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THIS MORTGAGE ("Sccurity Instrutment”) is given ooMay 31, 2000 The granior 1s Michael Mullis and
Norma K. Mullis, hushand and wife

CBorrower”)

This Security Instrument 15 given to HoweTown Mortgage Services, Inc A Corporation. which 13 orgamuzed

and existing under the laws of Alabams, and whoae
address is 5510 Hwy 130 South, Suilte 203, Birmioghamn, ALABAMA 35242

(" Lendes )

Borrower owes Lender the principal sum of ONE HUNDRED NINETY- THOUSAND THREE HUNDRED and

no/100
Dollars (U.5. §190,300.00)

This debl is evidenced by Borrower’s note dased thc same date a3 this Security [nstrument {"Nole ™), which proviudes for
monthly paymemnts, with the full debt, if not paid earlier. due and payable on June 1, 2030;

This Security Instrument sacures to Lender: (a) the repayment of the debl evidenced by the Note, with inderest, and all
renewals, exicnsions and modifications of the Note; (b) the paymeat of all other sums, with inicrest. advanced under
paragraph 7 10 protect the security of this Security Instrument; and (c) the performance of Borrower's covenants an
agreements under this Sccurity Instrument and the Note, For this purpose, Borrower does hicreby morigage. gram and
convey 1o Lender and Lender's successors and assigns, with power of sale, the (ollowing described property kwated in
Shelby County, Alabama:

Lot 44, according to the Survey of Thorn Berry Subdivigion, as recorded in Map Book 25, Page 129 in
MWHMWMWGQCMCM.M.

which has the address of 537 ThoenberTy Lane
Birmingham, ALABAMA 35242

{“Property Address™);

TO HAVE AND TO HOLD this propesty unto Lender and Lemder's successors and assigns, torever, together
with all the improvements now or hereafier crecipd on the property, and all casements. appurtenances, and fixiures now
or hereafter a part of the property. All replacements and additions shall also be covered by this Secunity instrument All
ufdmfmcpmshmfentdmlnthh&cmlmlmmcmulhc "Property "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed andhas the nighi
1o morigage, grant and coavey the Property and that the Property i1s unencumbered, except for encumbrances of record

Borrower warrants and will defend generally the litle o the Property against all claims and demands. subject to an
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and oon umiform cosenanis
with limited variations by jurisdiction to constitute a uniform security instrumend covering real property

UNIFORM COYENANTS. Bormower and Lender covenant and agree as follows:

1. Payment of Priscipal and Isterest; Prepayment and Late Charges. Borrower shall promptly pay when
demmﬂufﬂWmmmwwm Note arxl any prepayment and iate charges due under the
Note.

2. Funds for Taxes and Insurance. Siubject 1o applicable faw or to a written waiver by Lender, Borrawer
shall pay to L#ndar on the day monthly payments are due under the Note, until the Note is paid in full . 4 sum ("Funds™
for: (a) yearly taxes and asscsaments which may attain priority over this Security Instrument as a lien on the Property.
(b) yearly lesschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurame
premiums; (dy yearly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any, and () any
sums payable by Borrower to Leoder, in accordance with the provisions of paragraph B, in licu of the payment of
morigage insurance premiums. These items are called "Escrow ltems. ” Lender may, at any time. collect and hold
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Fundainanmmumnmm:xmedmcnuﬂmummnhuhrfurnfmrﬂlyrelawdmnmclnlnm'lyrcqu'zﬂ:rnr
Borrower's escrow accou under the fixderal Real Estate Settiement Procedures Act of 1974 as amended from time to
lime, 12 U.8.C. Section 2601 et goq. {"RESPA"}), unless another law that applies to the Funds sets a lesser amdunt. If so,
Lender may, a1 any time, collectnd hald Funds in an amount not to excoed the lesser amouni. Lender may estimate the
mmufﬁnhdmmﬂwhuﬁafmduamdmumﬂhﬁumﬂuofcmmufmE.tcmw hems or

law.
in an mstitution whose deposits are insured by a foderal agency. insirumentality . of
if Lomder is such an imstitution) or in any Federal Home Loan Bank. Lender shail apply the
the Bacyow lemas. Lender may not charge Borrower for holding and spplying the Funds, annually
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on (he Funds and
to make such & . Huw:m Lender may require Borrower 1o pay a one-time
Mreﬂmmuwﬁu ice used by Lender in conpection with this loan. unless
applicable law provides otherwise. Unlass an agreement is made or applicable law requires interest 10 be paid. Lender
mallnmheuquiredmpaynmawcfmyinmmmmg s on the Funds  Borrower and Lender may agree in wnting
however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting
of the Punds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made  The
Funds are pledged as additional security for ali sums secured by this Security Instrumeni.

