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MORTGAGE

NOT ASSUMABLE WITHOUT THE
ARTMENT OF VETERANS AFF AIRS OR ITS

 “THIS MORTGAGE ("Security Instrument”) is given o5 May 26, 2000 The grantor is
‘Gubege L. Otten and Wife Tammy E. Otten

| ("W')'I’hismmy Instroment is given 10

1@mﬁhnqmmmumdmmmmpmmwm¢Mmuﬁiudmmn , and whose

U - | ("Lender™). Borrower owes Lender the principal suni of
| 'M_WMWSM@HWM

- | | Dollars (U.S. $ 116,790.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which provides for monthly
payments, with the full debt, if not paid carlier, due and payable on June 1, 2030 . This Security

Instrument secures {0 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions
and modifications of the Note: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and. (c) the performance of Borrower’s covenants and agreements under thie Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to

Lot 27, according to the'Survey of Navajo Pines, as recorded in Map Book 5, Page 108,
" §n the Probate Office of SHELBY County, ALABAMA; being situated in SHELBY County,
ALABAMA.

which has the address of 1804 Apache Way, Alabaster ' [Street, City],
Alsbama 35007- | ("Property Address”); |

" CH - 159012.AL (9808) mw
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together with all the

improvements now or hereafter erected on the property, and all easements, appurienances, and fixtures now or hereafter a patt
of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foragmng 18
referred to in this Security $nstrument as the "Property.”

| BORROWER COVENANTS;thaI Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,

grant and convey the Propeity and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

and will defend generally the title to the Property against ail claims and demands, subject to any encumbrances of record.

- -THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

o Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal! promptly pay when due the
pnmzpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

| Landcr on the day monthly payments are due under the Note, until the Note is paid in fuli, a sum ("Funds®) for: (a) yearly taxes

and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments
or gmund rents on the Property, if any; (c) yearly hazard or property msurance premiums; {d) yearly flood insurance premiums,

. if-any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
 the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items. "
Lender: may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
" related morigage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
‘Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law.

-~ ‘The Funds shall be held in an institution whose deposits are nsured by a federal agency, instrumentality, or entity
{mludmg Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
““Hserow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or

) vmfymg the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such

a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service

‘used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agrecment is made or

applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.

- Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,

without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each

debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale

of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by

- this Security Instrument.,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.

If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

- . Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien

by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over

this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shatl sattsfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard OF Property Insuramnce. Borrower shall keep the improvements NOW existing or hereafter erected on the
Property insured against 10SS by fire, hazards included within the term nextended coverage” and any other hazards, including
'ﬂpods or flooding, for which Lendersrequires insurance. This insurance shall be maintained in the amounts and for the periods
that underreqmras The insurance Sarrier providing the insurance shall be chosen by Borrower subject to Lender’s-approval
. which shall not be unreasonably withheld. tf Borrower fails to maintain coverage described above, Lender may, at Lender’s
. aption, obtain coverage 0 protect Lender’s rights in the Property in accordance with paragraph 7.
) ': Mhmnccpohmﬁﬁ and renewals shall be acceptable t© Lender and shall include a standard mortgage clause. Lender
- Mlhawnhe right to hold the policies. and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
pald pt gmams and renewal notices. In the event of loss, Borrower shall give prompt potice to the msurance carrier and Lender.
* Tender raay make proof of loss if not made promptly by Borrowe.
0 Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
| pmperty:'daxnagad, +f the restoration or repair i« economically feasible and Lender’s security is not lessened. If the restoration Of
icpai_r'-is' not economically feasible o Lender’s security would be jessened, the insurance proceeds shall be applied to the sums
- mn'ed’by this Security Instrument, whether of not then due, with any excess paid 10 Borrower. 1f Borrower abandons the
: Pmpcrty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
- Lmder may collect the insurance proceeds. Lender may use the proceeds 1o repair O Iestore the Property or 10 pay SUMS
N secured by this Security Instrument, whether or not then due. The 30-day period will begin when the potice is given.
" yUnless Lender and Borrower otherwise agree 1t writing, any application of proceeds t0 principal shall not extend or
‘postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
 paragrs s 21 the Property is acquired by Lender, Borrower’s right to apy insurancc policies and proceeds resulting from
' damage to.the Property prior Lo the acquisition shall pass 10 t ender to the extent of the sums secured by this Security Instrument
inxmediately prior 10 the acquisition.
- 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’'s Loan Application;

s Lemholth Borrower shall ocCupy, establish, and usc the Property as Borrower’s principal residence within sixty days after the
) - pxecution of this Security Instrument and shall continue to 0cCUPY the Property as Borrower's principal residence for at least o0€

year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld

 Borrower, during the Joan application Process, gave naterially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations CONCEIning Borrowes’s occupancy of the Property as 2 principal residence. If this Security Instrument isona
leasehold, Borrower chall comply with ajl the provisions of the lease. 1f Borrower acquires fee title to the Property, the

