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THIS MORTGAGE ("Security Instrument™) is given on May 15, 2009
The Grantor is  John B. Ooremus, Jr. and Shelli 5. Doremus, husband and wy fe
("Borrower”).: This Security Instrument is given 1o First Federal Bank
which is organized and existing under the laws of the United States of Americd and

whose address is 1300 McFarland Blvd. Suite 200. Tuscaloosa, Al 35406
("Lender”). Borrower owes Lender the principal sum of
One Hundred Thirteen Thousand Nine Hundred Sixty and no/100
Dotlars (U.S. $ 113.960.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note™), which
provides for monthly payments, with the full debt. if not paid carlier, due and payable on June 1. 2030
. This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Note. with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c} the performance
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of Borrower's covenants and under this Security Instrument and the Note. For this purpose, Boftower
docy hereby mortgage, grant and eylnﬂlcl.etﬂumdumcr'swrsm:ﬂigns.wimp:owarufsﬂe,lh:
following described property located in Shelby County, Alabama:

Lot 36, lqcnrding to the Survey of Laurel w.w.us, as recorded in Map Book lb,

page 24, in the Probate Office of Shalby County, Alabama.
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which has the addreas of 410 Laurel Woods Trace Helena [Strect, City},
Alsbam 35080 {Zip Code} (“Property Address™);

| mmmmmnmmmummammnmmmw. forever, ogether

with all the improvements now or hereafier erected on the property, and all easements, appurienances and fixtures .
" now or hereafier » part of the propesty. All replacements and 3dditions shall also be covered by this Security -
_ fastrymoent. All of the foregoing is referred to in this Security Instrumend as the **Property. :
| momcovmmmquwmufmemehmhymmqud;mmumgmm-

w.muﬁmmmwmmmwuumw.nw for encumbrances of record.
Borrower warants and will defend generally the title to the Property against all claims and demands. subject o any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants

with Himited varistions by jurisdiction to constitute a uniform security instrument covering real propeny.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Moathly Payment of Taxes, Insurance and Other Charges. Borrower shall incivde in ¢ach monthly
payroent, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied of (0 be levied against the Property. (b) leasehold paymenis or ground remis on the
Property, snd (¢) premivena for nsurance vrequired under paragraph 4. In any year in which the Lender must pay 2

wmmmmwﬂmwuw Development ("Secretary”), or in any year in

which such premium would bave been required if Lender still held the Security Instrument, each monthly payment
chall also include cither: (i) a sum for the annual mortgage insurance premium (o be paid by Lender to the Secretary,
or (il) a monthly charge instead of a mortgage insurance premium if this Security Instrument ts held by the decretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items® and the sums paid 1 Lender are called "Escrow Funds.”

Lender may, at any time, collect and bold amounts for Escrow ltems in an aggregate amount pot to exceed the
maximum amouni that may be required for Borrower's ccrow account under the Real Estate Sesttement Procodures
Act of 1974, 12 U.8.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursernents before the Borrower's pryments are available in the account may' not be based on
amounts due for the mortgage insurance premium.
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AP# 1407205416 . LN# 1407205416
If the amounts beld by Lmﬂﬁmuw ltems exceed the amounts permitted to be heid by RESPA, Lender

shall account to: Borrower for the funds as required by RESPA_ if the amounts of funds held:by Lender at any

thme are not sufficlent to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower (0

make up the shortage as permitted by RESPA.

" The Escrow Funds arc pledged as additional security for all sums secured by this Security [nstrumens. If

Borrower tenders to Lomder the full paysoent of all sach sums_ Borrower's account shali be credited with the balance
remaining for )l installment items (), (b}, and (c) and amy MOTigage insurance premium instaliment that Lender has
not bepgme obnlﬂiﬁm 0 the Secretary, and Lender shali prompuly refund any cxcess funds 0 Borrower.

ww 10 & foreciosure sale of the Property of its acquisition by Lender, Borrower's account shall be
_mq:yhﬂmmmi:ﬁnsforﬂlmmr'im (a). (b), and {c).
3.wdmmwmw 1 and 2 shall be applied by Lender as follows.

Fizg, to the morigage insursace premium to be paid Hy Lender to the Secretary or to the monthly charge by the
Smwyimﬁdufd:mmhlymmmﬁm;

Second. 1 any taxes, special assesmnCnls, leasehold payments or ground rents, and fire, flood and other hazard
inmirance premiums, as required;

Thind, to fnterest duc under the Note;

Fourth, to amortization of the principal of the Note; and

" Eifth, to late charges due under the Note.

