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MORTGAGE

THIS MORTGAGE ("Security Instrument") is givenon  May 1 2000 . The gramor is
DAVID F. PAINTER il, AND WIFE JOANNA L. PAINTER . A Married Person |
!

.

("Barrower"}. This Security Instrument is given 10 The Bank

which is organized and existing under the laws of The State of ALABAMA . and whus{:

address is 17 NORTH 20TH STREET BIRMINGHAM, AL 35203
("Lender”). Borrower owes Lender the principal sum of

Three Hundred Forty Thousand and no/100

Dollars (U.S. 3 340,000.00 j.
This debt is evidenced by Borrower's nole dated the same dJaie as this Security Instrument ("Note®), which grovides lor
manthly payments, with the full debt, if not paid earlier, due and payable on May 1 2030

This Securily [nstrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with int¢rest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o
protect the security of this Security Instrument; and (¢} the performance of Borrower’s covenants and agreemenis under this
Security Instrument and the Note, For this purpose, Borrower does hereby morigage, graml, and convey 1o Lender and Lender's
successors and assigns, with power of sale, the following described property located in

SHELBY - . County, Afabaina

SEE LEGAL ATTACHED

4
which has the address of 623 SIGNAL VALLEY TRAIL CHELSEA {Sireet] jCity].
Alabama 35043 ("Propeny Address™);
{Zip Code}
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TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns. foreser, wgether with all the
improvements now or hereafter erected on the property, and all easemenls, appurienances. and fixtures now or hereatter a part
of the property. All repiacements and additions shall also be covered by 1his Secunity Instrument. All ot the [oregomng s
referred 1o in this Security Instrument as the "Progierty

BORROWER COVENANTS that Borrower is lawtully cersed of the estate hereby conveyed and has the Nght w morfgage. graan g
convey the Property and that the Properiy is unencumbered, except for encumbrances ot record. Borrower warrands and wili
detend generally the titde to the Property Bigainst all claims and demands, subject to any encumbrances ol record

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-upiform covenants waith e
variations by jurisdiction to constitute a uniform security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay swhen uiwe 10¢
principal of and interest on the debl evidenced by the Notu and any prepayment and late charges due under the Mote

3 Funds for Taxes and Insurance. Subject [ applicable law or 10 o wnilten waT by Lender. Borrower stall pas b
Lender ont the day monthly payments are duc under the Note, until the Note by pad tall o osum T Funds o tar o searhy tnes
and assessments which may attain priority over this Security [nstrument as i lien on the Properts: (hy searhy jeaschold paynents
(3 gmund rents on the Prupt.':rl‘.}f. 1 any; (C) yearly hazard Or Property IMsuree PTeIniiilts, nd iy vearhy Plons tnsurwiies PO,
it any; (e) yearly morigage insurancé premiums, if any: and (f) any sums payabie by Borrower 1o Lender. i avvordiniee with
the provisions of paragraph 8, in lieu of the payment of MOLgaye Nsurance premiums.  These tems are valled "Escrew Jleis
Lender may. at any time, collect and hold Funds in an amount not to exceed the maximum amuuit fender tor o tederalls
related mortgage loan may require for Borrower's escrow  account under the Tederal Real Estate Settlemmnent Procedures Act o
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA™), unless another law thal applies 1o the Funds
sets a lesser amount. If so, Lender may, at any tine, cotlect and hold Fumds in an amount nat o exceed the lesser amount
Lender may estimate the amount of Funds due on the basis of current data and reasonable eslimates of expenditares of fulure
Escrow ltems or otherwise in accordance with applicable 1aw.

The Funds shall be held in an institution whose deposits arc insured by 4 federal agency, mstrumentality . or entiby
(inciuding Lender, it Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annuaily analyzing the €scrow account. or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender (o mak¢e sueh
a charge. However, Lender may require Borrower Lo pay a one-time charge tor an independent real estale 1ax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made o
applicable law requites Interest 1o be paid, Lender shall not be required to pay Borrower any interest or garnings on the Funds
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which vach
debit to the Funds was made. The Funds are pledged as additional security for all sums secuted by this Security Instrument

[f the Funds heid by Lender exceed the amoums permitted 1o be held by applicable law, Lender shall account 1o Horrower
for (ke excess Funds in accordance with the requirements of appticable law. It the amount ot the Funds held by Lender atany
time is not sufficient 1o pay the Escrow ltems when due. Lender may so notify Borrower in writing, and, in such case Borrower
shall pay 1o Lender the amount nedessary 10 make up the deficiency. Borrower shall make up the deficlency in no more than
ywebve monthly payments, at Lender's sole discretion.

