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MORTGAGE i

“THIS MORTGAGE ("Security Instrument”) is given on APRIL 28, 2000
The grantor is FRANK M. NEELEFY, JR. AND KATHY H. NEELEY, HUSBAND AND WIFE

("Bormrower"). This Security Instrument 18 given to
LIBERTY MORTGAGE CORFORATION

which is organized and existing under the laws of AT.ABAMA , and whose address 1s

200 WILLIAMSBURG OFFICE PARK, BIRMINGHAM, AL 35216

("Lender"). Borrower owes Lender the principal sum of
.~ 'ONE HUNDRED EIGHTY FIVE THOUSAND EIGHT HUNDRED FIFTY AND NO/100THS===—————-

Mars (US.$ 185,850.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid ¢arlier, due and payable on
TEREARX 2030 MAY 1, 2030 This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and maodifications of the Note: (b} the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender's successors and assigns, with power of sale, the following described
property located 1n SHELBY County, Alabama:

LOT 13, ACCORDING TO THE SURVEY OF OAK FOREST, AS RECORDED IN MAP BOOK
25, PAGE 111, IN THE OFFICE OF THE JUDGE OF PROBATE OF SHELBY COUNTY,
ALABAMA. |

1.8
| ____19&
which has the address of 124 QAK FOREST WAY, PEI‘,I:IAI- gﬁ
| [Street] g V& [City]
Alabama 35124 ("Property Address");
[Zip Codc]
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TO HAVE AND TO HORD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or hereafter a
part of the property. All replacements 3d additions shall also be covered by this Security Instrument. All of the foregoing 1s
referred to in this Security Instrument as the "Property.”
- 'BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght to
mortgage; -grant and convey the Property and that the Property is nnencumbered, except for encumbrances of record.

OLTOWEE . WA e and will defend generally the title to the Property against all claims and demands, subject to any
THIN SECU INSTRUMENT combines uniform covenants for national use and non-uniform covenants with T
mited varigtions by jurisdiction to constitute. a uniform security instrument covering real property. '
- XINTEORM COVENANTS. Borrower and Lender covenant and agree as follows:
7 - §07 " Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. ¥Fands for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note 1s paid in full, a sum ("Funds”} for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Bomower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.’ Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
tistate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 82601 er seq. ("RESPA"), unless another
law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds m an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates

of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable taw provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give (o
Bomrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for

_which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Astrument, |

. If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Bfrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
{ p%%nder at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, 1n
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Iender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attnibutable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents. if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amouats to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a2 manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shail be maintained in the amounts and
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" “for the periods that Lender recbires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender'’s approval which shall not be asonably withheld. f Borrower fails to maintain coverage described above, ®.ender
~_1aay, st Leader’s option, obtain cov to protect Lender’s rights in the Property in accordance with paragraph 7. |
. - Al wwurance policies and rencwals shall be acceptable to Lender and shall irclude a standard mortgage clause. Lender
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iyl Sk oshe sighit 10 hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all recerpts
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-and remewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Jorrower. cithurwise agree in writing, insurance proceeds shall be applied to restoration or repatr of
MRy camaged, if - feptoration ‘of repair: is economically feasible and Lender's security is not lessened. If the
i eror IepRir is BOT coontmically feasible or Lender's security would be lessened, the insurance proceeds shall be
‘ % stifns secared by this Security Instrament, whether or not then due, with any excess paid to Borrower. If

peNer- dlymdons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
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yperty or fo pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
ROticE i given. '

 "Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. I
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destmoy, damage
ﬂtuﬁmr the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiure action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result n
 forféiture of the Property or otherwise materially impair the lien created by this Secunty Instrument or Lender's security
" interest. Bormrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's 1nterest 1n the
Property or other material impairment of the lien created by this Secunty Instrument or Lender's security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal residence.
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in wrniting.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may sigmficantly affect Lender's nights n the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's nights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Secunty Instrument, appearing in
court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although §.ender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shali bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upor notice from Lender to Borrower requesting
payment. : | ‘

