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'mts HijﬂTﬁAlﬂE (*Security Instryment”™) is given on JUNE 2, 2b00 i | . The gramtot is
BARREY HL HIX AND JULIE B. HIX | Husband and Wife}
("Wu"}.fﬂm Security Instrument is mm uﬁ
' ' HGHC MORTGAGE CORPORATIGN (USA)
| R r
which i3 orgudmd mll existing under the Ilﬂ:n: of blf:Lhﬂm o , nnd whone
sfdress is 10302 ENTON PLACE, SUITE 250 - o
| o | (*Lendér*). Borrower owes Lender the principal sum of

FAIRFAX, VA 22030

TWO HUNDRED tmquwr THREE THOUSAND uhé HUNDRED AND NO/1Q0
= A | Dollars (U.S. § 283,100.00 ).

“This debl is wldimded by Borrower's nOte dated | the same daic as ﬁm Security Inssrument (*Note®), which provides for

rhonthly paymients, lwith the full debt, if nit paid earfier, due and paysble jon JUNE 1, 2030 |
iy of the Jebt tyy the Note, with interest, and all rencwals,

‘extenzions and modifications of the Note; () the payment of all ather sums, with interest, advanced under paragraph 7w

protect the securtty of this Security Instrumeni: and (¢} the performance of Borrower's covenants and agreements under this

Security Instrament and the Note. For this purpose, Borrower does liereby morigage, grant and convey 10 | etsder and Lender's

successors and assignd, with power of saie, the following described property located in
- - L " | SHELBY County, Alabama:

Legal deacription attached heceto and madé a part hereof,

and known as exhibit "A*. D' -

N
The prnnnmd$ of this nurtgﬁga-lnnﬁ %uve been upplihd tnward the purchase price
of the prnp*rky described hhrain.icbnvuyad to the morkgagore simultaneounly

herawith.

i |

which has the address of 3108 HIGHLAND LAKES ROAD, BIRNINGHAX ' |
Alabama | M2 . [ZipCode] ("Property Address”);
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TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever. logether with all the
- improvernents now ! or hereafter erecied on the property, and all easemients, appurtenances, and fixturcs now or hereafier a pan
~of the property. ‘Al replacements and additions shall also be coversd by this Sccurity Instrument. All of the forep‘n] is
“refierved to In this: Jﬂy Instrufnent as the "Property
i . BORROWER |COVENANTS that Borrowesr is lllc'full}' seised of the esiate herchy conveyed and has the right 1o mofigage.
. grant and convey perty and that

operty is unencumbered, except for encumbrances of record. Borrower warrunts
l and will defend g ly the 1itle (o the rn rty agains all claims and demands, subject to any encumbrances of record.

TRIS SECURITY INSTRUMENT :combines uniform coyenants for nationdl use and non-uniform covenanis with limmited
g by jurisdiction 10 constitute a uniform securily instrument cavering real property .

FORM COVENANTS. Borrower anjd Lender ¢covenant and dgree as follows:

- : 1. 'ﬂ Principal and i Prepayment and Late Charges. Borrower shall prompily pay when due the

principal of andl in of the debx; evidenjed by the Note and any prepayment and lale charges due under the Note
2. Funds for Taxes and Insurance.| Subject to japplicable law or (o a written waiver by Lender. Borrower shall pay 1o
Lender on the <ay monthly paymenis are d ie under thef Note. until the Note is pald in full, a sum ("Funds®) for: (a) yearly taxes
and assessments WT:: may attain priorily ?wqr this rity Instrument as & lien on the Propeny: (b) yearly leaschold paymenis
y. if any: (c)yearly hazdrd or property insurance premiums; (d) vearly flood insurance premiwms,
age insurance premiiurns, if any, and () any sums pay:hh: by Borrowet 10 Lender, tn accordance with
. h 8. in lieu of thi: pryment of mortgage insurance premiums. These items are catled "Escrow ltems.*
Lénder may, a sy time, collect and hold Funds in an amount nol 10 ex¢eed the maximum amount a lender for a federally
related mortgage lodn may require for Borrower's ow account urkler the federal Real Estaie Settlement Procedures Act of
1974 as amendud f:':ilumitint to time, 12 U.8.C. Secii n 2601 er seq. u“RESPAI. uniess another law that applics 1o the Funds
sets a lesser amount. If so, Lender may, &t any fime, collect and hold Funds in an amount not 10 exceed the lesser amount
Lender may esiimale the amount of Funds duc on the basis of current data and reesonable estimates of expenditures of future
Escrow Itemns ar otherwise in accordance with applicable law.