If the Funds beld by Lender exceed the amounts permilied to be held by applicabie law, Lender shall account
o Borrower for the excess Funds in accordance with the requiremenis of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow ltems when duc, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay W Lender the amount necessary to make up the deficiency Borrower shall

make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o

Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender. prior to

the acquisition or aale of the Property, shall apply any Funds held by Lender ai the ime of acquisition or sale as a credi
against the sums secured by this Secunity Instrument.

3. Application of Payments, Unless applicable law provides otherwise, ali payments recoived by Lendce:
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note, second, o amounts
payable under paragraph 2; third, o Interest due; fourth, o principal due; and last, 1o any lale charges due under the
Note,

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges. fines and impositions attnbutable to
the Property which may attain priofity over this Securify Instnument, and lcaschold payments or ground remus, 1f any
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furmush 0 Lender ali notces of
amounts to be paid under this paragraph. !f Borrower makes these payments directiy, Borrower shall prompily furmish
to Lender receipts evidencing the psyments.

Borrower shall prompuly discharge any lien which has priority over this Security Instrument unless Borrowet
(8} agrees in writing to the payment of the obligation secured by the lien in a manner acceptabte to Lender: (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lenders’s opimon
operate to prevent the enforcement of the lien; or {¢) secures from the holder of the hen an agreement salisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property s subrect i
a hen which may attain priority over this Security Instrument, Lender may give Borrower a notice wdentifying the len
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice

£. Hazard or Property Insurance. Borrower shall keep the improvements now cusiing or hereafter crecied
on the Property insured against loss by fire, hazards included within the term “extended coverage™ and any other
hazards, inctuding floods or floodisig, for which Lender requires insurance. This :nsurance shall be mainained 1n the
amounts and for the periods thet Lender requires.  The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s approval which ghall not be unreasonably withheld. If Borrower fails to matntain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender’'s nights in the Property in
accordance with paragraph 7.

All insurance policies and rencwals shall be acceplable to Lender and shall include a standard mongage clausc
Lender shall have the right 10 hold the policies and renewals. [If Lender requires, Borrower shall promptly give o
Lender 23l receipts of paid premiums and rencwal notices. [n the cvent of loss, Borrower shall give prompl notice b the
nsurance carner and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphied 10 restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security s not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess pawd
to Borrower. 1f Borrower ahandons the Properiy, or does not answer within 30 days a notice from Lender that the
insurance carvier has offered to settle a claim, then Lender may collect the insutance procesds. Lender may use the
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peyments. If under paragraph 21 the Property is acquired by Lender, Borrower's right (0 any insurance policies and
. the Property pr mth:lcquhmmﬂlpaumLMmmeulmﬂmem

Lenpehelds. Borrower shall oocupy, establish, and use the Property as Borrower's principal residence within sixry days
abar the execution of ‘this Security Instrurmesst and shal]l continue 10 occupy the Property as Borrower's principal
residence for at lsast one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consen
shall aot be unressomably withheld, or uniess exienmating circumstances exist which are beyond Borrower's control
Borrower shall oot destroy, dﬁm;c or impair the Property, aliow the Propenty o deteriorate, orf commit waste on Lhe
Borrower shall be in defsull if any forfeiture action or proceeding, whether civil or criminal, s begun that
Lender’s good faith judgment could resuk in forfeiture of the Property or otherwise malcrially impair the hien created
this Security Instrumemt or Lender's security interest. Botrower may cure such a default and reinstate. as provided in
paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in Lender's good fauh
deiermination, precludes forfeiture of e Borrower's inlerest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interes;. Borrower shall also be in default if Borrower. durning
the loan appiication process, gave materially false or inaccurste informarion or staicments 10 Lender (or fasled 1o
provide Lender with any material information) in connectiom with the loan evidenced by the Note, inciuding, but me
limited to, represeniations concerning Bormower's occupancy of the Property as a principal residence. If this Securnin
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee nitle
lo the Property, the leasehold and the fee ritle shall not merge unless Lender agrees to the merger in wriiing

7. Protection of Lender's Righis in the Propertylf Borrower fails o perform the covenants and agrecments
contaned in this Security Instrument, or theré is a legal proceeding that may significantly affect Lender's nights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture of 1o enforce laws o
regulations), then Lender may do and pay for whatever it necessary to protect the value of the Property and Lender «
rights in the Property. Lender’s actions may include paying any sums secured by a lien whech has prionity over this
Security instrument, Appearing in court, paying reasonabie attormeys’ fees and entering on the Property o make repairs
Although Lender may take action under this paragraph 7, Lender does not have 1o do so.

