o Y S e -- s

3 N
T S R ! |
L e e ket St e e iy T o

~
: -
E
|
Tr—— . I fipecs Abeve This Lise For Racording Duda
S of A | o PR T T
Aﬁ 1407205233 MORTGAGE 011-4619171
LN# 1407205283
MBMAGE{‘MMM ) is given on y 12. 2000

Tee Gramtoris Brian W. Carter and Tammy L. Carter. husband and wife

(*Borrower"). This Seourity Ipstrument is given w First federal Bank

which is cuganized ami.sxisting wader the laws of .the United States of America , and
whoee ackdress s 1306 WcEarthed Blvd. Suite 200, Tuscaloosa. AL 35406
{("Lender™). Borrower owes Lender the principal sum of
One Hundred Twenty Eight Thousand Four Hundred Forty One and no/100°
Dollars (U.S. § 128,441 .00 ).
This debt 1 :rvidmd by Borrower's note dated the same date as this Security Instrument {"Note”}, which
provides for mbrlhl}* payments, with the full debt, if not paid earlier, due and payableon  June 1. 2030
. This Security Instrurnent secures to Lender: (a) the repayment of Lhe debt evidenced by the
Note, with mlerut and all renewals, extensions and maodifications of the Note; (b) the payment of all other sums
with interest, advanced under paragraph 7 o protect the security of this Security Instrument; and (¢} the pm'funnuﬂ
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of Bormower's covenants and agrgements under this Security instrument and the Note. For this purpose. Borrower
does hereby mortgage, grant and Tonvey to the Lender and Lender's successors and assigns, wilth power of saic, the
folowing described property located in Jefferson County, Alabama:

See Legal Description on attached Exhibit "A".

The proceeds of this locan have been applied on the purchase price ¢t the property
deacribed herein, conveyed to mortgagore simultanecusly herewith,

which has the address of 137 (Qak Street Maylene [Strees, £y |,
Alabama 35114 {Zip Code| ("Property Address™);

TO HAVE AND TO HOLD this property unte Lender and Lender’s successors and assigns, forever. logether
with all the improvements now or hereafter erected on the property. and all casements, appurtenances and fixtures
now or hereafier a pan of the property. All replacements and additions shall also be covered by this decunty
Instrument. Alj of the foregoing is referred 1o in this Security Instrument as the ' Property .

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the nighl lo
morgage. grant and convey the Property and that the Propenty is unencumbered. except for encumbrances of record
Borrower wardants and will defend generally the utle to the Property against all claims and demands, subject to ans
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform covenants
with limited variations by jurisdiction to constitute a2 uniform security instrument covering real propeny.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal ol and
interest on, the debt evidenced by the Note and late charges due under the Nole

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include 10 each monthly
payment, logether with the principal and interest as set forth in the Note and any late charges, a sum for {a] taves anl
special assessments levied or 1o be levied against the Property. (b) leasehold payments or ground rents on the
Property, and (¢) premiums for insurance required under paragraph 4. [n any year in which the Lender must payv
mortgage insurance premium to the Secretary of Housing and Urban Development {"Secrotary™), of i any ycar in
which such premium would have been required if Lender still held the Secunty Instirument, each monthly payment
shatll also include either: (i} 4 sum for the annual morgage insurance premium (o he paid by Lender w the Secretany
or (i1} a monthly charge instead of a mortgage insurance premium if this Security Instrument 15 held by the Secretan
in a reasonabic amount to be determined by the Secretary. Except for the monthly charge by the Secretary  these
items are called "Escrow ltems” and the sums paid to Lender are calted "Escrow Funds ©

Lender inay, at any time, collect and hold amounts for Escrow Ttems in an aggregate amaunt nat w excecd the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Scttlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seg and implementing regulations, 24 CFR Pant 3500, as they may be
amended from ime o time ("RESPA™), except that the cushion or reserve perniitted by RESPA for unanticipated
dishursements or disbursements before the Borrower’s paymients are avatlable in the account may not be based un
amounts due Jor the mortgage insurance premiufi
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If the amousts beid by Lendgr for Escrow lems exceed the amounts permined to be held by RESPA, L¥nder

"~ ghall acoount t0 Borrower for the Skcess fands as required by RESPA. 1f the amounts of funds beld by Leader st any

G

aot sudficient 00 pay the Escrow Mems when due, Lender may notify the Borrower and require Borrower to

kb 9 i shoetage a0 peritied by RESPA.

