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THIS MORTGAGRE ("Security Instrament”) is given on MAY 25, 2000 . The grantor Is

BRIAN C. PHILLIPS AND JEWNIFER L. PHILLIPS , husband and wife

(*Borgwer™). This Security Enstrument ls given 1o
RSBC MORTGAGE CORPORATION (USA}

which is organized snd existing under theilews of DELANARE . and whose
addvems ks 10302 BATON PLACE, SUITE 230
FAIRFAX, VA 22030 {"Lender™). Borrower owes Lender the principal s of

SEVENTY FIVE THOUSAND TWO HUNDRED FIFTY AND NO/100
Dollars {UU.§. § 75,250.00 ).
This dedl is evidenced by Borrowsr's wote dated (he same date as this Security instrumes ("Note™), which provides for
monthly payments, with the full debt, if wot paid enrlier, due and paysbie on JUNE 1, 2030 .
This Security 1 secures 1o Lender: () the rep of the ded evidenced by the Note, with interest. and all renewals,
extensions and modifications of the Note; (b) the of all other sums, wilh interest, advanced under paragraph 7 {o
protect the security of this Security Imstrunsent; and (c) the performance of Borrower’s covensnts and agreements under thas
SﬂuwﬂyInﬂﬂmnuﬂlmdlhliiﬂc.beﬂﬂlpﬂﬂlll.BuﬂﬂHMldOﬂthMHIHMqum:.ﬂnﬂllﬂﬂnmmm$lnliudﬂ'ﬂulemk11
successors and assigna, with power of sal¢, the following described property Jocated in
' - ' SHELBY County, Alabxma:
Lot 1, 4n B*uck 6, according to the Survey of Arden
Subdivisign in the Town of Montevallo, as recorded
in Map Book:3, Page 64, in the Probate Office of
Shelby County, Alabama; being situated in Shelby
Cou:nty. Alabama.

The proceeds of this loan have been applied on the purchase price of the herein
described property.

which has the address of 480 CRESTVIEY DRIVE, MONTEVALLD [Stress, Ciyl.
Alsbama B/11s [Zip Code] ("Property Address™),
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TO HAVE AND TO HOLD this property usto Lender and Lender's successors and assigns, forever, logeiher with sl the
now or hereafter erected on the property. and ali casernemis, APPUTIENANCES, and fintures now or hereafler a pan
of the property, All replacemems and additions shail also be covered by this Security Instrumemt. All of the foregoing 13

;mfemdmtntlﬂlmmytumuthc'hupmy.'

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to morgage,

. grant and convey the Property sod that Yee Property is uncncumbered, except for encumbrances of record. Borrowef warrants
_ and will defend generaily the title to the Property against all clsims and demands, subject 1o any encumbrances of record.

THIS SBCURITY INSTRUMENT combines uniform vovenants fof nalional use and nomt-uniform covenanis with Timicd

'~ varistions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bommower and Lender covenant and agrec a3 follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
nfﬂmﬂmmﬂcdeblwidemedbyﬂwNﬂcmimymuﬂlmdmc charges due under the Note

1. Pands for Taxes ond Insuraace. Subject Lo applicable {sw Or 10 3 wrilicn waiver by Londer, Borrower shail pay o

‘Lender on the dsy monthly psymesis are due under the Note, until the Note is paid in full, a sum (“Funds™) for: {a) yearly (axes

and sssrssments witich may siain priority over this Security Instrument as 3 lien on the Property. (b) yearly leaschold payments
or ground rests on the Property, il any; (c) yearly hazatd of property insurance premiums; (d) yearly flood insurance premiums,
if amy; () yearly morigege insurance premiunw, if any: and {f) any sums payable by Borrower to Lender, 1n accordance with
unpruvuhmuquﬂll.'mliwofdnmmdmme insursnce premiums. These items are called “Escrow leomw ©
MM.umtim.mm-ﬂmMhmmmrcmmemhmmm:mﬂfm:hdﬂﬂly
rﬂmdnnwhmmmlmhrm':mmmmﬂm Real Esiate Seutiement Procedures Act of
1974 as amwaded from time to time, 12 US.C. Sectioh 2601 ef seg. (*RESPA™), unicss another law that applies 1o the Funds
sets & besser smount. If 30, LGdﬂm.Iuylhm.:cﬂmmmwinmmmmmcmuwlmmm
LMMHMMM&FMMM&%HH'M current data and reasonsble estimates of cxpendnuses of future
Emmihﬂlurothefwiuinmdmwiﬂlww:iw.
mmmauwmmimmmmmmimby.rmm. instrumeniality, or enlity
{Mlﬂﬂ.iflﬂﬁilﬂﬂm“m)mhwmmmmilﬂlhl‘iﬂlqpl)’ﬂu!:undlmmltw
wm.wmmnumwmmmmmwﬁummm. annually asalyzisg the excrow accound. ar