7.  Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal pmeedingmﬂmay significantly affect Lender’s rights in, the Property (such as a
ing in bankruptcy, probate, for condemnation Of forfeiture or to enforce laws ot regulations), then Lender may do and
pay for whatever 18 pecessary protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
incinde paying any sums by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs: Although Lender may take action under this paragraph

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowet secured by this
Security Instroment. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the

date of disbursement at the Note rae and shall be payable, with interest, upon notice from Lender 10 Borrower requesting

to obtain coverage S4 stantisily equivalent 10 the morigage Insurance previously in effect, at a cost substantially equivalent 10
the cost to Borrower of the mortgage insurance previously in effect, from an alternale MOrtgage insurer approved by Lender. 1f
substantially equivalent mortgage SUrance coverage is not gvailablie, BOrrower shall pay to Lender each month a sum equal 10
one-twelfth of the yearly MOFEAEC isurance premum being paid by Borrower when the insurance coverage lapsed of ceased 10
be in effect. Lender will accept, use and retain these payments as 3 loss reserve in lieu of mortgage iDsurance. Loss reserve

. Form 300} 3/90
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spsurance ends in accordance wigh any written agreement between Borrower and Lender or applicable 1aw. |
9, Inspection. Lender orits agent may make le entries upon and inspections of the Property. Lender shall give
Boﬁwer-noticc at the time of Of prior to an inspection specifying reasonable cause for the inspection. >,

SR ( N Copdemuation. The proceeds of any award or claim for damages, direct of consequential, in connection with any

wmatiun or other taking of any part of the Property, of for conveyance in lieu of condemnation, arc hereby assignec and
* shall be paid to Lender. |
" inthe event of a total 1aking of the Property, the procequ shall be applied to the sums sacured by this Security Instroment,

s - whether or 1ot then due, with any SXcess paid to Borrowet. In the event of 2 partial taking of the Property which the fair
R market value of the Property ;mmediately before the taking is equal to of greater than the amount of the sums secured by this

Security Instrument . nmediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security instrument shall be educed by the amount of the proceeds multiplied by the following fraction: (2) the total

‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds tO principal chall not extend of
postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment o modification
of amortization of the suns secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
pot operate to release {he liability of the original Borrower Of Borrower’s SUCCESSOTS 1N interest. Lender shall not be required 10
COMINENCE proceedings against any successor in interest or refusc to extend time for payment 0F otherwise modify amortization
of the Sums secured by this Security Instrument by reason of any demand made by the original Borrower O RorrOwer's
successors in interest. ARy forbearance bY Lender in exercising any right of remedy shall not be a waiver of of preciude the

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 de provisions of
pmgraph 177. Borrower's covenants and agreements shall be joint and several, Any Borrower Who co-signs this Security
Instrument but does not execuie the Note: () 18 co-signing this Security Instrument only to morigage, grant and convey tha
Borrower' s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 P3Y the sums
secured by this Security Instrument; and (c) agrees thal Lender and any other Rorrower may agree 10 extend, modify, forbear of
mpake any acconmodations with regard to the terios of this Secusity Instrument or the Note without that Borrower’s consent.

