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- MORTGAGE
THIS MORTGAGE ("Sacurity instrument™}is givenonay 24, 20U . The mortgagor 1S
Robaert Richard Walter and wife, Karen Skye McMillan
{*Borrawer”)
This Security instrument is givento Coats & Co . In
which ia organized and existing under tha laws of Alabamas .andwhoseaddrausls'
I000-0 SoputhBridge Pkwy #150. 'Byrmtngham, AL 3510Y (*Lendar”)

Borrower owes Lender the principal sum of One. Hundred Sevenly Thousand Fivé Mundred Dollary ar Dongs LB
Oclars (US. $170 5CC o0 }. This dabt s
avidenced by Borrower's note daled the same date as this Security Instrument {"Note"}, which provides for monthty
payments, with the full debt, if not paid earier, due and payableonJur-e 1. <c0J30 This Security
instrument secures to Lender: (a) the of the debt evidenced by the Note, with interest, and all rehewals,
axiansions and modifications of the Nots; (b} the payment of all other sums, with interesa, advanced under paragraph 7
to protect the security of this Security Instrument; and {c) the performance of Borrower's covenanis and agreements
under this Security Instrumant and the Note. For this purpose, Borrower does hereby mortgage, grant and convay 10

Lender and Lender's succesaors and assigns, with power of sale, the following described property localedt in
Shelby County, Alabama:

Lots 7 and 8, in Block 7, according to the Survey of Applecross, a
Subdivieion of Invarnass, as rscorded in Map Book 6, Page 42 A & B,
in the Probate Office of Shelby County, Alabama.

Robert Richard Walter 1@ one and the same person as Robert R. Walter.

which has the address of 3521 Chickering Crrilte . Bremtgram
[Street) {Cy]
Alabama 15242 {"Propany Addrass’),
[Z£1p Code]

TO HAVE AND TO HOLD this property unto Lenger and Lender's successors and assigns, forever, togathar with ail
Ihe improvements now or hereafter erected on the property, and all gasements, appurtenances, and fixtures now of
hareaiter a pan of the property. All replacements and additions shall also be covered by this Security instrument. Ali o'
the toregoing s referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawiully saised of the estate hereby conveyed and has tha right o
mortgage, grant and convey the Property and that the Property is unencumbarad, axcept tor encumbrances of 18Cord
Bofrowar warrants and wilt defend generally the title to the Property against all claims and demands, subjecl {0 any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform coveonants with
- limited variations by jurisdiction to constitute a uniform security instrument covering real property. |

UNIFORM COVENANTS. @orrower and Lender covenant and agree as follows: |

f 1. Payment of Principal and intgrest; Prepayment and Late Charges. Borrower shali promptly pay when cug
" the principal of and intafutnnmmwuytha Note and any prepayment and late charges due under the

Note

2. Funde for Taxes and Insurance. Subject to appiicable law oOr 10 a written waiver by Lender, Borrower shall pay
to Lerder on ¢ mm&pmﬂmmmmm.uﬂHMNutaispaidhfuiI_asum[‘Funds'}mr:{a}
m, ‘sesesdments which may aitain ity over this Security Instrument as a ken on thae Property; (D) yearty
or ground rents on the Property, any; {c) yearly hazard or property insurance premiums, (d)

me.ﬂm;@}mmwmmmm.iiany;nnd{f}anysumspayahiaby

40 , In apcordance mmmao#mpha.MIiaummmymmto!mungagaimurama
WMme'm .~ Lender may, at any time, collect and hold Funds in an amount not 10
exceed

amourt a lender for a tedersily related mortgage loan may require for Borrower's escrow account
under the MMMPWMNW?#Hamemtimtntm.12U.S.C§ 2601 ot

seq. ("RESPA"), uniess another law that applies 10 the Funds sets a leaser amount. If s0, Lender may, at any ime, collect

and hoid Funds In an amount not to exceed the lebser amount. Lender may estimate the amount of Funds due on the
basis of cumt data and reasonabie gstimates of expenditures of future Escrow ltems or otherwise wn accordance wih
apphcable aw, -

The Funds shall be held in an institution whose deposits are insured by a federal agency, nsirumeantalty, or entity
{i Lm.ﬁLolmrhawhmMMbn}brthmmananBank.Lmshaﬂipplyﬂmme
pay the Mn.wmymmwmmaMWIMFm.mnmwm
ammwmt.mvmmmwm.mwmw Borrower intetest on the Funds and appecabie law
permits Lender 1o make such a charge. m4wmraqm3wmtnmylmmwran
in&pudﬂﬂmﬂuhhmmmwmmwwrhmnnmwhhmhm,mmlappﬁcabbiaw
p:widﬂm,Mmmwﬂhmﬂmwﬂmmwmmmiﬂtmmtmbepﬂd. Lender shall not be
requhdtnpayaorrowwmmurnmmmtheFunda. Borrower and Lender may &gree in wnting, however.
that interest ahail be peid on the Funds. Lender shall giva to Borrower, withou! charge, an annuat accounting of the
Funcb,lhowhgcmdhlanddobiutomaFmdumdﬂwpurpmafnrwhbhmhdebiitutho Funds was made. The
Funds are piedged as additional security for afl sums secured by this Security Instrument.

