-0 ¢

. L=

&

WHEN RECORDED, MAIL '{O:

AMERICAPITAL FUNDING CORR, ~ Inst & 2000-16047 .
3601 LORNA RIDGE DRIVE -
BIRMINGHAM, ALABAMA 35216 o0s/15/8000-160 17
oan No.. BELLLANCA0842053 , ORe37 PM CERTIFIED
Ordes No.: 08-0615 lﬂ.ﬂmﬂ'mﬁ
| (Spnce Ti’huvu This Line 31} REIFOIng Do 68 . ” e i —a
. MORTGAGE

THES MORTGAGE ("Security Instrurment”) is given on May 11, 2000 The grantor is AMY L. BELLANCA,
an unmarrisd ' woman, and Eric L. Sanford, an unmarried man

; ("Bormower™ )
This Security Ihstrument is given 10 AMERICAPITAL FUNDING CORP which 15 organized
and existing under the laws of ALABAMA, and whose
address is 3601 LORNA RIDGE DRIVE., BIRMINGHAM, ALABAMA 35216

' ("Lender”)

Bormowes u'wq. Lender the principal sum of SEVENTY-NINE THOUSAND THREE HUNDRED TWENTY-FIVE

and no/100
Dollars (U.S. $79.325.08).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note™), which provides for
moathly pryments, with the full debt, if not paid earlier, due and payable on June 1, 2020,

This Security [nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali
renewals, extensions end modifications of the Note; (b) the payment of all other sums, with interest, advanced undcr
parsgraph 7 ta protect the securnity of this Security Instrument; and {¢) the performance of Rorrower's covenants and
agreements under this Security Instrument and the Note. Fot this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, with power of sale, the following described property located In
SHELBY County, Alabama:

A PARCEL OF LAND SITUATED IN THE SOUTHEAST QUARTER OF THE NORTHWEST
QUARTER OF SECTION 23, TOWNSHIP 20 SOUTH RANGE 3 WEST, SHELBY COUNTY,
ALABAMA, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCE AT THE SOUTHEAST CORNER OF THE SOUTHEAST QUARTER OF THE
NORTHWEST QUARTER OF SECTION 23, TOWNSHIP 20, SOUTH RANGE 3 WEST, SHELRY
COUNTY. ALABAMA: THENCE RUN WEST ALONG THE SOUTH QUARTER - QUARTER LI%:
61533 FEET: THENCE TURN RIGHT 88 DEGREES 20 FEET 19 INCHES AND RUN NORT I}
$14.36 FEET: THENCE TURN RIGHT 57 DEGREE 52 FEET 00 INCHES AND RUN NORTHE 2%
"e1 ¢4 FEET TO THE POINT OF BEGINNING; THENCE CONTINUE LAST COURSE 155.04
FEET: THENCE RIGHT 100 DEGREES 14 FEET 00 INCHES AND RUN SOUTHEAST 172,77 FEET
TO A POINT ON THE NORTH RIGHT OF WAY OF KING VALLEY CIRCLE; THENCE TURN
RIGHT 98 DEGREES 49 FEET &0 INCHES AND RUN SOUTHEAST 44.43 FEET TO THE POINT
OF A COUNTERCLOCKWISE CURVYE HAVING A RADIUS OF 124.89 FEET AND A DELTA
TNCLE OF 27 DECREES 39 FEET 00 INCHES; THENCE RUN ALONG THE ARC OF SAID
CURVE AND RIGHT OF WAY 60.27 FEET; THENCE TURN RIGHT 90 DEGREES 00 FEET 09
NCHES FROM TANGENT AN RUN NORTHWEST 15206 FEET TO THE FOINT OF

BEGINNNING: BEING SITUATED IN SHELBY COUNTY, ALABAMA

which has the address of 608 KING VALLEY CIRCLE
PELHAM, ALABAMA 35124

("Property Address™);

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together
with all the improvements now or hereafier erected on the property, and all cascments, appurtenances, and fixmres now
or herealter a part of the property. All replacements and additions shall also be covered by this Security [nstrument All
of the foregoing is referred to in this Security [nstrument as the "Property "
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BORROWER CGYENANTS that Borrower is lawtully seised of the estate hereby conveyved and has the right
to mortgage, grant and convey the Property and that the Property 13 unencumbered, except for encumbrances of record.
Borrower warrants and will defeng. generally the title to the Property agatnst all claims and demands, subect 1 any
encumbrances of record. =

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitule a uniform security instrument covering real property.

: UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when

#Iﬁ the principe! of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

ote. 5

2. Funds for Taxes and Insurnmce. Subject to applicabic law or to a written waiver hy Lender. Borrower
shall pay to Lender on the day monthly payments arc due under the Note. until the Note 1s paid m full. a sum ("Funds™
for: {a) yearly taxes and asscasments which may atain priority over this Securnity Instrument as a hen on the Property.
(b) yearly leasehold payments or ground rents on the Propery. if any: (¢) vearly hazard or propeny msurance
premiums: {d) vearly flood insurance premiums, tf any; {e} yearly mortgage mnsurance premiums. of any, and (£} any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, 1n heu of the payment ot
mortgage insurunce premiums. These items are called "Escrow Items.” Lender may, at any ume. collect and hold
Funds in an amount not to exceed the maximum amount 3 lender for a federally related morgage loan may requure for
Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from nme (o
time, 12 U.S.C. Section 2601 et seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser amount. {f so.
Lender may, atany time, collect and hold Funds tn an amount not to exceed the lesser amount. Lender may estimale the
amount of Funis due on the basis of current data and reasonable estimates of expenditures of future Escrow frems or
otherwise in accordance with applicabic law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, mnstrumentahity, or
entity (including Lender, if Lender is such an istitution) of \h any Federal Home Loan Bank. Lender shali apply the
Funds to pay the Escrow ltems. Lender may not charge Bomower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender 1o make such a charge. However, Lender may require Borrower to pay a one-ume
charge for an independent recal estate tax rcporting service used by Lender in connection with this loan. unless
applicable law provides otherwise, Uniess an agreement is made or applicable law requires interest to be paid, Lender
shall not be required 1o pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree tn wrning,
however. that interest shall be paid on the Funds. Lender shall give to Borrower, without charge. an annual accounting
of the Funds, showing credits and debits to the Funds and the purposc for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law. Lender shall account
to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow ftemns when due, Lender may so notify Bormower in
writing, and, in such case Borrower shail pay to Lender the amount necessary to make up the deficiency. Borrower shall
make up the deficiency in no more than twelve monthly payments. at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, lender shall prompily refund to
Rorrower any Funds heid by Lender, If, under paragraph 21, Lender shall acquire or sell the Property. Lender, prior 1o
the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or salc as a credut
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recerved by Eoender
under paragraphs 1 and 2 shall be applied: first. to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due: fourth, to principal due; and iast, to any laie charges due undcr the
Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
the Property which may attain priority over this Security instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided n pacagraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furmish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has prionity over this Security Instrument unless Borrower
(8) agrees in writing to the payment of the obligation secured by the lien 1n a manner acceptable to Lender: (b) contests
in good faith the lien by, or defends against enforcement of the lien 1n, legal proceedings which in the Lender's opimon
operate 1o prevent the enforcement of the lien: of (¢) secures from the holder of the hen an agreement satisfaciory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property 15 subject to
a lien which may attain priority over this Secunty Instrument. Lender may give Borrower a notice identifying the lhien.
Borrower shall satisfy the lien or take one or more of the actions set forth abave within 10 days of the giving of notice.
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S Hazard or Property Insurance. Bomower shall keep the improvements now existing or hereafler erected
on the Property insured aghinst loss by fire, hazards included within the term "extended coverage” and any othet
hazards, includmg floods of ﬂoodmr which Lender requires insurance. This insurance shall be maintained tp the
amounts and for the periods tha r requircs. The insurance camier providing the nsurance shall be choscn by
Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described sbove, Lender may, at Lender's option, obtain coverage to protect Lender's nights in the Property in
accordance with paragraph 7.

All insiirance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right i bold the policies and renewals. 1f Lender requires, Borrower shall prompily give 1o
Lender all receipts of paid premims and repewal notices. In the event of loss, Borrower shall give prompt potice to the
nsurance carrier and Lender, Lender may make proof of loss if not made promptly by Bomower,

Unless Lender and Borrower otherwise Agree o writing, insurance proceeds shall be apphied (o restoration of
repair of the Property damaged, if the restoration of repair is economically feasible and Lender's secunty 1s not
lessened. If the restoration or repair is not economically feasible or Lender's secunty would be lessened, the insurance
proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due. with any excess pad
to Borrower. If Borrower abandons the Property. of does not answer within 30 days a notice from }.ender that the
insurance carrier has offered to settle a claum, then Lender may collect the insurance proceeds [ender may use the
proceeds to repair of restore the Property or to pay sums secured by this Sccunty Instrument, whether or not then due.
The 30-day perjod will begin when the notice is given.

Unless Lender and Bomower otherwise agree 1o writing, any application of proceeds to principal shali not
extend or postpone the duc date of the monthly payments referred to 1n paragraphs | and 2 or change the amount of the
payments. If under parsgraph 2] the Property is acquired by Lender, Borrower's right to any nsurance pohcics aml
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender 10 the cxtent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s l.oan Application:
Leaseholds. Rorrower shall occupy, ¢stablish. and use the Property as Bormower's princ ipal residence within sixy days
aftar the execution of this Secunty Instrument and shal! continue to occupy the Propefty as Borrower's prncipal
residence for at least one year after the date of occupancy. unless Lender otherwise agrees in wnung, which consent
chall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control
Borrower shail not destroy, damage or unpair the Property, allow the Property 10 detenorate. or commut waste on the
Property. Borrower shall be in default if any forfeiture achion or proceeding, whether civit or criminal, 15 begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such o default and renstate, as provided 1n
peragraph 18, by causing the action or proceeding to be dismissed with a ruling that. in lender's good farth
determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impatrment of the lien
created by this Security Instrument or Lender's secunity interest. Borrower shall also be in default 1f Borrower, duning
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed 10
provide Lenddr with any materia! information) tn connection with the loan evidenced by the Note. including. but not
limited to, representations concerning Borrowet's occupancy of the Property as a principal residence. 1§ this Secunty
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lcase. 1f Borrower acquires fee uile
to the Property, the leaschold and the fee title shall not merge unless Lender agrees 10 the merger 1n Wnung.

4 Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is 2 fegal proceeding that may significantly affect [ ender's nghts 1n the
Property (such as a proceeding in bankruptcy. probate, for condemnation or forfeiture or to enforce jaws of
regulations), then Lender may do and pay for whatever 1s necessary to protect the value of the Property and Lender's
rights in the Property. Lender's pctions may include paying any sums securcd by a hen which has priotity ovet this
Secunty Ingtrument, appeanng in court, paying reasonable attorneys' fees and entering on the Property to make repairs
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment these amounts shall bear
nterest from the date of disbursement at the Notc rate and shall be payable, with interest, upon natice from l.ender 10
Borrower reguesting payment.

8. Mortgage Insurance. [f Lender required morigage insurance as a condition of makmy the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the morigage (nsurance in effect. I, for
any reason, the mortgage msurance COVErage required by Lender [apses or Ccases 1o be in effect, Bormower shall pay the
premiums required to obiain coverage substantally equivalent 10 the mortgage insurance previously in ¢ffect, at a cost
substantially equivalent to the cost o Borrower of the mortgage insurance previously in eftect. from an altcmnate
mortgage insurer approved by Lender. If substannaily equivalent mortgage insurance coverage 15 not available
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance cOverage lapsed or ceased to be in effect. { ender will accept, use and retain these
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payments a5 & lgss reserve @ lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the penod that [ ender requires) provided by
an insurer approved by Lender agai becomes available and is obtained. Borrower shall pay the premums required to
[intain mortgage Mmsurance in eﬂ or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrowet and Lender ot applicable law.

9. Inspection. Lender or ita agent may make reasonable entrics upon and inspections of the Property. Lender
shall give Borrower potice at the timoe of or prior to an inspection specifying reasonable cause for the inspection.

18. Condemuation. The proceeds of any award or claim for damages, direct or consequential, 1n connechion
with any condemnation or other taking of any pant of the Property, or for conveyance in lieu of condemnation, arc
hereby assigned and shell be paid to Lender.