4. Fire, Fiood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, agains: any hazards. casualties. and contingencies, inciuding fire, tor which
Lender requires M.Thhimrmshﬂb:nﬁmimdinnxmunmandfmm:pﬁiodsmum

requires. Borrower shali also ingure all improvemenis on the Propetty. whether now in existende or subsequendy

m‘minﬂlmbyﬂmdlwmenqutﬂndhyme&cm* All insurance shall be carried with companics

approved by Lender. The insurance policies and any rescwals shall be held by Lender and shall include loss payable

clauses in favor of, and in a form acceptable to, Lender.

{n the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concemned is hereby authorized and directed to make payment
for such loss directly o Lender, instesd of to Borrower and lo Lender jointly. All or any part of the insurance
pmceedsmlybenppliedbylmdcr,niuuplinn.eiﬂur{:}mrhemducﬁunnflhcindcbmdnﬁ:undermeNmm
this Security Instnument, flrst to any delinguem amounts applied in the order in paragraph 3, and then to prepayment
of principal, or (b) to the restoration Or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend nrpmtpnnnheduuduenfdrmnﬂ:ly payments which are referred (o in paragraph 2, or
chmscﬂwmunIMMuym.mmimnmpMuvﬂmmmmqum 1w pay all outstanding
:debiedness under the Note and this Secusity Instrument shail be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 10 the Property that extinguishes
mciM.ﬂ!M.WNWdWinuﬂmimmpoliciuinfm:dnﬂpassmm

5. Occupancy, Freservation, Maimienance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, estsblish, and use ihe Property as Borrower's principal residence within sixly
days afier the cxecution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shali continue to occupy the Property as Borrower's principal residence for at least onc year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrowcr, ot unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuaung
circumatances. Borrower shall not commit waste ot destroy. damage or substantially change the Property or allow the
Property o deteriorste, reasonable wear and tear excepted. Lender may inspect the Property if the Froperty 15 vacant
or shandoned or the loan is in default. Lender may ke reasonable action to protect and preserve such vacant of
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AP# 1407205416 N LN# 1407205416 |
sbandooed Property. Borrower sjall also be in defult if Borrower, during the loan applicatipn process.-gave
materially false or insccurate infétmation oOr staements (0 Lender (or failed to provide Lender with any material
infocmation) i connection with the loan evidenced by the Note, including, but not limited to, represcatations
conceraing Boitower’s occupancy of the Property as a principal residence. If this Security Instrument is oD 2
leasehold, Borrower shall comply with the provisions of the lease, If Borrower acquires fee title to the Property. the
wmhﬂﬂcﬁlmuwmmwmmmﬂ;ﬂ in writing.
! 6. Cendemastion. The proceeds of any award of ciaim for damages, direct or consequential, in connection with
.y condechnesion or other taking of say par of the Property. or for conveyance in piace of condemnation, are
aislgned) and shall be paid to Lender to the extent of the full amount of the indebtedness thal remains unpaid
mmmmmmm Lender shall apply such procesds (o the reduction of the indebtodness
uader the Norz and this Security Instrument, first 10 2ny delinquent amounts appiied in the order provided in
paragraph 3, and then to prepayment of principal. Amy spplication of the proceeds 10 the principal shall not extend o
WMMMﬁMMMMﬂmﬁmhmﬂpﬁz.mwu-mﬂm -
. Any excess proceeds Over an amount required to pay all outstanding indebiedness under the Note and this
Security Instrument shall be paid to the catity lcgally catitied therto

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shatl pay ail
governmental or maunicipal charges, fines and impositions that are not included paragraph 2. Borrower shail pay
thege obligations on time directly to the entity which is owed the payment. I failure to pay would adversely affect
Lender's lnterest in the Property, upon Lesder’s request Borrower shall promptly furnish 1y Lendes roceipts
evidencing these payments. |

lfﬁomwrflﬂlmmhlhuewwlmlhnplymmquwdby paragraph 2, or fails toi perform any other
covenants and wmmmmww. ot there is & legal proceeding that may significantly
affect Lender's rights in the Property (such a5 a proceading in bankrupicy, for condemnation or ito enforce laws or
regulations), MLmdummmdw-muhmrytnpmtmmc value of the Property and Lender’'s
rights in the Property, including payment of taxes, hazard insurance and other itcms mentioned o parsgraph 2.

Any amounis disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security M.Mmﬂumﬂlhnrinmﬂommemﬂfdhbumm, at the Note
rasc, and at the option of Lemder, shall be immediately due and payable.