The Funels shall be heid in an institution whose deposits are insured by a federal agency, instrumentality, of entiny
(ine]tﬂ#lq Lenler, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the
| Escrow [Itims. Lender may not charge Bormower for holding and applying the Punds. annually analyzing the escrow accounl. of
verifying the Bucrow liems. unless Lender pays yer interest on the Funkds and applicable law permits Lender 10 make such
& charge. However| Lender may require Borrgwer to pay a onc-time charge for an independent real estate ax reporting service
used by Lenddr In co ion with this loah, unlesy applicable law provides otherwisce. Unless an agreement is made or
-applicable law requirea'interest to be paid, Lender shal pot be requind 10 pdy Borrower any intesest or camings on the Funds.
‘Borrower and Lender May agree in wriling, However, that interest shall be paid on the Funds. Lender shall give to Borrower,
‘whhout charge, an ;annual sccounting of the Punds, 'showing credits and debits to the Funds a! the purpose for which cach
debit to the Funds wis made. The Punds wre pledged as additional security for all sums secured by this Security Instrument

If the Funds hizld by Lender exceed the amounts pernitted 10 be held by apglicable law, Lender shall account to Borrawer
for the ¢xcess Funds! in accordance with the requis ts of applicable lew, If LI# anount of the Funds held by Lender at any
ttme is not mrﬁcieqtim!ply the Escrow Rtemns when d'uf. Lender may so notify Borrower in writing., and. in such casc Barrower
shall pay 10 Leader the amount necessary to make up the deficiency. Borrdwer shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shal! promptly refund to Borrower any
'Punds held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition or sale
‘af the Property, shall apply any Punds held by Lender|at the time of acquisition Or sak as a credit against the sums secured by
‘this Security Instrument. - : | T
3. Applicstion of Payments. Uriless applicable law provides otherwise, all
| and 2 shall be applied: first, w0 any prepayment charges duc under the Note; nd, 1o arounts payvable under paragraph 2:
third, 10 interest due; fourth, 1o principal due: and last, to any lale charges due r the Note.

4. Charges; Lilknq:. Borrawer shall pay il luti:l.. assessments, charges. {ings and impositions atiribulabic to the Property
which may attain prijurﬂty over this Security [nstrument, and leasehold paymenis or ground rents. il any. Borrower shall pay
thesc obligations in the manner provided in pm:grnph! . of if nol paid in thw . Barrower shatl pay them on time drrectly
10 the person owed payment. Barrower shall prompily fumnish to Lender all notices of amounts 1o be paid under this paragraph.
If Borrower makes W:Fé paymenis directly, Borrower ishall promptly fumish to receipts evidencing the payments.

ymenis received by Lender under paragraphs

Borrower shall prompily discharge ani lien whiqh;hu priority over this Security Instrument unless Borrower: (a) agrees in
writing to the paymen! of the obligation secured by the lien in » manner acceptable to Lender; (b) contests in good faith the lien
by, or deferds against enforcement of the lien in, legal proceedings which in the Lender's opinion operale v prevent the
caforcement of the lien; or (¢) secures from the holder of the licn an agreemen! satisfactory to Lender subordinating the lien to
this Security insirument. If Lender determines thai any part of the Property is subject to & lien which may attain priority ovet
this Security Instrumént, Lender may give Borrower & hotice identifying the lien. Borrower shall satisfy the lien or takeone or
more of the actions s¢t forth above within 10 days of the giving of notice. |
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F’r-:apcrvq.r ﬂmr‘:lr:d inst Joss by fire, hax included wuhml the 1efm “extended coverage” and any other hmrdi inchiding
. floods or F fum which Lender raquim ingurance, This insurance shall be maintained in the amounts and for the geriods
. that Lender n:qu Thn insurdnce wﬁe:r providing: the insurance shall be chosen by Borrower subject to Lender’ ), approval
untmmhly wi d Ir Burrn#er fails (0 maintain toverage described above, Lender may, # Lender's

lqd renewal notices. In

| proof of logs if not mndq' B-orruwer ,

et and Bormrower otherwipe iting, msurm proceeds shall be applied to reslorsion or repair of the
: restoration or repai’ is ewnmlicall}r feasible and Lender's security is not lessened. If the restoratwon or

ly feasible or Lendiet’s securily would be lessened, the insurance procoods shall be applied 10 the sums

ty lnstrument, whether or not fthen due, with any excess paid 10 Borrower. If Borrower abandons the

Borruwer shall give prampt notice o the insutance carricr and Lender.

| obain coverage 1o prolect s 1)  Property in accordance with paragraph 7.

" | Sur policies and renewals lhc le 10 Lender and shall include a standard mongage clause. Lender

- ¢ shall id the policies Lender requites, Borrower shall promptly give 1o Lender sll receipis of
y Ot} ﬂf l

Property, or does ot
Lender may colleat .
secured by this Security Instrument, whether or nol

~ Unless | '

y use the proceeds (0 repair or reslore the Property or 1o pay sums
duc. The 30-day period will begin when the notice is given.

writing, any applu..anuﬁ of proceeds (o principal shali not eatend or
o in paragraphs | and 2 or change the amount of the paymenis. If

under paragraph 21 the Property is acquirgd by . Borrower’s right tp any| insurance policies and proceeds resulting from

damage to the prior to the acquisition shall p to Lender to the extent pf the sums secured by this Security Instnument
immedistely ptior ( acquisition.