In the event of & total mking of the Property, the proceeds shall be applied to the sums securcd by this decurity
[nstrument, whether or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Properly tn
which the fair market vahe of the Property immediatcly before the taking 15 equal to or greater than the amount of the
sums secured by this Security Instrument immechately before the taking, unless Borrower and l.ender otherwise agrec
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiphed by
the following fraction: (a) the to1al amount of the sums secured ymmediaiely before the taking. divided by (b} the tau
market value of the Property immediately before the taking. Any balance shall be paid to Borrower [n the event of a
partial taking of the Property tn which the fair market value of the Property immediately before the taking 1s less than
the amount of the sums secured immediately before the taking. unless Borrower and Lender otherwise agree in wnung

or uniess applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Secunty
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemunor offers
‘o make an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repawr of the

or to the sums secured by this Security Iastrument, whether or not then due.

Unless Lender and Borrower athcrwise agree in wnhing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred 1o 1n paragraphs | and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Secunty {nstrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Bomower's successors
interest. Lender shall not be required to commence proceedings against any successor in interest of refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower of Borrower's successors in interest. Any forbearance by l.ender 1n exercismng
any right or remedy shall pot be a waiver of or preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject W the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Bomower who <o-
signs this Security lnstrument but does not execute the Note: (a) is co-signng this Secunity Instrument oniy to
mortgage, grant and convey that Borower's interest in the Property under the terms of this Secunty [nsorument; (b) ts
not personally obligated to pay the sums secured by this Security instrument; and (c) agyees that Lender and any other
Borrower may agree to extend, madify, fotbear or make any accommodations with regard to the terms of this Secunty
Instrurncnt or the Note without that Borrower’s consent. '

13. Loan Charges. If the loan secured by this Secunty Instrument 1s subject to a law which sets maximumn
loan charges, snd that law is finally interpreted so that the interest or other loan charges coilected or 1o be collected In
connection with the loan exceed the permutted limits, then: {a) any such loan charge shall be reduced by the amaount
nccessary to reduce the charge to the permitred limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower Lender may choose to make this retund by reducing the
principal owed under the Note of by making a direct payment (0 Borrower. If a refund reduces principal. the reduction
will be treated as a partia} prepayment without any prepayment ¢harge under the Notr.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivening it of
by mailing it by first class mail unless applicable law requircs use of another method. The notice shail be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice 10 ] .ender shall be
given by first class mail to Lender's address stated herein or any other address Lender designaics by notice to Borrower
Any notice provided for in this Security Instrument shali be decmed to have been given 1o Borrower o .ender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law af
the jurisdiction in which the Property 18 located. In the cvent that any provision or clause of this Secunty Instrument ot
the Note conflicts with applicable law, such conflict shall nol affect other provisions of this Securtty Instrument or the
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Note which can be given effect without the conflicting provision. To this end the provisions of this Security [nstrument
and the Note are declared to be severable.

16. Borrower's Copy. ?n‘nw:r shall be given one conformed copy of the Note and of this Secunty
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or mansferred (or if & beneficial interest in Borrower 1s sold or transferred and Borrower 1s not 2
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in fult of
all sums secured by this Security Instrumon. Howeves, this option shall not be exercised by lender tf exercise 1s
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Rorrower notice of acceleration. The notice shall prov 1de a
period of not less than 30 days from the date the notice is delivered or railed within which Borrower must pay all sums
secured by this Security Instrument. If Bosrower fails to pay these sums prior to the expiration of this penod. 1 ender
may invoke any remedics permitted by this Security Instrument without further notice or demand on Bormower.

18, Borrower's Right to Reinstate. [f Borrower meets certain conditions. Borrower shall have the night to
have enforcement of this Security Instrument discomtinued at any time pror to the earhier of {2) 5 days (or such other
period as applicable law may specify for rewnstatement) hefore cale of the Property pursuant te any power of sale
contained in this Security Instrument; or {b) entry of 2 judgment cnforcing this Secunty Instrument Thow conditions
are that Borrower: (8) pays Lender all sums which then would be due under this Secunty Instrument and the Note as 1
no aceeleration had oceurred; (b} cures any default of any other covenants of agreemenits; (c} pays all expenses incurred
in enforcing this Security Instrument, including, but not Jimited to, reasonable attomeys' fecs: and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument. Lender's nights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Lpon
reinstatement by Borrower, this Secunty [nstrument and the obhgations secured hereby shall remain fully effective asf
no acceleration had occurred. However, this right to remstate shall not apply in the case of acceleration under

ph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this
Security [nstrurent) may be sold one or more times without prior notice to Borrower, A sale may result 1n a change in
the eatity (known as the "Loan Servicer") that coliects monthly payments due under the Notc and this Secunty
[nstrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there 15 a
change of the Loan Scrvi¢er, Borrower wilf be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will 2i¢o contain any other information required by applicable law

10. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, storage. of release
of any Hazardous Substances on of in the Property. Bormower shall not do. nor ailow anyone else tn do. anything
affecting the Property that is in violanon of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, OF Storage on the Property of small quantities of Hazardous Substances that are generally recognized o
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wnten notice of any investigation, ¢laim, demand. lawsuit of other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge. If Borrower leams, or 15 potified by any governmental
or reguistory suthority, that muy removal or other remediation of any Huzardous Substance affecting the Property 1s
necessary, Borrower ahall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defincd as toxic of hazardous
substances by Environmental Law and the followng substances: gasoline, kerosene, other flammable or toxi
petroleurn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestoy o1 formaldehyde.
and radioaclive materisls. As used in this paragraph 20, "Environmental. Law" means federal laws and laws of the
jurisdiction whete the Property is located that relate to health. safety or environmental protection

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

31. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to acceleration under
paragraph 17 unless applicable law provides otherwise}. The notice shall specify: (a) the default; (b) the action
required to cure the defsult; (c) & date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender, at its option, may require immediate
payment in full of ali sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedics permitted by applicable Jaw. Lender shall be entitled to collect all expenses
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incurred in pursaing l.hs'rmndiu provided in this paragraph 21, including, but not limited to, reasonable
costs

attorneys' fees and title evidence.
If Lender invokes the er of sale, Lender shall give a copy of a notice to Borrower in the manner

provided in paragraph 14. shall publish the notice of sale once a week for three consecutive weeks in 1
newspaper published in SHELBY County, Alahama, and thereupon shall sell the Property to the highest bidder
at public suction at the front doer of the County Courthouse of this County. Lender shall deliver to the

purchaser Londer's deesd conveying the Property. Lender or its designee may purchase the Property at any sale.