Any amonnts disbursed by Lender under this paragraph 7 shall become additional dett of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shali beas
interes! from the date of disbursement at the Note rate and chall be payable. with interesi. upon notice from lLender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the Joan secured by
this Secunity Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effeci 1f, for
any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required (o obtain coverage substantially equivalent o the mortgage insurance previously in effect. at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in ¢ffect, from an ahemnate
mortgage insurer approved Dy Lender. f subsmiantially cquivalent mongage insurance coverage 1s not avauable,
Borrower shall pay 10 Lender each month a sum equal o one-twelfth of the yearly morigage insurance premmm being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of morigage insurance. Loss reserve paymenis mayv no longer be required, a1 the
t}plinn of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by

an insurer approved by Lender again becomes available und is obtained. Borrower shall pay the premiums required 1o
maintain morigage insurance in effe¢t. or to provide a loss reserve, until the reguirement for mortgage insurance cods 1o
accordance with any written agreament between Borrower and Lender or applicable law.

9. Inapection. Leader or ks agent may make reasonable entries upon and mspections of the Property Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection

10. Condemsnation, The proceeds of any award or claim for damages, direct or consequential, i conngyiion
with any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc
hereby assigned and shall be paid to Lender.

In the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Securihy
Instrument, whether or not then doe, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the {air:market value of the Property immediately before the taking ts equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in wriling, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiphed by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the far
markel value of the Property immediately before the taking. Any balance shall be paid to Borrower In the cvent of a

i
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' j fair market value of the Property immediately before the taking is less’ than
the amount of the sums sécured immedistely fore the 1aking, unless Borrower and Lender otherwisc agree ip writing
js¢ provides, the proceeds shall be applied to the sums secured by this Sedurity
Instrument whether or not the suras are then due.

if the Property is abandoned by Borrower. or if, afier notice by Lender 1o Borrower that the condemnor offers

to make an award or setthe & claim for damages, Borrower fails to respond to Lender within 30 days after the date the

notice i given, Lender is authorized to collect and apply the proceeds, a1 its option, either 10 restoration or repair of the
e

E
‘
g
!
:
R

Progerty or 00 the smme secured by this ity Instrignenst, whether or not then duc.

Uniass Londer end Borrower | agree in writing, any application of proceeds to principal shall not
exiand or postpone tho due date of the monthly payments referred to in paragraphs | and 2 or change the amoum of
such

11. Borrowsr Not Released; Forbearance By Lender Not & Walver. Extension of the time for payment ot
modification of amortization of the sums sccured by this Security Instrument granted by Lender 1o any suCcessotr n
inferost of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors i
micrest. Lender shall aot be required o commence praceedings against any successor in interest or refuse 1o exlend
time for peyment or otherwise modify amortization of the sums secured by this Secunity Instrument by reason of am
demand made by the origina) Borrower or Borrower's successors in interest  Any forbearance by Lemder in exercising
any night or remedy shall not be a waiver of or preclude the exercise of any right or remedy

12. Successors and Amigns Bound; Joint and Several Liabllity: Co-signers. The covenants and agrecmenis
of this Security lastrument shall bind and benefit the successors and assigns of Lender and Borrower subject (o the
provisions of paragraph 17. Borrower's covenanis and agreements shall be jownt and several Any Borrower who o
signs this Security Instrument but does not exscute the Note: (a) is co-signing this Secunty Insirument only 10
morgage, grant and convey that Borrower's intcrest in the Propenty under the terms of this Security Instrument: (b) 1s
not personally obligated to pay the sums secured by this Security Instrument: and (¢) agrees that Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Secunin
Instrument or the Note without that Borrower's conseat.

13. Loan Charges. [f (he loan secured by this Security Instrument 1s subject 1o a Jaw which sets maumum
loan charges. and that law is finally imerpreted so that the interest or other loan charges collected or to be collected 10
conpection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary fo reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitied limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment 10 Borrower. If a refund reduces principal, the reduction
wil] be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering 11 or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o
the Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shall be
given by first class mail o Lender's address stated herein or any other akdress Lender designates by notice to Borrowes
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severnbility. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Securty Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Instrumen
and the Note are declared to be severable.

