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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS between Newcastle Construction, Inc., whose address is 433 Highway 13, Helena, AL
25080 (referred to below as "Grantor™); and Regions Bank, whose address is 2064 Pelham Parkway, Petham, AL

15124 (referred to bolow as "Lender”).

GRANT OF MORTGAGE. For valuabla consideration, Grarstor mortgagas, grants, bargains, sells and conveys to Lander all of Grantor's right,

titie, and imerest in and to the following dascribed real property, together with all existing or subsequently erected or affixed buildings.
improvements and fixtures; all egsements, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including
gtock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerats, off, gae, geothermal and similar matters, located in Shelby County, State of Alabama (the "Real Property”).

Lot 980, according to the Survey of Grande View Estates, Givianpour Addition to Alabaster, Sth Addition,
Phase 1. as recorded in Map Book 26, page 86, in the Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Property or its address is commonly known as Lot 980, Grande View Estates, Alabsater, AL 35007.

Grantor presently assigns 1o Lender all of Grartor’s right, titke, and interest in and to all leases of the Property and all Rents from the Property.
In addition, Grantor grants to Lender a Uniform Commercial Code security intérest in the Personal Property and Rents.

GEFINITIONS. The following words shall have the following meanings when usad in this Mortgage. Terms not otherwise defined in this
Mortgage shali have the meanings atributed to such terms in the Uniform Commercial Code. Al references to doHar amounts shall mean
armounts in lawful money of the United States of Amaerica.

Grantor. The word “Grantor™ means Newcastle Construction, Inc.. The Grantor i3 the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without Emitation each and all of the guarantors, sureties, and accommodation
parties in connection with the Indebtedness.

improvemants. The word "Improvements” means and includes without limitation all existing and future improvements, buildings,
structures, mabile homes affixed on the Real Property, faciiities, additions. replacements and other construction on the Real Property.

indebtedness. The word "indebtedness™ means all principal and interest payable under the Nete and any amounts expended or agvanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce gbligations nf Grantor under this Mortgage,
together with interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means Regions Bank, its successors and assigns. The Lender is the mortgagee under this Morigage.

Mortgaga. The word “Mortgege” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and
security interest provisions retating to the Personal Property and Renis.

Note. The ward "Note™ means the promissory note or credit agreement dated April 18, 2000, in the original principal amount of

$153,000.00 from Grantor 1o Lender, together with all renewals of. extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the promissory note or agreement, NOTICE TO GRANTOR: THE NOTE GONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Parsonatl Property” mean all equipment, fixtures, and other articles of perscnal praperty naw of hereafter
owned by Grantor, and now or wereatter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds lincluding without limitation all insurance
nroceeds and refunds of premiums) from any sale or nther disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personat Property.
Real Property. The words "Real Property™ mean the property, interests and rights described above in the "Grant of Mortgage”™ section.

Related Documerts, The waords "Related Documents” mean snd include without limitation afl promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements
and documents, whether now or herestier axisting, executed in connection with thée Ingebtedness.

Rantz. The word "Rents" means atl present and future rents, revenues, income, issues, royalties, protits, and other benefits derived from
the Property. '

THIS MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEﬁFDFIMAHCE. Except as otherwise orovided in this Morigage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession ang use of the Property shall be governed by
the following provigions:

Posgession and Use. Untit ip default, Grantor may remain in possession and control of and operate and manage the Froperty and collect
the Rents from the Propary. ' '

Duty to Mantain, Grantor shall maintain the Property in tenantable condition and promptly perform @all repairs, replacements, and
madintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and ~threatened release,” as used in
this Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act
of 1980, as amended, 42 U.5.C. Section 9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-480 ["SARA"], the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, st seq., the Resource Conservation and
Recovery Act, 42 U.5.C. Section 8901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of
the foregoing. The terms rhazardous waste" and "hazardous substance™ shall also include, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender that: {a} During the period of Grantor's
ownership of the Property, there has been no use, genaration, manufacture, storage, treatment, disposal, releage or threatered release of
any hazardous waste or substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to
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nelieve that there has been, except as previously disclosed to and ackmowledged by Lender in writing, (i} apy use, generation,
manufacture, storage, treatmeg, disposal, release, or threatened release of any hazardous waste or substance on, under, about dr from the
Property by any prior owners or occupants of the Property or (il any actual or threatened litigation or claims of any kind by any person
refating to such matters; and (c} Excgpt as previously disclosed to and acknowledged by Lender in writing, (i} neither Gfamér nor any
tenani, contractor, agent or other autherized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazerdous waste or substance on, under, about or from the Property and lii} any such activity shall be conducted in complance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws, reguiations, and ordinances
described above. Grantor authorizes Lender and its agents to enter upon the Property to make such ingpections and tests, at Grantor’s
- expensse, as Lender may deem appropriate 1o determine compliance of the Property with this section of the Mortgage. Any inspections or
tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the part of
Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hszardous substances. Grantor hereby {a} releases and waives any future claims
sgainst Lender for indemnity or contribution in the event Grantor becomes hable for cleanup or other costs under any such laws, and (b]
agrees to indemnify and hold harmiess Lender against #ny and ali claims, losses, liabilities, damages, penalties, and gxpenses which Lendcer
may directly or indirectly sustein or suffer resulting from & breach of this section of the Mortgage or as a conseguence of any use,
generation, manufacture, storage, disposal, release or threatened release of a hazardous waste or substance on the proaperties. The
provisions of this section of the Mortgage, inctuding the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in the Property,