6. Mm,|HmHaion Maintenance qnd Protu-thn of the Preperty; Borrower's Loan Application; Lesseholds.

, establish, and use the. y as Horrower's principal residence within sixty days afler the execution of

rity II and shall continue 1o py the Propenty as Borrower’s principal residence for at least one year after

of ocdupancy, unless Lender otherwise agrees in writing, which consem shall nol be unreasonably withbeid, or unless

i circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
" Property, allow the Property 1o deteriorate, ior co

it waste on the Property. Borrower shall be in default if any forfeitdre
that in Lender’s good faith judgment could result in forfeiture of the
by this Securnty lnnqumqm or Lender’s security tnterest. Bormower may
| 18. by cauging the action or proceeding (0 be dismiissed with & ruling
' that, in Lender’s *md faith determination, eiture of the Borrower's interest in the Propeny or other maleria
hupgirment of the ilerq created by this Security Inat t or Lender's securily interest. Borrower shall also be in defauh if
Borrower, during lhh lpan application process, gave paicrially false or inaccurme information or susements (o Lender (or failed
to provide Lender Mﬂ{ any materiai inforrhation) in: jon with the loan evidenced by the Note, including. but not limited
10, representations concemning Borrower’s occupancy of the Property as a pﬁnc:ipai residence. If this Security Instrument is on a
leaschald, Bormwdrt Eﬂl comply with all the prav Luntlw of the lease. f Bormwcr acquires fee title to the Propenty,
leasehold and the foe title shall not merge iiniesa agrees fo the mergar in writing.
7. Protection ¢¢ Lender’s Rights in the Property. 1f Borrower fails 10 perform the covenants and sgreements contained in
| this Security lnstrument, or there is a legsl proceeding that may significantly affect Lender’s rights in the Property (such as a
| proceeding in bankruptcy. probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
- pay for whatever tumumuymmmﬂm'vﬂucuf :Prqmtyml.cmhr rights in the Property. Lender’s actions may
include paying sny sums secured by a lien which priority over thix ty Infirument, appearing in cpurt, paying
reasonable attomeys’ fees and entering on the Propcrq 1o make rqmm Although Lender may tike sction under this paragraph
7. Lender does not have 10 do so.
Any amounts disbursed by Lender MLT this raph 7 shall I:uxpmcl additional debt of Bormower secured by this
- Security Instrutent, Un!mﬂurmw:rmdmﬁctlg to other terims of pa t. these amounts shall bear interest ftom the
date of dilhunmqt lP the Note rate lnq shall hc yahlc. with interest, u notice from Lender 1o Bortower roquesting
payment. j
8. Morlﬂ:::t:wmw !fmmmmim lg: insurance as a conditidn of making the loan secured by this Security
Inetrument, Bo sthall pay the pmrlinu to maintain the mortgage insurunce in effect. If, for sny resson, the
morigage insurance coverage required by I..mder or ceases to be in ¢ffect, Borrower thull pay the premiums required (0
obiain coverage su inlly equivaient tn'thc mortghge insuraace previously ineffect, at a cosi substantially equivaient to the
cost 10 Borrower of| the mornigage lnlurmu previously in effect, from an alternade morngage insurer approved by Lender. 1f
substantially equwalEnt morigage insurance coverage is not available, Borrower shall pay (0 Lender cach month 8 sum equal 10
one-twelfth of the yesrly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 0
| be in cffect. Lender will accept, use and retain these payments as # 1oss reserve in lieu of mongage insurance. Loss nescrve
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. action or proceeding. whether civil or r:ﬁmi:#l ll be

 Property or otherwise materially impair the li
" cure such a defbult'and reinsiate, as provided in p:ll'l[
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payments may no longer e required, al :hc oPtmn of U:ndcr pf mnnm: insurance coverage (in the amount and for the period
that Lender rdquines) provided by an lnuu ‘ipproved by Lerider again becomes availabie and is obtainod. Borrower shall pay
- lhe premiums tequired: to maintain mortg inmm in effect, or to provide a loss reserve, until the requirement for mortgage
dance with any wril t between Barrower and Lender or applicable law.
- ender or ils ageng mey nuh: mable entries upon &nd inspections of the Property. Lender shall give
Barrpw totice at |the lime of ot prior 10 an ijispection specifying reasonable cause for the inspection.
| . The proceeds of any aw or ¢claim for damages, direct or consequeniial, in connection with any
5 cmdamuinn r Iukm of uny pm"!'-l of the Property, or for conveyance 1n Iu:u of condemnation. are hereby assigned and