Borrowsr covenants sad agrees that the proceeds of the sale shali be applied in the following order: (a) to nil
expenses of the sale, incinding, but net limbted to, reasonsble attorneys' fees; (b) to all sums secured by this
Sscurity Iastrument; and (¢) axy excess te the person or persons legully entitled to it.

22. Rilease. Upon payment of all sumas secured by this Sccurity Instrument. Lender shall release this Secunty
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Walvers. Borrower waives all rights of homestcad exemption in the Property and relimguishes all nghts of
curtesy and dower in the Property.

24. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incarporated nto and
shall amend and supplement the covenants and agreements of this Security [nstrument as if the nder(s) were a part of

this Security Instrument.

(Check applicable box{es))

%] Adjustable Rate Rider Condomimium Rider 1.4 Farmly Rader
Graduated Payment Rider Planned Unit Development Rider Biweckly Payment Rider
Balioon Ridier Rate Improvement Rider Second Home Rader
V.A. Rider X Other(s) (specify): ABRITRATION RIDER AND SPECIAL

PROVISION RIDER

ALABAMA—Single Family-~-FNMA/FHLMC UNIFORM INSTRUMENT Form 301 9%
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BY SIGNING BELOW, Romower accepts and agrees to the terms and covenants contained in this Sceunty
Instrument and in any rider(s) execilted by Borrower and recorded with it.

Witmesses:
———n / a/ Cteer(Scal)
AMY L. B CA M -Borrower
. / (Seal)
IC L. SANFORD -Barrower
/
{Seal)
-Bormower
— {Seal}
-Borrower
STATE OF ALABAMA, JEFFERSORN County ss:

. ~ 1. : .
Huc%nhgirl'si t;l’i th day of May a Nota Whli%ﬂl}]}gﬂd for said -E:l;luenr;'j ggf Eiﬁg i.-ﬁt:, hereby
certify that AMY L. BELLANCA, A SINGLE WOMAN AN% FERIC L. SANFORD, A SINGLE MAN

whose name was signed te the foregoing conveyance. and who is known to me, acknowledged before me that, being
informed of the contents on the conveyance, he/she executed the same voluntarily and as his/her act on the day the
same bears date.

2

Given under my hand and seal of office this  11th day of May

My commission expires: €} { 11'7’ 0? Notary Publi¢

This instrument was prepared by:

MASSEY & STOTSER, P.C.
1780 Gadsden Highway
Birmingham, Alabasma 35235

ALABAMA--Single Family~PNMA/FHLMC UNIFORM INSTRUMENT Form MO1 %9
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. (Attach to Security Instrument)
x ARBITRATION RIDER .

READ THIS AGREEMENT CAREFULLY. IT LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR
RIGHT TO GO TO COURT. In this agreement to mediate or arbitrate ("this Agreement™). (1} “Transaction™ mesns
any (s) payment of money, (b} transfer or exchange of property or any other thing of value. (c) any one or more past,
present, or fatire extensions of advestiserment, solicitation, applications for, or inquires about, credut, or forbearance of
payment, such as a loan, & credit sale, or otherwise, from Lender o Borrower, including this Transaction, (d) gift, or (e}
promise to mm into & Transaction, and (2) other matters in question now or hereafter existing between l.ender and
Botrower. A Claim includes, without limitation, anything anising out of, in connection with, or relaung to: {a} this
Agreement; (b} to the advertisement, solicitation, application, processing. closing of servicing of this Transaction or
any instrumenis executed in conjunction with #t {collectively the “Loan Agreements” including but not himited to the
terms of the loan, representation, promises, undertakings of covenants made relating to the Loan, or Loan Agrecments
executed in cohjunction with the Note and the Security Instrument. services provided under the [.oan Agreements . and
the validity and construction of the Loan Agreements). () any Transaction: (d} the construction. manulacture,
advertisernent, sale, installation or servicing of any real or personal property which secures this Transaction, (¢} any
past, present, or funure insurance, service or product that is offered or sold in connection with a Transaction; (f} any
documents or instruments that contain information sbout or document any Transaction, insurance, service, or product,
and (g) any aci or omission by Lender regarding any Claim.

Mediation. Except as set forth below, all Claims, shail be MEDIATED pnor to the filling of any legal proceeding
related to any dispute relating to this Transaction. 1f Borrower and Lender cannot agree on the selection of & mediator
for a dispute, the mediator shall be selected as follows: within 5 business days of the notice that cither Bormower ot
Lender have decided 10 mediate, Borrower and Lender shall cach name a mediator and notfy that mediator and the
other party of the selection. Within 5 business days of their selection, the mediators shall jomntly scicct an independent
mediator to mediate the dispute. The mediation shall occur not later than 30 days after the medsator 15 secleted at 3
time and place mutually convenient to all parties within a fifty-mile radius of Borrower's residence.

Borrower and Lender agree to participate in the mediation 1n good faith with the intention of resolving the dispute, 1f
possible. Legul counsel may, but is not required to represent Borrower and Lender at the mediation.  All mediator may
prescribe other rules for the mediation. Expenses of the mediation including the mediator's fee shall be shared equally
between Lender and Borrower. Attomneys fees and related expenses are ¢ach party's responsibility.

This Agreement to Arbitrate is specifically enforceable.

If for any reason the mediation is not completed within 45 days after the mediator 1s selected, or 1f afier the mediation,
any Claim is still unresoived, such Claim shali be resolved soley and exclusively by arbitration in accordance with this
Agreement.

