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MORTGAGE-

THIS MORTGAGE ("Security Instrument™) is given on MAY <€, 2 GCo  The grantor 1~

JOMN H. WILLIAMS AND BETSY F. WILLIAMS, a married couple

(*Bortower"). This Security Instrument is given o
HSBC MORTGAGE CORPORATION (USA]

which is organized and existing under the laws of DELAWARE . and whose

address is 10302 EATON PLACE, SUITE 2%0
FAIRFAX, VA 22030 (" Lender”y. Borrower owes Lender the principad sum ot

ONE HUNDRED FORTY NINE THOUSAND TWO HUNDRED AND NG/ 10C

o T

Dotlaes (LS. S A RIS R |

This debt is cvidenced by Borrower's pote dated the same dale as this Secunty Instrument ("Note™), which pravides fo
monthiy payments, with the full debt, if not paid earlier, due and pavable on JUNE -, 20133

This Security Instrument secures to Lender: {(#) the repayment of the debt evidenced by the Note. with interusi, and all renewals,
extensions and modifications of the Note; (by) the payment of all uther sums. with 1nterest, advanced under paragraph T
protect the security of this Security Instrument; and () the performance of Borrower's covenants and agreemenis under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant and comey 1o { ander and Lender ~
successors and assigns, with power of sale, the following descnibed property located 1n
| ' SHEIBY County . Alabama
Legal description attached heretc and made a par: nereut,

and known as exhiblt ™A".

This is a purchase mouvey f[irst mortgage.

which has the address of 3201 ANGUS LANE, BIRMINGHAM [Street. Lals,

Alabama Ly F oW (Zip Codel  (“Property Address™ )
ALABAMA-Single Famidy-FNMAFHLUMC UNIFORM
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TO HAVE AND TO HOLD this property unte Lender and Lender’s successors and assigns, forever, together with all the

. improvements now ar hereafier erected on the property, and all easements, appurtenances. and fixtuses now or hérealer a part
" of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoipg s

referred (o in this Security Instrurent as the ~Property.”

BORROWER COVENANTS that Bgrrower is lawfully seised of the estate herehy conveyed and has the night to @aorgage.
graot and convey the Property and that Oie Property 15 unencumbered, except for encumbrances of record. Borrower warranis
and will defend generally the title to the Property against all claims and demands, sthjevt 10 any encumbrances ol record

THIS SECURITY INSTRUMENT combines umitorm covenants for national use and non-uniform covenants with himited

. varisions by jurisdiction to constitute a uniform secunty instrument covering real property.

UNIRORM COVENANTS. Borrower and Lender covenant and agree as 1ollow

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall pramptiy pay when duc the
principal of and interest on the debt evidenced by the Netc and any prepayment and late charpes due under the Note

7. Funds for Taxes and Insurance. Subject 1o applicabic law or to 2 written waiver hy Lender, Borrower shall pay i
Lender on the day monthly payments are duc under the Note, until the Note is paid m full, & sunt “Funds ) tor. @ yeardy lavwes
and assessments which may attain priority over this Security [nstrument as 4 lien or the Property: (b searly leasehold payments
or ground rents on the Property. il any; (c) yearly hazard of property jnsurance preunuis., id) yearly lood imsutance promun
i any; (e) yearly morigage insurance premniums, it any; and (1) any sums pavable by Horrower to Lender. in scordance with
the provisions of paragraph 8. in licu of the payment of IMOMEAge MSUIARCE premmiie. These iterms are called "Escrow flens
Lender may, al any time, collect and hold Funds 10 ap amount ot 1 cxeeed the mauimumn wnoem 4 lender 1or a tederalls
related morngage loan may require for Borrower's cscrow account under the tederal Real Estate Settlernent Procedures At ot
1974 as amended from time to time, 12 U.5.C. Sextion 2601 ef sey. ("RESPA" 1. uniess another faw that appites o the Fusids
sets 2 lesser amount. If so, Lender may, at any time, volledt and hold Funds o an amount not to exceed the lesser amount
Lender may estimate the amount of Funds due on the basis of current dala and reasonable esumates of expenditures of Tuture
Escpow [1ems or otherwise in accordance with applivable law.