" % Wwow Funle are pledged as aditioal security for all sums secured by this Security Instrument. If
pa) wiiedars %0 Lonier the Full paymant of all sach sums, Borrower's account shall be credited with the baimace

i fhir il Aowcaliument leoms (1), (b), dndk (c) 50 amy mortgage insurance premium insuliment that Lender bas

obligated 0 pay %0 the Secretary, sad Lender shall promptly refund any excess funds to Borrower.

W'tﬂuunm of the Property or its acquisition by Lender, Borrower's accoum shall be

 cradited With any belamce ressining for all instaliments for items (a), (b), and (c).

3. Application of Paynients. Alj paymcots undor paragraphs 1 and 2 shall be applied by Lender as follows:

Mmmwwm#umwmwmmmmmwymwu
Sectatary ingtead of the monthly morigage insutgnce presaiun,
 Sasgnd, to say taxes, special assesmments, lessehold payments or ground rents, and firc, flood and other hazard
{nsurmce prenviums, as required;

Ihixd, (o interest due under the Noce,

Fournth. 1o amortization of the principal of the Note, and

Fifsh. to Iate charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existende or subsequently erected, against any hazards, casualties. and contingencies, including fire. for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

‘pequiires. Borrower shall also insure all improvements on the Property, whether pow in exisicace or subscquently

erected, againsi loss by floods 1o the extent required by the Secretary. All insurance shall be carried with companies
spproved by Lender. The insurance policies and any rencwals shall be held by Lender and shall inglude loss payabie
clauses in favor of, and in a fonn accoptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if pot
made promptly by Borrower. Each insurance contpany concerned is hereby suthorized and directed (o make payment
for such loss directly to Lender, instesd of to Borrower and 10 Lender jointly. All or any pan of the insurance
proceeds may be applied by Lender, st its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrumers, first 10 any delinguent amounts applied in the order in paragraph 3, and then 1o prepayment
of principal, or (b) to the restorstion or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the duc dats of the monthly payments which are referred to in paragraph 2. of
change the amount of such peyments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Tastrument shall be paid to the entity fegaily entitled thereto.

In the qul of foreclosure of this Security Instrument or other transfer of title to the Property thal extinguishes
the indebtedness, all right, title and imserest of Borrower in and W insurance policies in force shall pess o the
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall accupy. establish, and usc the Property as Borrower’s priacipal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of
occupancy, unicss Lender determines that requireinent will cause undue hardship for Borrower, or unless extenuating
circumsiances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall oot commit waste or destroy, damage or substantially change the Property or aliow the
Property 1o deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property 15 vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant of
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Property. mmlmumm if Borrower, during the loan spplication process,” gave

Hnuimmmhﬁanhwmmlﬂr(mmmmmlaﬂummm

hmmninu hmwhhmndhyth:ﬂm inchading, but not limited to, representations

of the Property s s principal residence. If this Security Instrument is on 2

the provisions of the lease. If Borrower acquires foe title (o the Property, the

ﬂ"::ﬂ'ﬂWLMwmthemgumwﬂﬂng.

. of any awaed or claim for damages, direct or consequential, in connection with
‘of the Property, or for conveyance in place of condemnation, are

plidtﬂ,[gnh' to the extent of the full amount of the indebiedness that remains unpaid

ME NMmpmymutm mwmmtpmmdsmmepﬁmipd shail not exiend or
postpons the due date of the momhly psyments, which are referred to in paragraph 2, or change the amount of such

paymemts. Any excess procewis over an wmoumt required to pay all outstanding indebwedness under the Note and this
Security Instrument shall be paid to the emtity legally entided thereto.

7. Charges 1o Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fincs and impositions that are not included in paragraph 2. Borvower shall pay
these obligations on time directly to: the entity which is owed the payment. If failure 10 pay would adversely affiect
Lender's interest in the Property, upom Lender’s’ request Borrower shall prompily furnish to Lender receipls
evidencing these payments.