Arbitration. To the extent aliowed by applicabie law, any Claim, except those set forth below. shall he resolved by
binding arbitration in accordance with (1) the Federal Arbitration Act, $ US.C.¢ 1-9: {2} the Expedited Procedures ot
the Commercial Arbitration Rules of the American Arbitration Association {the "Artration Rules”) then in effect; and
{3} this Agreement. If the terms of the Agreement and the Arbitration Rules are inconsistent, the terms of this
Agreement shali control. A copy of the Arbitration Rules, free of charge, may be obtained by calhng (80 778-7RIY
The laws applicable to the arbitration prococding shall be the laws of the state in which the property which secures the
Transaction is Jocated. The parties agree that the Arbitrator shall have all powers provided by law. this Agreement. and
the Loan Agreements. However, the arbitrator shail have no power to vary of modify any of the provisions of the Loan
Agreements. Any party to this Agreepwent may bring an action in any court having junsdiction, including 2 summary
or expedited proceeding, to specifically enforce this Agreement. ot to compel arbitration ot any Claim. An action to
specifically enfoce this Agreement, or a motion to compel arbitration may be brought at any time. even after 2 Claim
has been raised in a court of law a Transaction has been completed, discharged, or paid i full

Place of Arbitration. The arbitration shail be conducted in the county of Bommower's residence, or at any other place

mutually acceptable to the Lender and the Borrower.
X2 ok
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Timing of Hearing. The arthitration hearing shall commence within forty-five {45) days of the demand for arbitration. :

NO CLASS ACTIONS: NO JSINDER OF PARTIES; WAIVER OF RIGHT TO JURY TRIAL. THE
ARBITRATION WILL TAKE THE PLACE OF ANY COURT PROCEEDING INCLUDING A TRIAL BEFORE A
JUDGE OR A JUDGE AND JURY. ANY SUCH ARBITRATION SHALL BE CONDUCTED ON AV
ENDIVIDUAL 'RASIS, AND NOT AS PART OF A COMMON OR CLASS ACTION . IT IS EXPRESSLY
ACKNOWLEDGED AND AGREED BY BORROCWER AND LENDER THAT ANY PURPORTED COMMON
ISSUES OF LAW OR FACT SHALL BB RESOLVED ON SUCH AN INDIVIDUAL BASIS. 1F THE APPOINTED
ARBITRATOR SHOULD AWARD ANY DAMAGES., SUCH DAMAGES SHALL BE LIMITED TO ACTUAL
AND D{RECT DAMAGES AND SHALL IN NO EVENT INCLUDE CONSEQUENTIAL. PUNITIVE,
EXEMPLARY OR TREBLE DAMAGES AS TO WHICH BORROWER AND LENDER EXPRESSLY WAIVE
ANY RIGHT TO CLAIM TO THE FULLEST EXTENT PERMITTED BY LAW

Judgement. 'T'H:E award rendered by the arbitrator shall be final, non-appealable and judgement may be entered upon 1t
in accordance with applicable law in any court having junisdiction thereof.

Confidentiality. Borrower and Lender agree that the mediation and arbitration proceedings are confidential. The
infarmation disclosed in such proceedings cannot be used for any purposc in any other proceeding.

Claims Excluded from Mediation and Arbitration. Notwithstanding the foregoing, neither Borrower or [.ender can
require the other to mediate or arbitrate (i) foreclosure proceedings, whether pursuant to judicisl action, power of sale,
assent to 1 dectee or otherwise, proceedings pursuant to which I ender seeks a deficiency judgement, or any comparable
procedures allowed under applicabie law pursuant to which a hen holder may acquire title 1o or possesston of any
property which is secunty for this Transaction and any related personal property (including an assignment of rents or
appointment of a receiver), upon default by the Borrower on the Transaction or {ii) an application by or on behalf of the
Borrower for relief under the federal bankruptcy laws or any other similar laws of generai apphcation for the rehief of
debtors, through the institation of appropriate proceedings: or (i) any Claim where Lender secks damages or other
relief because of Borrower's default under the terms of 2 Transaction. Enforcement of this section will not waive the
right to arbitrate any other Claim, including a Claim assertcd as a counterclaim in a lawsutt brought under this sectiun

Effect of Rescission. If you have the right to rescind this Transaction. recinding it will pot rescind this Agreement.

No Othet Arb;itrntiau Agreements. This Agreenwnt is the only agreement between Lender and Horrower regardung
alternative dispute resolution, and supersedes any prior agreements to mediate or arbitrate Claims. This Agreement
may only be modified by a written agreement berween Lender and Borrower.

BORROWER AND LENDER AGREE TO WAIVE ANY RIGHTS TO TRIAL BY JURY OF ANY AND ALL
CLAIMS.

If the Federal Home Loan Mortgage Corporation buys all or some of the lender's rights under the (Morigage) (deed of
trust) and Note, the promises and agreements in this nder will no longer have any force or cflecy/ (Page: 6-5 08 °15°95)

v DATE

AMY L/BELLANCA DATE

DATE DATE

Page 2 f
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JSTABLE RATE RIDER TO SECURITY INSTRUMENT
Lender Option tb Adjust Rate Three Times at Five Year Intervals)

TH]}': RIDER is made this 11tk day of May, 2000 and is incorporated mto and shall be deemed to amend

and supplemdnt the Mortgage, Deed of Trust or Security Deed {the “Security Instrument”) of the same date given by
the undersigried (the "Borrower") to secure Borrower's Fixed Rate Note {With Lender Option to Adjust Rate Up 1o

Three Times) (the "Note"} to

AMERICAPITAL FUNDING CORP

(the "Lender'?} of the same date and covering the property described in the Security Instrument and located at.

608 KING VALLEY CIRCLE
PELHAM., AL ABAMA 35124
(Property Address)

THE NOTE PROVIDES FOR UP TO THREE CHANGES IN THE BORROWER'
INTEREST RATE THAT MAY BE MADE AT THE EXCLUSIVE OPTION OF THE
LENDER. THE NOTE LIMITS THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made n the Securnty

Instrument. Borrower and Lender further covenant and agree as follows:

1.