The Funds shall be held in an institulion whose deposils are msurcd by a icderal ageney, instruneeniaiiny, o eoblity
{including Lender, if Lender is such an institution) ot tn any Federal Home Loan Bank . Lender shall apply the Funds o pay the
Escrow Items. {ender may not charge Borpower for holding and applying the Funds. annually analyzing the escTow uuount, of
verifying the Escrow ltems, unless Lender pays Rorrower intersst on the Funds and applicable law permits Lender to make such
u charge. However, Lender may require Borrower [0 pay a oac-(me charge for an independent real estale Ly reporiing im ko
used by Lender in connection with this loan, unless applicable taw provides otherwise. Ufliess an agreeend i madc o1
applicable law requires inieresi 10 be paid, Lender shall not be required to pay Borrower any miefest or camings on the Trumds
Rorrawer and Lender may agree in writing, however, that interest shall be paid on the Fuads Lender shall pive 1o Horrower.
without charge, an gnnual accounting of the Funds, showing credits and debits (o the Funds and the purpose tor which cach
debit to the Funds wis made. The Funds are piedged as additional security tor all sums secured by this Secunty Instrumwent

If the Funds hetd by Lender exceed the amounts permilted to he held by applicable faw, Lender shall account to Borrow et
for the excess Funds in accordance with the requirements of appiicable law. If the amount of the Funds held by Lomder at any
tatie is not sufficient to pay the Escrow ltems when due, Lender may so notifs Borrower in writing, and, In such cast Borrow el
shatl pay (o Lender the amount necessary 1o make up the defictency. Borrower shall make up the deficienoy in noe mwte (har
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall prompily retund 1o Borower ans
Funds held by Lender. If, under paragraph 21. 1 ender shall acquire or sell the Properts . Lender. prior Lo the acquisilion or sale
ot the Property. shall apply any Funds held by Lender at the tite of acquisinon or sale as a credit agamst the sums sevured b
this Secunty Insirument. '

3. Application of Payments, Unless applicable law provides utherwise, all payments recetved by lender umder paragraph
| and 2 shall be applicd; first, 10 any prepayment charges due under the Note: second, 1o amounts payable under paragraph 2.
hird. to interest due: fourth, to principal due; and last, to any late charges gue under the Nole

4. (Charges; Liens. Borrower shall pay all taxes. assessmenis, charges, fines and 1npositions alinbutable t the Properts
which may attain priority over this Security fnstrument, and leaschold payments or ground rents. af any. Horrower shall pas
these obligations in the manner provided 1n paragraph 2. ur 1 not pawd in that manner, Borrower shall pay them on tune direvtis
w the person owed payment. Borrower shall promptly lurmsh to Lender all notices of amounts © be pad under this paragraph
If Borrower inakes these payments directly, Borrower chall prisnptiy furmish (o Lender receipts evidenuing the payments

Borrower shall promptly discharge any lien which has prionty oses this Secunily fnstrument upless Borrower cay arees i
wniting (o the payment of the obligation secured by the hen i a manner acceptable to Lender, (b) contests in goad aith the hen
by, of defends against enforcement of the lien m. lepgal proceedings which i the |.ender’s opimen operate w prosen the
caforcement of the Hien: of (¢} secures from the holder ot the hen an agreement satislactary o Lender subordinaung the hen to
this Sevurity tnstrument. {f Lender determines that any part ot the Property is subject 1o a Lien whach mas atlam priopty ones
this Sceurity Instrument. Lender may give Borrower @ notce wentitying the hen. Borrower shail satisfy the hen or tahe ohe of