IttheFmr»Idbymemaamtspemmmmbeholdbyapplicablamw. Lender shall account to
EonwfnrmaamFmd:hmrﬂimnwithﬂmmquirmantsulappﬁcamelaw. i the amount of the Funds haid
byLundﬁatmymhnﬁchmymeItmwhmm. Lender may 8o notity Borrower in witing,
and, Msum“uaoﬂowmdpaymwﬂmummnmmtnmkaupmdﬂm. Borrower shall make
up the deficiency in no more than twelve Monthly payments, at Lencier's sole discretion.

Upon payment in full of all sums secured by this Security ingtrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under 21, Lender shall acquire or sall the Property, |Lender, prior 10 the acquisition
ot sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or salé as a credit aganst the
sums secured by this Security Instrument.

3. Appiication of P Uniess appiicable law provides otherwise, all payments recaived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prapayment charges due under the Nate, second. to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and 1ast, to any late charges due under the Note.

4, C : Lisns., Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, i any.
Borrower shall pay theae hﬂﬂmnnﬂprwmdhparwaphz.mﬂnmmmmatmnm,Bo:mwshau
pay them on time directly 1o the person owed payment. Borrower shalt promptly tumish to Lender all nofices of
amounts 1o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly turnish 1o

{ ender receipts avidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation gacured by tha lien in a manner accepiable to Lender, (b) contests in
good faith the llen by, or detends against entorcament of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the snforcement of the len; or {¢) secures from the howder of the lien an agreement satistactory to
L ander subordinating the lien to this Security Instrument. If Lender detarmines that any part of the Property 18 subiec! 10
a lien which may attain priority over this Security Instrument, Lender may Qive Borrower a notice \dentitying the Lan.
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice

5, Hazard or Property insuranos. Borrower shall keep the improvemenis now existing or hereatier erected on the
Property Insured n?aim loss by fire, hazards included within the term "extended coverage"” and any other hazards.
inciuding fioods or flooding, for which Lender requires msurance. This insurance shall be maintamned in the amounts and
lor the periods that Lendar requires. The insurance carrier providing the insurance shall be chosen by Borrower subjact
1o Lender's approval which shail not be unreasonably withiheld. If Borrowe? fails 10 maintan coverage described above.
Lender may, at Lender’s option, obiain coverage 1¢ protect Lenders rights in the Property in accordance with

paragraph 7.
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insurance policies and Mnewals shall be acceptable to Lender and shalt include & standard Morgage Ciuse.
the 0 hold los and renewals. If Lander requires, BOmower shak promptly give 1D Lender
and notices.. In the event of loss, Borrower shal prompt nofice to the

and Lender. Lender may make proot of loss if not made promptly by .

| wﬂmm“!hm,wmmmwmmlmmmr
Sinaged, hmunﬂhmwyimmmwnmmhmm.ﬂm
e s ok feasibie of Lender's security would be lessened, the insurance proceeds shall
~ ORI wﬂmwmmmﬁmmm.mwmpaummr
e P , OF JOOB NOt angver within 30 days a notice from Lender that the insurance came
a clalm, Lender may collect the insuranos proceede. Lender may use the proceeds 1o repaw
mhmmmwmmmﬂmt,mmmmm.mmdayw

Uniess Lender and Barrower otherwies agree in writing, any application of proceeds to pnncipal shall not axiend or
the due date of tha monthly payments referrad 1o in paragraphs 1 and 2 or change the amount of the
paymaends. if under 21 the Property is acquired by Lender, Borrower's nght lo any nsurance poticies and
procoeds resulting from MMProportyﬁrbnuthmquisitbnshaHpasatnLendertnthaumonta!mosums
secured by this Security instrument immediately prior to the acquisiion.