MMthm.mMmWIlﬁHMmﬁw for all sums secured by this Security fnstrument.

17 the Punds held by Luﬂcrcmdim.umﬁuedmhchldbymplmnw.lmmdlmmw
fmﬂ:m%inmﬂmﬂfmwufwmm. If the amoun of the Funds heid by Lender o any
thﬁhﬂmﬂﬁﬂlmmhmm'uhm#.LMmmmifyhrmminmﬁiq..md.mMnﬂﬂonwcf
Mlmﬁlﬂﬂtﬂnmmunﬂ:mthaﬂcim. Borrower shall make up the deficiency in no mote then

Upuwinhﬂlofﬂi sums secured by ihis Security Instrument, Lender shall promptly refund to Borrower amy
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property. Lender. prior to the acquisition of sale
of the Property, shall apply any Fonds hiekd by Lender ot the time of acquisition or sale a8 a credit against the sums secured by
this Security instrumemt. ,

3. Awudmumwmmmmmm. all payments roceived by Lendet under parAgTaphS
| and 2 shall be mpplied: first, lunymmd:ﬂudwmdefmm; second. (0 Mnounis paysble under paragraph 2.
third, to interest due; fourth, to principal due; and last, t0 any late charges due under the Note,

4. Charges; Liens. Bormower shall pxy sil taxcs, assessments, charges, fines and impositions attributable to the Properly
which may attsin priotity over this Security Instrument. and leasehiold payments of ground rents, if any. Bormower shall pay
thmobligﬂiuminﬂnwprwidd in paragraph 2, or if not paw in thal manner. Borrower shall pay them on time directly
Iulhcpulonowedpnynﬂ, Borrower shall promptly furnish to |.ender all notices of amounts 1o be paid under this paragraph
It Barrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priosity over this Security Instrument unless Borrower: (a) agrees in
writiu;luﬂ:cpnynuunfﬂ:obliﬂlionmmdhytheii:nin:nnmmpublcm Lender: (b) contests in good faith the lien
hy,mdefmdlqmmcﬂnuﬂuftheiim in, legal proceedings which in the Lender’s opinion operste (o preven the
enforcement of the lien; or {c) secures (rom the holder of the lien sn agreement satisfactory 1o Lender subordinating the len o
this Security Instrument. If Lender determines that any pant of the Property is subject 0 & lien which may atiain prionty aver
this Security instriment, Lender may give Botrower 3 notice identifying the lien. Borrowey shail satisfy he lien or lake obe of

more of the actions st forth above within 10 days of the giving of notice. Form 3001 990
Qm PYiE 1) Poge 19 d ——
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- &, Hazard or Property Insurance. Borrower shall keep the umprovenwnts now existing or hereafter erecied on ihe

" Propenty insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including

floods or flooding, for which Lender requires insurance. This insurance shall be maintained 1n the amounts and for the ;andn
that Lender requires. The insurdace carrier providing the isurance shall be chosen by Borrower subject 10 Lender’s approval
which shall not be unreasonsbly withhgld. 1f Borrower fails to mainlain coverage described above, Lender may. a8 Lendet's

- oplion, obtain coverage 10 protect ‘s rights in the Property in accordance with paragraph 7.

All isurance policies and renewals shall be acceptable 10 Lender and shall include a vandard mortgage clause  Lender

shali have the right 10 hold the policics and remewals. If Lender requires, Borrower shail promptly give to Lender all revcipts of
. pad premiums snd renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carner and Lender
Lender may make proof of loss if not made promptly by Borrower.

