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THIS MORTGAGE ("Security lnstrumnent”) is given o May 31. J000
The Grantor is  Kobert . Demers and Deporah Demers. husband ang wife

("Borrower "), This Security lastrument is given (0 Firet federagl Bank

which is orgasized and existing under tic laws:of the United States of AnrICd . and
ose sddrese 1s 1300 McFarland Blvd. Suite 200. Tuscaloosa. AL 35406

| (*1 ender”y Borrower owes Lender the p ncipat sum ol

Ninety One Thousand TwQ and na/ 100 .

Dollars ¢17.8 § 41 CG7 i ~

This debt 18 evidenced by Borrower’'s note dated the same date as this Security lastrumem - Nofe which
provides for monthly payments, wilh the full deb, if not paid earliet, due and payable gn  June 1. IR

This Security lostrument securcs 10 Leoder. (a) the repayment of Ure debt evidenced by the

Note, with interesi, and all renewals, extensions and modificalions al the Nuie, (B the payment of all other suim

with inercs . advanced uoder paragraph 7 to protect the security of this Secunty Instrument, and (€1 the perionnance
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AP# 1407221371 N LN#t 1407221371 |
of Borrower's covenants and agregments under. this Security Instrument and the Note, For this purpose, Bormower
docs hereby mortgage, grant and cbnvey to the Lender and Lender’s successors and assigns, with power of sale, the
following described property located in Shelby County. Alabama:

Lot 211, according to the Survey of The Yillage at Stonehaven, Phase 2, as recorded

in Map Book 26, page 126, in the Probate Office of Shelby County, Alabama.

The proceeds of this loan have been applied to the purchase price of the property

conveyed to mortgagor(s) simultaneously herewith.

which has the address of 541 Walker Road.Peiham \Spreet (],
Alabama 35124 1Zip Code] ("Property Address™ )

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forcver, logether
with all the improvements now or hererfier erected on the property, and all casements, appuricnances and fixtures
now or hereafier a part of the property. All replacements and sdditions shall also be covered by th# Securnity
Instrument. Al of the foregoing is refesred to in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the cstate hereby conveyed and has e right
morigage, grant and couvey the Property and that the Propenty is unencumbered, excepl for encumbrances of record
Borrower warrants and will defend generally the title o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines vmulorm covenants for national use and pon-uniform covenanis
with limited variations by jurisdiction lo constitute 2 uniform security instrument covering real property

Borrower and Lender covenant and agree as foilows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the prncipal of. and
interest on, the debt evidenced by the Note and late charges due under the Noie.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shali include in cach moathly
payment, (ogether with the principal and interest as se1 forth in the Note and any latc charges, 2 sum for (a) taxes apd
special assessments levied or to be levied against the Property. (b) leasehold payments or ground remts on the
Property, and (c) premiums for insurance required under paragraph 4. [n any year in which the Lender must pay a
mongage iMUrance Premivm 1o the Sacremry of Housing and Urban Developmen! (“Secretary”), Or in any ycar in
which such premium would have been required if Lender still held the Security Jnstrument. cach monthly payment
<hall also include either: (i) & sum for the annual morgage insurance premium to be paid by Lender to the Secretan
or {ii) a monthly charge instead of a mortgage insurame premium if this Security Insirument 13 held by the Scurctany,
0 a2 reasonable amount to be determined by the Secretary. Except for the manthly charge by the Sccretary. these
items are called "Escrow [tems® and the sums paid 0 Lender are called "Escrow Furls ~

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not 10 exceed the
maximum amount that may be required for Borrower's cscrow account under the Real Estaie Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 & seq. and implementing regulations, 24 CFR Pan 3500, as thcy may be
amended from time to time (“RESPA™), except that the cushion or reserve permitied by RESPA for unantictpated
disbursements or disbursernents before the Borrower 5 payments arc available in the account may not be based an
amounts due for the mortgage insurance premium.
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lfthcmunuheldbymmrﬂmowhmemmemuntspcnnimdmbchcid by RESPA, Lander
Mmmmhmmfmthcﬂmwgmumhy RESPA. If the amounts of funds held by Lender al any
mnuﬂmﬂh:ienlmmyﬂmﬂmnwmmlwhmdue.umiﬂmlymdfy the Borrower and require Borrower (o
mwmmummuy RESPA.