16. Borrower's Copy. Barrower shall be given one conformed copy of the Note and of this Securn
Instrument. '

{7, Transfer of the Property or a Beneficial Interest in Borrower. [f all or any pan of the Property vr any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or trantferred and Borrower is not
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment n fuil of
all sums secured by this Security lastrument. However, this option shafl not be exercised by Lender if excrcise 1s
prohibited by federal law as of the dme of this Security {astrument.

i Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide 4
period of not legs than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, |ender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower

13. Borrower's Rigist to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of (a) § days tor such othet
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of saje
contained 1n this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
arc that Borrower: (a) pays Lender afl sums which then would be due under this Security Instrument and the Notc as i
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no acceleration had . (b) cures any default of any other covenanits or agreemenis; (¢} pays all cxpenascs inctirrod
in enforcing this Security , including, but not limited to, ressonable attorneys” fees; and (d) takes action
a1 Lender may reasonably to assare that the lten of thix Security (ostrument. Lender’s rights in the Property and
Borrowet's on o pay sums secured by '

obligations secured hereby ghall remuain fully effective as il
no acceleration had occusred, However, this right to reinstate shall nol apply in the case of acceleration under

19, Sals of Note; Change of Lean Servicer.The Note or a partial interest in the Note (together with this

| times prior notice 0 Borrower. A saie may result in 2 change i

. Servicer®) that collects monthly payments duc under the Note and this Securnity

Instrument. There also may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note Jf there 1s a
the Loan will be given written notice of the change in accordance with paragraph 14

above mnd appiicable law. The notice will state the name and address of the new Loan Servicer and the address to which

payments should be made. The notice will also contain any other information required by applicabie law

20. Hamrdous Substances: Borrower shall not cause or permit the presence, use, disposal, storage. or releasw
of any Hazardous Subsiances on or in the Property. Bostrower shall not do, nor allow anyonc clse to do, anythang
affecting the Property that iz in violation of any gvimnmenm Law. The preceding (wo sentences shali not apphy to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recogmized 1o
be appropriate to normal residential uses and 10 maintenance of the Property.

Borrower shall promptly give Lender written notice of any investiganon, claim, demand, lawsun ur other
aclion by sy governmental or regulatory agency or private party involving the Property and any Hazardous Substancce
or Eavironmental Law of which Borrower has actual knowledge . [f Borrower learns, or is notified by any governmentai
or regulniory authority, that any removel or other remediation of any Hazardous Subsiance affecting the Pruperty 1s
necestary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxie
petroleurn products, toxic pesticides and berbicides, volatile solvenis, materials containing asbestos or formaldehyvde,
and radioactive macerials. As used in this paragraph 20, "Environmental Law® means f{ederal laws and laws of the
jurisdiction where the Property is located thal relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows

21. Acceleration; Rumodies. Leoder shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenatl or agreement ia this Security Instrument (but not prior to sccelerution under
paragraph 17 uniess applicable }aw provides otherwise). The notice shall specify: () the defauk: (b} the action
required to cure the defanlt; (¢) a date, not iess than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that fallure to cure the default on or before the dute specified in the
notice may result i acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate alter accelerstion and the right (o bring a court
nction to assert the nom-existence of a default or any other defense of Borrower to accelerstion and sale. If the
default is not cured on or before the date specified in the notice, Lender. ot its option. may require immediate
payment in fufl of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any olbher resmedies permiited by spplicable law. Lender shall be emtitled to collect all expenses
incurred in pursuing the remediea provided in this paragraph 21, including, but not limited to, remsonable
attormeys’ lees and costa of title evidence.

if Lender invokes the power of sale, Lender shall give a copy of a ootice to Borrower in the manner
provided in parngraph 14, Lemder shall publish the notice of sale once a week for three consecutive weeks in @
newspaper published in Shelby County, Alabama, and thercupon shaft seil the Property o the highest bidder af
public anction at the fromt door of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying the Property. Lender or {ts designee may purchase the Property at any sale. Bocrower
covenants and agrees that the proceeds of the sule shall be applied in the following order: (8) to all expenses of
the sale, Including, bt not Hmited to. ressonsble attorneys' fees; (b} to =ll sums secured by this Securit
Instrument; and (c) any excess to the pervon or persons legally emtitied to K.

22. Release. 1Jpon payment of all sums secured by this Security Insirument, Lender shatl release this Securin
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes atl rights of
curtesy and dower in the Property.
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24. Riders to Security Instrument. [f one or more riders are execuiad by Borrower and recorded

together with this Instrument, the covenants and agreements of each such rider shall be incorporaied into and
shall amend and supplement thegcovenants and agreements of this Security Instrument as if the rider( $) were a pan of
this Security Instrumesy. -

(Check applicable box{es))

[X] Adiustabie Ratc Rider Condominium Rider 1-4 Family Rider

] Graduated Payment Rider Xi Planned Unit Development Rider Biwcekly Paymem Ruder

(O Befleon Rider [} Rate Improvement Rider Second Home Rider

C] V.A. Rider [(X] Other(s) (specify): Arbitration Rider

BY SIGNING BELOW, Borrower accepts and agrees (o (he terms and covenanls contained 1n this Security
Instrument and in any rider(s) executed by Borrower and recorded with ir.