Y e edmore:
event of a total taking of the Pﬂ:l 11y, the pl'u.cnds shall be applied 10 the sums secured by this Securty Instrument.

r nof then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property in which the (as
af the Pmpt'ﬂ}' immediately lbefore the taking is equal to or greater than the amount of the sums secured by this

Swurit? netrumen] |

istety before lhd laking. unless Borrower and Lender otherwise agree in writing, the sutns secured by
this Security klll t shall be reduced: by the amount of the proceeds mulliplied by the following fraction: (a) the wal
armount of the. ing. divided by (b} the fair market value af the Property immodiatets
' | before the taking. u!m balance shall be paid 10 Bormwer. In the event of a p.hmal taking of the Property in which the I
market value of the | y immediately before lhet ing is less than the amount of the sums secured immediately before the
| | wking, unless Borrower and Lender othervise lgl‘l'.'t't writing or unless applicable law otherwise provides, the procecds shall
be applied to the sumhs by this SCL!,IJI‘II}' Inst nt whether or not the sumis are then due,

If the Property. is|abandoned by Borrgwer, or if, lfier notice by Lender 1o Borrower that i condemnor offers to make an
| | award or settle a ql' for damages, Bo fmils o respond 1o Lendet within 30 days afier the date the potice 15 given,
Lender is mﬂmmﬂ td collect and apply lhe procwd# at {15 option, cither to restpration or repair of the Property or to the sums
secured by this S’-ctup'll Instrament, whether or not then due.
| Unless l#ndef and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend o
postpotie the diie date of the monthly payminth referred to in paragraphs | and 2 or change the amount of such payments.

t 11, Bmw Not Released; Furburlm By Lender Not a Waiver, Exiension of the time for paymen! or modification
- of iori of the sums secured by this ly Instrutneni granted by Lender 1o any successor in interest of Borrower shal)

" not operate to ielease the lisbility of the onigi Borm er or Borrow¢r's successors in interest, Lender shall not be required 1o
| comimence procvedingsl against any successor mtureitmr refuse to exiend time for payment or otherwise modify amortization
i ;aflhe sums stcured by this Security Insiru { el hymcm of any ‘demand made by the original Borrower or Borrower's
- | . soccessors in interest. Any forbearance by rcising any right or rm'lcdy shall mt be a waiver of or preciude the

|1 | exercise of any right-or remedy.

'[ 12, Succoesors qnd Assigns Bound; ..Indnl anq Sﬂf!!ﬂl Lisability; Co—ﬁpers The covenants and agreemients aof thi
| Sﬂmﬂty Instrument 'shall bind and benefit the succtssors and assigns of Lender and Bormower, subject o the provisions ol
" | paragraph 17. BO‘I'I"I‘.bWIFf'I covenants and agreemenis| shall be joint and seversl. Any Borrower who co-signs this Sccunty
|r Inptrament bul does | Ingt execute the Note: (a) is co-signing ihis Security 1 | only to morigage, grant and convey that
|
i
I
|
1

Bormower's interest: ﬁn ibe Property under the terms of [this Security Instrument; ¢bj is not personally obligated 10 pay the sums
segured by this Sectrity Instrument: and {c) agroes that Lender and any other Bortower may agree to extend. modify. forbear or
make any mnumdluium with regard 1o the terma of this Security Instrument or the Note without that Borrower’s consent
: 13, Loan Charges. If the osn recured by this Security l:utrulmlm is subject 1 m law which sets maximum lean charges.
| dnd that law is finally interpreted 30 that the Inmﬁm or other losn cmrges cotlected or 1o be collected in conpection with the
"loan exceed the permitied limits, then: (1) any such | charge shall be redyced by the amount necessary (o reduce the charge
1D the permitted limit; and (b) any sums already coll from Borrower which |exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund ¥ reducing the principal pwed under the Note or by making a direct
payment to Botrower, If a refund reduces 1:-r1mnp¢11 the mductmn will ‘be qmwd a: & partial prepayment without any
‘prepaymient charge under the Note.
| 14, Notices. Any potice to Borrower ]hmvidod for in this Security lnstnll:rﬁt shall be given by delivering it or by mailing
it by first class mail unless applicable law rpqﬂu'e: use |of another method. The notice shall be directed 1o the Property Address
or any other address ﬁormwer designates | by nolicd fo Lender. Any notice to |Lender shall be given by first class mail o
| Lender's address m{edl herein or any other address designates by notice (to Borrower, Any notice provided for in Lhis
Security Instrument sha)l be deemed to have! been given 1o Barrower or Lender when given as provided in this paragraph.
| 18. Govuniual Law; Scverability. This Security lostrument shall be governed by federal law and the law of e
jurisdiction in which! the Property is located. In the é“"l:m that any provision or clause of this Security lastrument or the Note
|mnﬂicu with applicabié law, such conflict shall not affect other provisions of this Smmty Instrurneni or the Note which can be
| given cffect without ihe conflicting pmvimn To this end the provisions of this Sncunty Instrument and the Note are declared

o be seversbie. |

16. Borrower’ J Copy. Bormower lhlll be given bne conformed copy uﬂ Lhe Htﬂe and of this Security Instrument.
0169585093
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;! . If Lender-exe:

17. Mfurnftha?mpﬂtruubmﬂlum Interest lnllmo'hm' liﬁlmmymﬂnf&:ﬁmtywlpymhl
is sold or wransferred (or if a beneficial intéreit in Borrower is 5oid or transferred and Borrower is not a natural person) ‘wighout

' . Lender's prior' written consent, Lender may, at its option, fequire imumediate payment in full of all sums secured Hy thia
i Security lnltrurmn However, tMs option shal) not belr.:crr.:lsqd by Lender if exercise is prohibited by federal law as of thu date
' ofﬂlil Security |

s this option, beEle'rlhnl! givu'ﬂunﬂwcrnnuccnfmi:rmm The notice shall prroﬂdelperhdol'nu
‘buthmiﬂdny: o the date the potice it deliv or mailed within which Borrower must pay all sums secured by this
Sk y Instrusnenl. If Borrower fails to puy prior to the expiration of this period. Lender may invoke sny remodics

| by o ﬁlmﬂrylnltrmﬁlbwlﬁmhﬂ n:nrdmﬂunlhrmwcr
. .| r's Right to . |If Borrower mes cerfain conditions, Borrower shall have the right to have
| enforcemwat of this Se Instrument discontinued st any (ime pﬂur to the carlier of: (a) 5 days {(or such other poricd s

fy for Mnﬂt) before nlc uf the Fropcrt;y pumuant 0 any power of sale contained in this

y other covenanis d:r ts; (¢) pays all ¢xpenacs imturrrd in enforcing this Sccumy Irmnm:-m

ted o, reasonable attoimeys’ ; and (d) takes such actipn as Lender may rcasonably require to assure
qurity Instrument, Liender’s rights in the Property and Borrower's obligation 10 pay the sums secured by
thie. Security [nstr t shail continue unchanged. Upon reinstatement by |Bormower, this Security Instrument and Lhe
obligations secured y shall remain fully effectivg as if no acceleration had oceurred. However, this right to reinstme shall
nct mpply in the casg of acceleration under parngraph 177,

19. Sale of ; Change of Loay Servicer, The Note or a partial inlerest in the Note (together with this Securiy
Instrument) may be po d one OF more umcuq without prior notice to Borrower. A sale may result in a change in the cntity (known
a5 the "Loan S¢rvicer” ) that collects monthly paytmmdu:umkrﬂu- Note and this Security Instrument. There also may be onc
or more changis of the Loan Servicer unrelated to a sale of the Note. If there is a change of (he Loan Servicer, Bormower will he
tien niotice- of the change in accondance with paragraph 14 above and spplicable law, The notice will state the name and
f the inew Loan Servicer and the lﬂdnﬂ io which payments should be made. The notice will also contain any other

rejuired by applicable law.

2. 'Hazsirdous Substances, Borrower shall not tause or permit the presence, use, disposal, storage, or reicase of any
. Hazardous Substances; on ar in the Prcppcﬂl: Borrofver shalt not do, not allow anyone clsc to do. anything affecting the
' Property that is in vmhatmn of any Environmental Law. The preceding twq seritences shall not apply 10 the presence, use, or
. storage on the Profxny of smail quantities of H Substances that are gmera!ly recognized to be appropriate to normal
'mﬁ:_lmﬂﬂumﬂ maintenance of the Property. | |

Borrower I y give Lender written ice of any investigmion, Llnm demand. lawsuit or other action by any
governmental or latury agency of private party in olving e Property and n41y Hazardous Subsiance or Environmental Law
of which Bomrwﬂ actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory suthority, that
iy removal or nlhcr lttton of any Hazardous Substance affecting the| Pr-::pbﬂy is necessary, Borrower shall promptly take
all necessary rimadin.l ons in accordance with Enyi tal Law.