~ of ac1ons ve within [0 ' C ORIV JL
more of the actions set forth abave within [0 days ol the giving of noliey. Form 3001 990
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§. Hazard or Property [nsurance. Borrower shall keep the improvements now existing of hereatier erecied on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, mluding
floods or flooding, for which Lender requires insurance. This insurance shall be maunaned in the amoonts and for the penods
that Lender requires. The insufdnee carrier providing the insurance shail be chosen by Borrower subject v Lender s approval
which shall not be unreasonably withRgld. If Berrower tasls 1o imantam coverage descnbed above, Lender may, at Lender s
option, obtain coverage to protect Lend®r's rights in the Propernty mn scvordance with paragraph 7

All insursnce policies and renewals shall be acceplable to Lender ad shall include a standard mortgage Clause  Leonder
shall have the right to hold the policies and renewals. It Lender reuires, Borrower shall promptly give to Lender all receipts o
paid premiums and renewal notices. In the event of loss. Borrawer shall give prompt notice 1o the insurance carrrer and Lemder
Lender may make proof of loss if aot made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphied 10 restoration o fepar of the
Property darnaged. 1f the restoralion or repair is economically feastble and Lender's seouriy 1s pot lessened [ the restoqatien o
repair is not economically feasible or Lender’s security would be lessened, the msurance proceeds shall be applicd to the sutis
secured by this Security Instrument, whether or not then due. with any excess paid 1o Rorromer 1t Borrower abandons the
Property, or does not answer within 30 days a notice trom Lender that the insurance carner has ntered o settie a clam. then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair of restare the Property of to payv suns
secured by this Security Instrument, whether or nut then due. The 33 Jay persod will begin when the notiee 1s given

Uniess Lender and Borrower otherwise agrev m wilting, any appiication ol proceeds 10 pringipal shalt tot extetnd o
postpone the due date of the monthly payments referred 10 in paragraphs | and Y ur change the amount of the pasments |1
under paragraph 2| the Properny is acquired by Lender, Horrower's right 1o amy insurance polices and procecds resubting troan
damage to the Propeny prior to the acquisition shall pass 10 Lender (o the extent ot the sums secured by this Sevuriiy instrumenl
immediatety prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Laan Application; Leasebolds.
Borrower shall occupy. cstablish, and use the Property as Borrower's principal restdence within sixty days after the exevulion o
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence 1or at icasl onbc vear afior
the dmte of occupancy, unless Lender otherwise agrees 1 writing, which consent shall not be unreasconably withheld. or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy. damage or unpar the
Property, allow the Property to deteriorite, or comnut waste on the Property. Borrower shall be i defaultaf any torteiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forteilure ot the
Property or otherwise materially impair the lien created by this Secunty Instrument or Lender's secunty interest. Borrower may
cure such a default and reinstate, as provided in parugraph (8, by causing the action or proceeding 1o be dismissed with i ruleng
that. in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security {nsirumwnt or Lender s security interest. Borrower shall also be i default tf
Borrower, during the loan application process, gave matcrially talse or mnaccurate information or statements (o Lender (or fanied
10 provide Lender with any material information) in connection with the loan gvidenced by the Noie, including. bul ta Limatead
to, representations concerning Borrower's occupancy ot the Property as a poncipal residence. 1f this Security Instrument s oil
lcaschold, Borrower shall comply with @l the provisions of the lease. [f Borrower acquures fee e 10 the Properts
leaschold and the Fee title shall not merge unless Lender agrees to the merger in writing

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to pertorm the covenanis and agreements contaned
this Security Instrument, or there is a legal proceeding that may sigonificanlly atfect Lender's nights o the Property (such s
proceeding in bankrupicy, probate. for condemnaiim ur forteiture or o enforee Jaws or regulations), then Lemder may do and
pay for whatever is necessary to protect the value of the Propeny and Lender’s nights in the Property  Lender’s actnons man
include paying any sums secured by & lien which has priority over this Security [nstrument. appeanng in court, paymr
reasonable attorneys’ fees and entering on the Propurty (o mahe repairs. Although Lender may take sctwon under this naragraph
7. Lender does not have 1o do so.