Unjess Lander and Borrower otherwise agree in writing. insurance proceeds shall be applied 10 restoration of repais o U
Property dasnaged, if the restoration or repair ks economically feasibic and Lender’s secunty is mok lessened 1 the restorabion o
repair is not economically featible or Lender’s security would be lessened. the insurance proceeds shall be apphed (o the sums
secured by this Security lastrument, whether or not then due, with any excess pad to Borrower If Borrower abandons the
Property. or does not answer within 30 days a notice from Lender that the insurance carmier has offered to settle a ctaim. then
Lender may coliect the insurance proceeds. Lender may use the proceeds 1o repair of restore the Property of (o pay suiins
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice 1v gnven

Unless Lender and Borrower otherwise agree in writing, any application ol proveeds (o principal shall not exlead o
postpone the due daic of the monthly paymenis referred 1o in paragraphs 1 and 2 or change the amount of the pavments It
under paragraph 21 the Property is acquired by Lender, Borrower's right t0 any imsurance policies and proceeds resulting Lo
Jamage 10 the Property prior 10 the acquisition shall pass (0 Lender 1o the extent ol the sums secured by this Secunty Instrument
immediately prior to the acquisition.

6. Oceupancty, Preservation, Msintenance and Protection of the Property; Borrower's Loan Application; Leraseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occupy the Property as Borfower's principal residence for it least one year after
the dase of occupancy, unless Lender otherwise agrees in writing. which consent shali not be upreasonably withbeld, or unlcss
cxtenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property. allow the Property to deterioraie, or commal wasic on the Praperty. Borrower shali be in default il any forfenturc
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfenture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s secunty interest. Bormower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding 10 be disrrussad with & ruling
that, in Lender's good faith determination, precldes torteiure of the Borrower's interest in the Property or other matenal
immpairment of the lien created by this Security Insirument or Lender’s secunty interest. Borrower shali also be in defauit o
Borrower, during the loan application pracess, gave materially false or inaccurate information o7 stalermnents to Lender tor failed
10 provide Lender with any materiai information) in coanection with the loan evidenced by the Note, including, but nod himuted
10, representations concerning Borrower's octupancy of the Property as a principal residence. If this Secunty Instrument 15 on i
leasehold. Borrower shall comply with all the provisions of the lease. If Borrower acquires fee litle to the Propeny, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protectlon of Lender’s Rights in the Property. }f Borrower fails to perform the covenants and agreemens comarned In
(his Security Instrument, or there is a legal proceeding that may significantly affect Lender's nghts o the Propenty (such as a
proceeding in bankrupicy, probate, for condemnation or forteiture or to enforee laws ot regulations), then Lender may do and
pay for whalever is necessary lo- protect ‘the value of the Property and Lender's nghts in the Property. Lender’s acons may
include paying any sums secured by a lien which has priority over this Secunty Insirument. appearnng 1n courl, paying
reasonable atlorneys’ fees and entering on the Propeny 10 make repairs. Although Lender may take action undef this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lendet under this paragraph 7 shall becorme additional debt ol Borrower sevured by this
Security instrument. Unless Borrower and Leader agree 1o other erms of payment. these amounts shall bear interest trom the
date of disbursement i tbe Note rate and shail be payable, with interest. upon notice from Lender to Borrower reguesiing
payment.

8. Mortgage Insurance. [f Lender required morigage insurance as a condition of making the toan secured by this Securny
Instrunent, Borrower shall pay the premiums required (o maintain Lhe mortgage insurance in effect. It, for any reason. the
mortgage insurance coverage required by Lender lapses of ceascs to be in cftect, Borrower shall pay the premiums required to
oblain coverage substantially equivalent 10 the morigage insurance prev iously in effect, al a cost substantially equivalent 10 the
cost 10 Borrower of the MOTIEage insurance previously n cffect. from an altemnate mortgage :nsurer approved by Lender !
substaniially cquivaicnt mortgage insurance coverage is not available, Rorrower shali pay w Lender cach month a sum equal
one-twelfth of the yearly morigage insurance premium being paid by Borrower when (he insurance coverage lapsed or ceased Lo
be in cffect. Lender will accepl, use and rewain these payments as a loss reserve in liew of mortgage insurance. Loss resenve
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flayments may no longer be required, at the option of Lender. if morgage insurance coverage (in the amount and tot the penod
1El Lender requires) provided by an insurer approved by Lemder again becomes available and is obtained. Borrower shall pay
the premiums required 1o maintain morgage neurance in effect. of to provide a loss reserve. until the reguirement for mongage
insurance ends in accordance with #ny written agreement between Borrower and 1.ender or applicable law. '

| 9. Inspection. Lender or ils agent pay make reasonsble entries upon and snspectians of the Property. Lender shall give
Borrower notice at the time of or prior (o rinspeﬂinn specifying reasonable cause tor the inspection. -

. 10. Condemastion. The proceeds of any award or claim for damages. direct vt consequeniial, in connection wath any
condempation of other taking of any part of the Property. or for conveyance n heu of condemnation, are herehy assigned and
shall be peid to Lender.