The Bascrow Funds are pledged as additicnal security for all sums secured by this Security Instrument. If
mmmwmmwmmum such sums, Borrower's account shall be credited with the balance

for all instaliment items (), (b), and (c) und any MONgage insyrance premium installment that Lender has
not become obligated 10 pay (o the' Secretary, and Lender shail promptly refund any excess funds to Borrower.
Immedistely prior 10 & foreclosure dale of the Property or its acquisition by Lender. Borrower's account shall be
miudm:ayhummmininafmﬂlimﬂMtemforu:mn(n), (b}, and (c).

3. Application of Paymants. Aﬂlmmmummn;rlptu 1 and 2 shall be applied by Lender as follows:

Fimt, w the morigage ingurance pedmniugm to be puid by Leader to the Secretary of o the monthly charge by the
Secretary instend of dee monthly modgige insunnce premyum;

mmwm.wmeﬂymMm rents, and fire, fiood and other hazasrd
insurance premiums, as required;

Third. to interest due under the Notc;

Fourth, to amortization of the pringipal of the Note: and

Fifth, to latc charges due under the Note.

4. Fire, Fiood and Other Hazard Insurance. Borrower shali insure all improvements on the Property. whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies. including hire, for which
Lender requires insurance. This insurance shall be mainained in the amounis and fur the periods thet Lender
requires. Borrower shall also insure all improvements on the Property. whether now in cxistence or subseyuently
erected, against loss by floods to the exient required by the Secretary. All insurance shall be carried with compames
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include oss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail  Lender may make proaf of loss 1f not
made promplly by Borrower. Each insurance company concerned i3 hereby authorized and direcled (0 make payment
for such loss directly to Lendet, instead of o Borrower and o Lender jointly. All or any parl of the insurance
proceeds may be applied by Lender, at its option, cither (a) to the reduction of he indebiedness under the Note and
this Security Instrument, first lo any detinquent amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b} to the restoration or repair of the damaged Property. Any application of the procesds 1o the
principal shall not extend or POSIpOné the due date of the monthly payments which arc referred 10 10 paragraph 2. of
change the amount of such paymenis. Any excess insurance proceeds over an amount required to pay all outstanding

:
:

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, title and inserest of Borrower in and to insurance policics n force shall pass (o the
purchaser.

§, Occupancy, Preservation, Maintenance and Protection of the Property: RBorrower's Loan Application;
Leascholds. Borrower shall occupy. establish. and use the Property as Borrower's principal residence within szt
days after the execution of this Security Instrument {or within sixty days of a later sale or transfer ut the Proposy:
and sha!l continue to dccupy the Property as Borrower's principal residence for at least one yeaf after the date of
occupancy, unless Lender determines that requirement wil} cause unduc hardship for Borrower, or unless exienuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any cxienuating
circumstances. Borrower shall pot commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and iear excepied. Lender may inspect the Property if the Property 15 vacant
sr abandoned or the loan is in default. Lercler may take reasonabie action 1o profect and proserve such vacant of
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sbandoned Property. Borrower shgll also be in default if Borrower, during the loan apphcation process, gave
mﬂiﬂy_&lnutmmiWMurmmmm(mruMmpmvichmﬂwhhmm
thnﬁmﬂmlmwidmdbymcﬂm. including, bt not limitod o, fepresentations
m'lmmyufmnhuputyuapﬁmipﬂ residence. 1f this Security [astrument is oa 2

m;wmmy with the provisions of the legse. §f Borrower acquires fee tide (0 the Property, the

| mgﬂmﬂmﬂlmHWunImeﬂwmﬂrmﬁmwn’ting.

ﬂwmwo{mmammmg.dimmrmmm, in copnection with
wmmmmﬁmmﬂﬁmw.nrmrmﬂcym in place of condemmnation, arc
wmmmbepoidmlmﬂnrmthnumd!heﬁﬂlwuflh:inddmdmmn remains unpaid
Note and this Security lnstrument. Lesyicr shall apply such proceeds (o the reduction of the indebtedness
MMMMW,Mmmydﬂinmmtmmnuapplidintlnardﬂpmvmm
M&.nﬂﬁummym_ofqﬂnﬁw.;mwo[mwmmmw shali not extend of
mh“ﬁdmmmﬁhﬁmMWhmlmmmmnfm
pEyTIEn. Mywpmm“amémnqnmdmmmmmndingiwmmm Note and this

7. Charges to BorTower and Pretection of Lender’s Rights in the Property. Borrower shall pay all
governmental or mTrnicipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly 1o the entity which is owed the payment. [f failure to pay would adversely alfect
Lender’s ipterest in the Property, upoeb Letider's’ request Borrower shall promptly furnish Lendet rouctpty
svidencing these payments.