Witneases:
. i . AL/ Sl
Michael Mullis -Borrower
1 | " ¥, : r
, RTUTG N OU NI RS VRV e T
Norma K. Mullis -Borrower
{3call
-Bartower
_(Scal)
- Borrower
STATE OF ALABAMA,, SHELBY County 3s:
Onthis 33 day of May, 2000 .1, Kevin Hays

a Nowary Public in and for said county and in said state, horeby
certify that Micheel Mullis and Norms K. Mullis, husband and wife
whose name s were signed 1o the foregoing conveyance, and who are known 10 me, acknowledged before me that,
being informed of the contents on the conveyance, they executed the same voluntarily and as their act on the day the
sarne bears date.

Given under my hand and seal of office this 31
My commission expires: 11/15/00
This instrument was prepared by; Hometown Mortgage Services, Inc.
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‘'  ADJUSTABLE RATE RIDER
»(1 Year Treasury Index - Rate Caps)

THS&DJUSTMRATERIDEHMMHdayan.M.:ndisi.ncmpumediﬂnmduhdltn
_MHMMW.MW,MﬁTMHMM{M'Smnirylmulmﬂ'}nfﬂtmr
dat. givan by the IW (% *‘Borrower”") ol secure Borrowet's Adpustable Ratw Not (the "Noic"™) thlomeTown
| dhﬂﬂ“MM_mMMinhMylmmmﬂ:

537 Thoraberry Lane
Birmingham, AL ABAMA 35242
{(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made 10 the Seounty Instrume, Borrower
indt Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate 0f7.780%  The Note provides for changes in the interest rake amd the

moathly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The inierest rate 1 will pay may change on thelst day of June. 2003, and on that day every 12th month thereafics
Each dage on which my intcrest rage could change is calied & "Change Date.”

(B) The lodex

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” 1s the weekly average
yickl on United States Treasury securities adjusted 10 a constant maiurity of 1 year, as made available by the Federsl Resenve
Board. The most recent Index figure availabde as of the daie 45 days before each Change Datz s calbed the “Currend Index -

if the Index is no jonger available, the Now Holder will choosc a new index, which is hased upun comparabic
informaton. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Now Hokder will calculate my new interewt rate by 2ddingfWO AND THREE
FOURTHS percentage point(s) 2.758%) w0 $he Current Index. The Note Holder wilk then round the result of this additeon b
the nearcst one-eighth of one percentage poime (0.125%). Subject (o the limuts stated in Section 4 (D) below, this rounded
amounk will be my new interest oate uhti] the next Change Date.

The Note Holder wilt then desermine the amount of the monthly payment hat wonlkd he suffiicnt to repay the
unpaid principal that ! am expected s0 owe at tie Change Date n full on the Mawrity Date a1 my new (iercs rade o
substangially equal paymemts. The result of this calcutation will be the pew amount of my monthly payment

(D) Limits oo Interest Rats Changrs

The interest rate [ am required 10 pay at the first Change Date will not be greater thal.758% or Jess than7.750%
Thereafier, my interest rate will never be increased or decreased on any sungle Change Dake by more thalfWO percemage
points (2.000%) from the rate of indezest [ have been paying for the preceding twelve months My interest rase will never be
greater than 13.750%.

(E) Effective Duie of Changes

My new imterest raz will become effective on cach Change Date. 1 will pay tw amount of my ncw msnthh
payment beginning on the firm monthly paymem daic afier the Change Dak unul the amoun of mmy monthly payment
changes again.

MULTISTATE ADJUSTARLE RATE RIDER - ARM 5.1 - Single Famuly - FNMA/FHLMC Usiform Instrasorl Form 11 388
Pago | of 2
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(F) Notice of Chhanges

The Note Holder will deliver or mail o me a notice of any changes in my interest rate and the armpund of -my
mwmhewmmwm. The notice will inchude information required by law 10 be given me
and also the title and salephone oumber of a person who will answer any question I may have regarding the motice

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER
Usifrn Covonsst 17 of the Security Instrumens is amended 10 read as follows:

 Trowsler of the Prputy or a Beseficial Interest in Berrower. 1f il or any part of the Pruperty ur any interest in

K is s0id or trangferred (or if A beneficial imerest in Borrower ia sold or transferred and Borrower is tum a natural person)
without Leades's prior writen comsend, Lender may. ;1 iis option, require imunediate payment in full of all sums secured b
this Security Instraiiest. However, this option sbiadl not be exercised by Lender if excrcise is prohibitc by federad law as of
the deit of this Security instrumem. Lender also shall not exercise this option if: (a} Borrower causes 1o be subwmutied b
Lender. information required by Lender 1o evaluste the inseeded transferee as if 2 new loan were being made W the transferce.
and (b) Lender reasonsbly determines tha {ender’s security will not be impaired by the loan assumption and tal the risk f 4
breach of any covenant or agrecment in this Security Instrument is acceptable to Lender

