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THIS MORTGAGE ("Security Instrument") is given on May 08, 2000 ~ The grantor is
LESA M. PALMER, AND MICHAEL A. PALMER, wife and husband
{"Borrower”). This Security Instrumeni 18 given o
COUNTRYWIDE HOME LOANS. INC. .
which it organized and existing under the laws of NEW YORK . and whose
address is .
4500 PARK GRANADA, CALABASAS, CA 91302-1613
(" Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY THOUSAND and 00/100
Dollars (U.S. $  150,000.00 y. This debt is evidenced by Borrower's note daied the same date as s Security
Instrument ("Note'). which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
May 1, 2030 . This Security Instrument secures to Lender: (a) the repayment of the debi evidenced

by the Nole, with interest, and ail renewals, exiensions and modifications of the Note; (b} the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrurnent; and (¢} the performance of Borrower’s
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant
and convey 1o Lender and Lender's successors and assigns, with power of sale, the following described praperty located in

SHELBY ' County. Alabama

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which has the address of 2454 BLUE SPRINGS ROAD, WILSONVILLE |Street, Caty].
Alabama 35186- ("Property Address”):

(Zip Code]
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’ m.wjﬂﬁcﬁmmm:ﬂwmmiﬁ instnanent covering real property.

UNIFORM COVENANTS. Borrower and Lender coverant and agree as follows:

1. Payment of Principal and [nterest; Prepaymest and Late Charges.  Borrower shall promptly pay when due Uw
prhtwnfuﬂmtmﬂn(hblemedby&Nm:rdmyprcplynﬂuardlatﬂ charges due under the Note.

3. Funds fer Taxes and Insuraace, Subject 10 applicable law ar to a wrinen waiver by Lender, Borrower shall pay
Lender on the day monthly paymemts arc due under the Note, until the Note is paid in full. 2 sum ¢ "Funds™) for. (a) yearly taxes
and assesaments which may attain periority over this Security Instrument as 2 lien on the Property: (b) yearly leasebold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yeasly flood insurance premiums, if
any: (¢) yearly mortgage insurance premiuns, if any; and () any sums payable by Borrower (0 Lender. in accordance with the
pruﬁlinunfwtphﬂ, mumufmwufmhnmpwmm.mﬂimmcﬂhd “Escrow ltems.”
Lender may. nmm.mﬂhﬂdMiﬂnmm:nmm maximum amouni a lender for a federally related

Thmmuhmmmmmwmmwwammmy. immnmlil;y.:nr:mity (inc hading
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Iteml.lﬂﬂermynmm;sﬂormhrmmmmhﬂ:m,mﬂymﬂﬁmﬂnmmwum,urw:rifyi:'g

Hmu.Mmymmmmnwwphmwmmmrmmnmw
mrmwwmmmmmmuwmm. Unless an agreement is made or spplicable law
mqu'ﬂta'nneruttuhepaid.LMMnuthempimdntormwanyMrﬂtorummmmeFumh- Borrower and
L:nderm:yuruhlwrhin;.m,MMIshaﬂhepﬂdmﬂ:Fm. Lender shall give W Borrower. withoul charge, an
unulmurinsofmem.Mr:ﬂﬂdebﬁammmwﬂ:;mrpmefurwhichcach:jebittnﬂrFundswu

mummmmmwwm&My, Bumwrsh:ﬂmnkcupﬂndeﬁcm}finmmmmlw
monthly payments, at Lender’s sole discretion.
Uponpayminﬁﬂlufﬂlmmmdbythh&cuﬁtylmmm,umrsmﬂpmmpdyr:fundmﬁormwcrmyFunds
held by Lender. If.underpnwn,mm:cqﬁremuuﬂrﬁupmy. Lender, prior to the acquisition of sale of the
Pmpcﬂy.s.hlllwplymyl’ﬂ.ﬂh&dbylﬂutt:ﬁmnfmwhiﬁmmukuacmdilmimtﬂ:wmsmumdhym