If Borrower fails 10 make these payments or the payments required by peragraph 2, or fails w performn any other
covenants and pgreements contained in this Security Instrument, or there is a legal proceeding that may sigmficamly
affoct Lender's rights in the Property (such as 3 proceeding in bankyupicy. for condemnation or w enforee laws or
rogulstions), mmmydouﬂmmﬂummpmmumvalmuflh:hupmymmndcrs
rights in the Property, including paymest of taxes, hazard insurance and other items mentioned in paragraph 2.

MyMMwmmmWMI become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement. at the Noic
rate, and at the option of Lender, thall be immediately due and payable.

Borrower shall prompely discharge any lien which bas priority over this Security Instrument unless Borrower:
(a) agrees in writing o the paymeni of the obligation secured by the lien in a manner acceptabic (o Lender: (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security [nstrument. If Lender determines that any pan
of the Property is subject t0 & lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice idetifying the lien. Burrow:hlllnmf}'lhelimurukcnn:ﬂrmr:ﬂf!h:nmumsﬂfnrth
sbove within 1D days of the giving of notice.

8. Pess. Leader may coltact fees amd chargen suthorized by the Secretary.

9. Grounds for Accelaration of Debt.

{(a) Delnnit. Lender may, except as limited by regulations issued by the Secrewary, in the case of payment
defaulls, require immaediste payment in full of all sums secured by this Secunty [astrument if:
{i): Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next momhly payment, or
(it} Borrower defsults by failing, for & peried of thirty days, to perform any other obligations coatained
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shail, if permisted by applicable law (including Section 341(d)
of the Gam-St. Germain Depository lnstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the pnor
approval of the Secretary, require immediste payment in full of all sums secured by this Security Instrument
if:

Q‘Nlu »ebe1.01 Pages 4w § ._‘_Li
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(i) All or part of the Ryoperty, or a interest in a trust owning all or part of the Property, ¥ sold

or otherwise transferr® (other than by devise or descent), and

(ii) The Property is not occupied by! the purchaser or grantee as his or her principal residence, or the

purchaser or grantee dpes 30 occuply the Property but his or her credit has not been approved in

accordence with the requiremnents of the Secretary.
) Ne Walver, I ¢ occur that wosld parmit Lender 10 roquire immediate payment in full, but
Lender does Bt roqy ‘payments, Lender does not waive #ts rights with respect to subsequent cvers.
i) Roguintions of . In many circumstanceés regulations issued by the Secretary will limit
“Londer's rights, in the case of psymeat defsults, to requirc immediate payment in full and foreciose if not
padd. This Security does not suthorize acceleration or foreclosure if not permitted by reguiations
of the Secresary. :
HmﬂﬂmewifmmﬂmmMNmmmm
fo b cligible for inmramee under the Natiopal Housing Act within 60 days from the date hereof, Lender
may, st its optioa, require immodiate payment in full of all sums secured by this Security instrumest. A
mmnfmymm agent of the Secretary dated subsequent 0 60 days from the date hereof,
declining to insure this Security Insrument and the Note, shal! be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not bc exercised by Lemder whon the
unavailability of insurance jis solely duc 1o Lender’s failure to remit a mortgage insurance premium 1o the
Secretary. | | |

10. Relngtatement. Borrower has & right to be reinstated if Lender has required immediate paymen: in full
becawse of Bosrower’s failure 10 pay an amiount due under the Note or this Security Instrument. This right applies
manordclomrepmmdinﬁmimlnm To reinstate the Security Instrumeni, Borrower shall ender in a
hep sum all ﬂmuunu required to bring Barrower’s account current including. to the extent they are obligations of
Borrower under this Security Instrumient, foreclosure costs and reasonable and customary sitoraeys’ foes and expenses
properly miﬂnd with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full
However. Lender is not required 1o permit reinstatement if: (i) Lender has accepled reinstatement afier the
commencement of foreciosure proceedings withinl twa years immediately preceding the comumencemen! of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatesnent will adversely affect the priority of the lien created by this Secunity [nstrumernt.