Any amounty disbursed by Lender under this paragraph - <hatl become additional debt of Borrower secured In thas
Securnty Instrument. Unless Borrower and Lender agrec (o other terms of payment, these amounts shall bear interest trom the
date of disbursemant a1 the Note rate and shall be pavable. with 1aterest, upon notice from Lender o Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condiion ot making the loan secured by this Secuni
Instrument, Borrower shall pay the premiums required 1o maintain the morngage nsurance in etiect. It. for any rcasen. the
morngage insurance coverage required by Lender lapses of ceases to be in effect. Borrower shall pay the premums required o
obtain coverage subsiantially cquivalent lo Lhe mortgage insurance previously tnetiect, at a cost substannially cguivalent 1o the
cost 10 Borrower of the morigage insuranee previously effect. from an alternate morgage 1nsurey approved by {omder |
substantially cquivalenl mortgage insurance coverage is nol avatlable, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium heing paid by Borrower when Lhe insurance coverage lapsed or ceased i
he in elfect. Lender will accept, use and retain these pavments as a loss reserve i licu of morigage msurance. Lo resenc
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paymetits may no longer be required, at the option of Lender, it mongage insurance coverage (in the amount angl for the. peruxd
that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower shall pa)
the premiums required to maintain morigage insurance in ¢ffvet. or ta provide a loss reserve. until the requirement for nWrgage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicabke law.

9. [nspection. lender or its ageg! may make reasonable entries upon and inspections of the Property. |endet shall give
Barrower notice al the time of or prior & an inspection specilying reasonable cause for the inspection

10. Condemnation. The proceeds of any award or claim for damages. direct or consequential, 1n connection with
condemnation or other taking of any pant of the Property . or for conveyance in heu of condemnanion. are hereby assigned ad
shall be paid W Lender.

In the event of a total taking of the Propenty, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immedialely before 1he taking is equal (o or greater than the amount of the sums wecured by ths
Security Instrument immediately before the taking, unless Borrower and Lunder otherwise agree in writing. the sums sevured
this Security Instrument shall be reduced by the amoum of the proceeds multiplied by the following fraciron tar the total
amounl of the sums secured immediately before the tahing, divided by () the fair market value of the Propery inuncdiaiely
before the taking. Any balance shall be paid o Borrower In the event ot o partal takig of the Propenty in which the tau
market value ot the Propenty immediatety before the taking 15 less than the amount of the sums sevured imnwediatels betore the
taking. untess Borrower andd Lender otherwise agree 1 woting or unless applicable law otherwise provides. the provends shadl
be applied to the sums secured by this Security Instrumient whether of e the sums are then due

If the Property is abandoncd by Borrower. or if, atter notice by Lender 1o Borrower that the candemnor afters fo make ab
award or settle a claim for damages, Borrower fails to respond 1o fender withim M days alter the date (he teotice s given
[ cnder ts authorized 10 collect and apply the proveeds, dt is option, cither to restoration or repair of the Property or o the sutm.
secured by this Security Instrument, whether or not then due.

Unless Lender and Bormower otherwise agree in wriing, any apphication of proceeds W pancipal shall not oxtend
postpone the due date of the monthly pavments referred to in paragraphs | and 2 or change the amaount of such payments.

I1. Borrower Not Released; Forbearance By Loender Not a Waiver. Exicnsion of the timwe for payment or modihaation
of amortization of the sums secured by this Security Instsument granied by Lender to any successor tnanterest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrower’s successors inmterest Lender shall not be reguired 1o
COMMENce proceedings against any successor in inlerest ur refuse o extend 1ime tor payment or otherwise medify amortization
of the sums secured by this Security Instrument by reason of any demand made by the onginal Borrower or Borrower's
successors in interest, Any forbearance by Lender in exeruising any right or remedy shall not be a waiver of or predude the
exercise of any right or remedy.