Borrower shall promptly discharge any licn which has priority over this Security Instument unjess Bofrower:
(a) agrees in wriling to the payment of the obligation secured by the lien in a manncs acoeptible 10 Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate 1o preveat the enforcement of the lien: or (¢} secures from the bolder of the lien an
agreement satisfactory to Lender subordinaing the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender rmay pgive
Borrower & notice idemifying the lica. Borrower shatl satisfy the lien or take onc or more Of the actions set forth
sbove within 10 days of the giviag of aotice. .

8. Fesu, IMWMMHHWMI:}'MSEM

9, Grounds for Accelerstion of Debt.

(a) Defaull, Lender may, cXCept as limited by regulations issugd by the Sccretary, in the case ol payment
defaults, rexquire inunediate payment in fuli of all sums secured by this Security [astrument if:
(i) Borrower defmilts by failing to pay in fuill any monthly payment required by this Security Instrument
prior to or on the due date of the acxt monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument. |
(b) Sale Without Credit Approval, Lender shall, if permitied by applicable law (including Section 34 1(d}
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with the prior
approval of the Secretary, require iswnediate payment in full of all sums secured by this Security [astrument
if:

!
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(i) All or part of the .nrlhﬂrﬁcillimmmurunuwningallurpannftthmpcny. is-s0ld
or otherwise {other than by devise or descent), and |
(i) ‘The Property is not occupied by the purchaser or grantee as his o her principal residence, or the

' mgmdoammp’ylhchmyhulhisurhmcmditMnmbmappmvuiin

acoprdance with the requirements of the Secretary.

) Ne Walver, If circumstances occur that wonld permit Leader to require immediate payment in full, but
i idl‘.ll Dot require such payments, Lender does oot waive its rights with respect to subsequeat events.
ﬂm of HUD Secretary. In many circumstances reguiations issued by the Secretary will limi!
‘Landex’s rights, in the case of peymest defaults, t0 require immediate payment in full and foreclose if not
paid. This Security Instrument does not suthorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(&) Mortgage Not meuuﬂsmmymmmmmmmmtmm
to be eligiblc for insurance under the National Housing Act within 60 days from the dale hereof, Lender
may, &t its option, require immediate payment in full of all sums secured by this Security Instrument. A
writtes staternent of any suthorized agent of the Secretary dated subsequent to 60 days from the daic hereol.,
declining to insure this Security Instrument and the Note. shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
usavailability of insurance is solely due to Lender’s failure 1o remit a morigage insurance premium to e

Secretary. |
10. Relnstatement. Borrower has a right 10 be reinstated if Lender has required imﬂ:edmﬁ_hpaynm in full
,mofaurmm‘lfaﬂummpaymmmmm:beﬂmmmis&cuﬁty is right applies

F

m:ﬁu’fomclmmptmmdm;lmmm To reipstate the Security Iastrument, Borrowes shall tender in a2

fump sum il amounts required to being Borrower's account current including, to the extent they ‘arc obligations of

Borrower under this Security lnstrument, foreclosure costs and reasonable and customary atiorneys’: fees and cxpenses
properly associated with the foreclosure procesding. Upon reinstatement by Borrower, this Security Instrument and
ﬂnoﬂi;ﬂhmmltilmmﬂﬂlminineﬁmnifmhad not required immediate payment in full
Hwﬂ.mhﬂmﬂrﬁmpﬂmhrﬂmif: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the comumencement of a curren
foreclosure proceeding, (ii) reinstaternent will preciude foreclosure on different grounds in the future, or (i1
reinstatement will adverscly affect the priority of the lien created by this Security lnstrument.

11, Borrower Not Released; Forbearance By Lender Not 1 Waiver. Extension of the time of payment of
modification of amortization of the sums secured by this Security [nstrument granted by Lender to pny successor in
interest of Borrower shall not operate to release the liability of the original Borrower of Borrower's successof in
interest. Lender shall not be required to commence proceedings against any SucCessor in Interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by mmmu;mw’nm in inerest. Any forbearance by Lender in exercising
nnyrlgmnrmmdyﬂlnﬂthﬁlﬂﬁﬂﬁlutwmnrenmi:nfmyrightnncmedy. i

12. Successors and Assigns Bound; Joint and Several Liahility; Co-Signers. The covenants aml agroements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bormowes, subject to the
provisions of paragraph %(b). Borrowes’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not sxecute the Note: (a) is co-signing this Security lnstrument only 10
morigage, great and convey that Borrower's interess in the Property under the terms of this Security [astrument; (b)
is not personally ohu;ﬂedtnpaythcmmmdbythissmuﬁry Instrument: and {(c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrurnent or the Note without that Borrower’'s consent.
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13. Notices. Any notice toyBorrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail Jdnless appiicable law requires use of another method. The notice shall be directed (o
the Property Address or any other address Borrower designates by notice to Lender. Any notice {0 Lender shall be
given by first. class mail to Lender's address stated herein or any address Lender designates by notice to Bortower.