To the extent permities by applicable law, Lender may charge a reasonablder as a comdition i Lender + comsert b
the loan assumption. Lender may aiso require the aansferee o sign an assumption agreemest that is aceptabic 1o 1 ender and
that obligates the tansferec 1o keep all the promises and agreements made in the Note and 1 this Secunty Instrument
Borrower will continue to be obligated under the Notwe and this Security Instrumemnt uniess Lender releases Bortower in

If Lersler exercises the option to require -immediste payment in full. Lender shall give Bormrowe mnsc of
awoekeration. The notice shall provide a period of nok iess than 30 days from the date the nooce s delivered or maked withn
which Botrower must pay all sums secured by this Security Instrument.  If Borrowers fails o pay these summ prior v the
expiration of this petiod, Lender may invoke any remedies permutied by this Security Instrument withowt further Note o
demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agroes 1o the erms and covenants contained in this Adjustable RatdR uler

%/MM& (Seai) *- Dp. co G VA ad {13 (Seah
Michasl Multis

-Barrower Norms K. Malis o -Bormower

r-"

(Seal} e (Seal)
-Bortower -Borrowes

MULTISTATE AINUSTABLE RATE RIDER - ARM 52 - Singk Famdly - PNMA/FHLMC Uniform Immromen:  Form ME1 V85
Page 2 of 1
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, {Attach to Security Instrument)
v ARBITRATION RIDER i

READ THIES AGREEMENT CAREFULLY. IT LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR
RIGET TO GO TO COURT. In this agreemen: 10 mediate or arbitrate {“this Agreement®}, (1) "Transaction™ means
{(2) payment of money, (b) transfer or exchange of property or any other thing of value. (c) any one or more past,
- or future exsptabons of advertipement, solicitation, applications for. or inguires aboul. credit. or forbearance of
payment, such as & loaty, & credit sale, or otherwise, from Lender to Borrower, including this Transaction, (d) gift, or (¢}
promiss W0 enter into a Transaction, and (2) other mariers in question now or hereafier existing between Lender and
Borrower, A Claim includes, withont limitation, anything arising out of, in connection with, or relating 10 (a) this
Agroement; (b) to the advertisement, soliciustion, application, processing, closing or servicing of this Transacton or
any instruments executed in conjunction with it (coliectively the "Loan Agreements”™ including but not himited 10 the
terms of the loan, ropresentation, promises. undertakings or covenants made relating 1o the Loan, ot Loan Agreemcnis
executed in conjunction with the Note and the Security Instrument, services provided under the Loan Agreements . and
the validity and construction of the Loan Agreements); {c) any Transaction: (d} the coastruction, manufacture,
advertisement, sale, installation or servicing of any reat or personal property which secures this Transaction, (c) am
past, present, or future insurance, service or product that is offered or sold in connection with a Transaction, (f) an
documents or ingtruments that contain information about or document any Transaction, insyrance, service, or product,
and (g) any act or omission by [ender regarding any Claim.

i

Mediation. Except as set forth below, all Claims, shall be MEDIATED prior to the filling of any legal proceeding
retated 1o any dispute relating 0 this Transaction. If Borrower and Lender cannot agree on the selection of a mediator
for a dispute, the mediator shall be selected as foliows: within 5 business days of the notice that either Borrower or
Lender have decided to mediaic, Borrower and Lender shall cach name a mediator and notify that medisor and the
other party of the seiection. Within 5 business days of their selection, the mediators shall jointly select an independent
mediator 10 mediate the dispute. The mediation shall occur not later than 30 days afier the mediator 15 secleted at o
time and place mutually conivenient to all parties within a flfty-mile radius of Borrower's residence.

Borrower and Lender agree to participate in the madiation in good faith with the intemtion of resolving the dispuic, if
possible. Legal counsel may, but is not required to represent Borrower and Lender at the mediation.  All inodiator may
prescribe other rules for the madiation. Expenses of the medialion including the mediator's fee shali be shared equally
between Lender and Borrower. Atorneys fees and related expenses are each party's responsibility.

This Agreement to Arbitrate is specifically enforceable.

If for any reason the madiation is oot completed within 45 days after the mediator s sclocied, or (f afler the mediation.
any Claim is still unresolved, such Claim shall be resolved soley and exclusively by arbitravon in accordance with this
Agreement.