3. Application of Payments. Uﬂu&qﬂh&bhwmmm,nﬂmmmmiMWMruﬂrwm
lmzmum&mﬂm.mmyprmynrmnmnummuNm;m,mmmmEMrpﬂmz;
mhd.mhmmM;Mtnprhcbll=M:l.ndhst,tnmym:huﬁdu:und:rthcﬂuu. -

4, Charges; Liens. wmpymm.w,cw.mmmimmkmmm
w&hmymmwwﬁww.mwﬂmymﬂrwm,iftny.Borroutrshallpayﬂmc
nbli;mmﬂnmmmidadhmlphz,mif id i Bofrower shall pay them on time directly to the
penunon‘dplymml.wmwm&hmum:unmkﬁufmm_upﬁduurmhpuam. If
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LOAN #: 3444614

5. Hazard or Property Insdrance. Borrower shall keep the improvements now existing or hereafler ¢rected on the Property
insured against loss by fire, hazards ingluded within the term “extended coverage” and any other harards, including floods or
flooding, for which Lender requires insurance. This msurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject (0 Lender’s approval which shall nux
be unreasonably withheld. If Borrower fails to mamigin coverage described above, Lender may. at Lendér’s oplion. obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and repewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewais. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal potices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance procceds shall be appled 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. Hf the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due. with any excess paid (o Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a Clawm, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice 15 given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalt not extend or pastpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty Instrament immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, uniess Lender otherwise agrees in writing, which consent shall pot be unrcasonably withheld, or ualess
extenuating circumstances exist which are beyond Borrower™s control. Borrower shall not destroy. damage or umpair the Property.
allow the Property fo deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
praceeding. whether civil or criminal, is begun that in Lender's good faith jwigment could result in forfeiture of the Property or
otherwise materially imwpair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defaull and reinstate, as provided in paragraph 18, by causing the action or proceeding i be dismissed with a ruling that.
Lender's good faith determnination, prectudes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default |f Botrower, during the
toan application process, gave materially false or inaccurate information or staternents 10 Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note. including, but oot limited 1o, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Insirument is on a leasehold. Borrower
shall comply with all the provisions of the lease. 1f Borrower acquires fee title 1o the Property. the leasebold and the tee utle shali
not merge untess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. !f Borrower fails (o perform the covenants and agreements comtained o
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights 1in the Property {such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary Lo protect the value of the Property and Lender’s rights in the Property. Lender’s actions may wncludke
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7. Lender
does not have o do s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secunity
instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from the date of
dishursemnent at the Note rate and shall be payable, with inierest, upon notice from Lender to Borrower requesting payment.

R, Mortgage Insurance. [f Lender required mortgage insurance as a condition of making the loan secured by this Securmy
Instrument., Borrower shall pay the premiums required to maintain the morngage insurance in effect. I, for any reason. the
morigage insuraixe coverage required by Lender lapses or ceases to he in effect, Borrower shail pay the premiums required 1w
obtain coverage substantially equivalent 1o the morigage insurance previously in effect, at a cost substantially equivalent o the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternale mortgage insurer approved by Lender. If
substantiaily equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal 1o
one-twelfth of the yearly mortgage insurance premium bewng paid by Borrower when the insurance coverage lapsed or céased W
he in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage nsurance. loss reserve
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LOAN #: 3444614
payments may no longer be reqﬁread at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insyrer approved by Lender again becomes availahle and is obtained. Borrosver shill pay the
premiums required to maintain morigage insurance in effect. or to provide 5 loss reserve, witil the requiremem for mongage
insurance ends in accordance with any writien agreement between Borrower and Lender o1 apphicabie law.

9. Inspection. Lender or its agent may make reascnable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspection. |

10. Condemnsation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shatl be paul o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property in which the fair markel
value of the Property immediately before the taking is equal io or greater than the amourt of the sums secured by this Securily
Instrument immediately before the taking, unless Borrower and Lender otherwise agree n writing. the sums secured by th
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured imumedistely before the taking, divided by (b) the fair market value of the Property immediately before the
iaking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is Jess than the amount of the sums secured immediately before the taking, uniess
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides. the proceeds shall be apptied 1o the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or sertle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either 1o restoraiion or repair of the Property or o the sums secured
by this Security instrument. whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend ot postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released: Forhearance By Lender Not a Walver.  Extension of the time for payment of mudification
of amortization of the sums secured by this Security Instrument granted by Lender 10 any Successar in interest of Borrower shali
not operate (o reiease the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment of otherwise modify amortization of
the sums secured by this Security instrument by reason of any demand made by the original Borrower or Borrower s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any
right or remedy.