Upon paymenl in full of all sums securedd by this Security Instrument, Lender shall peomptly retund o Borrower any
Funds held by Lender. If, under paragraph 2t, Lender shall acquire or sell the Property. Lender. prior (o the acquisiien ur sale
of the Property, shall apply any Funds held by Lender at the tinw of acquisiion ot sale as a credit against the sums secured by
1hig Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first, 10 any prepayment charges due under the Note: second, to amounts payabe under paragraph 1.
third, (o interest due: fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and mpositons allributabie to the Properi
which may attain priority over this Security Instrument. and leasehold payments ot ground rents, 11 any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directiy
to the person owed payment, Borrower shall promptty turnish 10 Lender all totices of amounts 10 be paid under this paragraph
I Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees an
writing lo the payment of the obligation secufed by the lien 1t a manncer acceptable 1o Lender; (b) coniests in good taith the hen
by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent the
enforcement of the fien; or (¢) secures from the holder of the lien an agreement satisfaciory 1o Lender subordinating the lien to
this Security Instrument. [If Lender determines that any part of the Property is subject 1o a lien which may auam prnorty over
this Security Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shali satisty the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,

201t FHM F TECH Pags 2 ol & Form 3001 990

[, s i e -”!'II#HF“# - . -wp-m.thut# .



5 Hagard or Property Imsurance. Borrower cshall keep the impmvémems now existing or hereafier erected op the
Property insured against |oss by fire, hazards included within the term “extended coverage’ and any other hazards, including
Noods or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the petiods

that Lender requires. The insurance carrier providing the 1nsurance shall be chosen by Borrower subject [0 Lender's appjoval
. which shall oot be uru'eﬂli:mll.'ﬁl}"‘lh withheld. If Borrower fails 10 maintain <Overage described above, Lender may. al Lénder's
. option, obtain coverage 1o protect Lender'q rights in the Property 1a accordance with paragraph 7. .

All insurance policies and renewals sKall be acceptable to Lender and shall inciude a standard morigage clause, Lender

shall have the right to hold the policies and renewals. If Lender requires, Borrower shali prompuy give to Lender all receipts of
. paid premiums and rencwal notices. In the event of loss. Borrowet shall give prompt notice to the insurance carrier and Lender.
: Leﬂﬂmm#mrantfmtmmepmmpuy by Borrower.

Unless Leader and Borrower otherwise agrec in writing, insurance pro.veds shall be applied to reslorauoa or repair of the

- Propetty damaged. if he restoTation Of repair is cconomically feasible and Lender's security 1s not lessened. H the restorabion of

repair is not scopomically fessible or Lender's security wouid be tessened, the insurance proceeds shall be applied o the sums
secured by this Security Insirument, whether o not then due, with any excess paid 1o Borrower. i Burrower abundons the
Property. of dots nOl ANSWET within 30 days a notice from Lender that the tnsurance varrier has otlered 10 settle 3 clarm. then
Lender may collect the LNSUrance proceeds. Lender may use the proceeds (o repair or [eslore the Property or (0 piy sums

. secured by this Security Imstrument, whether or not then due. The 30-day period will begin when the notee as givet

Unless Lender and Borrower otherwisc agree in writing, any applicaiton of proceeds tw principal shall not gxtend or
postpone the due qaie of the monthly payments referred (o in paragraphs | and 2 or change e amount of the paymems. H
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and procecds resulling from
damage to the Property prior (0 the acquisition shall pass 10 Lender to the extent of the sums secured by this Security Instrument
immediately ptior to the acquisition.