As used in l]iil 20, “Hazardous Su " are those ml:hmm defined as wxic or hazardous subsiances by
Environrmental Ltw and the following iubclm gmlmt:. kerosene, other flammable or toxic petroleurn products, 10Xic
pesticides and herbicides, volatile solvents, sterials containing asbesios or formaldehyde, and radioactive matenials. As used tn
this paragraph 20, "Environmental Law" mcans federal laws and lnm of lhe jurisdiction where the Property is locsled that
- relate (o health, safely or environmenial protection. |

NON-UNIFORM COVENANTS. Borrawer and 1ender further sovenail ahd agree a3 follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
ol any covenan! or agreement in this Security Instrument (but not prior|to sccelerstion umder paragraph 17 unbess
applicable law prﬂﬂdu otherwise). The notice chall specify: (a) the default; (b) the sction required to cure the defauit;
(¢) » date, ot lﬂlt{hnn.‘!odlyll'runlhcthuthe ice Is given 10 Bor , by which the defauit must be cured; and
'(d}thltfallurttum#elhcdetmllmorlmrm date specified in the may result in scceleration of the sums
secured by this ity Instrument and sale of the Property. The notice further inform Borrower of the right to
reinstate after a mtlnnlndtherhhtlubrinpnmuﬂuthnmmﬂum-eﬂumor:dehm“mym
| anfﬂurmw#tulmdmﬂonmlnle I the default iy not cured on or before the date specified in the notice,
Lender, at itz o y may require immediste t in ol of all suma by this Security Instrument without
further demand mylnvmﬂnwmdulbmdmymhum ed by applicable law. Lender shall be
entitied to collect all expenses incurred in pursiing the remedies provided in this paragraph 21, including, but not limited
| to, reasonable nttuﬂ'ncyt‘ fees and costs of title ﬂiﬁmct

QR SRIAL anr2i01
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iacluding, but pot
that the Lien of this
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; at publi¢ lucitioin at

| the person oF

—r—r—r —_— o AW ——ar i ma Lanm

lfLmdqrhmkutkpownfulqhmmtjulmyanMMHmmmh

paragraph 14,

bmdu':dnd
. and agrees that |
mmlimlurﬂ

. BY SIGNING BHLGW Horrmw.-r
. in any rider(s) iexecitad by Borrower lnd rtmkdad wiﬂi lt

. Upon payment of all pums|secured b
Itn Borrower. Borrower shall pay any rechrdation costs..
j Bormwef waives all nqh of homestead t::u:mptm in the Property and relinquishes all nights of cunesy andd

SHELBY

m:wmmmmurmnmnmmmmwumm-m
cm.mmwwmmmmywmm
MtMﬂLMCmtythumuftthnm Lender shall deliver to the purchaser
|the!'ropu1)f hurllﬁdﬁmmym&uﬁw#mrnh Borrower covensnts
nrtbe shall be led in the following order: {a) to all expenses of the mle, including,
silorneys’ fdes; (b) t |nﬂmmurndhythii5mﬂylmm and {c) sny cxoom (0

legmlly entitled to it. |

Security lurlmﬂzni If u-ne

covenants and agréements of

t as if the rider(s) were a part of this

Rider | Condominivm Rider
Rider | Platned Unit Development Ridet
- N d Rate Improvemnent Rider
| Othier(s) [specify]

|
|
. Exhibit "A"

this Sewnty: Instrument, Lender shall release this Sevunity Instrument

r more riders are ¢exccuied by Bormower and recorded logether with thus
such rider shall be incorporated into and shall amend and supplement

Security Instrument.

1.4 Family Rider
Biweckly Payment Rider
Second Home Rider

andqr&uulhemuﬁwvmnumumndinlhummylmmtm

Witﬂum o | |
o i 2 (Seal)
i
§ (Scal)
i I N Borrowrer
! 1
—_— - Seal) | 5 (5cal)
 STATE OF ALABAMA, - . Shelby | County ss:
On this 2nd day of . June . i | . 2000 .1, the undersign~d
authority ! X Notary Public iumdfofuidwumymdinlﬁdﬂur hereby certify tha

Barry R. Hix and Julie B.' Hix, ﬁurblnd and Wife,

. of the conveyance, |

Givtnumwrmfhuﬂmwofufﬂmmls >nd day

My Commission Ex#im. ‘W [ a'

. This instrument was prepared by KATHY HAGHER

@By eraL orzion

MEALINI2 - 1097

i . |
|furcgoin;mnwyu¢,wwm are

¢ hey executed the sume voluntarily and a8 th

, whose name{s) are signed o the
hbwnmm.mlngudhﬂommm, being informed of the contens

ct on the day the same bears date.




Lot 808, according to the Map of Highland Lakes, 8" Sector, an Eddleman
- - Community, as recorded in Map Book 23, Page 145, in the Probate Office of Shelby
- -_-Gc_-.'tinty, Alabama.