OPTIONAL INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an interest rate of NINE AND ONE FOURTH percent {9.250%). The Note
provides for an optional change in the interest rate and monthly payment as follows:

The Lender may at its exclusive option change my interest rate and the resulting amount of my monthly
payment on each Change Date (as defined below). If the Lender elects to exercise any of us options to change
my interest rate and monthly payment on i Change Date. the Lender will give the Notice of Change to me as
required by the Note. The Lender will in no cvent be obligated to exercise any of its options under the Note or
to change my interest rate and monthly payment or 10 give me a notice if no change 1s made. [f the [.ender
fails to give any Notice of Change, its right and option to change my interest rate and monthly payment wtll
terminate as to that change only, and my monthly payment will remain the same, unless | have been given an
annual staternent or other statement which discloses the new rate and 1 have made at least one payment after
the date of said statement in which event the notice shall be deemed waived and I witl pay at the new rate until
the next change date. Failure to exercise an option o change the interest rate and monthly payment at onic
option date will not affect the right to change the interest rate and monthly payment at future dates. If the
Lender elects to change my interest rate and monthly payment and gives the Notice of Change to me, my
interest rate and the amount of my monthiy payment for the remainder of the term {or until next changed under
the optional provisions) of the Note will be determnined by the Lender in accordance with the provisions of the

Note which follow:

A. Change Date

ARM PLAN 20 RIDER TO SECURITY INSTRUMENT M3 (199
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In SIXTY Months the interest rate 1 will pay will change. On the st day of June, 2005, and on that |
date svery SIXTY M thereafier, at the option of the Lender. Each date on which the rate of intesest
could change is called a ge Date”.

B. Tha Mindex”

if Lender elocts to change my interest rate, then my rate will be based on an index. The "Index™ will
be the Federsl National Morigage Association's required net yield for 15.year fixed rate {Actual/Actual)
whole loans subject 30 & 60-day mwmdstory delivery commitment, as made available by the Federal
" National Morigage Amocistion. The maost recently available index at the close of business as of the date
45 days before, but not including the Change Date, 1 called the "Current index.” If the Index 1s no longer
available, the Lender will chogee & new index that is besed upon substantially comparable information.

The Lender will give me notice if its chooses another mdex.

C. Caleulation of Changes
Before any of the optional Change Dates, the Lender or its agent may catcubate my new interest rate by

adding TWO percentage point(s) (2.000%} (the "Margin"} to the Current Index. The Lender wall then
round the result of this addition 1o the nearest one-cighth of one percentage point (0.125%). Subject lo the
limits stated in the Note, this rounded amount will be my new interest rate unti! the next Change Date.

If a new intezest rate is calculsted, the Lender will then determine the amount of the monthly payment
that should be sufficient to amortize the remaining principal balance over the rematning term. The result of
this calculation will be the new amount of my monthly payment.

D. Limits on [nterest Rate Change
The yearly interest rate [ am required to pay at the Change Date will not be greater than FIFTEEN

AND ONE FOURTH percent {15.250%), which is called the "Maximum Rate.”

E. Effective Date of Change
My new interest rate will become cffective on the Change Date. | will pay the amount of my ncw

monthly payment beginning on the first monthly payment date after the Change Date.

F. Notice of Change
The Lender will give me a noticc of any change in my interest rate and the amount of my monthiy

payment (the "Notice of Change”) at lcast 23, but no more than 120, calendar days before the due date of
the first monthly payment at the new amount.

IN WITNESS WHEREOF, Borrower has executed this Rider to Sccunty Instrument.

WITNESS the hand(s) and seal(s} of the undersigned.

; !
' . L f(‘{ /
\/ ﬂ?R‘Z/ C———Seal) i;v[ /r/f// [ Seald
AMY L. BELLANCA

-Bormower ?ﬂ .. SANFORD Bormmower

[Seal) [Scal)

-Borrower -Borrower

ARM PLAN 20 RIDER TO SECURITY INSTRUMENT M1 (230 110:99)
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*  SPECIAL PROVISION RIDER

-

mwﬂﬁuﬂiunmdﬂmidh!wm“mdmﬂmamnfmy conflict supersedes the Decd of Trust,
Mortgage or Security Deod (the "Security Instrument™) given by the undersigned (berein "Borrower”) 10
AL PUNDING CORP MhWvam;ﬂwprnpﬂvlmumdn:

688 KING VALLEY CIRCLE

PELHAM,

and agree a3 ﬁ;t}llom:

A. Borrower represents that he/she is an adult, mentally competent, and has fully legal capacity to execule al} loan
documents without having to obtain the consent or approval of any court or persou. Borrower represents that
he/she can read English language and has hag opporunity to read ail loan documents and to discuss the
documenis with persons of his/her choice including his/ber own lawyer, Borrower represents that he/she 1s nol
relying on any statements, representations, oI comments made by or attributabie to Lender or its agents, and
Borrower agrecs that the terms of the written Joan documents shall not be modified except by written document
signed by the party to be bound. Borrower agrees that the relattionship between the partics as to the loan and all

" transactions arising from or related to the loan is that of debtor and creditor. Borrower agrees that neither panty
intends this loan now or in the future to ever be a joint venture or partnership.

B. The Lender may require an escrow account for the payment of taxes, insurance. and other matters. The Lender
may not charge Borrower for escrow services. uniess Lender pays Borrower interest on the Funds. However,
Lender may require Borrower 1o pay a one-time charge for a real estatc tax reporing service used by Lender 1n
connection with this loan, unless apphicable law provides otherwise. Unless a written agreement 15 made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any nkerest of CArmIngs
on the Funds. Borrower agrees that all escrow accounts are for the limited purpose of providng funds from
which Lender may pay the costs of matters required to be paid by Borrower as part of the loan. Lender shalt
have a security interest in all escrow funds and may apply the escrow funds to the loan. Lender shall have no
fiduciary duty with regard to any escrow account. By way of illustration and not by limitation, the Lender shal)
have no duty to pay any item for which funds are escrowed, no duty to inquire as 10 any bill presented for
payment, no duty to contest any 1ax assessmient, and duty to procure any insurance. If Borrower fails to fulfill
any loan requirement, then Borrower shall have breached the loan agreement and shall be n default; and
without curing the default. Lender may fulfill the requirement and charge Borrower's loan for all costs and
may use any or sll of the escrow funds and a!l costs shall be immediately due and payable by Borrower,
including replacement of any esCTOWw funds used. If Lender clects to fulfiil a loan requirement. then Lender
shall have no duty to act for Borrower's benefit, no duty to shop for product or price, but 10 the contrary may
deal with itself or any affiliated person, may receive fees, commissions, 01 other compensabion. and may act n
Lender's interest only or for the interest of both Borrower and Lender. Borrower agrees that i.cnder's interest
ctudes the full value of the collateral and not just the amoumt of the debt.  Any wawer by Lender of the
required escrow deposits may be revoked by Lender at its sole discretion upon notice to Borrower

C. The Lender may collect foes for all loan services including but not limited to recording. copyIng. assumphions,
modifications, partial releases, fax ransmission services, any other fees or charges permitted by the
Government-sponsored agencies, FHA, VA, FNMA, FHHLMC, or GNMA, and any fees disclosed 1n Lender's or
Servicer's fee schedule which may change from ume to time. The Security Instrument may be canceled m any
manner permitted by applicable law and Lender may charge Borrower for all cxpenses of cancellaiion and may
charge fees relating to the cancellation.