12. Successors and Asslgns Bound; Jolnt and Several Liability; Co-signers. The covenants amd agreemems of ths
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject w the provisions of
paragraph 17. Borrower’s covenants and agreememnts shail be joint and several. Any Borrower who co-signs this Security
Insorument but does not execute the Note: (a) is co-signing this Secunty Instrument only to mortgage. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is 0ot personally obligated to pay the sums
secured by this Security Instrumment; and (c) agrees that Lender and any other Borrower may agree 1o exterxd, modify, forhear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so that the interest or other loan charges collected or 10 be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge o the
permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choosc 1o make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing 1t
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail (o Lender’s
sddress siated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Securty
Instrument shalt be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect ather provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument arkl the Note are declared 10

be severable.
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notice of acceleration. The notice shall provide a period
O __mmnmommtmmmmwmmm
b in&ﬁpirﬁunnfﬂﬂsperhd,umrmym;nymprm
| meets certain conditions, Borrower shali have the right to hawe
bwtrumant discontipned »! avy time prior 1o the carlier of: (3) 5 days (or such other period is
mw)mmufumwmmmymwmkmwmmw@
wmmmw.ﬂm:mﬂiﬁmsmmﬂmw:r;a}payﬂ.nﬂ:rﬂl
mﬂhhmmmwwhﬁmaﬂifmmhrmwmw;(h}cumam'
default of any other covenants or agreemenis; (C) pays all expenses incurred in enforcing this Securrty instjument, inc luding. bt
mtmnhdm,mmhhamy:'m;md(d}mm:cﬁmuLcndermymmmblymmmsmm:tmmnufmis
Sﬁcuritylnlum.undcr':riglllhlthemnymdm:'sob' ion 10 pay the sums secured by this Secunty
Instrument shall contimse unchanged. Upon remsiatemnent by Borrower. this Security Instrument and the obligations secured
heubylhlllmnlhhﬂlyeﬂecﬁvcuifmmmm.Hnwm.thisrighttnreimmeshaﬂhm:pptyintt:cmnf
acceleration under paragraph i7.

19, fials of Note; Change of Loan Servicer, The Note or 2 partiaj interest in the Note (together with this Security
lmt:mﬁ)mybemﬂmmmﬁm:wﬁnnmmemmr.Asalcmayrmmm:chmgcinﬂwmuty(kmwn
mh'mm'}mmmwmmmNmammhmmw.mmnmnnyheumm
nmdunptufﬂnlm&erﬁommuhﬂdm:uhofﬂuhlm.Hmenisachangenfﬂrlm&erviur,Bormwrwillhe
gmmmatwmhmmmmmmumemmmhuw.mmwﬂnmmmm
MMMMMWM&M&MMWMMM.thmticewillﬂm::minm}'mr
information required by applicable law.

24, Husardows Substances. Borrower shall not csuse or permit the presence, use, disposal, sloragé, Of relesse of any

Wuﬂminlhehupuly.Hmrowahﬂnmdn.mrﬂmanymteucmdu.mythingaﬂ:cﬁngthcﬁopeny
Mhinviulﬂhnnflnyﬁm*&mmm.Thuprmdimm:m;haﬂnmapplymmeme.uﬂe.urswmﬂr
gfmﬂmmufﬂmwuhtmwtﬂymo@jndmbcwmmmmmlresidmmium

mrmwmmmmofmy mvestigation, ¢laim, demand, lawsuil or other acuon by afy
Wmmwmpﬁmmmm&mnymdmyHuardmuﬂubiumcnrfinvirnmmmn} Law
ofwhil:hWIMMMWrm,MhmﬁMbymygovtrmmuﬂm'mglﬂammw.thumy
removal or other remediation of apy Had Wu&cﬁn;th:ﬁopenyismcesm.ﬂomwshﬂlprmﬂymm

rernedial actions in accordance with Environmental Law.