8. Occupancy, Preservation, Msintenance and Protaction of the Property; Borrower's Loan Application:
1 casaholds. Borrower shall occupy, establish, and use the Property as Borrower's principal res«dence withun sixty days
after the execution of this Security Instrument and shall continue 10 occupy the Property as Borrower's principal
rasidencs for at least one year after the date of oacupancy, uniess Lender otherwise agrees i writing. whish consent
shall not be unreasonably withheld, or unless extenuating Circumstances exist which are beyond Bomrmower's control.
Borrower shall not destroy, damage or impalr the Propeity, allow the Property to deteriorate, or commit waste on the
Pm.wmmnmuumfmmmmmg, whether civil or criminal, 3 begun that m
Lendar's tmlwmmm!maummmmmtmwmmmmﬁumm
this Sacurity Instrument or Lender's security interas!, Borrower may cure such a default and reinstate, as provided n
paragraph 18, by causing the action or proceeding to be dismissed with a ruting that, in Lender's good faith
determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impakmaent of the hen
created by this Security Instrument or Lendsr's security interest. Borrower shall aiso be in default # Borrower. dunng the
loan application procoss, gAVe materially taiee Or inaccurate information or statements to Lender (or faied 10 provide
Lender with any material information) in connection with the kan evidenced by the Note, inchuxding, but not mited to,
representations conceming Borrower"s OCCUDRNCY of the Property as a principal residence. If this Securty Insirumaent 15
on a laasshoid. Borrower shall comply with all the provisions of the 16888, It Borrower acquires fee titie to the Proparty.
ha leasehoid and the fee title shall not merge uniess Lender agrees 10 the merger in writing.

7. Protaction of Lender’s Rights In the Property. It Borrowar fails 10 perform the covenants and agreamants
contained in this Security instrumant, or there is a legal procesding that may significantly affect Lender's nghts in the
Property (such as a procesding in bankruptcy, probate, for condemnation of forfeiture or to erforce laws Of
reguiations}, then Lender may do and pay for whatever s necessary to protect the vaiue of the Property and Lender's
rights in tha Propery. Lmﬂw'lmmykniu:hpwhganysumﬂmmoﬂwmiﬂnwhhhmprioritymrthm
Security instrument, Appearing in court, paying reasonable attomeys' fees and entering on the Property to make
ropairs. Although Lender may take action under this paragraph 7, { enger does not have 1o do $0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
trus Sacurity instrument. Uniess Borrower and Lender agree to other termg of payment. thase amounts shall bear
interast from the cate of disbursement at the Note rate and shall be payabie, with interest, upon notice from Lender to

Borrower requesting payment.

8. Mortgage Insurance. it Lender required mortgage insuranca as a condition of making the loan secured Dy this
Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance m eftect. i, tor any
reason, mommmwmulmdmwummcmm to be in ettect, Borrower shall pay the
premiums required to obtain coverage subsiantially equivalent to the mortgage insurance previously in effect, at a cos!
substantially equivaient to the cost to Borrower of the mortgage nsurance proviously in effect, from an attemnate
mortgage insurer approved by Lender. If substantially equivaient mortgage insurance coverage I8 not avalable,
Borrower shall pay to Lender sach month 2 sum aqual to one-twelith of the yearly morgage nsurance premium bemng
paﬁbyBonuwerwhanthokummWWDrmawmbﬂin aftect. Lender will acoept, use and retam these
payments as a 1088 reserve in leu of mortgage insurance. Loss reserve payments may no lengar be requwed, at the
option of Lender, if mortgage insurance coverage (in the amount and lof the period that Lender requires) provided by an
insurer approved by Lender becomes available and is obtained. Borrower shall pay the premiums required to
maintain mort insurance I effect. of 1o provide a loss reserve, until the requirement for mortgage Msurance ends
in accordance any written agreement batween Bormower and Lender of applicable law.
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9. iInspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lendgr shall
'~ give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceegis of any award or claim for damages, direct or consequential, in connechon with
any condemnation or other taking of @ny part of the Property, or tor conveyance in lieu of condemnatiorn, are hereby
assigned and shall be paid to Lender.

In the svent of a total taking of the Property, the proceeds shail be applied to the sumas secured by this Sacurily
Instnament, wihether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
which the fair market vaiue of the Property immaediately before the taking 18 equal to or greater than the amount of the
sume securaci by this Security instrument immediatety before the taking, unless Borrower and Lender otherwise agree in

ng. the aums secured by this Security inatrumient shail be reduced by the amount of the proceeds muitipled by the
f fracton: (a) the total amount of the sums secured immadiately belore the taking, divided by (b} the lair marke!
vaiue of the Praperty inwnediately before the taking. Any baiance shall De paxd to Borrower. In the event of a paral
1aking of the Property in which the fair market vaiue of the Property immediatety before the taking s less than the
amount of the sumas secured immeadiately before the taking, uniess Borrower and Lender otherwise agree i writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by thrs urtty
Instrument whether or not the sums are then due.

It the Property is abandoned by Borrowsr, or i, aher notice by Lender to Borrower that the condemnor otters to
make an award or seitle a claim for , Botrower tails to respond 1o Lender within 30 days after the date the
notice is given, Lender Is authorized to and apply the proceeds, at its option, ether to restoration or repair of \he
Property or 1o the sums secured by this Security hatrument, whether or not then due.