D. In the cvent of transfer of properties described in the Security Instrument, whether the onginal Borrower 1s
released from liability, in every case, the Lender may charge a transfer fee and any such action on the pan ol
the Lender shall not in any manner be construed as releasing any person from liability for the payment of the
indebtedness hereby secured uniess such release is 1o writing and signed by Lender. The Borrower understands
that the terms of this loan have been granted based upen current market conditons and histher personal
financial statements, as well ag other matters considered relevant by the Lender. Accordingly. n addition to the

— e r———
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provisions of the Sedurity Instrument, borrower agrees that is he/she sclls, leases, or conveys the property
described: in the Security lggtrument, which secures this loan, then the Lender may accelerate the emgire
indebtedness or at Lender’s ion may require (a) 8 change in the current jnterest Rate, or (b) a change in (or
nmonqu)thﬂiﬁtonwmnmfmy interest rate change (if there is a limit), or (c) a change in the Index
andéor Margin, ot (d) charge a transfer fee, or (¢) such othet ressonsble modifications it deems in its best
mq:muﬂtdﬂﬁa.ulcmﬂiﬁmmcmdiﬁum of Lender's waiving the option to accelerate.

E. M:ﬁayniﬁmmwmmmmumy intereats, cither concurrently ot independently, and
in: such a8 it may determine. Nudeh)rbylmdcranmminexmisingmyﬁghlmmdyundﬂmc
Security Lurmmmmmumnuawniveruf:nyntherﬁghtmrmndyur
preciude the exercise thereof during the continuance of any default under the Security Instrument of any other
security lhlzrem Lender may probate or file proof of its claim with any court without waving its rights under
this Security Instrument or being deemed to have elected its remedy. If this Security Instrument is subject to 2
prior Security Instrument, 1t is further understood and agreed by and between the parties hereto that any default
or failure of the Borrower herein to comply with all the terms and conditions of the pnor Security Instrument 15
3 default under the terms and conditions of this Security Instrument. Upen such default or tailure or any other
failure of default, the Lender may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other right hereunder, or take any othet proper action allowed by
law.

F. Without pffecting the liability of Borrower or any other person for payment of any indebtedness secured hereby
or for performance of any obhgation contained herein. and without affecting the nights of Lender with respect
t0 any person Of security oot expreasly released in writing, Lender may, at any time and from time to time. and
without notice or consent; (1) Releasc any person liable for payment of all or any part of the indebtedness or for
performance of any obligation; (2) Make any agreement extending the time or otherwise altering the terms of
payment of all or any part of the indebtedness or modifying or waiving any obligation. of subordinating,
modifying or otherwise dealing with the security interest; {3) Exercise or refran from exercising of waive any
right Lender may have; (4) Accept additional security of any kind: (5) Release or otherwise deal with any
property, real or personal, secunng the indebtedness. including al} or any part of the property herein described

G. Borrower(s) warrants the title to the real and personal property conveyed or the sccunty interest created,
represents the property has access to public roads and utilities and agrees to defend said utle and hold Lender

harmless from ali costs, expenses and legal fees relating to any breach of warranty or nusrepresentation.

H.  Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the property. Borower
authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender's agents. However, prior 1o Lender's notice to Borrower of Bomrower's
breach of any covenant or agreement in the Security nsaument, Borrower shall collect and receive all rents and
revenues of the Property as trusice for the benefit of Lender and Borrower. This assignment of rents consitutes
and absolute assignment and not an assignment for additional security only If Lender gaves notice of breach 1o
Borrower: (1) all rents received by Borrower shall be held by Borrower as trustce for benefit of {ender only. to
be applied to the sums secured by the Secunty instrument; (1) Lender shall be catitted to collect and recenve all
of the rents of the property; and (iii) each tenant of the property shail pay all rents due and unpaict to Lender or
{ ender's agent upon written demand to the tenant. Borrower represents that borrower has not executed any
prior assignment of the rents and has not and will not perform any act that would prevent [.ender from
exercising its rights, Lender shall not be required to enier upon. take control of or maintain the Property before
or after giving notice of breach to Borrower. However. [ ender or a judicially appointed recciver may do so at
any time there is a breach. Lender may apply the rents in its desecration and any application of rents shall not
cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the
Propecty shall terminate when the debt secured by the Security nstrument 1s paid in full. Upon Lendet's
request, Borrower shall assign to Lender all leases of the property and all security deposits made 10 connection
with leases of the property. Upon the assignment, Lender shall have the right to modify. extend or terminate
the existing leases and to execute new leascs, in Lender’s sole discretion. As used mn this paragraph, the word
“lease” shall mean *sub-lease” if the Security Instrument is on a leasehold.

—-— —— il -
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. The Bomower agrees ¥hat if the loan i;fnrthepurposenfrcpairsnrcunsm:ctionandthﬂt is a Construction |
Agreement entered into by Borrower and the Lender concerning the real property hereinabove describad,
then the constructhion a ishemhyhmorpuﬂwdinmthis&cmitylnmfunﬂpnpmmdhmh'
of the conltruction agreement shall be a defsult under this Security instrument.

J. MMHMWMMMWWMLMHiuopﬁuneidmtnﬂ!emh:cﬁmufﬁe
MMMMdﬁBm In the event of foreclosure of the Security Instrument or other
mfﬂ'ﬂfﬁﬂem&BMhtﬁﬂﬁgnﬁmdnindebwdnm,llldghLﬁﬂeandintﬂtﬂnfBannwﬂinmd
to insurance policies in force shall pass to the purchaser.

K. The Lender is subrogated to all imterests paid in whole or in part by the proceeds of the loan and to the extent
sllowed by law ghall be entitied to all warrantics, expressed or implied, in favor of Borrower.