Arbitration. To the extent allowed by applicable law, any Claim, cxcept those sci forth below, shall be resolved n
binding arbitration in accordance with (1) the Federal Arbitration Act, 9 U.S.C.§ 1-9; {2} the Expedited Procedures of
the Commercial Arbitration Rules of the American Arbitration Association (the ~Arbitration Rules™) then in effect, and
(3) this Agreement. If the wrms of the Agreement and the Arbitration Rules arc inconwistent. the terms of thi
Agreement shall control. A copy of the Arbitration Rules, frec of charge, may be obiained by calling (800G 778 78T

The laws applicabie to the arbitration proceeding shall be the laws of the state in which the property which secures the

Transaction is located. The parties agree that the Arbitrator shall have all powers provided by law, this Agreement, and
the Loan Agreements. However, the arbitrator shall have no power o vary or modify any of the provisions of thwe Loan
Agreemenis. Any party to this Agreement may bring an action in any court having junsdiction, including a summary

or cxpedited proceeding, to specifically enforce this Agreement, or o compel arbitration of any Claim.  An action 1o
specificaily enfoce this Agreement, or 2 molion (o compel arbitration may be brought ai any lime. even after a Claim
has been raised in a court of law a Transaction has beco compicted, discharged. or pad in fult

Place of Arbitration. The arbitration shall be conducted in the county of Borrower's residence. of at any other pilace
mutually acceptable 1o the Lender and the Borrower.
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Timing of Hearing. The arditration bearing shall commence within forty-five {45) days of the demand for arbitration.
NO CLASS ACTIONS: NO JOINDER OF PARTIES. WAIVER OF RIGHT TO JURY TRIAL. THE
ARBITRATION WILL TAKE THE PLACE OF ANY COURT PROCEEDING INCLUDING A TRIAL BEFORE A
JUDGE OR A JUDGE AND JURY. ANY SUCH ARBITRATION SHALL BE CONDUCTED ON AN
INDIVIDUAL BASIS, AND NOT AS PART OF A COMMON OR CLASS ACTION . IT IS EXPRESSLY
ACKNOWLEDGED AND AGREED BY BORROWER AND LENDER THAT ANY PURPORTED COMMON
ISSUES OF LAW OR FACT SHALL BE RESOLVED ON SUCH AN INDIVIDUAL BASIS. IF THE APPOINTED
ARBITRATOR SHOULD AWARD ANY DAMAGES., SUCH DAMAGES SHALL BE LIMITED TO ACTUAL
“ND DIRECT DAMAGES AND S$HALL IN NO EVENT INCLUDE CONSEQUENTIAL, PUNITIVE.
EXEMPLARY OR TREBLE DAMAGES AS TO WHICH BORROWER AND LENDER EXPRESSLY WAIVE
ANY RIGHT TO CLAIM TO THE FULLEST EXTENT PERMITTED BY LAW.

judgement. The award rendered by the arbitrator shail be final, non-appealable and judgement may be cntered upon it
in accordance with applicable law in any court baving jursdiction thereof.

Confidentiality. Borrower and Lender agree that the mediation apd arbitration proccedings are confidennal  The
i formation disclosed in such proceedings cannot be used for any purpose in any other proceeding.

Ciaims Excluded from Mediation and Arbitration. Notwithatanding the foregoing, neither Borrower or Lender can
require the other W mediste or arbitrate (i) foreclosure proceedings, whether pursuant (o judicial action, power ol sale.
assent (0 8 decree or otherwise, proceedings pursuant 1o which Lender secks 3 deficiency judgement. of any comparabic
ﬂlowodmmwliolbkhwgurmmwhichnlimh&ldﬂmy acquire titie to or possesgion of any
property which is security for this Teansaction and any rclated personal property (including an assignment of rents or
appoiaticnt of a receiver), upon defauht by the Borrower on the Transaction or (i) an application by or on behalf of the
Borrower for relief under the federal bankrupicy laws or any other similar laws of general application for the reliel o
debtors, through the institution of appropriate sroceedings; or {iil) any Claim where Lender secks damages of other
reliel because of Borrower’s default under the terms of a Transaction. Enforcement of this section will not waive the
right 10 arbitrate any other Claim, including a Claim asseried as a counterclaim in a lawsuit brought under tus sectzon

Effect of Rescission. If you have the right to rescind this Transacton, recinding it will not rescind this Agrocmeny

No Other Arbitration Agreements. This Agreement is the only agreement between Lender and Borrower regarding
alternative dispute resolution, and supersedes any prior agreements 10 mediaie or arbitrate Claims. This Agreement
may only be modified by a written agroement between Lender ardd Borrower.

BORROWER AND LENDER AGREE TO WAIVE ANY RIGHTS TO TRIAL BY JURY OF ANY AND ALl
CLAIMS.