Unless Lender and Borrower otherwise sgree in writing, any application of proceeds to pnncipal shall nol extend or

poatpm;tm due date of the monthly payments referred {0 in paragraphs 1 and 2 or change the amount of such
. payments. :
j 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extansion of the timé for payrent of
~ modification of amortization of the sums sacuned by this Security instrument granted by Lender (o any SuOCessOr n
 intgrowt of Borrower shall not operate to reiease the lability of the original Borrower or BOrrower's succossors in
-~ interest, Lender ahall not be required 10 COMMENCH ProceRdings against any successor in interest or retuse to extend

time for payment or otherwise modity amartization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or BOITower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preciude the exercise of any right or remedy.

12. Succesaors and Assigns Bound: Joint and Several Liablity; Co-signers. The covenants and agreemants of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17, Borrower's covenants and agreements shali be joint and several. Any Borrower who
co-aigns this Security instrument but doss not sxecide the Note: (a} is co-signing this Security Ingtrument onty 10
morigage, gran and convey that Borrowers Interes! in the Property under the terms of this Security Instrument; (b) 1s
not personally obligated to pay the suma secured by this Security instrument. and (¢) agrees that Lender and any omar
Borrower may agrée 10 extend, modily, forbear or make any accommodations with regard 1o the terms of this Secunty
instrument or tha Note without that Borrower's consent.

13. Loan Charges. H the loan secured by this Security instrument is subject to a law which sets maximum oan
charges, and that law is finally interpreted a0 that the interest or other loan charges collected or to be collected in

- connection with the ioan exceed tha permitted imits, then: (a) any such foan charge shall be reduced by the amoun!

necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
axceeded permitied imits will be refunded to Bormrower. Lender may chcose 10 make this retund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal. the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 10 Bomower for in this Security instrument shait be grven by delivenng it or Dy
mailing it by first class mall uniess law requires use of another method. The notice shall be directed to the
Property Address or any other addrees Borrower designatas by notice to Lender. Any notice to Lender shall be given
by first class malil o Lender's address stated herein of any other address Lendar Jesignates by notice to Borrower. Any
notice provided tor in this Security instrument shah be deemed to have been given 1o r of Lender when given

as provided in this paragraph.

15. Governing Law: Severabliity. This Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument of the
Nota contflicts with applicabie law, such conflict shall not atfect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this yrity instrument and
the Note are declared 10 be severable.
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18. Borrower's Copy. Bmmmallbegivénmmﬂmadcopyoitmmuwdmmmr&twr.

- 17. Transter of the or a Beneficial interest In Borrower. |f all or any part of the Proparty or any iiteres!
i it ia sold or transferred (of If & beneficial interast in Borrower is s0id or transterred and Borrower is not a natyral

: W}MWIWM,me.MMW,WMuwthiuﬂdﬂmn
mmwﬂﬂwlylmtw.mhwmaﬂnotbanxarciudhymndurila:m*sprohmmby
tecleral law a8 of the dete of this Security Instrumant.

if Lender exercises this option, Lender shall Borrower nolice of acceleration. The notice shall provide a penod
of not lees thes 30 days trom the date the notice detivered or mailed within which Borrower must pay all sums secured
mnwmwpﬂ?mﬂumpﬁormthaammmﬂlmhmmd.Landormaymuka
by this Security instrument without further notice or demand on Borrower.

Right %o Reinetate. |f Borrowsr meets certain conditions, Borrower shall have the right 10 have
Instrurment discontinugd at any time prior to the earlier of- (a) 5 days {or such other penod
| for reinstatement) before sale of the Property pursuant 10 any power of sake containgc in
this Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those condiions are that
Borrower; (lml Lender all sums which then would be due under this Security Instrument and the Note as it no

a accurred; (b) cures any detault of any other covenants of agreemants; (c) pays ali expenses ncurred
in enforcing this Security instrument, including, but not limitad to. reasonable attomeys laas; and (d) takas such Achon
as Lender reasonably require to assure that the lign of this Security Instrument, Lender's nghts m the Property and
Borrower'lmmm 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain tuity effective as i
no accelaration had occurrad. However, this right to reinstate shall not appty in the case of acceleration unger

paragraph 17.

19. Sale of Nots: Chenge of Loan Servicer, Thé Note or a partial interest in the Note (together with Ius Securrty
Instrument) m be s0id oNe Of More timas witholt prior notice to Borrower. A sale may result in a change in the entity
(known a8 the. “ nwymmMmmﬁlypiMdueMMNmaandeSocumylmﬂ-Tm
ahomhlmmmchmdmoLmsmmlawdtuaulauftheﬂvatn.iftrnrahuchangln!thaLnan
Sm,aonmwmmwmtunmthadﬂncwmmmmgmphuabwaandmplicamelaw
The notice will state the name and adkdreas of the new Loan Servicer and the address to which payments shouid be
made. The notice will also contain any other inforrnation required by appiicabie law.