1f Borrower fails to make these payments or the payments required by paragraph 2. or fals tw perform any uther
covenanis ancl agreements contained in this Security Instrumenl, of there is 2 legal proceeding that may significantly
affect Lender's rights in the Property (such a9 a proceeding in bankrupecy. for condemnation or 1o cnforee laws oOF
regulations), then Lender may do and pay whatever is necessary 1o protect the value of the Property and Lomier’s
rights in the Property. including payment of taxes, hazard insurance and other items mentioned In paragraph 2

Any amoums disbursed by Lender under this paragraph shall become an additional debt of Barrower and be
secured by this Security Instrument. These amounts shall bear inicrest from the date of dishursement. at the Note
rate. and at the option of Lender, shall be immediately due and payablc.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless Borrower
(a) agrees in writing to the payment of the obligation secured dy the lien in @ manner acceptable to Lender, (b
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which the
Lender’s opinion operate 10 prevend e enforcement of the lien; or (C} SCCUTEs from the holder of the lien an
agreement satisfactory w Lender subordinating the lien to this Secunty Insirument. If Lender determines that any pan
of the Property is subject to a licn which may atain priority over this Security Instrument, Lender may give
Borrower a notioe identifying the lien. Borrower shall satisfy the lien or take onc of more of the actions set forth
above within 10 days of the giving of notice.

§. Fees. Lender may collect fees and Charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as {imited by regulations issugd by the Secreiary, 0 the viese ub payiment
defaults, require immediate payment in full of all sums secured by this Security Instrument if-
(i) Borrower defaults by failing 10 pay in full any monthly payment required by this Securnity lnsirument
priurtunrnntheducdneofthc next monthly payment, or
(ii) Borrower defsults by failing. for a period of thinty days, o perfonm any other obligations contained
in this Security Instrument.
(b) Sale Witheut Credit Approval, Lender shall, if permitted by applicable law (including Section 341
of the Garmn-St. Germain Depository Institutions Act of 1982. 12 U S.C. 1701j-3d)) and with the prios
approval of the Secretary, require immediate payment in fuil of ali sums secured by this Secunty jnstrument
if:
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AP¥ 1407221371 . LN# 1407221371
(iy All or part of the Prgpeny, or 2 beneficial interest in a trust owning all or part of the Property, is soMd
or otherwise transferred™(othet than by devise of descent), and |
(ii} The Property is oot occupied by the purchaser or grantee as his or her principal residence, or the
nrwtnedm:smaccupythehopﬁtyhulhisnrhcr::rcdithunﬂthntn:ppmvedin
secordance with the requirements of the Secrerary.
(c} Ne Walver. If circumstasces occur iBat would permit Lender to require immediate payment in full. but
Lender does not require such payments, Lender does not waive its rights with respect 10 subsequent cvents
(@) Reguistions of HUD Secretary. ln many circumstances regulations issued by the Secretary will hmit
Lender’s rights, in the case Of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations

may, & its option, require immiediste payment i full of all sums secured by this Security Instrument. A
written statement of any sutborized agent of the Secrewiry daied subsequent o 60 days from the date beteol.
declining to insure this Security Instrument and the Note, shail be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may Bt be exercised by Lender when the
unavailabitity of insurance is solely due 10 Lender's failure to remit a origage insurance preiium o the
Secretary.

10. Relnstatement. Borrower has a right 1o be reinstated if Lender has required unmediale paymeni (n full
because of Borrower's failure (0 pay an anmwuint due under the Note or this Security fnstrument. This right appiics
even after foreclosure proceedings are instituted. To reinstate the Security Instrument. Borrower shall tender 10 &
lump sum all amounis tequired to bring Borrower's accounl current including, to the exlent they arc obligations of
Borrower under this Security Instrument, farectosure cosis and reasonable and customary attorneys’ fees and expenses
properly associated with the fareciosure proceeding. Upon reinstalcment by Borrower, this Secunty instrumcot arvd
the obligations that it secures shall remain in effect as if Lender had not required immediatc payment o full
However. Lender is not requited to permit reinsiaicment if- (i) Lender has accepied reinstatement after the
commencement of foreclosure proceedings within (wo years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or {11l
reinstatement will adversely affect the priofity of the lien created by this Security Instrument.