12. Successors and Asgigns Bound; Joint and Several Liability; Co-signens. The covenants and agreenwents ot this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions o
paragraph 17. Borrower's covenants and agreements shall be poim and several Any Borrower who co-signs this Scecuni
Instrument but does not execute the Note: (8) is co-sipning thus Security Instrument only 1o morigage, grant and (omes that
Borrower's interest in the Property under the terms of this Secunty [nsirument: by s not personaliy obligated to pay the sun
sscured by this Security Instrument: and (¢) agrees thar | ender and any other Borrower may agree to extend. modily, terbear on
make any accommodalions with regard to the terms of Lthis Security Instrument of the Note without that Borroser’s consent

13. Loan Charges. If the loan secured by this Sccurity Instrument 1§ subject to o law which sets maximum loan charges
and that law is finally interpreted o that the interest or other loan charpes collected or o be collevted i connection with the
loan exceed the permiited limits, then: (a) any such lean charge shall be seduced by the amount necessary 1o reduce the vharge
tv the permitted timit: and (b) any sums already collevied from Horrower which exceeded permutted houts well be refinded to
Horrower. Lender inay choose to make this refund by reducing the principal owed under the Note or by making a dhred
paynwenl 1o Borrower, If a refund reduces principal. the reduchon wall be treated as a partal prepavment without ans
prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided tor n this Secunity Instrument shall be given by delivening it or by mathing
it by first class mail unless applicable law requires use of another method. The notce shall be directed o the Property Address
or any other address Borrower designates by notwe 1o Lender. Any nolee to Lender shall he grven by first Class mali to
|.ender’s address stated herein or any other address Lender designates by tolice to Borrower - Any nolice prosidad far m thay
Security Instmunent shall be deermed to have been given 1o Borrower or Lender when given as provided n this paragraph

{18, Governing Law; Severabillty. This Scournity Instrunwnt shall be governed by Jederal law and the liw ot the
jurisdiction in which the Property is Jocated. In the event that any provision or clause of this Securtty Instrument of the Nite
contlicts with applicable law, such conflict shall not atkeet other provisions of thes Secunty Instrument or the Note which can be
piven effect without the conflicting provision. To this end the provisiens of this Securiy nstrument and the Note are declared
to be severabie.

16. Borrower's Copy. Bormower shall be given one vconforned copy of the Note and of this Secunty Instrument
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17. Transfer of the Property or 8 Beneficial Interest in Borrower. if 21l or any pan of the Property or any interest in i
is sold or transferred (or if a beneficial interest in Borrower is sold or transfesred and Rorrower is not & natural'person) Without
Lender's prior writien consent, Lender may, at its oplion, require immediate payment in full of all sums secured by this
Securily instrument. Howcever, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dale
of this Security Instruinent. . .

If Lender exercises this option, Lender shall give Botrower notice of acceleration. The notice shall provide & penod of mn
less than 30 days from the date the notice 1s delivered of mailed within which Borrower must pay all sums secured by thas
Security lastrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permiticd by this Security knstrurnent without further notice or demand on Botrower.

18. Besvower’s Right (0 Reinstate. [f Borrower mects cerlain conditions, Borrower shall have the nght 10 have
enforcement of this Security Instrument discontinued st sny time prior to the cardicr of: {a) 5 days (or such other period s
spplicable lsw may specify for reinstatement) before sale of the Property pursuant lo any power of sale contmned in this
Security Instraraent; or (b) eutry of a judgment enfarcing this Securily Instrument, Those conditions are that Borrower {a) pays
Lender all sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; thy
cures any defsult of any other covenants Or agreements, (c) pays all expenses incurred in enforcing this Secunty Instrument.
including, bat not limited to, reasonabic stiomeys’ fees: and (d) takes such action as Lender may reasonably foquire 10 &ssusc
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums securcd by
this Security lsstrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this night 1o reunstate shall
not apply in the case of scceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Note or a partial inicrest in the Note (logether with this Security
Instrument) may be s0ld one or more times without prior notice 10 Borrower. A sale may result in 8 change in the enuity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security lnstrument. There also may be anc
or more changes of the Loan Servicer unselated to 8 sale of the Note. If there is 2 change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicable law. The potice will state the name and
addrees of the new Loan Servicer and the address to which payments should be made. The notice will also conlain any other
information required by applicable law.