As used in this paragraph X, 'Hmmw*mmm“ud:ﬁmdummmhaZMMsuhsmby
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, XK
pesticides and herbicides, volatile solvents, materials coptaining asbestos or formaldehyde, and radioactive materials. As used
this paragraph 20, 'Enyhmmluw"mfederdhmandumnfﬂrjurisdkﬁunwlrmﬂtmmnyisiocntedumr:hte

(0 health, safety or environmental protection

& date Mhlﬂunmhnhthﬂcthm&ﬂmmhmﬂ,hywhﬂthmmuﬂ_becuud;lnd{d]
Mhﬂmhmhdﬂnﬁmw“hdﬂlmhﬁemﬁ:mymuﬂinmlu'nﬁonol’thtmmnd
hythhmlmmmdmm.mmmmnﬁmwwdmmmm
mﬂmwmmmm-mmm—mmmoﬂmmmmmmﬂ
Wermm-diwlndﬂn.ﬂthmunﬂmdmnrbﬂmthedatespedﬁedhthenoﬁce.undﬂ',ﬂhl
meMthddmmwMS&wﬁylmﬂHMWMﬂ
mdmlnmmmdmummmmwnmm.mmmﬂmwmm
mmmwhmmmmmmwwzl.mm.mwnmmmm
attorneys’ fees and costs of title evidence.
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trument. Lender shall release this Security Instrument 10
Borrower a fee for releasing this Segurity Instrument, but
of the fee is permitied under spplicable law.

the Property and relinquishes all rights of curtesy and

— (Seal) - . {Seal)
-Barmower -BotTower
STATE OF ALABAMA, SHELBY Coumty se:
Onthis Bth day of May . 2000 1. Mike T. Atchison ;
.nﬂmmhmdfwummmwmnﬂm.mwﬁfym
less M. Palmer and husband, Michael A. Palmer |
| . signed to 1.'h¢
foregoing conveyance, and Who are known 0 me, acknowledged befoc 4 of the contedis
of the CORNVEYAICE, Lt he¥y exacuted the same voluntarily and ss v the same bears dat®.
Givmun:hrmyhﬂnduﬂdmah 8th
My Commission Expires: 10/16/2000
This instrument was prepased by S ROBINSON
A _ABN(AL) (Mon) 01 CPC (OTI) Page 6ol § Form 3001 N0
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¥
 Prepared by: 8. ROBINSON
B | COUNTRYWIDE HOME LOANS, INC.
DATE: -~ 05/08/00 3443 COLONNADE PARKWAY
BORAROWER: LESA M. PALMER BIRMINGHAM, Al 35243-2356
CASE #: (205)967 - 0585
LOA'N #: 3444614 Br Fax No.: (205)967-4980

PROPERTY ADDRESS: 2454 BLUE SPRINGS ROAD
| WILSONVILLE, AL. 35186-

LEGAL DESCRIPTION EXHIBIT A

Parcel 1, according to the John W. Rosamond Boundary Survey, recorded in Map Book 24, Page
76, in the Probate Office of Shelby County, Alabama, being more particularly described as
follows:

From a 2-inch pipe accepted as the SW corner of the NE 1/4 of the NW 1/4 of Section 2,
Township 21 South, Range 1 East, being the point of beginning of herein described parcel
of land, run thence North along the accepted West boundary of said NE 1/4 of NW 1/4 a
distance of €85.25 feet to a 1/2-inch rebar; thence turn 90 degrees 09 minutes 21 seconds
right and run 458.45 feet along an accepted property line to a 1.5-inch pipe; thence turn
90 degrees 08 minutes 48 seconds left and run 395.72 feet to a 1.5-inch pipe; thence turn
89 degrees 19 minutes 23 seconds right and run 210.83 feet to a i.25-inch solid bar;
thence turn 89 degrees 12 minutes 04 seconds left and run 231.22 feet to a 1/2-inch rebar
on the South boundary of Shelby County Highway #48 (60-foot right of way); thence turn 80
degrees 15 minutes 11 seconds right and run 50.00 feet along gaid highway boundary to a
1/2-inch rebar; thence turn 8% degrees 44 minutes 49 seconds right and run 1313.11 feet to
a 1/2-inch rebar on the accepted South boundary of aforementioned NE 1/4 of NW 1/4 of
land; thence turn 89 degrees 52 minutes 21 seconds right and run 716.85 feet along said
accepted South boundary to the point of beginning of herein described parcel of land.