whether by fareciosure or otherwise.

Nuizance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remeve, or grant to any other
party the right to remove, any timber, minerais (inciuding oil and gas}, soil, gravel or rock products without the prior written consent of

Lendler.

Removal of hprovements, Grentor shalt ngt demolish or remove sny improvements from the Real Froperty without the prior written
consent of Lender. As a condition to the removal of any improvements, Lendsr may require Grantor to make arrangements satisfactory to

Lender to replace such Improvements with Improvements of at least equal value.

Lander's Riglht to Enter. Lendar and its agents and representatives may enter upon the Real Property at all reasonakle times to attend to
Lender's interests and ta inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Granter shall promptly compty with all laws, orainances, and reguiations, now or hereafter
in effect, of all governmental autharittes appiicabie to the use or cccupancy of the Property, ingluding without limitation, tha Americans
With Dissbilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and s¢ long &8s, in Lender's
sole apinion, Lender’s interests in the Property are not jeopardized. Lender may raquire Grantor to post adequate security or a surety bond,
reasanably satisfactory to Lender, to protect Lender’s interest.

Duty.to Protect. Grantor agrees naither to sbandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.

DUE ON SALE - CONSENT EY LENDER. Lender may, at its option, declare immediatety due and payable all sums sscured by this Mortgage upon
the sale or transfer, without the Lender's prior written consent, of aft or any part of the Real Property, or any interest in the Real Property. A
veale or transfor” means the conveyance of Real Property or any right, title or interest therein; whether legal. beneticial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract. land contract, contract for deed, leasehold interest with a
term greater than three (3) vears, lease-option contract, or by sale, assignment, or transfer of any beneficiai interest in or to any land trust
holding title 1o the Real Property, of by any other method of conveyance of Real Property interest. It any Grantor is a corporation, pa rtnership or
iimited liabitity company, transfer also includes any change in ownership of more than twenty-five percent {26%) of the voting stock, partnership
intarests or limited liability company interests, as the case may be, ot Grantor. However, this aption shall not be exercised by Lender if such

exercise is prohibited by federal law or by Alabama lew.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior 1o delinquencyl all taxes, payroll taxes, special taxes, agseasments, water
charges and sewer servica charges levied ageinst or on account of the Property, and shall pay when due all claims for work done on or for
services rendered or material fumished to the Property. Grantor shall maintain the Property free of afl liens having priority over or equal 1o
the interest of Lender under this Mortgage, except for the len of taxes and assessments not due, and except as otherwise provided in the

following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & geod faith dispute over the
abligation to pay, so long as tender's interest in the Property is not jeopardized. T 3 lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed, within fifteen {15) deys after Grantor has notice of the filing.
secure the dischsrge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory 10 Lender in an amount sufficient 1o discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as
a result of a fareciosure or sale under the lien. n any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment
before enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the

pontast proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactary evidence of payment of the taxes or assessments and shail
autharize the appropriate governmental officisl to deliver to Lender at any tims a written statement of the taxes and assessments Bgainst

the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before eny work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic’s fien, materialmen’s lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to tender advance assurances satisfactory to Lender that Grantor

can and wi! pay the cost of auch improvements.
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

