ON
_ BORROWER MUST REPAY
THE UNPAID INTEREST
ICE THE LOAN AT
- R
MAY BE BORROWER HAS THIS LOAN WITH,
THE MONEY AT PREVAILING INTEREST RATES,
?Hmhsnmmwnmm:mmrmm
SORRDWER RER £S THIS LOAN AT MATURITY,

SOME OR ALL CLOSING COSBTS NORMALL
VEN IF BORROWER OBTAINS REFINANCING

ol _xjef%

CHARLES ULULY

b F3L

WITNEBE




MORTGAGE RIDER

THIS RIDER IS A PART w FULLY INCORPORATED IN THAT CERTAIN MORTGAGE,
EXECUTED BY THE UN JGNED DATED | |

\ b ! -
A.I'Htrlﬁf:n; Dispute Mﬂhn;“h*ﬂillm of Foreciosure Remedies.

- Wuduud:r.mwmdwlhﬂmwmmmh
j W'I'RIEGE sct forlh bolow,
AND  RIG

abaptial +::*5'«:’~.":',, Exrept
 BESCIEBED HER) :

('mar‘_ | WWWM on oc arising from an alicged tori, shall
’ m Alsbaina by as st forth below, The tenm “Ih u‘;hnll‘mcludcalj
acti g&mmfd:mm'mmiumﬁnﬂnmkmmmﬁmcm Mortgage, any collection
of any dupmdtnhm.wmuij;mmnnuﬂgiunmlmnmymimutm{mnnyumiuinnmuk:uny
action) in connection with any of the above, amy past, present and futwre semeni between or among Borrower and
lﬁ. Without limitiog the gonerality of the abowz, Disputes shall include actions commonly referred to as lender halnbty
act

4 I

(BORROWER INITIALS (7 / ML)

('lt)) All disputes shall be rcmhndbybindin%:binihninamdmwilh Tithe 9 of the U.S. Code and the Arbitration

ales for Commercial Fisancial Disputes (the “Ruler) of the Amencas Artitration Association (the "AAAT). All defenses,

including those defenses based o statutes of hmitation, catappe], waiver, laches and similar doctrines, thal would otherwise

be applicable (o an action hrought by a party, shall be applicable to any such arbatration procecdiog, and the commeacement

of an srbitration proceging with respect 1o the Note or this Morigage shall be decmedd the commencement of an action for
|

such purposcs. |

(c) Norwsthstanding tth foregoing, Borrower agroes that Lender shall have the right, but aot the obligation, to sahmit to and
to pursue in a court of luw any claim against Borcower for a debt due. Borrower agres that, if Lender pursues swch o clam
in & court of law, (1) Lender’s failure (0 3ssert any additional claim in such proscs ing shall aot be decmed a warver of, or
estoppel to pursue, such claim as a claim or counterciam int arbitration as st forth above, and (2) the institution of
maintenance of a judicial action hereunder shall not constitute a waiver of the right of any party to submit any othet aciion,
disputc, ¢laim of controversy as described ahove, ever though arising out of the same transaction or occurrence, 1o hinding
arbitration as sct forth hercmn.

(d) No provision of, nor the exerose of imy rights under this soction, shali limit Lender's right (1) to foreclose against any
real or personal property by exercise of & power of sale under this Mortgage, or by excrcise of aay rights of foreclosure or of
safc under applicable law, exercise of any rights of foreclosure or of sale under applicable faw, (2) to exercise scif-help
remedies such as set off, or (3) to obtain provisional or ancllary remedies such as injunctive relicd, attachment or the
a¥rintm¢nt of a recejver from a court having § isdiction hefore, during or after the peadency of any arhitration or releeral

e institution anxt miintenance of an action for judicial relief or purssit of provisionat or anciliary remcdics or exeréise of
set-help remudies shall not constituic a waver o L right of any party, including the plaingff in such an actiun, 10 submil
the Dispuic to arbitration or, in the case of acthons on a gebt, to judicial resolution.