6. Oocupancy, Prescrvation, Msintenance snd Protection of the Property; Bosrower's Loan Application; Leaseholds.
Borrower shall oocupy, cstablish, and use the Property as Borrower's principal residence within sixty days afier the excouuon of
this Security Instrument &nd chall continue to occupy the Property as Rorrower's principal residence for at teast onc ycar after
the daie of occupancy, unless Lender otherwise agrees in wrilng, which consent shall not be unreasonably withheld, or uhless
exien circumstances exist which are beyond Borrower's control. Borrower shall not desuroy, damage or impair the

. allow the Property to deteriorsie, Of commit wase on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, ia begun that in Lender's good faith judgment could result n forfeiture of the
property or otherwisc materially impair the lien created by this Security Instrument Of Lender’s security interest. Borrower may
cure such & default and reinstate, as provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other matetial
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shal! also be in defaudt 11
Borrower, during the loan application process, gave materially faise or inaccurate information or statcments to Lender (oF failed
10 provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
(0, representations concerning Borrower's occupancy of the Property as a principal residence. If this Seourity Instrument is on &
leasehold. Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fee title to the Properly. the
jeaschold and the fee titie shall not merge unless Lender agrees to the merger 10 Wriling.

1 Protection of Lender's Rights in the Property. If Rorrower fails 1o perform the covenamnis and agreemenis contained In
this Security Instrument, or Lhere is 2 legal proceeding that may significantly affect Lender's rights tn the Property (such as 2
proceeding in bankrupicy. probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary t0 protect the vaiue of the Property and Lender's righis in the Property. Lender's actions may
include paying any Suins secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonsbie attorneys’ foes and entering on the Property to make repaurs. Although Lender may take action under this paragraph
4. Lender does not have to do so0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the
date of disbursement at the Notc rate and shall be payabie, with interest, upon notice from Lender 1o Borrower requesting
payment.

8. Mortgege Insurance. If Lender required mortgage insurance 4s a condition of making the loan secured by this Security
(nstrument, Borrower shall pay the premiums required to maintain the mongage insurance in effect. 1, for any reason, the
moTtgage iNsurance Coverage required by Lender lapscs or £cascs (0 be in effect, Borrower shall pay the premiums required io
obtain coverage substantially equivaient 10 the mortgage insurance previously in offect. at a cost substantially equivalent 10 the
cost 1o Borrower of the mortgage insurance previously in effect, from an aliernale mortgage insurer approved by Lender. |
substantially cquivalent mOngage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 1o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or veased to

be in effect. Lender will grrept, use and retain these paymenis as 4 loss reserve in lieu of moftgage msurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrpwer shali pay
the premiums required to maintain Mortgage insurance in effect, or to provide a loss reserve, until the requirement tor mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law. :

9. Inspection. Lender or s agent may make reasonable eniries upon and inspections of the Propenty. Lender shall give
Borrower notice s the Lime of or priurg an inspection specifying reasonable cause for the inspection. -

10. Condemnation. The p of any award or claim for damages, direct or conseguential, 1n connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
Ml! M P.ld 10 Lender.

In the event of a total uking of the Property, the proceeds shall be applied 10 the sums secured by this Secunty Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the tair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immedistely before the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrwment shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immedistely before the taking, divided by (b) the fair market value of the Property immediatel)
before the taking. Any balance shall be paid (o0 Borrower. In the event of a partial taking of the Property in which the tair
market vaive of the Property immediately befote the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in wniing of unless applicable law otherwise provides, the proveeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor otfers 10 make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and spply the proceeds, at its option, cither 10 restoration or repair of the Property or o the sums
secured by this Security lnstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application o! proceeds o principal shall nol extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall
not operaie o release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be reguired to
commence proceedings against any SUCCESSOr In Lnterest of refuse to extend time for payment or otherwise modify amontizaion
of the sums secured by this Security Instrument by resson of any demand made by the original Borrower or Borrower s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or precluiie the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 17. Borrower's covenants :and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (4) is co-signing this Secunty Instrument only to mortgage, grant and convey thal
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Botrower may agree to extend, modify, forbear or
make any accommodations with regard {o the terms of this Security [nstrument or the Note without that Borrower's consent.