If the Federal Home Loan Mortgage Corporation buys all or some of the lender's rights under the (Morigage) (deed of
trust) andl Note, the promises and agreements in ths rider will no longer have any force or cffect. (Page: 6-3 0B/ 15/951
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Losm Number:

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is madie thiflst day of May, 2000, and 15 incorporaied i1nio and

shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Securiry Instrument”) of
the same date, given by the undersigned (the “Borrower™) to secure Borrower's Note tidomeTowa Mortgage

Services, Inc A Corporstiom (the "Lender”) of the same date and covering the Property described in the Secunn
Instrument and located at:

537 Thornberry Lane
Birmingham, ALABAMA 35242

| (Property Address)
The Property includes. but is not limited to, a parcel of land improved with a dweiling, together with other such parcels

and cerain comumon arcas and facilities, as described in
COVENANTS, CONDITIONS, AND RESTRICTIONS

The Property is a part of & planned unit development known as

Thornberry
Name of Planned Unit Developinent

(the "Deciaraion”)

(the "PUD"). mmmmm':mmmmmmqﬁqummﬂ
or managing the common areas and facilities of the PUD (the "Owners Association™) and the uses, benefits and
procoeds of Borrower’s interest.

PUD COVENANTS. In addition o the covenamts and agreemenis maade tn the Security [nstrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations Borrower shall perform all of Botrower's obligations under the PUD's Consnuent
Documents. The "Constituent Documents”® are the: (i} Deciaration. (ii) aricles of incorporation. (rust instrumeni or am
equivalent document which creates the Owners Associalion: and (iii) any by-laws or other rules or regulations of the
Owners Association.  Borrower shall promptly pay, when due, all dies and assessments imposed pursuant 1o the
Constituent Documents.

B. Harard Insurance So long as the Owners Association maintains, with a generally accepled insurance carmer.
a "master” or "blanket™ policy insuring the Property which is satisfactory to Lender and which provides insurance
coverage in the amounds, for the periods, and against the hazards Lender requires. including fire and hazards inciuded
within the 1erm “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the »carly
premium installments for hazard insurance on the Propernty; and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard isurance coveragon the Property i
deemed satisfied 1o the extent that the required coverage is provided by the Owners Association policy

MULTISTATE PUD RIDER-Single Famiy-Famnie Mae/Freddic Mac UNIFORM INSTRUMENT T Form 3158 398
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master or blanket policy.

Inmemufldimm&mdmmpmmdsmhmnfrmmmmpmfnllowmgnloulntt:
Propexty, of to common arcas and facilities of the PUD, any proceeds paysble to Borrower are hereby assigned and
shall be paid 0 Lender. Leader shall pply the proceeds o the sums secured by ihe Security Instrument, with any
exoon paid to Borrower.

C. Pabilc Lishlilty Insurasmce mlhlﬂllk:ﬂthumyh:mbkmm:mﬂwmm
MMIpﬁhlmmmmmh‘m amourt. and extent of coverage w Lender

D. Condemanation The proceeds of any sward or claim for damages, direct or consequential, payvable to Borrower
in conpection with any condemmnation or other taking of all or any pan of the Property or the common areas an
facilities of the PUD, or for any cotiveyance in lieu of condernnation, are hereby assigned and shall be paid 10 Lender
Such proceeds shall be applied by Lender to the sums secured by the Security I[nstrument as provided in Umform
Covenant 10,

E. Lender's Prior Consent Botrower shall not. excep afier notice to Lender and with Lender's prior written
comsent, either partition or subdivide the Property or consent (o

(i) the abandonment or termination of the PUD, except for abandonment or wrminanon required by law m the
case of substantial destruction by fire or other casualty or in the case of 2 taking by condemnation or eminet domnain.

(if} any amendment 1o any provision of the “Constituent Documents™ if the provision is for the express benefit of
Lander:

{i) termination of professional muoagement and assumption of self-management of the Owners Associapon, or

{iv) any action which would have the effect of rendering the public liability insuranee coverage maintamed by the
Owners Association unacceptable w0 Lender.

F. Remedies  [f Bamower does not pay PUD dues and assessmenis when duc, then Lender may pay them Amy
atmots disbursed by Lender under this paragraph F shall become additional debx of Borrower secured by the Secunty
Instrument. Unless Borrower and Lender agree (o other lerms of payment, these amoynts shall bear mterest from the
date of disbursement at the Noie raic and shall be payable, with interest, upon notice from Lender to Borrower

reduesiing paymen.
BY SIGNING BELOW, Borrower accepis and sgrees 1o the terms and provisions contained in this PUD Riger.

(Scal) O N Sy {2 (Seal

-Borrower Normma K. Maollis -Borrower
I b - 1§ yeal)
-Borrower -Borrower
Inst & 2000-18438
_18438
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