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, tor any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage 1s not available, Borrower shall pay to Lender
each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve 1n lieu
of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage tnsurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required (o maintain mortgage insurance i effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
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apphcﬂ:le law may specify forareinstatement) before sale of the Property pursuant to any power of sale cumained in ths
~ Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Bowower:
'(a) pays Lender all sums which then ¥puld be due under this Secutity Instrument and the Note as if no acceleraton had
... kicared : {h} w any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Trntinmbant, ivcloding, but not limited to, reasonable attomeys' fees; and (d) takes such action as Lender may reasonably
| rhmins i e " m the lien of this Security Insaument, Lender’s rights in the Property and Borrower’s obligation to pay the
- sueiilPied by . this Security Instrament shall continue unchanged. Upon reinstatement by Borrower, this Security
REIGN P &e obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
gt ‘shall not apply in the case of acceleration under paragraph 17.
- .74 Rele of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
w be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity

_ﬁ the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Boirower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other information required by applicable law.

M Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bomrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be apprﬂpnate to normal

residential uses and to maintenance of the Property.
Borrower shall promptly give Lender written notice of any mvesuganun claim, demand, lawsuit or other action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leams, or 1s notified by any guvemental or regulatm'y authonty,
tm H}‘ removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bnrmwer shall
oinptly take all necessary remedial actions in accordance with Environmental Law.

" As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matenals. As used
in this paragraph 20, "Environmental Law"” means federal laws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmental protection.

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prmr to acceleration fnlluwmg Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
anless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may reguire immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies pennitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in

paragraph 4. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper
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published in SHEL}Y County, Alabama, and thereupon shall sell the
Praperty to the highest bidder at pﬁh{: auction at the front door of the County Courthouse of this County. Lender
shall deliver to the purchaser Lender's deed conveying the Property. Lender or its designee may purchase the Property
atmy sale Borrower covenants and agrees that the proceeds of the sale shall he applied in the following order: (a) to
sl expenses of the, ot limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
- Tnstruiment; mnd (c) aiy éxéess 1o the person:or persons legally entitled fo it.
- A Keleask.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Iristrtirnen jrmt charge to-Barower.Borrower shall pay any recordation costs.
L aay o Ny atvers. Borrower: waives allnghts of homestead Exemptmn in the Property and relinquishes all rights of curtesy
nd dower Iil ﬁlﬁ: Pmpcrty
24 "Riders to this Sﬂﬁuntg Instrument, If one or more riders are executed by Borrower and recorded together with
Sourity Tnstrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
nt'the covenants and ﬂgreeme.ﬂts of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

Adjustable Rate Rider Condominium Rider 1-4 Family Rider
[ Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
. Balloon Rider Rate Improvement Rider Second Home Rider
| Othgy(s) [specify]

ING BELOW, Borrower accepts and agrees to the terms and covenants contained tn pages | thrmfgh 6 of this
strument and 1 any rider(s) executed by Borrower and recorded with it.

%Jhéﬂ;/

BY !

(Seal) (Seal)
FRANK M, NEELEY, -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Inst % 2000—-19618
—_{Seal) (Seal)
-Borrower -~ -Borrower
_ -i9618
Witness: 06/ iafﬁggﬂ_
T 11218 AM CERTIFIED
SHELRY CONTY JUBGE OF PROBATE
03 SNA 22.00
STATE OF ALABAMA, o County ss: SHELBY
Onthis 28TH day of APRIL, 2000 , THE UNDERSIGNED
a Notary Public 1n and for said county and in said state, hereby certify that
FRANK M. NEELEY, JR. AND KATHY H. NEELEY
, whose name(s) ARF signed to the
foregoing conveyance, and who ARE known to me, acknowledged before me that, being informed of the
contents of the conveyance, THEY executed the same voluntarily and as THEIR act on the day the
same bears date. |
Given under my hand and seal of office thisthe  28TH y of APRIL , 2000
My Commission expires: ﬂ . ad\ . n}/‘ m V)/"
Notary Public

_T"his instrument was prepared by - PADEN & PADEN ATTORNEYS, FIVE RIVERCHASF RIDGE, SUITE 100,
BIRMINGHAM, AL 35244

T | 05/141/2000-15576
| | (Page 6 of 6 pages) as:028 AM CERT IFIED
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