13. Loan Charges. If the Joan secured by this Security Instrument is subject to a law which sets’ maximum loan charges.
and that law is finally interpreted so that the imterest or other loan charges collected or to be collected in connection with the
toan exceed the permitied limits, then: (2) any such loan charge shall be reduced by the amount necessary (o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted timits will be refunded to
Borrower. Lender may choose to meke this refund by reducing the principal owed under the Note or by making a direut
ptyment to Borrower. If & refund reduces principal, the reduction will be treated as a partial prepaymeni withoul an)
prepayment charge under the Note.

i4. Notices. Any notice to Borrower provided for in this Securily Instrument shall be given by delivering it or by maiing
it by first ciass mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any nolice provided for in this
Security Instrument shall be deemed to have been given 10 Borrower of Lender when given as provided in this paragraph.

1§. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law ot ihe
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumenl or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument ot the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
(0 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or a Beneficial Interest in Barrower. If all or any part of the Property or any interest in 1
is sold or transferred (or if a bepeficial interest in Borrower is sold or transferred and Borrower 15 not a nataral person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, I.Eis option shall not be exercised by Lender if exercise is prohibited by federal law as of fhe date
of this Security Instrument.

If Lender excrcises this option, Ledger shail give Borrower notice of acceleration. The notice shatl provide a pftiod of not
less than 30 days from the dme the sotice is delivered or mailed within which Borrower must pay ail sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remxdies
permitied tyy this Security hakrament without further notice or demand on Borrower.

ifi. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght o have
enforcement of this Security' Instnmnent discontinued st any time prior to the earlier of: (a) 5 days for such other penod  as
spplicable tsw may specify for reingtatesnent) before sale of the Property pursuant o any powel of sale contained 0 this
Security Instrument; or (b) entry of a judgment enforcing this Security lnstrument. Those conditions are that Borrower: 1a) pays
Lender ai! sums which then would be due under this Security [nstrument and the Note as it no acceleration had occurred. (b
cures any default of any other covenamts or agreements; (¢) pays all expenses incureed 10 enforeing thiy Securily Insirument,
including, but not limited 10, reasonsble suoreys’ foes: and {d) takes such action as | ender may reasonably require (o assure
that the lien of this Security lnstrument, Leader's rights in the Property and Borrower s obligation (o pay the sums secured By
this Security [Instrument shall continue unchanged. Upon reinstalement by Borrower, this Security [nstrument and the
obligations secured hereby shall remain fully effective as if po acceleration had occurred. However. this right to rewnstate shali
not apply in the case of acceleration under paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest 1n the Note (together with this Securiy
Instrumeni) may be s0lé one or more times without prior notice to Borrower. A sale may resull in a change in the ety (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be onv
or more changes of the Loan Servicer unreiated to a sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be
gives written notice of the change in accordance with paragraph 14 above and applicable law. The natice will state the name and
Iklrdl of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable 1w,

20. Baaardous Substavces. Borrower shall not cause or permit the presence, use, disposal storage. Or release of any
Hazardous Subitances on of in the Property. Borrower shall not do, sor allow anyone else w0 do. anything affecting the
Property that id i violaton of any Environmental Law. The proceding two Semtences shall not spply w the presence, wie, o
storage on the Propesty of small quantities of Hazsrdous Substances that are generally recognized 1o be #pproprnte to notmial
residential uses and to maintenance of (he Property.

Borrower shall prompily give Lender written notice of any investigation, ciaim, demand. lawsuit or other action by any
govemmental or regulatory agency or private parly involving the Property and any Hazardous Substance of Environmental Law
of which Borrower has actual knowiedge. 1f Borrower learns, or is notified by any governmenial or rcgulatory authonity, thal
any removal or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall promplly take
all necessary remedial actions in sccordsnce with Environmeatal Law,

As used in this paragraph 20, “Hazsrdous Substances” are those substances defined as toxic or hazardous subslances by
Environmental Law and the following substances: gasoline, kerosene. other flammable or toxic petroleum products. (oXIC
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldenyde, and radioacuve matcrials. As used n
this paragraph 20, "Environmental Law" mesns federal laws and laws of the jurisdiction where the Property s located thal
rclate to health, safety or environmenial protection. -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and apree as follows:

71. Acceleration; Runedies. Lender shall give ootice to Borrower prior to acceleration foliowing Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaull:
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; snd
(d) that faliure to cure tbe default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower o accelerstion and sale. If the default is not cured on or before the date specified In the notice.
Lendesr at its option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
10. reasonable sttorneys’ fees and costs of title evidence.
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It Lender Invokes the power of sale, Lender shall give a copy of notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the unotice of sale once a week for three consecutive weeks in a newspaper published in
SHELBY | County, Alabama, and thereupon shall sell the Property to the highest bidder
at public aoction ai the front door of the County Courthouse of this County. Lender shall deliver to the, purchaser

Leader’s dood conveying the Property. Lender or its designee may purchase the Property at any sale. Borrowér covenmms

and agroes that the proceeds of the shall be applied in the following order: {a) to ajl expenses of thesale, inciuding,
but pot limited to, resscnable evs’ fees: (b) to all sums secured by this Security Instrument: and {c) any excess (o

the person or persons legaily emtitied to it.
22. Release. Upon payment of al} sums secured by this Security Instrument. |_ender shall release this Secunity Instrument

withoul chazge to Borrower. Borrower shall pay any recordation costs.
23, Walvers. Borrower waives all rights of homestead exemption in

dower in the Property.

the Property and relinguishes ail rights of curtes, and

one or more riders arc executed Dy Borrower and recorded together with this

of each such rider shall be incorporated into and shall amend and supplement
der(s) were a part of this Secunty Instruiment.

24. Riders to this Sccurity Instramest. I
Securily Instrument, the covenasts and agreements
lhcmvcnmmwufmiummﬂmumuifmeﬁ

[Check applicable box(es)]
[X) Adjustsble Rate Rider Condominium Rider |4 Eamily Rider
" [ Graduated Payment Rider [} Manned Unit Development Rider Biweekly Payment Rider
[ Balloon Rider [ Rate Improvement Rider Second Home Rider
(] Other(a) [specify) ]

.

BY SIGNING BMW. Borrower accepts and agrees 10 '.’hue terms and covenanis contained in this Security instrument md
inmyﬂdﬂtl]nmadhynnnmmdmrﬂedwiﬂ:it. | :

— VR 7 SE—

T ~ DAVIDF. PAINTER “Boerower

(Seal)

Bormower

{Seal)
.Bormower

(Seal)

qurﬂntr

{Seal) (Seal)

(Seal) (Scal)

{Space Below This Line For Acknowledgement]

e ——————

STATE OF ALABAMA SHELBY County ss:

On this 1st day of May, 2000, I, B. Christopher Battles a Notary Public in and for
said county and in said state, hereby certify that David F. Painter and wife, Joanna L.
Painter, whose names are signed to the foregoing conveyance, and who are known to me,
acknowledged before me that, being informed of the contents on the conveyance, they

executed the same voluntarily and as their act on the day the ate.
day of May, 2000.

Given under my hand and official seal of office thi

My Commission Expires: 2-25-2001
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Béﬁﬁﬁip‘t_iﬂn to—wit: |

From o 1/2° rebar ot the true NE. corner of the SEl/4-SW1/4 of Section 23, T195-
RIW, being the point of beginning of herein descrived parcel of land, run thence West
-h'ﬁ_':ihg;;..;#ﬁ#, true North boundary of said SE1/4-3Wl/4 o dlstance of S1819 feet to a
1/2° rebar; thence turn 34°34°217 left and run 300.00 feet to a /2 rebari thence
purn- 06°00°11° teft and run 20000 feet to o 1/2° rebar; thence turn 24537407 left
and run 39958 feet to o 172* rebar; thence turn 114°43'06° teft and run 1086.94 feet
to a /2" rebar on the true Eost boundary of soid SFi/4-SW1/4; thence turn 90°09°
18° left and run 660.27feet to the point of keginning of herein described parcel of
land, containing 13.35 acres, situated in the SEL/4-SW1/4 of Sectlon 23, T19S~R1W,
Shelby County, Alakama. aiso sub ject to a non-exctusive 60 foot easement for ingress,
egress and utitittes as recorded in the Office of the Judge of Probate of Sheiby
County, Alabama in Instrument No. 1996-01072, and [nstrument No. 1996-10930 and Ins-

trument NO. 1997-03417 and Instrument No. 1999-24302.
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FIXED/ADJUSTABLE RATE RIDER
{1 Yoar :‘rmn-y Index - Rate Caps - Fixed Rate Conversion Option) | i