20. Hazardous Substances. Borrower shall not cause of parmit the presoence, use, Aisposal, storage, of reigase of
any HAa2ardoUs SUDEIANCEs on or in the Property. Bormower shall not do, nor allow anyone eise to do, anything altecting
mmmmmh:hvbhﬁmdwmmnﬂmm.mmmmmwmwytnmaprm.
usa, or storade on the P of smal quantities of Hazardous Substances that are generally recognized to Do
appropriate to normal residential uses and to maintenance of the Propany.

Borrower shall promptly give Landar vwritten notice of any investigation, claim, demand, lawsuit or other action by
any govermmental of regulmiory agency or private party the Property and any Hazardous Subetance of
Environmental Law of which Borrower has actual knowkedge. H lsarms, or is notified by any govemmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance attecting the Property s
necessary, Borrower shall promptly take all necessary remedial actions in asccordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subetances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following asubstances: gasoline, kerosene, other Hammable of toxic
petroleurn products, 1oxic pesticides and herbicides, volatile solvents, materials containing asbestos of fonmaidehyde,
and radioactive materiale. As used in this paragraph 20, "Environmental Law" means federai lawa and laws of the
jurisdiction where the Property is located that relate tc health, satety or environmental protaction.

NON-UNIFORM COVENANTS. Borrower and Lendar further covenant and agree as {ollows:

21. Acosleration: Remedies. Lender shaii give notice to Borrower prior to accsleration foliowing Borrower's
breach of any covenant or agresment in this rity instrument (But not prior to acceleration under paragraph
17 uniess icabie law provides otherwise). The notios shall specify: (a) the default; (b) tha action required to
curs the utt;(n)ldnh,nnth-ﬂmﬂdnﬂmmmuumnoﬂuIlgwtntnhrmw,by-rhlchtfn
d-fluﬂmultbonurid:N(ﬂmmwwﬂﬂndﬂfnuhmmbﬂomﬂnmwﬁodhﬂunntlnl may
result In acosleration of the suma sscuned by this Security Instrument and saie of the Property. The notice shall
furthesr Inhmhwowﬂhdﬂﬂhm-ﬂumﬂm-ndmdghtmbdnglwuructlontunurl
the nm:lnmmolldmunrlnyoﬂwrd-hnunfwmmmlndnl-.lfuudﬂwlt is not
cured on or before the date specified In the notics, Lender at its option may require immediate payment in full of
all sums secured by this Security instrument without further demand and may invoke the power of sais and any
other remedies permitted by applicable law. Lender shall be entitied to collect all expenses incurrsd In pursuing
:iht.mwmm In this paregraph 21, inciuding, but not limited t0, reasonable attorneys’ fess and costs of

la av Ob.
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i Lander invokea the of sale, Lender shail give a copy of a notice to Borrower In the manner provided
~ In paragraph 14, Lender publish the notice of sale once a weak for thres cONSecUtive waeks In 8 NOWEPSper
Rl.gwm‘fahﬂhr County, Alsbama, and thereupon shali sall the Property 10
' higheat bidder st public -ueu& at the front door of the County Courthousa of this County. Lender shail
detiver to the purchaser Lander’'s deed convaying the Proparty. t.ender or its designes may purchasa ths
Progarty at any sale. BOrrowsr covenanis and sgrees ihat the proceeds of the sale shall be appliad In the
foliowing orces: (IJ.LI) m.- of the sale, inciuding, but not limited to, rezsonable sttormeys’ fees; (b} to all
asdms sloured by _ ty inatrument; and {c) any excesas to the person of persons legally sntitied to it.

22. Ralsgen. Upan ﬂm of af sume sacured by thia Securily Instrument, Lender shall rolease this Securty
instnarnant without charge to Bormower. Borrowef shall pay any recordation costs.

23 Walvars. Borrower waives all rights of homestead exemption in the Property and relnquishes all nghts of
curiesy and dower in the Property.