1
Meaintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering ali Improvements on the Real Property in an amount sufficient to aveid application
of any coinsurance clause, and with a standard mertgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive generat liability insurance in such coverage amounts as Lender may réquest with Lender being named as additional insureds
in such liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
intérruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and in such form as may be
reagonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurar containing a stipulation that
coverage will not be cancelled or diminished without a minimum of ten (10} days’ prior written notice to Lender and not containing any
disclaimer of the ingurer's liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that

coverage in favor of Lender will not be impaired in any way by any act, omission ar default of Grantor or any other person.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender’s security Is impaired, Lender may, at its election,
apply the proceeds ta the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. |f Lender elscts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyad
Improvements in a manner satisfactory ta Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from
the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage. Any proceads which have not
heen disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shail be
used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any. shall be applied
to the principal balance of the Indebtedness. M Lender holds any proceeds after paymant in fuli of the Indebtedness, such proceads shall be
paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shalt inure to the benefit of, and pass to, the purchaser of the Property covered by
this Morigage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once & year, Grantor shall furnish to Lender & report on
each existing policy of insurance showing: (a} the name of the insurer: (b} the risks insured; (c) the amount of the policy; (d) the property
insured, the then current replacement value of such property, and the manner ot determining that value; and {e) the expiration date of the
poticy. Graptor shail, upon request of Lender, have an independent appraiser satisfactary to Lender determine the cash value replacement

cost of the Property.
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EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding. is commenced that
would materially affect Lender’s injgrests in the Property, Lernder on Grantor's behalf may, but shalt not be required to, taka any action that
Lender deems appropriate. Any amount that Lender expends in so doing wili bear interest at the rate provided for in the Note from the date
incurred or paid by Lender to the date of regayment by Grantor. All such expenses, at Lender's option, wil! (a} be payable on dBrmahd, (b) be
added to the balance of the Note and be apporticried among and be payable with any installment peyments toc become due during either (il the
term .of any applicable insurance policy or {iil the remaining term of the Note, or {c} be treated as a hallnon payment which will be due and
payal:il_"_ﬁ at the Note’s maturity, This Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shail be in
addition to any. other rights or any remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be

m;m st curing the default so as 16 bar Lender from any remedy that it ctherwise would have had.
wmm BEFEHSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Mortgage.
Title. Greritor warrants that: {a) Grantor holds good ang marketable titte of record to the Property in fee simpie, free and clear of ali liens

anﬂ gn;ﬁmﬁrqnﬂ'&s other than those set forth in the Reat Property description or in any title insurance policy, titke report, or final title cpinion
iasusd in favor of, and accepted by, Lender In connection with this Mortgage. and {b) Grantor bas the fuil right, power, and authority to

‘exécute and defiver this Mongage to Lender.

Defenss of Tile. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of alt persons. In the event any action ¢r proceeding is commenced that questions Grantor’s title or the interest of Lender
under this Mortgage, Grantor shall defend the action at Grantor’s expense. Grantor may he the nominal party in such proceeding. but
Lendar shall be entitled to participate in the proceeding and to be representad in the proceeding by counsel of Lender’'s own choice, and
Grantor will defiver. or cause to be delivered, to Lender such instruments as Lender may request trom time to time to permit such
participation.

'Gmmﬁﬁm& With Lawa. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws.
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating tc condemnation of the Property are a part of this Mortgage.

Application of Net Procesds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of all
reasanable casts, expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify iLender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action and obtain the awerd. Grantor may be the nominal party in such proceeding, but
Lendsr shall be entitled 1o participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor
wit defiver or cause to be delivered to Lender such fngtruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHQRITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon roquest by Lender, Grantor shall execute such documents in addition to this Morigage and taks
whatever other action is requested by Lender to perfect and ¢ontinue Lender’s lien on the Real Property. Grantor shatl reimburse Lender for
all 1axes, s described below, together with all expenses incurred in recording, perfecting or continuing this Morgage, including without
limitation all taxes, fees, doeumentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (&) a specific tax upon this type of Mortgage or upaon all or any
part of the Indebtedness secured by this Mortgage: D) a specific tax on Grantor which Grantor is authorized or reguired to deduct from
payments on the Indebtadness secured by this type of Mortgage; ic} a tax on this type of Mortgage chargeable against the Lender or the
holder of the Note: and (d) & specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by

Grantor.

Subsaquent Taxes. If any tax to which this section applies is enacted subsequent to the datse of this Mortgage, this event shall havs the
same effect ag an Event of Default {as defined below), and Lender may exercise any or all of its availlable remedies for an Event of Default
as provided below unless Grantor either (a) pays the [ax before it becomes delinguent, gr (b) contests the tax as provided above in the
Taxes and Liens secticn and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relsting to this Mortgage as a security agreement are a part of
this Mortgage. '

Security Agreemant. This ingtrument shall constitute a security agreement to the extent any of the Property congtitutes fixturas of other
pergonal property, and Lender shall have alt of the rights of a secured party under the Uniform Commercial Code as amended from time to

time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and continue Lender's security inierest in the Rents and Personal Property. in addition to recording this Mortgage in the
reat property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or
reproductions of this Mertgage as a financing statament. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in @8 manner and at a place reasonably
convenient to Grantor and Lender and make it available to Lender within three (3} days after receipt of written demand from Lender.