: In the event of a total laking of the Propenty, the proceeds shall be applied to the sums secured by this Security Instrunxnl.
whether o not them due, with any excess paid 1o Borrower. In the cvent of a partial taking of the Property in which the ta
market value of the Propeny jmenediately before he taking is equal to or grealer than the amount of the sums sevured by s
Security Instrument immediately before the taking, unless Borrower and Lender otherw sy agree in wnung, the sums sevured b
this Security Instrument shali be reduced by the amount of ihe proceeds multiphied by the following tracton tas the total
amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Property immediatels
before the taking. Any balance shall be pald to Borrower. 1n the cvent oi a partial taking ot the Property an whih the tar
market value of the Propenty immedisicly before the taking is less than the amount ol the sums secured immediately betore the
taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procerds shall

" be applied to the sums sccured by this Security Instrument whether or ml the sums arc then due

If the Property is abandoned by Borrower, or if. afier notice by Lender to Borrower that the condemaor utters 1 make an
award or seitle a claim for damages, Borrower fails 1o respond lo Lender within 30 days after the date the noloe is given.
Lender is authorized to collect and appty the proceeds, at ils oplion, cither to restoration or repair of the Property or (o the sunws
secured by this Securty instrument, whether or not then due,

Unless Lender and Borrower otherwise agrec in writing, any application ol proceeds to principal shall not exiemd o
postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of such payments

11, Borrower Not Relensed; Forbearance By Lender Not 8 Waiver. Extension of the tme for payment or modilicaton
of amortization of the sums sccured by this Security Instrument granted by Lender 10 any successor i interest of Borrower shall
not operate 10 release the liability of the original Borrower of BOTTOWET 'S SUCLESSOTS in interest. Lender shall noi be required fo
COImIMenCe procudings against any successpr in interest or refuse (o exiend lime for payment of otherwise modily amonizaion
of the sums secured by this Security Insirument by reason of any demand made by the original Borrower or Bortower's
successors in interest. Any forbearance by Lender in excruising any rght or remedy shall not be a waiver ot or preclude the
exercise of any right or remedy. -'

12. Successors and Assigns Boumd Joint and Several Liability; Co-signers. The covenanis and agreements of thas
Security Instrument shall bind and benefif the successors and assigns of Lender and Borrower, subject to the provisions ul
paragraph 17. Borrower's COvVEnants and agreemenis shall be joint and several. Any Borrower who co-signs this Secunty
Instrument but does nol exccute the Note: (a) is co-signing this Security Instrument only to mOMgage, grant and convey that
Borrower's interest in the Property under the lerms of this Security Instpument; (b) 1s not personally obiigated 10 pay the sufin
secured by this Security Instrument; andd (¢) agrees that Lender and any other Borrower may agree to exiend, modify, torbeat of
make any accormymodalions with regard to the terms of this Security !nstrument or the Note without that Borrower's cunsend.

13. Loan Charges. If the loan secured by this Scecunty Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so that the interest or other loan charges collected or to be coliecied 1n conpectin with the
loan exceed the permitted limits, then: {(a): any such loan charge shall be reduced by the amount necessary o reduce the charge
(o the permitted limit; and (D) any sums gircady collected from Borrower which exceeded permitiod limits will be retumded o
Borrower. Lender may choose 1O make this refund by reducing the principal owed under the Note or by making a direet
payment (o Borrower. If a refund redupes principal, the reduction will be treated as a partial prepayment without any
prepayment charge under ihe Nole. |

14. Notices. Any notice L0 Borrower provided for mn this Security Instrument shall be given by dehiveniag it or by mailing
i by lirst class mat uniess applicable law requires use of another method. The notice shall be directed 0 the Properiy Address
or any viher address Borrower designales by Dotice 1o Lender. Any notice to Lender shall be given by fimst class mail Lo
Lender's address staled herein or any other address Lender designates by notix 10 Borrower. Any notice provded tor in this
Security Instrument shall be decmed 10 have been given 10 Borrower ol Lender when given as provided in this paragraph