t1. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the 1ime of payment or
modification of amortization of the sums secured by this Security [nstrument granted by Lender to any suecessor dn
nterest of Borrower shall not operate o release the liability of the original Borrower of Borrowet s sucgessar n
nterest. Lender shall not be required to commernke procecdings against any successor in interest or refuse 1o extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by he original Borrower oF Borrower’s successors in intereat. Any forbearance by Lender in excreising
any right or remedy shall not be a waiver of or prechude the exercise ol any right or remedy .

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreetnents
of this Sccurity [nstrument shall bind and benefit the successors an assigns of Lender and Borrowet, subject to the
provisions of paragraph 9(b). Borrower's covenanis and agreements shali be joint and several Any Borruwer w ho
co-signs this Security Instrumnent but does not execute the Note: (a) 1$ co-signing this Secunty Instrument only o
morigage, grant and convey that Borrower's interest in the Property under the torms of this Security Instrumenl; (b}
s not personally obligated to pay the sums secured by this Security Instrument, and {c) agrees that Lender and any
other Borrower may sgree 1o extend, modify, forbear or make any accommodations with regard 1o the terms of this

Security Instrament of the Note without that Borrower's consent.
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13. Notices. Any notice 1o Bgrmower provided for in this Security Instrument shall be given by delivering.it of
byﬂﬁultbyﬁmelmmﬂunmwmmhwmmmnfm&rmm. The notice shall be direcied to
MWAMnrmymmﬂdmﬂomﬁduigmwmim 0 Lender. Any potice 10 Lender shall be
given by first class mail to Lender’'s address siatet herein or any address Lender designates By notice 1o Borrower.
Anrmthpwidﬂdﬁurinthhwtylm;hﬂlhcwmhﬂ:bmgivmmBnrmur*ﬂur Lender w
given as provided in this paragraph.

14. Governiag Law; Severablity. This Security Instrument shall be governed by Federal law and the law of
the jurisdicsion in which the Property is {ocated. 1n the cvent that any provision or clause of this Securily [nstrument
or he Note conflics with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Nots which can be given effect wiqml the conflicting provision. To this end the provisions of this Security

13, Borvower's Copy. Borrower shall be given oae conformed copy of the Note and of this Security

16. Hezardeus Suhsiances. Borrower shall nol cxuse or permit the presence. use. disposal, storage. o release
of any Hazardous Substances on or in the Property. Borrower shall not du. nor allow anyonc cise w do, anytung
affecting the Property that is in violation of any Environmeatal Law. The preceding twa sentences shall nol apply 1o
the presemce, use, or storage on the Property of small gquantities of Hazardous Substames that are generally
recognized 1o be appropriate (o aormal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wnitten notice of any investigation, claim, demand. lawsuit or other aclion
by any governmental or regulatory agency or pnvale parny involving Lhe Propeny and any Hazardous Substance of
Bovironmental Law of which Borrower has sctual knowledge. If Borrower learms, or 1s notificd by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property 1<
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic of hazardous
substances by Eavironmenial Law and the following substances: gasoline, kerosenc, other Nammable or toxw
petroleum products, toxic pesticides and hesbicides, volatile solvents, materials contzining asbestos of formaldehyde,
and radioactive materials, As used in this parugraph 10, ~Environmenial Law" means federal laws and laws of the
jurisdiction where the Property 18 located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Londer further covenant and agree as follows.

17, Assignment of Rents. Boirower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower suthorizes Lender of Lender's agenis to collect the rents and revenues andd hereby directs
cach tenant of the Property o pay the reats to Lender or Lender's agents However, prior w Lender s naLice )
Borrower of Borrower's breach of any covenant or agreement 0 the Security Instrument, Borrower shall collect and
receive all rents and revenmes of the Property as. trusiee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not n sssignment for additional security only

If Lender gives notice of bresch to Borrower: (a) all rems received by Borrower shaii be beld by Borrower as
irustee for benefit of Lender only, o be applied to the sums secured by the Security Instrument: (b) Lender shall be
entitled (o cotlect and receive all of the rents of the Propernty; and (¢) each tenant of the Property shall pay all rents
duc and unpaid to Lender or Lender’s agent on lender's written demand to the tenant