L. With respect to all debts secured by this Security Instrument, each maker and endorser waives all nghts of
exemptioh under the Constitution and the laws of the state where the property is located

M. Bomower shall not scek, agree to or make a change in the use of the property or zoning classification, unless
Lender has agreed in wriling to the change. Bomower shall comply with all applicable laws, ordinances,
regulations and requirements of any governmental body having jurisciction over the property.

N. Lender rnay in its sole discretion, from fime to ume, provide Borrower sistements and accountngs of

. transactions and charges relating to the loan. These stalcments and accountings may describe the application of

payments 1o principal, interest and escrow, and disclose fees charged and escrow transactions. These

statements and accountings may also reconcile beginning and ending principal and escrow balances. refiect the

current interest rate, and discloge the calculation of any adjustable interest rate changes. The Borrower agrees

o resd the statements and accountings and immediately notify Lender of any discrepancics or of any

calculation, which Borrower believes to be incorrect. it 1s agreed that the Borrower shall have gng year from

the datc of the statement and accounting and/or interest rate adjustment within which 1o notfy the Lender of

any crrors or disagreements with any data disclosed including, but not limited 1o principal balance. intcrest rate,
remaining term, escrow transactions, apphication of payments, fees and late charges.

Unless the Lender is notified of any dispute within one year from date of the statement and accounung oy the
adjustable interest rate caiculation, then Borrower agrees that ali of hus/her nghts for any and ali corrections,
including interest rate calculations, shall be forever barred and waived.

The Borsower further acknowledges that the amount of the manthly payments as ongiaally deterrmmned or from
time to lime modified may not fully amortize the loan principal and mterest and borrower agrees to pay ot
maturity of the loan any unpaid principal balance that may remain plus intcrest at the last applicable rate until
the principal is fully paid.

O All notices must be in writing, Unless applicable law requires a different method of giving notice, any notice
that must be given 1o Bomower undet this Sccurity instrument will be given by defivering it or maihng 11 by
first class mail addressed to Borrower at the property address or at 2 diffcrent address 1f Borrower has given the
Lender a notice of different addreas. Any notice that must given to the Lender under this Secunity Instrument
wili be given by mailing if by first class mail to the Lender at the address stated i the Note or at a different
address 1f Borrower has been given notice of that different address.

P. For purposes of perfecting and enforcing the security interest, this Security Instrument shall be governed by the
laws of the state where the property is located. For all other purposes. this Security Instrument and all acthons
arising from or related to this loan shall be governed by the federal laws and regulations applicable to Lender
and the laws of the state in which the Lender is domiciled to the exient those state laws do not conflict with
applicable federnl law. Except as to foreclosure and possessory actions, all iegal actions mvolving this secunty
instrument and/or the loan sccurcd therehy shall be brought and maintained only i a court of competent
jurisdiction in the state of Lender's domicile or in a federal court in a state where the property s located. I,
after the date hercof, cnactment or expiration of applicable laws have the effect either of rendering the
provisions of the Neote, the Secunty Instrument or the Adjustablc Rate Rider unenforceable according 1o ther
terms. or all or any part of the sums secured hercby uncollectible, as otherwise provided in the Seeunty
Instrument and the Adjustable Raic Rider, or of Jiminishing the value of Lender’s sccunty. then Lender, at

ﬁp&cul Provision Rider S | Ml (250 (1044,
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Lender's aption, may Meclare all sums secured by the Security Instrument to be imnedixtely doe and pyabic. !

[n such event, Borrower
maximurm loan charges, is

reduced by the amount
fromn Bosmower which exceeded

have the right 1o reinstate. If a Jaw, which epplies to this losn and which igts
Jy interpreted so that the intevest or other loan charges collected or to be
collected | connection with this loan exceed the permitted limits, then (I) any such loan charge shall be

mrtumhcethcchng:mthepemﬁmdﬁmﬂ;md{ii}mmnualrndymllecwd
pcrnﬁmdlhniuﬁﬂhereﬁmdcdmmeﬂorrom. The Lender may choose to

make this refund Dy reducing the principal Borrower owes under Borrower's Note or by making & diect
payment to Bormower, lf;mmmummmmmmubeumduu partis! prepayment and
or reduce any instaliments.

Q. Any Controversy or clim
any way irelating to or arsing

arising out of or relating to this documment or any transactions, events or contracts in
from this document, shall be settied by atbitration, in accordance with the

Commercsal Arbitration Rules of the American Arbitration Association (AAA) and judgment upon the award
rendered by the arbitrator may be entered 1 any Court having jurisdiction thereof 1f a separate Alternative

Dispute Resolution Agree

ment and/or Arbitration Agreement now or hereafter exists between any of the partics

1o this document, then all parties agree to be bound by the scparate Alternative Dispute Resolution Agreement
or Arbitration Agreement which shall totally supersede this arbitration provision. If the separate agreement 13

determined for any reason to be invalid or unenforceable, then this arbitration provision may be enforced by

any party.

R The covenants and agrecments herein contained shall hind, and the benefits and advantages shall wure to. the
respective heirs, executors, administratofs, successors andsor assigns of the parties hereio. However, in the
event the Note and Security Instrument re ferred to herein are assigned to Federa! National Morigage
Association (FNMA) or Feders! Home Loan Mortgage Corporation (FHLMC). then FNMA or FHLMC shail
have the option of enforcing or waiving all or pant of this Special Provision Rider as to thew acts and omISSIONS;
provided however any SCTVICET Of subsarvicer shall have the right to enforce this Special Provision Rider as to
ite acts and omissions. [f this Special Provision Rider 18 reassigned by FNMA ot FHLMC 1o any ather myestor,
then this Special Provision Rider
FNMA or FHLMC. Wherever us
the use of any gender shall be applicable to all genders.

shall be reinstated in full force and effect without regard to any waivers by

ed, the singular number shall include the plural, the plural the singular, and

WITNESS the hand(s) and seal(s) of the undersigned. as of May 11, 2000,

@M—é— ___ {Seal)

AMY L. BELLANCA Borrower

é/—f ni%/ {=cal}
AN

/ERIC L. -Borrowet

| Seal)
-Borrowet

0 § ﬁﬂi.? [ Seal)
-Borrower

Him:cm Broviston Rader
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