- Together with nonexclusive easement to use the private roadways, common area all
‘as more particularly described in the Declaration of Easements and Master Protective

- Covenants for Highland Lakes, a Residential Subdivision, recorded as instrument
#1994-07111 in the Probate Office of Shelby County, Alabama, and the Declaration
of Covenants, Conditions and Restrictions for Highland Lakes, a Residential
Subdivision, 8" Sector, recorded in Instrument #1998-15147 in the Probate Office of
Shelby County, Alabama (which together with all amendments thereto, is hereinafter

collectively referred {o as, the "Declaration”.
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

“THIS FIXED/ADJUSTABLE RATE RIDER is made this ~ 2ND day of  JUNE ,
-~ 2000 . and is incorporated into and shall be deemed to amend and suppiement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrument™) of the same date given by the

under51gned (the "Borrower") to secure Borrower’s Fixed/Adjustable Rate Note (the "Note") to
HSBC MORTGAGE CORPORATION (USA)

~ (the "Lender™) of the same date and covering the Property described in the Security Instrument and located
at:

| 3108 HIGHLAND LAKES ROAD

BIRMINGHAM, AL 35242

[Property Address]
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED

INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER’'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.5000 % . The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
JUNE o 2005 | and the adjustable interest raie I will pay may change on that

4

MULTISTATE FIXED!A[}JUSTABLE RATE FHDER 1 YEAR TREASURY IHDEX Single Family -
Fannie Mae Uniform Instrument

@D);843U (9705) . Form 3182
Page 1 of 4 . initials: .R
VMP MORTGAGE FORMS - {(800)41-7291

MFCD2031 - 01/98 0169585093
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o daywery 12th mnnth ﬂlereafter The date on which niy initial fixed interest rate changes to an adjustable

interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”

7 .(B) The Index |
" "Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The

"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
1 year, as made available by the Federal Reserve Board. The most recent Index figure availabie as of the
date 45 days before each Change Date is called the "Current Index.”
" If the Index is no longer available, the Note Holder will choose a new Index that is based upon

comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculatc my new interest rate by adding

TWO AND SEVEN EIGHTHS percentage point(s)
( 2.8750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125 %). Subject to the limits stated in Sectton
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to

. reﬁay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my

new interest rate in substantially equal payments. The result of this calculation will be the new amount of

my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

9.5000 % or less than 5.5000 %. Thereafter, my adjustable interest

rate will never be increased or decreased on any single Change Date by more than two percentage points
(2.0%) from the rate of interest I have been paying for the preceding 12 months, My interest rate will
never be greater than 13.5000 % .

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes |

The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question I may have regarding

the notice.

initials:
182 5/94

0169585093

GD);843U (9705) Page 2 of 4
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B "'mANSFER'. OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

B UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUST ABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS

- FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the

- 'Property or any interest in it 1s sold or transferred (or if a beneficial interest in Borrower is sold

“or transferred and Borrower is not a natural person) without Lender’s prior written consent,

Lender may, at its option, require immediate payment in full of all sums secured by this Security

Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument.

. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The

-notice shall provide a period of not less than 30 days from the date the notice is delivered or

- mailed within which Borrower must pay all sums secured by this Security Instrument. If

Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS

FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option
if: (a) Borrower causes to be submutted to Lender information réquired by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to

Lender.

| Initials: -Q}
@33431.! (9705) - Page 3 of 4 Form 382 5/94

- MFCD2031 - 01/98 0169585093
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LT Tu the extent pemutted by applicable law Lender may charge a reasonable fee as a
;" “-condition to Lender’s consent to the loan assumption. Lender also may require the transferee to

~-sign an assumptmn agreement that is acceptabie to Lender and that obligates the transferee 1o
“keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless

Lender releases Borrower in writing.

- If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further

notice or demand on Borrower.

/BY SIGNING BELOW Borrower accepts and a

/ﬂSN’;C

grees to the terms and covenants contained in this

(Seal)

BARRY R. HIX

-Bormower JULIE B.

1X

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

D)-843U (9705)
) _

MFCD2031 - 01/98

Page 4 of 4

-Borrower
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| {thc "Declaration”). The f

| ;
. v '
- PLANNEID UN;T DEVELOPMENT RIDER
emﬂihmwm UNIT DEVELQRMI?NE E.IEEER is made “tﬂm s incorme r:t::imn " ;::ﬂ bu:

dwltnd o amend and mppldmcm the: Morgage, Deed of Trust or Security Deed (the "Sexurity
lnmuqrt') of the same date, |given by ‘the undersigned (the *Borrdwer™) to secure Borrower's Note o
- : HSBC ¥ HTﬂhﬂB CORPORATION (USA}

! ]
o b (the
"Lmdurr) of the same date w;oq?cﬁug el Propetty described in lhr 'imunly Instrument and locaied o
| | 3108 HIGHLANT| LAKES ROAD i
| BIRMINGHAM, 315242 '
| . [Properry Addrems|

mdneﬂlluwmmdﬁc:lum as described in

| ;mw includes, but is ndt qmmd t0, a parce} of land improved wilh a dwelling, together with other
Declaration of Covenants, Conditions and Restrictions