11. Borrower Not Released; Forbearance By Lemder Not a Waiver, Extension of the ume of payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender 10 any successor in
interest of Barrower shall not operste to release the tiability of the onginal Borrower or Borrower’'s successor in
interest. Lender shall not be requuired to comunence proceedings against any successor m interest or refuse o extend
time for payment ot otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interesi. Any forbearsnce by Lender in exercising
any right or remedy shall Dot b 3 walver of or preciude the exercise of any right or remedy.

12. Saccessors snd Assigns Bousd; Jolnt and Seversl Liability; Co-Signers. The covenants and agroements
of this Security Instnunent shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
pmv:::nns of paragraph S(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-sigmng this Security Instrument only (o
mortgage. grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard (o the terms of this
Security Instrument or the Note without that Borrower’s consent.

|
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?'uﬁmmmmwmm,nﬂmmﬂmmmvummmmww Instrument of

Mﬂmm”hmmmhmﬁumm To this end the provisions of this Security

" immtrossent and the Noke are declared (o be seversble.

18. Bervower's Copy. Borower shall be' given onc cosformed copy of the Note and of this Segurity
ioatrvamenst. |

16. Hazardous Sabstances. Borrower shall not cause or permit the presence, use, disposi, storage. o release
dmﬂmwmmﬁnmm. Borrower shall not do, nos allow anyome cise o do, anything
affecting the Propeny that is in vioistion of sny Environmental Law. The preceding two sentences shail not apply to
the presence, use, Or siorage on the Property of small quantitics of Hazardous Substances that are gencrally
mmuwmﬁmtummwmmmmﬂmnfwmm.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuil or other action
by any _ or rc;umorywarpﬂﬂwpmyimnlviuummwyaudmy Hazardous Substance or
Environmenial Law of which Borrower bas actus! knowledge. 1f Borrower learns, of is notified by any governmental
or regulatocy apthority, that any removal or other remedistion of any Hazardous Substances affecting the Propefty s
nocessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances’ are thosc substances defined as toxic or hazardous
substances by :Environmental Law snd the following substances: gasoline, kerosenc, otber flammable or loxic
petroleum products, loxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaidehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relaie © health, safety or environmental protection.

NON-UNIFORM COVENANTS, Barrower and Lender furtber covenant and agree as follows:

17. Amignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower suthorizes Lender or Lender’s agents to collect the rents and revesues and hereby directs
each tenant of the Property to pay the rents (0 Lender or Lender's agents. However, pnos 0 Lender’s notice to
Rorrower of Borrower's breach of any covenamt or agreciment in the Security Instrument, Borrower shall collect and
muuiw:illmhandmmof&PmmﬂyummmmmﬂfLﬂﬂﬂuﬂﬂnmr. This assignment of
rents conatitutes an sbeoluce susignment and not an assignment for additional sccurity only.

" m-mﬂMw:mmmmmﬁmwwmuwwmu
trustee for nflmduhdy.mbuppﬁbdmﬁcmmmﬂhyﬂnﬁmﬂtylmm:-:'b)l_:nd:nlullh:
entitlad to collect and receive all of the rents of the Property; and (c} cach tenant of the Property shall pay all rents
due and unpait 1o Lender or Lender's agent on Lender’s writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 7.

Lender shall not be required 10 enter upon, take control of or maintain the Property before or aficr gIving potice
of breach to Borrower. However, Lender or a judicinlly appointed receiver may do s0 2t any time there is 3 breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lendet This
assignment of rents of the Property shall terminace when the debt secured by the Security Instrument is paid in full

qulll.h;ﬂﬂll.ﬂ’l Page 0 of 0 .._,.B‘ . E
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18. Foreclosure Procedure. I{ Lender requires immediate payment in full under puragraph 9, Leader nay

invoke the power of sale and any Other remedies permitted by applicable law. Lender shall be entitied to collect
ﬂwmﬂhmm!rﬂmﬁﬂiﬂuﬂddmmeﬂﬂgmph 18, including, but oot Limited 1o,
rpmﬂcmium'lmundmﬂmhﬂldq’xe.