1S. Governing Law; Severability. This Secunity instrument shall be goserned by federal law and the law of the
jurisdiction in which the Property is Jocated. In the event that any provision of clause of this Secunty lnstrument of the NeiC
conflicts with applicable law, such conflict shall not alfect other provisions of this Secunty Instrument or the Note which can tw
given effect withoul the conflicting provision. To this end the provisions ot this Sevunity [nstrement and the Note are declared
(o be severable,

16. Borrower’s Copy. Borrower shall be given onc conlormed copy of the Note and of this Secunty INSIrLIMECTH .

. Farm 3001 9
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17. Trassfor of the Proparty or s Beneficial interest in Besvower. lfdlnrmypmufﬂuhupmyummuh
hmhmmmmdmhmlmﬂm}m
. Lender may, ® its opiion, mmwmedmmmwm
wwmﬂlmuwwmummummwmuwua&m

provide a period of aot
sums secured by Ukie

Fwﬂmmullnmﬁerof: (2) S days (or such other period =
Iﬂdhmwmmymuf:iemmmmh
mmmm.mmhmmmmzmpp
- this Instrement and the Note as if no scceleration had ocoured; (B)
cures any defauk of sy other covenants 0f BETeCTREDES; (c) pays all expenses incurred in enforcing this Security Instramend,
m.ummw.mﬁkml‘m:uﬂ{d}mmm“wrmmnblqumrtmmr:
that the lien of this Security Instrument, LM'iﬁ:hlsintheryuﬂW‘:ohliphmmwu:cmmmdby
mmmmulmmm. Upon reinsiatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no accelesation had occurred. However, this right (o reinstate shall
nqulyhmemdmdﬂhumdﬁmm
ls.snudmcwdmmﬁ.-mﬂmcm.wmm in the Note (together with this Secunty
Imnﬂ)mybenldmmmmwmmnﬁormiumﬂum.Am:myrmhiulchan;emthcmtity(mwn

ﬂ.mm,mﬂﬂlmwummﬁthm.m,dw. storage, of release of sny
Hazardous Swbstances on or in the Property. Borrower shall not do, nor allow anyone clse to do, snything affecting the
thﬁhlnvhlniouofmyﬂuvhmmﬂm.MMMMmmﬂlﬂw;mmﬁm.m.m
wm#MynfﬂlWﬂMﬂMﬁﬂwlmeuWﬂmm

As used in this paragraph 20, *Hazardous Subsgtances™ are those substances defined 8% toxK: of hazardous substances by
Environmental Law and the following substances: gasoline, kernsenc, other Nianmebie or toxic petroleum products, toxx
pesticides and herbicides, voiatile solvenis. meterials containing asbestos or formaldehyde, and radioactive matcrials. As used in
this paragraph 20, *Enviroamental Law® means federal taws and laws of the jurisdiction where the Propeny is jocated that

21. m;mmmﬂummmmmmmmmmmmhrm
ﬂnymﬂum“htﬁwylﬂnmmmﬂmwmprmuﬂﬂm
thmm.mnﬁHhﬂqeﬂIﬁ (a) the defoamit; (b) the action required to cure the defawult;
{c}nMMIﬂMNMM-MﬂGIﬁmhﬁmtnm.brmllndduﬂlnﬂhwed:lld
{d)tluthlhrltqmlhddﬂunrbﬂmthehumdﬂedhlhmkemyrﬂhmﬂerﬂimduum
mzr!dbylhllwywudnkoflhc?ropﬁtr.Thmkchmm“mﬂlhrWlu
rdﬂ.ntmumMmthﬂlllmmhnlthhm-uhmdldﬂmhn-rnyuthu'
defemse of Borrower (o acceleration and sale. It the defsult is nol cured on or before the date specified (n the molice,
M.nmm.mwwntmmmm&ﬂmmwmw” instrument withowt
Mhhﬂﬂnyhﬂthmﬂﬂmﬂurdﬁ“umﬂudw applicabie law. Lender shall be
uthhdﬂmﬂaﬂlﬂwmrdhwﬂn;lhrumwmlhhnrmﬂﬂ.inchadiu.hunmllimund
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wumwdmmhnumuinmmwmm: (s) to all expenses of the sale, including.
zﬂWh.Mltw‘lul:{h)tulliﬂmmredhylhis&mmr Insirument; and (c) any excess 0