Barrower has not executed any prior assignment of the rents and has pot and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving putice
of breach to Borrower. However, Leoder or a judicially appointed recerver may do so al any lime there 15 2 breach
Any spplication of rents shall not cure or waive any default or invalidaic any other right or remedy of Lender This
assignment of renss of the Property shall rerminate when the debi secured by the Security Instrurment 1s pard 1n full
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m.r«mm.ummmgwmmwmo,mw’
h'mthmﬂmudmy’ﬁhﬂmdﬁmmwuw.I.ﬂﬂu':hlllhemﬂtlullnmlhd
ﬂwwhmmmmmdhmhwmmm.wmwum
nmwmmwdmlmmwump“nmmmmmW
Mhmﬂﬂ.m;mwmwﬂn&MIwﬂfnrthrumnmlﬂlvtwmha

| pevupaper published in Shelby County, Alabama, and

W'Mﬂﬁtmmr:wm-mwhnpm;ﬂmﬂmrmuournfuu(:m;
dem.mmmmmmmﬂumwﬂymmm-m
whmmmmm-tmuhmmmmwmmmﬂm
ﬂaﬂ-hupﬂdhmm-ﬁﬁ;mh-ﬂwﬂmmmm“th.
. WMmluﬂmw»mmmmmmmmmm
or pitaahs logally entitied 0 it. :
uhw-hWhﬂhmmhhﬂdmmwmmmmmm
hlmtﬂymﬂlhfﬂiww,,thﬁeuﬁnnmrln*oketh:mnjudkhlpowﬂofnk
MMMFMTMM”FWA::&IHJ{“AH“HIZ L.S.C. 375) # seq) by requesting
:fmwmﬁmhthﬁﬂtnmmufom:louureudtuselllher‘rnp:ﬂyn
provided In the Act. Notﬂnghtheprmﬂnsmﬂaﬂd:ﬂhetheMr}fnl’nnyﬁghumhrrwht

available to 8 Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release thils Securnity
Instrument withoul charge to Borrower, Borrower shal! pay any recordation costs.

20, Wajvers. Borrower waives all rights of homestead cxemption in the Property and retinquishes all nghts of
curtesy and dower in the Property.

71. Riders to this Security Instrument. If one or more nders are executed by Borrower and recorded Wgether
with this Security Instrument, the covenants of each such rider shall be incorporated into and shail amend and
supplement the covenanis and agreements of this Security Instrument as if the rder(s) were a pant of this Security
instrument. [Check applicable box(¢s)].

™1 Condominium Rider B Growing Equity Rider X] Onher [specify]
{ Planned Unit Development Rider Graduated Payment Rider Adjustable Rate Rlder

Q«uu #0041 ' Pagm 7 of 8 — ,
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BY SIGNING BELOW, Bogrower accepts and agrees to the terms contained in this Security Instrument™and in
any rider(s) executed by Borrowef and recorded with it

Witnesses:

ﬂ( éi /ZZW e {Seal)
Robert J. rs . Bormowet
—_— M beng g (Scal)
e (Scal) . R > 1
Horrower Bowrowct
(Seal) (Seal)
Borower Bt tuwer
. __{Seal) — {Seal)

STATE OF ALABAMA, Jetferson  County m:

Onthis 3lst day of May . 2000 ,1.  the undersigned

, 2 Nowary Public in and for said county and in said staic,
hereby certify tha  Robert J. Demers and Deborah Demers |, husband and wife

5 . whosc name{s) are
signed Lo the foregoing conveyance, and who are known to me. acknowledged before me thai, being

informad of the contems of the conveyance, they cxcculed the same voluntarily and as the -
act on the day the same bears date.
Given under my hand and seal of office this 3lst day of May . 2000
My Commission Expires: August 27, 2000 e
;I_:rq?_wﬂfv N e gt .,-.r--“..._:"h o

This instrument was prepared by
Julie Brown
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. ADJUSTABLE RATE RIDER
AP# 1407221371 R
LN§ 1407221371 r" u |
011-4619448 |
THIS ADJUSTABLE RATE RIDER is made this 315t dayof May *

- 2000 . and is incorporated inio and shall be deemed o amend and supplement the Morgage.
Deed of Trust or Security Deed ("Sccurity Instrument”) of the same date given by the undersigned
(W"}mmrzﬂomw'sﬂﬁc{'ﬂou'} ww First Federal Bank