THIS FIXED/ADJUSTABLE RIDER is made this 1&f day of _May 2000 M

.. and iz incorporaied into shall be deemed 10 amend and supplement the Mortgage. Deed of Trust or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower™) fo secury Borrower's
Fixed/Adjustable Rate Note (the “"Note") 10 _The Bank

(the "Lender”) of the same ddr.- and covering the property described in the Security Instrument and located a

A3 SIGHAL YALLEY THAIL CHELSEA AL 35043 -

[Property Adkdress|

THE NOTE PROYIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE, THE NOTE LIMITS THE AMOUNT THE BOR.
ROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OFTION TO CONVYERT THE ADJUSTABLE INTEREST RATE TO A NEW FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreenwnts made in the Secunty Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

| ﬂ\a Note provides for an initial fixed interest rate of A.000 %. The Note also provides for a dfhangc in the inilial
fixed rate 10 an adjusiabie interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Datos

The initlal fixed interest rate | will pay will change 0 an adjustable interest ratc on the first day of __May
_2008 , snd the adjustable interest rate | will pey muy change on that day every |2th moath thercafier. The date on whmh
my initial fixed interest rate changes to an adjusiable interest ratc, and cach date on which my adjustabie interesi rate could
change, is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable imerest rale wiil be based on an Index. The “Index” is the weekly
aversge yield on United States Treasury securities adjusted to a constant maturity of | year, as made available by the Federal
Reserve Board. The most recent Index figure available as of th: date 45 days before each Change Date is called the "Current
Index.”

If the index is no longer availsble, the Note Holder will choose a new index that is based upon cumparablc information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Twa and Threa Fourthe .
percentage points { _2.2ZB0. %) to the Curreat Index. The Note Holder will then round the result of this addition to the
nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate uatil the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient io repay the unpad
principal that [ am expected 10 owe &t the Change Date in full on the Maturity Date at my new interesl raie in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rale Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than _10.000 % or less than
_A.000 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.0%) from the rate of interest | have been paying for the preceding |2 months. My interest rate
will never be preater than 18,000 %, which is called the "Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new monthly payinent
beginning on the first monthly payment date after the Change Date until the amount of my mwonthly payment changes again.
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f rate with inserest rate limits to the fixed rate calculated under Section 5(B) below.

(P Notice of Changes ;
The Note Holder will deliver or mal to e 2 notice of the change in my initial fixed interest rate o an adjustable

' intcrest tate And of smy changes in my adjustable interest rate before the effective date of any change. The notice will include
. the amoust of my monthly paymeng, a1y igformation required by law 10 b€ given me and also the 1elephone number of &
| person who witl answer any quédtion | may have regarding the nolics. |
»
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The Note provides for the Borrower’s oplion 1O CONVET from an adjuslable inlerest rate with interest rate limils 10 2 New

fixed interert rate, as foliows:
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5. FIXED INTEREST RATE CONVERSION OPTION

{A) OﬁhlmCmvﬂtnmm
[ have a Conversion Option that I can exercise unless | am in default or this Section S(A) will not permit me to do 5o

The "Conversion Option® is my optioa 10 convert the interest rate 1 am required 1o pay by ths Note from an adpusiable

ange Date on which my Interest

The conversion can only take place ot the first, second or third Change Date. Fach Ch
| can converi my interest rat¢

rate can convert from an adjustable rate to a fixed rate also is called the "Conversion Dale.”

" only on one of these three Conversion Dates.