" Any notice provided for in this Security Instrument shall be deemed (o have been given 10 Borrower or Lender when

given as provided in this paragraph.

14. Governing Law; Severability, This Secunity Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is [ocated. In the event that any provision or clause of this Securdy Instrument
o1 the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicung provision. To this end the provisions of this Secunmn
Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall he given one conformed copy of the Note and af thus Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall pol do, nor allow anyone else to do, anvthing
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply o
the presence, use, or storage on the Property of small quantitics of Hazardous Substances thar arc generally
recognized to be appropriate to normal residential uses.and to maintenance of the Property

Borrower shall promptly give Lender written potice of any tnvestigation, claim, demand. lawsuit or other acton
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actuzl knowledge. 1f Borrower leams, or is notified by any governmental
or regulalory authority. that any removal or other ramediation of any Hazardous Substances affecting the Property is
necessary. Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as loxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxi
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde.
and radioactive materialy.  As used in this paragraph 16, "Environmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the reats and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Propeny to pay the rents to Lender or Lender's agents However, prior to Lender’s nolice (o
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect nd
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only .

If Lender gives notice of breach to Borrower: {a) ail rents received by Borrower shall be héld by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument: thy Lender <hal! be
entitied o collect and receive all of the rents of the Property; and {¢) cach tenant of the Praperty shal: pay all rents
due and unpatd 10 Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignmeni of the rents and has not and will not perform any act that would
prevens Lender from exercising its rights under this paragraph 17

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving nolice
of breach 1o Borrower. However, Lender or a judiciaily appointed receiver may do so at any time there is a breach
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender Thus
assignment of rents of the Property shatl terminate when the debt secured by the Security Instrument is paid in full
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ll.rmmcmmmpmtmmmwﬁwa,m
hmmm«-hﬂm‘mmmmwwmm Lender shall be éntitled to coliect

all expemees fmcarred Mtﬁtmwiﬂlﬁhpﬂmpﬁ'w, including, dut not Hmited to,

MM'MHMGIN:M.
HMW&WﬂmMMﬂwnmw of a potice to Borrower In the manper
mhmmmmwmmdﬂmawﬂmmmﬁmm.

newzpaper published i Shelby County, Alabama, and

“lnﬂmmummbw.tpnbﬂcnmhnnmefmt door of the County

. _ nthwrchlﬂlmdﬂ'ﬁdcedmvcylngththmjr.um
ummmwmmammwmmumwmmwﬂm
sals shail be applied in the following ovder: (a) to al} expenses of the sale, including, but not iimited 1o,
MWMMWQ-—IMM@MWﬂMmmmmmW

H&!Wlﬂﬂﬂhlﬂmwuhﬁdhymwmmsﬂunrymm
WﬂMHMMWQ*tM:MMMy invoke the nonjudbcial power of sake
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et 5eq.) by requesting
lfmwcmmiﬂmwummmwmmmfnredmnmdtnsdlththptHyns
provided In the Act. thh;lnthtp-m-mmushﬂldepﬂvethcsmturynfmy rights otherwise
avallable 10 a Lender under this Paragraph 18 or applicable law.

20. wmnmwwmmnmofmmmmmmmwmmmuimm rights of
curtesy and dower in the Property.

Instrument. {Check spplicable box(es)].

Condominium Rider Growing Equity Rider x| Other [spocify]
Planped Unit Development Rider Graduated Payment Rider Adjustable Rate Rider
wﬂlﬂ-l PO, 01 Puge 7ot B e :E! !
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BY SIGNING BELOW, | mwwlnﬂrmmﬂncdmmeMnmuﬂ!n

AP# 1407205416  ° LN# 1407205416
mrldu{:)uq:mdhyﬁum recorded with it.