(the “Lender”) of the same date and covering the Property described in the Sccurity Instrument and located
al; |

541 Walker Road,Pelham AL 35124
| {Propesty Addreat]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covepants and agreements madc 10 the Security
Instrument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change an the first day of October . 2001 and on
that day of each succeeding year. *Change Date” means each date on which the interest rate could change

(B} The Index

Beginning with the first Change Date. (he interest raie will be based on an index. “Index” means the
weekly average yield on Unitod States Treasury Securities adjusied to 2 constan matrnity of onc year, as
made available by the Federal Reserve Board. “Current Index” means the most recent Index figure
available 30 days before the Change Date. If the lndex (as defined abovel is no longer available, Lender
will use 8s a new Index apy index prescribed by the Secretary. As used 10 this Rider, “Secretany means the
Secretary of Housing and Urban Development or his or her designee. ™ Lender wilt give Borrower notwke
of the new Index.

FHA Mullistaie ARM Rider - 10/95

q:-mu {9706} L
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(C) Calculation of Inierest Rate Changes

'‘Before each Change Date, Lender will calculate a new intcrest rate by adding a margin of
Two: and Three / Quarters perCeatage Poink(s)
( - 2.7500 l}h#CMhﬂnnﬂdmuﬂingmcsummuwnﬂmﬂmﬁ;hthufm
percentage point (0.125%). Subject 10. the limits statcd in paragraph (D) of this Rider, this rounded
smovne will be the new interest ate until the:next Change Date.

. (D7} Limsits on Interest Rute Chunges |

=m=nmm:u:willmhﬂmenrww more than one percentage poist (1.0%) on
any single Change Date. The imtorest rale will pever be more than five pereentage poimts (5.0%) higher or
jower than the initial interest rate, as stated In Paragraph 2 of the Note.

(£) Calculation of Payment (hange

tf the intcrest rate changes on 2 Change Date. Lender will caiculate the amount ol monthly paymeiil
of principal and interest which would be necessary to repay the unpaid principaj balancc 10 full at the
Maturity Date at the new interest rae through substantially equal payments. In making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change Date if there had ‘been
a0 defaull in payment on the Note, reduced by the amount of any prepayments to principal. The resudt of
this calculation will be the amoumt of the new monthly payment of prnincipal and iaterest.

(F) Notice of Changes :

Lender will give notice to Borrower of any change 1n the interest rute and monthly payment amount
The noticc must be given a least 25 days before the new monthly payment amount is duc. and must set
forth (i) the date of the notice, (ii) the Change Date. (iii} the vld interest rate, (iv) the new iterest rate, (V)
the new moathly payment amount, {vi) the Current Index and the date it was published, (viy) the method o
calculating the change in monthly payment amount, and (viii) any other information which may b
required by law from time to Lime.

(G) Effective Dute of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D} of thus Rider will beconme
cffective on the Change Date. Borrowes shall make a payment in Lthe new monthly amount beginning op
the first payment date which occurs at least 25 days aficr Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation 10 pay any increase in the
monthly payment amoumnt calculated id secordance with paragraph (E) of this Rider for any paymemt datc
muﬂmimhﬁmmﬂ'LMMﬁvmth roquired notice. If the monthly paymeat AmOUMN
calculmted in accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrower made any monthly payment amounts cxeceding the payment amount which
chould have been stated in a timely notice, then Borrower has the option to either (i) demand the refurn Lo
Barrower of any excess payment, with interest thereon at the Note rate (a rate equal to the mtercst ralc
which should have been stated in a umely notice), or (ii) request that any cxcess payment, with 1nterest
thereon al the Note rate, be applied as payment of principal. lLender's obligation {0 reiurn any Cluess
payment with inierest on demand is not assignable even if the Note is otherwise assigned before the

demand for return is made.
DA E ! 2__ ’,..-flh"?
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BY SIGNING BEL.OW, Borrower accepts and agrees 1o the torms and covenants contained n this
Adjustable Rate Rider.

. /)

. (Seal) 4 S (Seal)
Horrowes  RoODert J. Demers Bortower
— (Seal) __iﬁkilihm,iﬂﬂhﬁwu - (Scal)
-Borrower Oeborah Demers Borrower
(Seal) . (Seal)
Bormower - Bofrowes
- (Seal) e (Dcal)
Bormower . Bogrower
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