(c) Whenever arbitration is required bercunder, the arbitrator shall be selected in accordance with the Rules of the AAA, a»
modified hereby, For claims of $50,000 or less, the AAA shall designate a panet of five (5) neutral potcntial arbatretors
knowledgeable io the ﬂd:Je;ct matter of the Dispule, from which oat (1) mutually accepiable arbitrator will be sedected by the
partics, who shall determne the resoletion of the Disputc. The arbitrator shall be selected applying o process of stnkes, as
morc particularly described in the Rules. 1o Lhe event the partics cannit agree on the mutually accoeptable arbitrator, then
the AAA shall designaie the arbatrator as prescribed n the Rules. For claims of more than $50,001, the AAA shall designale
a panc] of fifteen (li.‘j]; noutral potential arbitrators knowledgeable in the subjcct matter of the Dispute, from which thrce (3)
mutually acceptable arbitrators will be sclected the partics, who shall det¢rmine the resolution of the Dispate. The
artitrators shall be sclected applying a process of sinkes, as more particularly described in the Ruics. In the event the
partics cannot agres on threc (3) mutaally acceptable arbitrator(s), then, from the list each of the partics shall designate onge
}1} of the ncutral, potcntial arbitrators to serve, and the two arbitrators so desygnated shall select o third neutral arbatratur
rom the thirteen (Iﬁf remaining potcntial arbitrators. The pancl of three (3) determine the resolution of the Dispute.

{f) Subject only o the right of Lengder 1o daim attarney’s fees and injunctive relict under the terms of the Notc or Movtgags.,

u.srctamcdbyltgsthdaudmrhd:wmnhcmthpmmhumum right to asscrt a claim for,

interlocutory relief (includiag temporary of permancat injunctions), the arbilratos(s) may st award punitive damages,

irl:ple dram e, pcna]:ics, or attorney’s fecs and may not, withowt conseat of the parties, consohidate the Dhspute witl other
aims for arbitration. - |

If for any reason a court of compotont jurisdiction should delcare all o amry part #€ this Rider isvalid or usenforceatde,
then the remainder of this Rider, or the apphi tion of Such provision of provisions to persans, catitics or circumsiances
other than those as to whor or which it 18 mﬂdmmﬂmuﬁc.ﬁd]mhnﬂm&ﬂwﬂnﬂmwﬁmd
this Rider shall be valid and enforccable to the fullest cxtent permitied by Lew and in licu of such illcgsd or unemfor coable
prmi&iulhcm;hnliboaddnduulomnﬁnﬂ)‘upannﬂhilﬂidﬂnprwhiﬁnulinihlintlmlniuchimnﬁ.' or
uncnforceable provision as may ba possiblc and be valid, legal and coforeeshie. If the Ruley are found to be invahid of
unenforecable, ur if '3 court of competent jurisdiction deterntines this transaction doos rot involve inferstate commerce, then
the partics agred 10 adopt and be bouad by any A a law governing arbitration to resolve Disputes and 1o the exteat this
Rider does oot confarm to specific requisements of such laws, the partics hereto waive such noncompliance 5o as o allow
the Disoutes to be arbitrated under such Alabama law, with the results of such arbitration to be final and binding oa the

parties hereto.

(h) Only disputes involving Borrower and Leoder may be addressed i azbitration. The arbidration may nol addrcss any
disputc on a “class action” busi This mosns thet the arbitration may not address any disputes involving persons which may
be similar to the dispgutcs between you, thy Borrower, and Lender and you, the Bocrower, may not jous wath other bartowers
to heing claims in tha same arbitration proceeding, unless all of the borrowers are pastics (o the same koan.

(i) The lerms of this Rider shall apply to alt heirs, sw:linﬂnn, assigns of

_2@/““:: M—‘ 08 |
CHARLES LILLY | o6/ A9/78U%
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