If Leader invokes the power of sale, Lender shall give a copy of 2 notice to Borrower in the munner
WMWIJ. Leuder shall pnbﬂtll!thenoduul’saltumaweek for three consecutive weeks in a

im Jefferson County, Alabama, and

shall sell the Property 1o the highest bidder al public auction at the front door of the County
Courtheuse of this County. Lender shall deliver to the purchasce Lender's deed conveying the Property. Lender
or its designee may pnrchuetht!’rhpﬂ'ty at any sale. Wﬂmvmumdwtmmewdm
sale shali be appiled in the following order: (2) to all expenses of the sale, including, but not limited to,
reasonable attorneys’ fees; (b) to all sums secured by this Security Iostrument; and (c} any excess to the person

nrpamlqﬂlyenﬂthdtﬂt.
If the Lender’s tnttreﬁhlthh&curitylmuﬂishdd by the Secretary and the Secretary reguires

{mmediste payment in full under Parugraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foredosure Act of 1994 ("Act") (12 U.S.C. 3751 & seq ) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as

provided in the Act. Nothing in (he preceding sentence shall deprive the Secretary of soy rights otherwisc
avallable to 2 Lender under this Paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by thiy Security [nstrument, Lender shall release thas Securiy
Instrument without charge to Borrower. Borfower shall pay any recordation COSLS.

20. Walvers. Borrower waives all rights of homestead exemption in the Property and relincquishes all rights of
curtesy and dower in the Property.

21. Riders to this Security instrument. If one or more riders are executed by Borrower and reconded ogether
with this Security Instrument, the covenants of each such rider shall be incorporated inlo and shall amend and
supplement [he covenanis and agreements of this Security Instrument as if the rider(s) were a part of this Secunity

Instrument, [Check applicable box(es)). ) o
] Condominium Rider % Growing Equity Rider 1 Other [specity]
] planned Unit Development Rider Graduated Pavment Rider
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asy tides(s) sxecuted by Borrower Taxd recorded with it.
Wikaupoo:

o W

rian

. Carter

I

(Seal)

- Tammy W ter

{Seal)

(Seal)

{Seal)

(Seal)

{Sesal)
«Brrrower
— e (Seal)
' Borréwer
— e (Sem)
~Bormoaer

STATE OF ALABAMA, Jeffarson

Onthis = 12th dayof  May . 2000

. a Notary Public in and for said county and in said state.

County s

1. Larry L. Halcomb

mereby centify tht  Brian W. Carter and Tammy L. Carter, Husband and Wite

ﬂgudmmefbrqoln;mym_lwm dre

informed of the contents of the conveyaiie, {hey
act on the day.the sumne bears date.
Given under my hand and seal of office this  12th day of

My Commission Expires:  1/23/02

Nodary Pabix
This instrument was prepared by
Jutie Browm

(l'tﬂﬂﬁlhﬁmmn! Page B ot &
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known to me, acknowledged before me that, being
execited the sunc voluntarily and as  ThETr

May

Cy

are

2000

. Halcomb ]
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EXHIBIT A
&

AM&H:&W!H@M%II4JW4, Township 21 South, Range 3
MMCMAH:-L as follows:

Com nbm-uwdmaodwwwmrumm
jit, a8 rectiided in Map Book 6, page 7 in the Probete Office of Sheiby County,
e, thenos ruis west slong the South line of seid Lot 168.89 foet radial 10 a point on
curve on the right of way of Osk Street; ssid curve having a delta

-

#dwmr-uupnfmo:m;ﬁ-um Southerly along the arc of said

mmﬂmmmwmmmnﬂmaw 140 .89 feet to
the point of beginning; thence o1 last course 10.00 feet to the point of s clockwise
curve daving a delta angle of 3 * and a radius of 199.97 feet; thence run along the

¢ off snid curve 114.42 faet to the peint of a counterclockwise curve having a delta angle
of 90"00'00" and a radius of 25.00 feet; theace run along the arc of said curve 39.27 feet;
thence continue tangent to said curve and Southeast along the North right of way of
Hickory Street 126.48 feet; thence turn left 100°17°00" and run Northeast 200.73 foet:

~ thence turn left 20°30°31" and run North 35.90 feet, thence turn left 91°59°32" and run
West 160.03 feet to the paint of beginning.