FHAN A/CONV
Legal Description Exhibit A
1C4041US (11/99) |



FIXED/ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

WHEN RECORDED MAIL TO: — SPACE ABOVE FOR RECORDERS USE
COUNTRYWIDE HOME LOANS, INC.
MSN SV-79 / DOCUMENT CONTROL DEPT. By: SHERRI ROBINSON
P.O. BOX 10266
VAN NUYS, CALIFORNIA 91410-0266 COUNTRYWIDE HOME LOANS. INC.
3443 COLONNADE PARKWAY
LoAN #: 3444614 BIRMINGHAM, AL 35243-2356
. ESCROW/CLOSING #:
THIS FIXED/ADJUSTABLE RATE RIDER is made this 8th dayof May . 2000 , and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to secure Borrower’s

Fixed/Adjustable Rate Note (the "Note™) to
COUNTRYWIDE HOME LOANS, INC.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX - Single Family - Fannie Mae

Uniform Instrument
A Page 10f5 318 4
~843U (9705).01 CHL {09/97) VMP Morigage Forms - (800)521-7291 " ?,
| initials:

CONV
ARM 5/1, 7/1 & 10/1 Rider
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LOAN #: 3444614

(the "1 ender") of the same date and covering the property described in the Security Instrument and located at:
2454 BLUE SPRINGS ROAD WILSONVILLE AL, 35186-

{Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER

MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 7.375  %. The Note also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change t0 an adjustable interest rat¢ On the first day of
May 2005 , and the adjustable interest raie I will pay may change on that day every 12th month
thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and each date on
which my adjustable interest rate could change, is called a "Change Date.”

(B) The Index
Beginning with the first Change Date, my adjustable mnterest raic will be based on an Index. The "Index"” 18

the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each

Change Date is called the "Current Index.”
If the Index is not longer available, the Note Holdér will choose a Dew index that is based upon comparable

-nformation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date. the Note Holder will calculate my new-interest rate by adding
TWO & THREE -QUARTERS percentage point(s) ( 2.750 %) to the Current Index. The Note
A __843U (9705).01 CHL (09/97) Page 2 of 5 Fofm. 8182 5/94
CONV Initials: -

ARM 5/1, 7/1 & 10/1 Rider



LOAN #: 3444614

Holder will then round the result of this addition to the nearest one-eighth of one percentage point 0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.375 % orless
than 5.375 9 Thereafter, my adjustable Interest rate will never be increased or decreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for the
preceding 12 months. My interest rate will never be greater than 13.375 %.

(E) Effective Date of Changes

My new interest rate will become offective on each Change Date. I will pay the amount of my new monthi
payment beginning on the first monthly payment date after the Change Date until the amount of my monthl
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an
_ adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any change.
The notice will include the amount of my monthly payment, any information required by law to be given me and
also the telephone number of a person who will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property ot any interest in 1t Is sold or transferred (or if a beneficial interest in Borrower is sold
or iransferred and Borrower is not a natural person) without Lender’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

]

el
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If Lender exercises this option, Lender shail give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior (o the expiration of this period, Lender may Invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

3. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT
17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Reneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is soid
or transferred and Borrower is not 2 natural person) without Lender’s prior written consemt,
Iender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise 1S
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes 10 be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant Of agreement in this Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument uniess
Lender releases Borrower in writing.

If Lender exercises the option to require 'immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice Is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower acc.epts and agrees to the terms and covenants contained in this

Fixed/Adjustable Rate Rider.

Al

(Seal)

ESA M. PALMER

i/ AL

-Bormower

{Seal)

MICHAEL A. PALMER

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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