8. Hazardous Substances. Borrower shall not cause or permit the presence, usc. disposal, storage, or release ol any
Hazardous Substances on or in the Propeny. Borrower shall not do. nor allow anyonc else to do. anything affecting ihe
Property that is in violation of amy Environmental Law. The preceding two sentences shall not apply to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generaily recognized to be appropriate 1o normal
residential uses and to maintenance of ihe Property.

Borrower shall promptly give Lender wnitien nolice of any investigation, claim, demand, lawsuil or other actiun by any
goveramental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actusl knowledge. If Borrower learns, or is notified by any governmental or regulatory authority. that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actiona in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmenta! Law and the following substances: gasoline. kerosene, other Aammable or toxic petroleum products, fotk
pesticides and berbicides, volatile solvems, materials containing asbestos or formaldehyde, and radicactive materials. As used 11
this paragraph 20, "Envircamental Law™ means federal laws and laws of the jurisdiction where the Property 1s located thal
relate 10 health, safety or environmential protection.

NON-UNIRORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

21. Accelerition; Resnedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
nfnnymvmnturmmththh&uuﬁty Instrument (but not prior to acceleration under paragraph 17 unlew
applicable law provides otherwist). The notice shall specify: (a) the default; {(b) the action required to cure the defauit:
() a dute, nﬂtlﬁblhln:}ﬂdlylfmmthedm:thcnoﬂﬂisgivmm Rorrower, by which the default must be cured; and
(d) that fallure to cure the default on or before the date specified in the notice may result in accelerstion of the suma
secured by this Security Instrasnent and sale of the Property. The notice shall further inform Borrower of the right to
reinstate afier scceleration and the right to bring a court action (o assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. [f the defauil is pot cured on or before the date specified in the nolice,
Lender, at its option, may reguire immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be
entitied to collect sll expenses incurred in pursulng the remedies provided in this paragraph 21, including, but not limited
{0, reasonable attorneys’ fees and costs of title cvidence.
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If Lender invokes the power of sale, Lender shatl give a copy of a notice to Borrawer in the manner provided it

- paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in & newspaper pubtished o

SHELBY County, Alabamu, and thereupon shall seil ihe Property to the highest Bidder
at public auction at the froat Hoor of the County Courthouse of this County. Lender shall deliver to the purchaser
Lender's deed conveying (e Property sLender or its designee may purchase the Property at any sale. Borrower tovenants
and agrees that the proceeds of the sale shail be applied in the following order: (a) to all expenses of the sake, including,
but not limited to, ressonable sttorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to
the person or persons begally entitled to it.

22. Relense. Upon payment of atl sums secured by this Secunity Instrument, Lender shall release this Secunty Instrument
without charge 10 Botrower. Borrower shall pay eny rocordation costs.
23. Walvers, Borrower waives all rights of homestead exemption in the Property and relinguishes all nights of curtesy and

dower in the Property.