. fm: i\ﬁ(" M;b/\-/ (Saa)

e A T L Rt M RS . . I L

John B. Do o Jr. _Bawtower
' \ i L |
— i - . 4 = erf#ﬂc«df_' . (Seal)
; - Shelli S. Doremus Borrawer
—_— (Seal) (Seal)
-Harrower -Borrower
e ———- —. . {Seal) . (Seal)
D e (Sea)) ' (Seal)
' I : | _w
STATE OF ALABAMA, Coustyss: SHELBY
Onthis 15th axy of May , 2000 I, G. Wray Morse

,INmanubiicinnndfurnidcoumylulinuidm.

hereby certify that  John B, [_)orams. Jr. and Shelli S. Doremus, Husband and Wife

_whose ommels)  are

signed (o the foregoing conveymnce, snd who are knowa to me. acknowledged before me that, being

informed of the contents of the conveyance, Lhey execuled the same voluntarily and as  their
act on the day the same besrs date.
Given under my hand and seal of office this l5th day of May . 2000

My Commission Expires:  9/10/00

Notary Public

This instrument was prepared by
Julig Brown
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LN# 1407205416 [FRA G
| | 011-4620770 |
THIS ADJUSTABLE RATE RIDER is made this 15th  day of May

2000 . and is incorporated into and shall He deemed to amend and supplement the Mongage.
Deed of Trust or Security Deed ("Security Instrument”) of the same dale given by the undersigned
{("Borrower") to secure Borrower's Note ("Note"} o First federai Bank

~(the “Lender”) of the same date and covenng the Property described in the Security Instrument and located
at:

410 Laurel Woods Trace . Helena Al 35080
| Propeny Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Securnt)
fnstrument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rale may change on the first day ot October , SO0 . and on
that day of each succeeding year. “Change Date” means each date on which the interest rate could change
(B) The index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the
weekly avernge yield on United States Treasury Securities adjusted to a constant maturily of one year, as
made available by the Federal Reserve Buard “Current Index” means the mosi recent' Index figure
available 30 days before the Change Date. If the Index (as defined above) is no longer avablahle, Londer
will use as a new Index any index prescribed by the Secretary. As used in this Rider, “Secretary means the
Secretary of Housing and Urban Development or his or her designee.” Lender will give Borrower ice

of the new Index.

FHA Multlstate ARM Rider - 10795
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(C) Catculation of Interest Rate Changes

Before each Change Date, Lender will calculate a mew interest ratc by adding a margin of
Two and Three / Quarters percentage poinits)
( - 2.7500 %) to the Current Index and rounding the sum te the nearest onc-eighth of one
percentage point (0.125%). Subject 10 the limits stated in paragraph (D) of this Rider, this rounded
amount witl be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes |

The existing interest rate will ncver increase or decrease by more than one percentage point (1 0%) on
any single Change Date. The interest rate will never be more than five percentage points (5.0% ) agher or
iower than the initial interest rate, as stated in Paragraph 2 of the Note

(E} Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will caleulate the amount of monthly paymen
of principal and interest which would be necessary to repay the unpaxd principai baiance in full at the
Maturity Date at the new interest rate through substansially equal payments. In making such calculaiion.
Lender will use the unpaid principal balance which would be owed on the Change Date if there had been
no default in payment on the Note, reduced by the amount of any prepayments o principal. The result of
this calculation will be the amount of the new monthly payment of principal and interest.

{I) Notice of Changes

Lender will give notice to Borrower of any change in the tnterest rate and monthiy payment amount.
The notice must be given at least 25 days before the new monthiy payment amount is due, and must sct
forth (i) the date of the notice, (1i) the Change Date, (ii1) the old interest rate, (iv) the new interest raie, (v}
the new monthly payment amount, (vi) the Current index and the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) any other information which may bw
required by law from time 10 time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (Cy and (1) of this Rider will become
cffective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on
the first paymen: date which occurs at least 25 days alter Lender has given Borrower the naotice of chanpes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount calculated in accordance with paragraph (E) of this Rider for any payment dale
occurring less than 25 days sfier Lender has given the required potice. If the monthly pajyment amount
calculated in accordance with paragraph (F) of this Rider decreased, but Lender failed to give 1imely notice
of the decreaxe and Borrower made any monthiy payment amounis exceeding the payment anwunt which
should have been stated in a timely notice, then Borrower has the dption to either {i) demand the return {0
Borrower of any €XCESE paymen, with intercst thercon at the Note rate (4 rale equat o the nierest rale
which should have been stated in a timely notice}, or (1) request that any excess payment, with tnterest
thereon at the Note rate, be applied as paymwnt of principal. Lender’s obiigation (o reurn afy extess
payment with interest on demand is not assignable even if the Note i$ otherwise assigned before the
demand for return is made,
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“#orows | John B. Doremus. Jr.

. (Seal)
" _

(Seal)

(Seal) | S M {7 )ﬂ#‘mag./

Borower | Shelii S, Doremus

(Seal)

-Borrower

(Seal)

-Borrowef

-Borrower

(Scal)

(Seal)
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