¥ m'!a part of 4 plmncd unit development known as

nxmdmu '5 . .
o . [Nlnulqﬂ'hlnﬂ umnmkpnml
{the 'PUD" ). The Progerty lllb h}cludﬂ wer's imerest in the homeowners sociation or oquivalen!
m:ity or mqm the st and facilities of the PU[h (the "Owners Association”) and the
and proceeds of wer's interest.
ll ovmm*s lnh‘.ldilionlu covenants and agrcements made in tw Security Instrument,
Lender further coveriant and as foliows: |
Obligations. Borrower shyll perform all of Eorrmfmr s obligations under the PUD's
Cunniz 1 Docwnents. The . “Constituent  Documents” are the: (1) Declarstion; (ii) anticles of
incarporstion, trust instrument or ANy equivalent document which crestes the Owners Association; and (iii)
any by-laws or other rules or regwlalions of the Owners Association. Borrower shall promptly pay, when
due, ail dues and assessments irriposed pursusnt lutheCmuhMtthmm

MULTISTATE FUD RIOEN - Single Famdly - Fannje Mae/Freddie Msa UNIFORM NSTRUMENTY Form 3160 9/90
Fage t of 3 elialy: : +\
q-:ru (870801 VMP MOATGAGE FORMS - (800)521.7291
I ! . I |
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Owners Amu:iﬂipn | ntains, with a generally accepied
icy Inmaring the Propenty which is satisfaciary to Lender and

Whh:hpi"o des insursnce coverage In

emounts, for the periods, and -gmnn tht: hazards Lender
requires, including fire and inctuded within the tem "extend coverage,”
(i) | Lender walves the' n in Uniform Covenant 2 for the nmmhly paynrm 10 Lender of

the yearly premitm installments for hazard inkurance on the Property ; and
(ii) | Borrower's Obllgnlitj under L n#furm Covenant 5 to maintain hazard insurance coverage on
the Property is deemed satisfied Lo the extent that the required m%rr:ragr i5 provided by the Ownen
Associntion policy. | B

Botrower shall give Lmdcnpmmpt Inaouci: of any lapse in rtqutn:d hazard insurance coverage

provided by |the master or blatket poticy.

In the event of a distributian bf hn.u.rlLiniumu.: proceeds in Imu of restoration or repair following &
loss to roperty, of o o n arcas aiid facilities of the PUD, any proceeds payable w Borrower are
" hereb arsl ed and shalt be pald (o Lender. Lender shall apply the proceeds to the sums secured by the

Security Inﬂn . with any exloeus paid (o Borrower,

| - C, Public Lllblllty Insurance. Borrower shall take such actions as may be reasonable 10 insure that
f |th: Dwners Association mmnlli.m a pubtic liability insurance policy accepiable i3 form. smount, and
| exteist of coverage 1o Lender.

; D. Condemnation. The p dfny award or. claim for damages, direct of consequential,
. paygble to Borrower in connection uh any condemmation dr other taking of all or any part of the Property
or tie common areas and facilitics of the PUD, or for any donveyance in liew of condemnation, are hereby
uuiﬁ.twdmdthlllbcpaidm!,aﬂtir Em:hprbccedsshﬂibi.q:plibdby Lender to the sums secured by the
Securily lhstrument as provided in Uniforr ﬂovmmt 10.
E. L s Prior Coasent.! Borrowér' shall not, exoept after mﬂm to Lender and with Lender's
prior wrﬂ consent, either pini:h#n ot subdivide the Property of consenl 10:
he sbandonment ot 1erminaticn of the PUD, except: for umenrm of lermination required
by law n‘j;emcnfsuhlumhl tiemuq:t*‘u by fire or other i:amhlt}’ or in the case of a taking by
condemnation or eminent domain;
(1) | any amendment 10 any pmmeJn of U Connunu:bt Duk'urmms if the provision is for the
expm fit of Lender;
(1) wmtnuinn of mfmmnl management an mumpuun of self-management of the Ownens
Associntion; or
{iv) any nﬁion wlﬁdl would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable 1o Lender.

| .
- | , ,
@7y 19708101 | . Page 2 0f 3 : ? 3150 980
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G BELOW, Bortowet accepts

o e

aﬁﬂmuuwhmm. then Lender may pay
Landier under this paragraph F shal) become additional debt of Borrower
to otber tetimis of payment, these
of disbursement at the Note rate and shall be payable, with

/

_ o |
| r dovs oot pay PUD dues
dishursed .
Security eni. Unless Borrower and Lender agres

| bear interest frof the date
n notice from Lendér o Borqur requesting payment,

QJM B Ne s

:%m agrees 1o the terms supd provisions contxined in this PUD

BARRY R. Bitrower  JULIE BY HIX Borrowet
| | | '
N a ~ (Seal) (Seal)
| o | Botrower -Borrower
L | : .
i I ' I
[p— ] (Seal) {Seal)
! ! . ! 'hﬂl"‘f
; i
| : (Seal) ' (Seal)
-l#m_ﬂr | - BT Ureery
| N 5 :
| | R 5
o | ! |
I : : |
i! I i : !
B ! |
A | |
1 " |
| | : | !
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