Sisuated in Shelby County, Alabams.
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. ADIUSTABLE RATE RIDER
. APg 1407205283 Caer o,
LNF 1407205283 ’
011-4619171
THIS ADJUSTABLE MTE RIDER is made this 12th  dayof May

- 2000 mdumpuﬁhﬁuﬂﬂﬂbehmdmmwwmuuw
Mot'!‘nﬂntmM{WW}MMWuwgivmhyMumw
{"Borrower™) Lo secure Botrower's Note ("Note™) ©o First federdl Bank

(the "Lender) of the ssme date and coveriag the Property described in the Security lnstrument and located

137 Qak Street .Maylene AL 35114
| {Propenty Addcess]
mmummmmommmmmmm
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. 1n addition 0 the covenants and agreemends made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of October . 2001 . and on
that day of each succeeding veat. "Change Date” means each date on which the interest rate could change

(B} The Index

Beginning with the first Change Date, the interest rate will be based on an lndex. “Index” means the
wookly average yicld on United States Treasury Securities adjusted to a constant maurity of one year, as
made available by the Federst Reserve Bosrd. "Current Index” means the most recent Index figurc
avaitable 30 days before the Change Date. If the Index (as defined above) is no longer availsble, Lender
will use 3 a new Index any index prescribed by the Secretary. As used in this Rider. "Secretary means tw
Secrewary of Housing and Urban Development or his or her designee. " Lender will give Borrower notice
of the new Index.
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plecestage point (0.125%). Subject to the limits maed in paragraph (D) of this Rider, this rounded

i«

Bofire cach Changs Daie, Liender: will calculste a new interest ratc by adding a margin of
angt Three / Quarters percentage point(s)
-1 2.7500 %) to the Cuereié Index and rounding the sum io the nearet one-eighth of one

smabcat will be the new intecest. rate vetil dhe next Change Date.

The existing interest rate will never iicrease or decrease by more than one percentage poiot (1.0%) on
any single Change Date. The interest re will pever be more thas five percentage points (5.0%) higher ot
lower than the initial interest rae, an stated in Paragraph 2 of the Note.

(E) Calculation of Paymeat Change

If the interest rate changes on a Change Datz, Lender will calculate the amount of moathly payment
of principal and interest which would be necéssary to repay the unpaid principal balance in full at the
Mamrity Date at the new interest rave through substantially equal payments. In making such calculation.
Lender will use the unpaid principal balance which would be owed on the Change Daze if there had been
po defaull in payment on the Note, reduced by the amoumt of any prepayments to pnincipal. The resuit of
this calculation will be the amount of the new monthly payment of principal and interest.

(I Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice mwst be given at least 25 days before the new monthly payment amount is due, and must sex
forth (i) the date of the notice, (ii) the Change Date, (iii) the old interest rate. (iv) the new interest rale, (v)
the new monthly payment amount, {vi) the Current lndex and the daie it was published. {v1i) the method of
calculsting the change in momhly payment amount, and (viii} any cother information which may be
required by law from time to time.

{G) Effective Date of Chasnges

A new interest rate calculmed in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shali make a payment in the new monthly amount beginning on
the first payment date which oocurs at icast 253 days after Lender has given Borrower the notice of changes
required by paragraspd (F) of this Rider. Borrower shal! have no obligation o pay any increasc in the
muuhlyptymmdcdlminmdmwhhmuph (E) of this Ruder for any payment date
occurring icse then 25 days after Lender has given tie required notice. If the monthdy payment amoun:
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give nmely notice
of the detrease snd Borrower made any monthly payment amounts excecding the payment amount which
should haive been stated in a timely notice, then Borrower has the option to cither (i) demand the rerum (o
Borrower of any excess payment, with interest thereon at the Note rate (a rare equal 1o the interest rale
which should have been stated in a timely notice), or (i) request that any cxcess paymeal, with interes!

thereon at the Note rate, be applisd as payment of principal. Lender’s obligation (o remurn any excess
payment with interest on demznd is not assignable even if the Note 1s otherwise assigned before the

demand for returm is made.
ity ﬁg o ‘ZZ
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_ (Seal)
oot

{Scal)
-Borrowet

. (Scal)
-Bormovsr

S e (Sl
Bomowe

1||tpr%:mnuur
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{Seal)

4rian b. Carter

-Borrower

{Scal)

Tammy L. erter

(Seal)
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