24. Riders 1o this Securlty instrument. if one or more riders are executed by Borrower and recorded togalher
with this Sacurity Instrument, the covenants and agreements of each such nder shali be incorporated into and shah
amend and supplement the covenants and agreéments ot this Securly tnstrumaent as it the nder(s) were a part of thrs
Security instrument. [Check applicable box(es)]

(X Adjustable Rate Rider (I Condominium Rider ~_11--4 Family Rider
Graduated Paymaent Rider Planned Unit Development Riger | Biwaekly Paymunt Bider
Balloon Rider Rate Improvement Rider __1Second Home Rider

X Other(s) [specity] Rider to Fixed/Adjustable Rate Rider

BY SIGNING BELOW, Borrower acoepts and agrees {0 the terms and covenants contained in this Secunty
instrument and in any rider(s) executed by Borrower and recorded with It

- K >

ért Richard walter

L - aren MM L o S
Karen Skye McMillhn v Rorout
- {Seal} - (Sl
BWvrerir s Ll
| Spaoe Below This Line For Acknowiedgmaent]
STATE OF ALABA Jefferson County ss:
Onthis 24 2008,4, the undersigned, a Notary Publc in county and
id atate, Robert Richard wWaiter
S\ Karen Skye McMillan JIN_
whoge name(s) to the foregoing conveyance, and who before me
" thal, being informad of the contents of the conveyancethg/statthey executed the same voluntanly and as
his/neriheir act on the day the same beara date.
Given under my hand and seal of office this  21th dayol May (}) RRURIRY
Aaai o
My Commission expices:  4/21/04 Nolary Pubc .~ 111114am H. Halbrooks
Trua inatrument was prepared by
William H. Halbrooks, #1 Ipndependence Plaza, Sulte 704, Birmingham, Alabama 35209
ALABAMA-SINGLE FAMILY—FNMA/FRLMC UMPFORM INSTRUMENT FORM 3001 9/90
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" ADJUSTABLE RATE RIDER :

(1Ym1mw-mm-mmmowon}

N8 ADJUSTABLE RATE RIDER is mede this 24t " dayot M) _
o Sacurity B 'sm-lﬂndnmm')m“ e sarme date ghven by e unceraioned (e
") 40 900ure Borrower’'s Affustable Note (the "Note™) to the
5 "Lencer”) of the

' :-"'FC'#I" s:8 Co.. Inc. _
samd e and covering the property described in the Security Instrurnent and located at:
| 3;52} Chickering O

r -
Bitrmingham AL 15247

{Property Address]

ALLOWING FOR CHANGES IN THE INTEREST

. THE NOTE LIMITS THE AMOUNT THE

RATE CAN CHANGE AT ANY ONE TIME AND
MUST PAY. THE NOTE ALSO CONTAINS THE
RATE TO A FIXED RATE.

te

ADDITIONAL COVENANTS. Inadﬁhntuﬂnmmuandwmmmmm
instrument, Borrower and Lender further covenant and agree as follows.

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inftial interest rateof 7 500 %. The Note provides for changes
in the adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The acijustabie interest rate | will pay may change on the first day of =~ » PR .
and on that day svery 12th month themsafter. ach date on which my adjustable interest rate could change 1§
called a “Change Date.”

{B) The Index

Beginning with the first Change Date, my adjustable interesl rate will be based on an index. The "Index”
I8 the woeekly & Fbldnn United States Treasury securities adjusted to a constant matunty of 1 year, as
made available by MnmmBo_urd.ThommtramrﬁIndexﬁguraavailahhuoithedatuﬁdays
before each Change Dats is caled the “Current index.*

It the Index is N0 avaliable, the Note Holder will chocse a new index that 18 based upon
comparabie information. The Note Holder will give me notice of this choice.

({C) Celouiation of Changes :

Before each Change Date, the Note Holder will caiculate my new inlerest rate by adding

iwo and 3/4 percaentage point(s) { < 51 %)} to the

Current Index. The Note Holder wik then raund the result of this addition to the nearest one-eighth of one
perceniage point (0.125%). Subject to the limits in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

MULTISTATE ADJUSTASLE RATE ARDEN - AR PLANE TIVEDY, 853811 & 791 - Sungie Farmily - Fannds hite Undiirrs Inadrament Form 113 1247
Paga 1ot3
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(04 Limits on Intervet Rete Changes

t interest rate | am required to pay at the first Change Date will not be greater than « - . . %
- oriesmign 5 .500 9%. Thareafter, my acjustable interest rale will never be increased or dacreased
- H'WMMWMMHEWM{E.MHMMr&MﬁMihavennaon

preceading 12 montha. My interast riite wilt never be greater than 1 1 50 ¢ %. which 13
*Maximum Rate."

(£} BNective Date of Changes

My new interest rate will become effective on each Change Date. | witl pay the amount ot my néw

monthly paymert baginning on the first monthly payment date after the Change Date until the amounl of my
monthly payment changos again.