If 1 want 1o exercise the Conversion Option, | must first meet certain conditions. Those conditions are that; (i+ 1 must
give the Note Holder notice that | want 1o do 80; (il) on the Conversion Date. | must not pbe in default under the Note or
the Security Instrument; (iii) by & date specified by the Note Holder, | must pay the Note Holder a conversion fee ot U5
$ 11500 . ;and (iv) | must sign and give the Note Holder any documents the Note Holder requires (o effect the

| of Fixed Rate
y new, fixed interesi race will be equal to the Federal National Mortgage Association’s required net yield as of 2 date

and time of day specified by the Note Holder for (i} if the original term of this Note is greater than i3 ycars, 30-year (ixed
rate first mortgages covered by applicable 60-day mandsatory delivery commitments, plus seven-eighths of ofi¢ percentage  point

(0.875%), rounded to (he ncarest one-eighth of one PErCENiAgE point {0.125%), or (1) if the original term of this Note 1s
1§ years or less. |5-ycar fixed rate firm mOTIgAges covered by applicable 60-day mandatory delivery commutrnents. plus

seven-eighths of onc percentage point (0.875%), coundod to the nearest one-eighth of ong percéniage point (0.125%). I this
required net yicld cannot be determined becausc the applicable cormuuiments arc not available, the Note Holder will deter-
mipe my interest rate by using comparsble informistioa. My new rale calculated under this Section 5(B): will not be greater

if I choose 1o exercise the Conversion Opiion, e Note Holder will determine the amount of the monthly payment thal

would be sufficicnt to repay the unpaid principal 1 am cxpectéd o owe on the Conversion Date in fuli on the Maturity Dale
at my new fixed interes rae in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. Beginning with my first monthly payment afier the Conversion Date, | will pay the new amount as Ty

monthly payment until the Mamrity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

*

i UNTH. BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST

RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR AFTER BORROWER EXERCISES THE

CONVERSION OPTION UNDER THE CONDATIONS STATED IN SECTION B ABOVE, UNJFORM COVENANT

Transfer of the Property of a Beneficial Interest in Borrower. |f ail or any part of the Properly or any
interest in it is sold or wransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 1§
not & natural person) without Lender’s prior writien consent, Lender may. at ils option, require immediate
payment in full of al} sumns secured by this Security instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by faderal law as of the date of this Security [nstrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notige shall provide
a period of not less than 30 dxys from the date the notice is delivered or mailed within which Borrower must
pay all sums gecured by this Security lnstrument. If Borrower fails to pay these sums poor to the expiration
of this period, Lender may invoke amy remedies permiticd by this Security Instrument without further
notice or demand on Bormower, -
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2. WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE. INTEREST
RATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL BORROWER EXERCISES THE
CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B ABOVE, UNIFORM CDVENANT
17 0F THE SECURITY INSTRUMENT DESCRIBED IN SECTION C1 ABOVE SHALL CEASE TO BE 1IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL

BE AMENDED TO READ AS FOLLOWS;

Transfer of the Property or s Beneficial Interest in Borrower. If all or any part of the Property or any
irtevest in i1 is sokd or tranaferred (or if a beneficial interest in Bormower is sold or transferred and Borrower s
not & nalural porson) without Lender’s prior writien consent, Lender may, at its option, require immediate
paymet in full of all sums secured by this Security Instrument. However, this option shall not be exervised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted 10 Lender information required by Lender 1o evaluate
the imtended tramsferec a8 if a new loan were being made to the transteree: and thy Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and thal the rnisk ot i breach of
any covenant or agreement in this Security Instrumnent 1s acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition o Lender's
consen! to the loan assumption. Lender also may require the transferee to sign an assumpiion agreemwnt thar is
acceptable to Lender and that obligates the transferee 10 keep all the promuses and agreements made n the
Note and in this Security Instrument. Borrower will continue to be obligated under the Nole and this Secunty
[nstrument unless Lender releases Borrower in wniting.
| If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower maust pay all sums secured by this Security lnostrument. If Borrower fails to pay
these sums prior to the expirmion of this period, Lender may invoke any remedies permitied by this Securtly

., Instrument withowt further notice or demand on Borrower.

By Signing Below, Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable Rate
Rider.

{Scal)
-Borrower

(Senl)
-Borrower

{Scal)
-Borrower

(Seal)
-Borrower
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