. 14, Notices. Any notice to Borrowet provided for in this Security lnstrument chall be given by delivering it of by maiting
it by first class mail uniess applicable 1aw requires usc of another method. The notice shall be directed to the Property Addres
or any other address BorrOwel designates by notice to Lender. Any ~otice to Lender shail be given by first class mail U
Lender’s address stated herein or any other address Lender designates by notice o Borrower. Any notice provided for in tol
Security Instrument shaﬂbedeemedmhﬂwehm given to Borrowet ot Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of t
urisdiction in ‘which the Property is Jocated. In the event that any provision Of clanse of this Security Instrument Of the No
conflicts with applicable 1aw, such conflict ghall not affect other provisions of this Security Instrument Of the Note which can !
given effect without the conflicting provision. To this end:the prov isjons of this Security {nstrument and the Note are declar

16. BoiTower’s Copy. Borrower shafl be given onc conforured copy of the Note and of this Security Instrament.
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Security 1nstrumcnt However, this option shall.pot be exercised by Lender if exercise is prohibited by federal law as of the date

lfLwdﬂgxmm this option, Lender. shall give Borrower notice of acceleration. The notice shall provide a period of not
\ess than 30 days from the date the notice i8 delivered or mailed within which Borrower must pay all sums secured by this
S Faarpniment. 15 § ' 2 thmmwotmtheexpimiunufthispeﬂod,Lmﬂ&rmayinvnkcanyremcdin

.. Borrower's o | meets certain conditions, Borrower ¢hall have the right 10 have
enforcoment &msﬁcumy Instruspent discontinued {ime prior to the earlier of: (a) 5 days (or such other period as
app-' 3 IW W specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Securi ;ywmﬁ,m- (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender i1 sams which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (D)
cures any defanlt of any othet covenants O agreements; (c) pays all expenscs incurred in enforcing this Security Instrument,

thmsgcnntymuumt ghall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obhgmemmmd hereby ghall remain fully effective as if no acceleration had occurred. However, this right to reinstaie shall

19, Sale of Note; Change of Loan Servicer. The Note Of @ partial interest :n the Note (together with this Security
Instrument) may be sold one or more times without priof notice to Borrower. A sale may result in a change in the entity (known
ﬁdﬁ"lﬂW‘)M@ﬂm monthly paynwnmdueunduthcﬂntcandthisswﬁty Instrument. There also may be one
nrm:w nfmemmlSeﬂiccrunrelawd to a sale of the Note. lfthﬂCisachangeﬂfﬂaeLoanScﬁimr, Borrower will be
gimm potice of the change in accordance with paragraph 14 shove and applicable law. The notice will staté the name and

| "29. Hazardous Sybstances. Borrowel shall not cause Of permit the presence, use, disposal, storage, of release of any
Hnmdﬂmsﬂhumﬂnormthepmpmy.wershﬁlmudo,mraﬂow anyoncelsetndn. anything affecting the
pmatythﬂisinviolaﬁnnufanyEnvirommﬂm.Tthrwedinsmsmtcnmmallnotapplytnthepmm . use, of
storage on m_Pmpcrtyuf small quantities of Hazardouss,ubﬂmthatmgmﬂally recognized to be appropriate o normal
mmtiﬂummdtomaintenmcﬂnfﬂlcpmpeﬁy.

MumdinthisPamgraph'Zﬂ, ‘HmrdenhutM' mmmmwmﬁdcﬁnedumﬂcnrhmdousmbsmmw
Environmental 1Law and the following substances: gasoline, -kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solwents, materials containing asbestos O formaldehyde, and radioactive materials. As used in
thispamgnphzﬂ, ~Epvironmental Law™ msfwmﬂwﬁdlmﬂfthcjuﬁsdicﬁmwmmcpmperty is located that
relago-to health, safety Of environmental protection.
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m any rider(s) executed by Borrower and recorded with it.
T KR (Seal)
L | George L.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once 2 week for three consecutive weeks in a newspaper published in
SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder at

%
‘public auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s

decd conveying the Property.?eu&der or its designee may purchase the Property at any sale. Borrower coVenants and
agrees that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the

Person or” persons legally entitled to it.

- 23 “Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instraument
" withiout charge to Borrower. Borrower shall pay any recordation costs.

L 23, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of curtesy

-7 24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
- Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

plicable box{es)]
| Adjustable Rate Rider [ ICondominium Rider [ 11-4 Family Rider
. [_lGraduated Payment Rider [ ]planned Unit Development Rider Biweckly Payment Rider
o :_Ballmn Rider  [_IRate Improvement Rider Second Home Rider
- [X]V.A. Rider [_JOther(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

R -Borrower
@mm(ﬁ_&_ﬁmm (seal)

Tauny E. Otten -Borrower

(Scal) (Seal)

-Bormower -Bormrower

This Mortgage prepared by: Janet Willlams

Name of Signer:
Address of Signer:

CFl - 159012.AL {9808) | Paga B of 7 " Form 3001 9/90
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF ALABAMA )