(F} Notice 01 Changee

The Note Hoider will deliver or mail to me a notice of any changes in my agjustabie Interest rale and the
amount of my monthty payment before the effective date of any change. The notice will include information
required by law t¢ be given me and also the title and talephone number of a person who will answer any
question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's pption to conver! from an adiustabie nterest rate with nwrest rate
Hmits to a fixed interest rate, as foliows:

5. FIXED INTEREST RATE OPTION
(A) Option to Convert 1o Fixed Rate

{ have & Conversion Option that | can exercise unless | am in detault of this Section 5{A} will not permtt
me to do 80. The "Conversion Option” is my option to convert the interest rate 1 am raquired to pay by this
Note from an adjustable rate with interest rate limis (0 the fixod rate caiculated under Section 5(B) below.

The conversion can only take nnﬁ}ifﬂmﬂr!tChmDainisﬂmonthanrian!mmthadatnot
thig Note, the third, fourth or fifth Date. or {2) if the first Change Date is more than 21 months from
the date of this Note, the first, second of third Change Date. Each Change Date on which my intereat rate can
convert from an adjustable rate 10 & fixed rate also is called the *Conversion Date." | can convert my interest
rate only on one of these Conversion Dates.

If { want to axercise the Conversion Option, | must first meet certain conditions. Those conditions are
that: {i}lmtﬁummmmmatlwammdowmm 15 days before the next Convers:«on
Date; {ii) on the Conversion Date, | must not be in default under the Note or tha Sacunty Instrument; (1) Dy a
date specified by the Note Helder, | must pay the Note Holder a convarsion fea of U.S. $500.00 | and (~v) |
must sign and give the Nota Holder any documents the Note Holder requires 1o attect the conversion.

{B) Caiculation of Fixed Rats

My new, fixed intarest rate wil De equal {0 the Federal National Mortgage Association's required net
yiaiduutum;ndmddayapmﬁhdbythaﬂotemnm (i) 1t the original term of this Note 18 greater

than 15 years, 30~ fixed rate covered by applicable 60-day mandatory delivery commimaents,
plus f hths of one percentage (0.625%), rounded to the nearest one-eighth of one percentage
point {0.125%), or (H) i the original term of this Note is 15 years or less, 15-year fixed rate mon covered

by applicable 80-day mandatory defivery commitments, plus five-eighths of one percentage point (0.625%).
rounded to the nesrest one-eighth of one percentage point (0.125%). 1t this required net yield cannot be
determined becausa the appiicable commitments are not availabse, tha Nate Holder will determing my mnierest
rate by using comparable information. My new rate calculated under this Section 5(B) will not be greater than
the Maximum Rate stated in Section 4(D) above.

Form 3113 1087
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(C) New Payment Amodint and Effactive Date
if | chooss %0 axarcias ihe Conversion Option, the Note Holder will determine the amount of the monihly

momm would be sutficient to repay the unpaid principal | am axpected to owe on the Conversion Dale
thae

tha Matudty Date at my new fixed interest rate in substantiaily equal payments. The result of this
'witt be the new amount of my monthly payment. Baginning with my lirst monthly payment atter
| Dals, | wiki pay the new amount as my monthly payment untit the Maturay Date.
™ OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
4. '{intll Barrower exercises the Converaion Option under the conditions stated in Section B of this
thie Rate Rider, Uniform Covenant 17 of the Secuiity Instrument is amended 1o read as follows

Transfer of the Property or a Baneficial Interest In Borrower. it ali or any part ot the Property or any
Interesl In it ia soid or transferrad (or if a beneficial interest in Borrower is sold or lransterrad and Borrowaer is
not a nalural person) without Lender’s prior written consent, Lander may, at s oplion, require immadiale
payment in full of alt sums secured by {hig Security Instrument. However, this oplion shall nol be gxerciaed
by Lender if exercise is prohibited by federal law as of the date of 1his Security Instrument. Lendar also shall
not exercise this option if: (a) Borrower causes 10 be submitted to Lender information required Dy Lender 1C
avaluate the intended transferee as if a new loan were being made 1o the transferee, and (D) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and that the nsh aof
a breach of any covenant or agreement in this Secunty Instrument is acceptable to Lender

To the extent permitied by applicabie law, Lander may charge a reasonabale lee as a condition 10
Lander's consent to the loan assumption. Lander als0 may require the transteree Lo Sin an assumption
agreerment that ia acceptable to Lender and that obligates the transteree to keep alt the promises and
agresmenis made in the Note and In this Sacurity instrument. Borrower will continue 10 be obiigatad unasr
the Nole and this Security Instrument unigss Lender releases Borrower in wriling.

if Lendar exercises the option 1o require immediale payment in full, Lencer shalt gve Borrower notice of
acceleration. The notice shali provide & period of not less than 30 days from the date the notce 1s delivered
or malied within which Borrower must pay all sums secured by this Securtty Ingtrument. If Borrower tails 1o
pay these sums prior to the axpiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notics or demand on Borrowar.