24. Riders to this Security Instrumnent. 1T one or more riders are executed by Borrower and recorded together with tus
Security Instrument, the covenants and agreements of each such rider shall be incorporatexd into and shall amend and supplement
the covenants and sgreements of this Security Instrumeat as if the rider(s) were a part of this Security Instrument.
|Check applicable box(es)]

Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Plznned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate improvement Rider Second Home Rider

V.A. Rider Other(s) {specify]

BY SKGNING BELOW, Borrower acoepts and agrees 1o the tenms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and reconded with it.
Wimesses:

__{Seal)
. Bottowes

- Bostower

(Seal) —_(Seal)

SEOrTOWer « OOy

STATE OF ALABAMA, County ss: Jefferson

Onthis 26th dayof May , 2000 .1, the undarsigned
, a Notary Public in and for said county and in said state, hereby certify thal

John H., Willisme and Betsy F. Willisms
., whose name(s) Are signed 1o the

foregoing conveyancr, and who are known to me, acknowiedged before me that, being informed of the conlents
of the conveyance, the y exocuted the same voluntarily ctheir act op the day the same bears date
Given under my hand and seal of office this 26th . 2000
My Commission Expires: /ﬂ/é@/}pﬂ/ O
Notary Public g

This instrument was prepared by TINA ORR

Page & of 8 form JOOT /9D
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps}

THIS FIXED/ADJUSTABLE RATE RIDER is made this 26TH day of MAY ,
2060 and is incorporated into and shall be deemed 10 amend and supplement

the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the

undersigned (the "Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
HSBC MORTGAGE CORPORATION (USh)

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located

at:
3201 ANGUS LANE

BIRMINGHAM, AL 35242
[Property Address]
THE NOTE PROVIDES FOR A CHANGE iIN THE BORROWER'S FI!XED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.6250 % . The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
JUNE 2005 . and the adjustable interest rate [ will pay may change on that

Y

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family -
Fannie Mae Uniform Instrument

@Eamu (9705} Form 3182 5/94

|
VMP MORTGAGE FORMS - {800)521-7291 | I "

MFCD2031 - 01/98 01695845633

o o T S CEY R o B Rl PO ;T



r

“day every 12th month thereafter. The date on which my initial fixed interest rate changes (o an adjustable
‘interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”
~ (B) The Index |

‘Beginning with the first Change Date, my adjustable interest raie will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
1 vear, as made available by the Federal Reserve Board. The most recent Index tfigure available as of the
date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWQ AND SEVEN EIGHTHS percentage point(s)

.

( 5.8750 %) to the Current Index. The Note Holder will then round the result of this -

addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sutficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Matunty Date at my
new interest rate in substantially equal payments. The resuit of this calculation will be the new amount ot
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

9.6250 % or less than 5.6250 %. Thereafter, my adjusiable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points
(2.0%) from the rate of interest I have been paying for the preceding 12 months. My interest rate will
never be greater than 13.6250 % .

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new

monthty payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of the change in my initial fixed mterest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly paymeni, any information required by law to be
siven me and also the telephone number of a person who will answer any question I may have regarding
the notice.

Initials: JAL0 BY
%B:&EU (9705) Page 2 of 4 Form 3182 5/94
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'B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17. OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS

FOLLOWS:

| Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or rransferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Securty
Instrument. However, this option shall pot be exercised by Lender if exercise is prohibited by
federal 1aw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. It
Borrower fails to pay these sums prior o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS

FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or wransferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immed:iate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender informatior required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument iIs acceptable 1o

[Lender.

nitials: o 04 Bed
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To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
‘keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower mn writing.

If Lender exercises the option to require immediate payment in full, Lender shall give

" Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from

the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration ot this
period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accei}ts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

P

- H ; Vi
(Seal) Q&l %\ g*bk“&!( LS (Seal)

JOHN H. WILLIAMS -Borrower Betsy F. @illiams -Borrower
(Seal) (Seal)
-Borrower -Bomrower
(Seal) (Seal)
_Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
G2 843U (9705 Page 4 of 4 Form 3182 5/94
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EXHIBIT "A" LEGAL DESCRIPTION | |

-

Lot 2, Block 7, accordin% to the Map and Survey of K
recorded i ey of Kerry Down ivis) S
ed in Map Book 5, pages 135 and 136, in the Probate Oﬁ?eansfu;l?;:??;::ﬁt}n VLI'HE'SS, "
y, Alabama.
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