be POVBIR OF PErecas legally entitied to it.
22. Releass. Upon paymem of ail sums secured by this Security instrument, Lender shall release this Secunty Instrument

without charge w0 Botrower. Borrower shall pay sny recordation costs.
23, Waivers. Borrower waives all rights of homestesd exemption in the Property and relinquishes alf rights of curtesy and

dower in the Property.

z.‘lhdmmmwy.uﬂdﬂwhmmy purchase the hmyﬂuynh.mmm

" [Check applicable box(es)]

Rate Rider Coadominium Rider |-4 Family Rider
Gradusted Payment Rider Planneit Unit Development Rider Biweekly Payment Rider
Balloon Rider Reie Inprovement Rider Second Home Rider
V.A. Rider Other(s) [apecify]

BY SIGNING Bmw‘hmn&pu-dgmwunmuﬂmvmmm&mmmh&mﬁwwﬂ
mnym:}umwmwmﬁmu.

.ww: Glt" C. @_\_M (Seal)

SRIAN C. PHILLIPS Borrowsr

(Seal)
— Borrowey
. (Seal) {Seal)

STATE OF ALABAMA, Shelby County 5s:

Onthis  25th day of My 2000 1, the undersigned
.lMMkinﬂhnﬂWﬂhlﬁdm.hﬂﬁycﬂﬁfyM

Brian C. Phillipe and Jennifer L. Phillips, husband and wife
. whose panw(s) 418 signed o the

foregoing conveyance, and who are known to me, before me thet, being taformed of the coments
of the conveyance, t heY executed the same voluniarily their act on the day the same bears date.
Given under my hand and seal of office this 25th day ok May, 2000 |

My Commission Expives: o/ Vﬁ’}
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this ~ 25TH  dayof ~ MA¥ ,
2000 . and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower”} to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
HSBC MORTGAGE CORPORATION (USA)

(the "Lender") of the same date and covering the Property described in the Security Instrument and located
at: ) -
480 CRESTVIEW DRIVE

MONTEVALLO, AL 35115
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER’'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER

MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.6250 % . The Note also

provides for a change in the ‘nitial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rate on the first day of
JUNE o, 2005 . and the adjustable interest rate I will pay may change on that

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY IHDEX- Single Family -
Fannie Mae Uniform Instrument

@843V (9705) Form 3182 5/94
Page 1 of 4 0 Imitials:
VMP MORTGAGE FORMS - (8001524172
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:day every 12th month thereafter The date on which my initial fixed interest rate changes to an adjustable
- -interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”

~ (B) The Index
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The

"Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
1 year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND SEVEN EIGHTHS percentage point(s)
( 2.8750 %) to the Current Index The Note Holder will then round the resuilt of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

3.6250 % or less than 5.6250 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage poinis
(2.0%) from the rate of interest I have been paying for the preceding 12 months. My interest rate will
never be greater than 13.6250 % .

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to

an adjustable interest rat¢ and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question I may have regarding
the notice.
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_ B.TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWEK

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOYVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS

- FOLLOWS:

| Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in 1t 18 sold or transferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower 1s not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not™be exercised by Lender if exercise 1s prohibited by
federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. It
Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrurnent without further notice or demand on Borrower.

2. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS

FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it 1S sold or transferred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
instrument. However, this option shall not be exercised by Lender if exercise 1S prohibited by
federal law as of the date of this Security Instrument. 1 ender also shall not exercise this option
if: (a) Borrower causes to be submitted to Lender information' required by Lender to evaluate the
intended transferee as if a new loan were being made to the transteree; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agrecment in this Security Instrument is acceptable 1o

Lender.
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L To the extent permitted by applicable law, Lender may charge a reasonable fee as a
- ! condition to Lender’s consent to the loan assumption. Lender also may require the iransteree to
~ sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured Dy
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without turther
notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

Q)_Ea C. M (Seal) | - ' (Seal)
BRIAN C. PHILLIPS -Borrower JENNIFERFIL. PHILLIPS -Borrower

Y

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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