COUNTY OF SHELBY

i f

l the underslgnﬂd authumy, a2 Notary Public in and for said county in said state, hereby certify that
Geurge L ﬂtten and wife, _Tamy E. Otten

hose: RAME ') m!m signed to the . foregoing instroment, and who i
jat, infﬂnneﬂ ﬂf the contents of sald Mnrtgage he!shdﬂwy ex

G'lm under my hand and official seal this 26th day of May

j
o 2-A9-3005 - Notary Pablic

known to me, acknowledged before me on this da];
the same voluntarily on the day the same bears date,

2000

CF1 - 169012.Al {9808}

Papa 7 of 7

Form 3001 9/90

S o o T I

RTINS L

"W b st R B

.....



VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

o i_ E: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
 ‘APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS

OR ITS AUTHORIZED AGENT.
- 'ﬂ-lls VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 26th day of
May - , 2000 _and is incorporated into and shall be deemed to amend and supplement the

Maﬂgage, Deed of Trlmt or Deed to Secure Debt (herein "Security Instrument™) dated of even date herewith,

- given by the undersigned (herein *Borrower") to securc Borrower’s Note to - AmSouth Bank 2050 Parkway
ﬁﬂhﬁ Ci-rcle, Birmingham, AL 35244

(hemm Lemier') and covering the Property described in the Security Instrument and located at:

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
| Bh Borruwer and Lender further covenant and agree as follows:

If the mdabtednms secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulatmns sssued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
- ‘Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the
 provision for payment of any sum in connection with prepayment of the secured indebtedness and the provision
"that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the Security
" Instrument, are hereby amended or negated to the extent necessary to conform such instraments to said Title or

Regulal:lons

LATE CHARGE: At Lender’s or loan holder’s optien, Borrower will pay a "late charge” not exceeding four per
centum (4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof 1o cover
the extra expesige involved in handling delinquent payments, but such "late charges™ shall not be payable out of

thﬁproceéds“ﬂf any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to
discharge the entire indebtedness and all proper costs anﬂ secured hereby.

VA GUARANTY: Should the Department of Vm Affiirs fail- or refose to issue its guaranty in full amount
within 60 days from the date that this loan would:ne me-eligible for such guaranty committed upon by

the Department of Veterans Affairs under the provisic :'__'_'%-Gf “Title 38 ‘of the U.S. Code: "?eterans Benefits," the
Mortgagee may declare the indebiedness herehy_ scured 4t once due and payable-and: may foreclose immediately
or may exercise any other rights hereunder nrtalie any ﬁﬂlﬁr propei:action as by law. provided.

TRANSFER OF THE PROPERTY/ACCELERATION: “Ihis foan may be declared immediately due and payable

upon transfer of the property. seconng sm:h loan*ﬁa a’li!}»tmsfm unless the: mptab:hty of the assumption of

the loan is established pursuant to-Section 37154 6fz 37, Title- 38; Uniited:States Code.
% o

'VA GUARANTEED LOAN. AHII»ASSUIIFIIUH wﬂe? . “?M
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. IN'WITN ESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

L3

¥
Inst # 2000-18870

transfer (*assumption") of the property sball also be subject to additional covenants and agreements

(a) AS (. IJNDING FEE: A fee equal to one-half of 1 percent (.50%) of the balance of this loan
“the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
- anthotize ‘agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time
 of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest
' at the rate herein provided, and, at the option of the payee of the indebtedness hereby secured or any fransferee
. tereof; ‘'shall be immediately due and payable. This fee is automatically waived if the assumer is exempt under
" the provisions of 38 U.S.C. 3729(c).

-

JUDGE OF PROBATE
203,70

. (b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved

~ transfer is completed. The amount of this charge shall not exceed the maximum established by the Department of
‘Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

UNTY
g B

AM CERTIFIED

Qes/07/2000-18870

SHELBY CO

09:26

——

' (¢) ASSUMPTION INDEMNITY LIABIFETY: If this obligation is assumed, then the assumer hereby

agrees to assume all of the obligations of the veteran under the terms of the instruments creating and securing the
7777 Joan, The assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim

paymﬁnt arising from the guaranty Or insurance of the indebtedness created by this Instrument.

Py MU B YR SR S S N P

(Seal)

-BoTrower

(Seal)

-Borrower

— . (Seal)

-Borrower

-Bormower
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