5 i Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustabie Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contangd n
Section C 1 above shall then cease to be In effect, and the provisions of Unitorm Covenant 17 of the Secunly
Instrumant shali instead be In effect, as follows:

Transter of the Property or a. Bensficial Interest in Borrowar. if all or any pan ot the Property or any
interest In it is sold of transierred (of if & beneficial interes! in Borrower is 30id of transiaerred and Borrower 1S
not a natura! person) without Lendar's prigr written consent, Lender may, &t its option, requira Immed:ale
payment in full of all sums secured by this: Saecurity instrument. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date ot this Securty Instrument.

If Lender exercises this option, Lender shalt give Borrower notice of acceleration. The notice shait
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay it sums secured by this Security instrument. If Borrower tails to pay these sums pnor 1o
the expiration of this period, Lender may invoke any remedies parmitted by this Secunty Instrument withou!
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the tesms and covenants contamned m this

Adjustable Rate Rider. E

(Saal) (Saatl)
-Borrowet Robert Richard wWaiter BOrrower
(Seal) Karn JL‘:I* f'\j’wlﬁ (Seal)
-BONTwer Karen Skye McMdillan BOmOwe

Form 113 1187
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RIII? TO PIXED/ADJUSTABLE RATE RIDER
| (qud Rate Conversion Option)
#u:: AR (30).3-1 ARM (15).JB.3-1 ARM (30),J8 3-1 ARM (15),5%2 ARM (30), 5-2 ARM (18),

02 ARM (18),7-1 AR (30),7-1 ARM (15),J8 7-1 ARM (30),
500, 10-1 AMME(DO)10-1 ARME (15),J8 10-1 ARM (30), AND JB 10-1 ARM (15)

TO THE MXEDVADJISTABLE RATE RIDER is made this _ 24th . dayof

| : 2000  andis incorporated and shall be deemed to amend

#@h Fxed/Adjustabie Rate Rider attached thereto (the “Adjustable Rate Rider”) both of the
HMe piven by the undersigned (the "Borrower) to secure Borrower's Fixed/Adjustable Rate Note (the

Loats. & Co.. Inc.. e (the "Lender") of the same date and covenng the
in the Security Instrument and idcated at:

3521 Chtickeraing L1rgie
Birmingheam AL 352470

{irmert prOperty address above)
ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Fixed/Adustable
Rate Rider, Borrower and Lender further bovenant and agree as 1olows:
FIXED INTEREST RATE CONVERSION OPTION
The Note has been modified by means of a Rider to Fixed/Adjustable Rate Note to provide as follows.
FIXED INTEREST RATE CONVERSION OPTION

A. In addition to the conditions set forth in Saction 5{A) of the Note, | also must tirst meel the folowing
conditions ¥ | want to sxercise the conversion oplion: (i} | must not have been more than X dayy late in
making any monthly payment dus during the 12 month period immediately preceding the dale | give
notice 1o the Note Holder that | wish ta axercise the Conversion Option (the “Notice™); (i) my abmy 10
pay the principal or any monthly payment must not have changed adversely since the date of the Note.
based upon the Note Holdar's underwriting standards at tha time 1 give tha Notice; (iir) the appraised
value of the property described in the Security Instrument (the "Property”} must not, at the time i grve
Notlno.mmmm;oorﬂndv,hhnnllhomopeﬂyummuamoum Note; (iv) the status of the
titie to the Property and of the policy of title insurance covering the Security instrument at the bme | give
Notice must not have been adversely affected since the date of the Note; (v) both the Property and |
must meet the Note Holder's underwriting and eligibility requinements in effect at the time | give the
Naotice: and (vi} by a date specifiad by Note Moider, | must pay tha Note Holder for the Cost 0Ot any Crodt
report and/or appraisal of the Property, in addition to the conversion fee required under the Note.

B. Inthe avent the loan evidenced by the Note and Security nstrument is sold to the Federal National
Morigage Assaciation or the Federal Home Loan Mortgage Corporalion prior 10 my exercising the
Conversion Option, the terms and provisions of this Rider to Fixed/Adjustable Rate Note shall be vou
and shait have no further force or effect.

BY SIGNING BELOW, Borrower accepts and ag o tha terms and covenanlts contained in this Rider 10
Fixed/Adiustable Rate Rider.
A@ . (Seal)
R rt Ry¢cherd Hw/ -Borrowes -

. Shase. Han (Seal)
Karen Skye McMillah r‘lﬂ -Borrower-
e {Sea)
-Borrower-
e {Sea)
_Borrower-
_49643
s 2000
Inet
3
CONVERSION ADDENDUM TO FIXEDVADVUSTABLE RATE RIDER o-19e4
06/ ;E;fi" cERTLFIER o
g 6
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