Addresses. The maiing addresses of Grantor (debtor) and Lender {secured partyl, from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Codel, are as stated on the first page of this

Mortgaoge.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage.

Further Agsurances. AT any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to
be made, executed or delivered, to Lender ar 1o Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further agsurance,
certiticates, and other documents as may, in the sole opinion of Lendar, be necessary of desirable in order 10 effectuate, complete, perfect,
continue, or preserve [(al the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b} the liens and
security interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafier acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred
in conpection with the matters referred to in this paragraph. .

Attorney-in-Fact. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for end in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing ali other things as may be necessary or desirable, in Lender’s sole
opinion, to accomplish the matters referred ta in the prececing paragraph. '

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation sil advances secured by this Mortgage, when due, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing Lender's security interest in
the Rents and the Persohal Property. Grantor will pay,. if permitted by applicabie law, any reasonable termination fee as determined by Lender

from time to time. J _
DEFAULT. Each of the following, at the optien of Lender, shall congtitute an event of default ("Event of Default") under this Morigags:

Nefault on indebtedneas. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or
any othar payment nacessary to prevent filing of or to effect discharge of any lien. '

Compliance Default. Failure of Grantor 1o comply with any other term, obligation, covenant or condition contained in this Mortgage, the
Mote or in any of the Retated Documents.
Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, sacurity agreemeni, purchase or sales

agreement, or any other agreement, in favor of any other creditor or pergon that may materially affect any of Grantor’'s property or
Grantor’s ability to repay the Note or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Related

Dacuments.
E
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False Statements. Any warranty, representation or statement made or furnished to Lender by or on hehalf of Grantor under this
the Note or the Related Documents is false or misleading in any materiat respect, either now or at the time made or furnighed. {

Defective Collateralization. This Mortgage or any of the Related Documents ceases 1o be in full force and effect [inr.:lu'dirhg failure of any
collataral documents to create a valid anl perfected security interest or lien) at any time and for any reasan. e

In;udunrimr. The dissolution or termination of Grantor's axistence as 8 going business, the insolvency of Grantor, the appeintment of a
receiver for any part of Grantor’s property, any asstgnment for the benefit of creditors, any type ot creditor workout, or the commencemant
of gny proceeding under any bankruptcy or insolvency laws by or against Grantor.

Fumclnulm; Forfeiture, otc. Commencement of foreclosure or torfeiture  proceedings, whether by judicial proceeding, salf-help,
mﬁqﬁﬁ:&&ﬂiﬁn_-_m-anv other method, by any creditor of Grantor or by any governmental agency against any of the Property. Howewver, this
subsection shail not apply in the event of & good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis
of the forsifoturs or rorateiture proceeding, provided that Grantor gives Lender wnitten notice of such claim and furnishes reserves or d
surety bond tor the claim satisfactory 10 } andler. '

Broach of Other Agresment. Any breach by Grantor under the terms of any other agreemant between Grantor and Lender that is not
remedied within any grace pericd provided therein, including without limitation any agreement concerning any indebtedness or other
obligation of Grantor 10 | ender. whether existing now or later.

Events Affacting Guarantot. Any of the preceding events CCCUTS with respect to any Guarantor of any of the Indebtednese Of any
Guarantor dies or becomes incompetent, or revokas of disputes the vaidity of, or liability under, any Guaranty of the Indebtedress.

Adverse Change. A material adverse change occurs in Grantor's financial condition, of { ender believes the prospect of payment or
performance of the Indebtedness s impaired.

Insacurity. Lender in goad faith deems itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may
axercise any ane or more of the following rights and remedies, i addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lendear shall have the right at its option without notice to Grantor to declare the entire [ndebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requirad to pay.

UCC Remadies, With respect to alf or any part of the Personal Property. Lender shali have all the rights and remedies of a secured party
under the Uniform Commercial Code.

‘Collect Rents. Lender shall have the right, without notice to Grantor, to take nossession of the Property and collect the Rents, including
amounts past due and unpaid, and apply ihe net proceeds, over and above Lender’'s costs, against the Indebtedness. In furtherance of 1his
right, Lender may require any tepant ar other user of the Property to make payments of rent or use feps directly io Lender, [f the Rents are
collected by Lendsr, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereot in the name of Grantor and to negotiate the same and collect the proceeds. Paymenis py tenants or other users to Lender i
response to Lender’s demand shall satisfy the obligations far which the payments are made, whether or not any proper grounds for the

demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lander shalt have the right to have a receiver appointed 1o take possession of all or any part of the Property, with the
power 10 proteci and preserve the Property. to operate the Froperty preceding foreclosure of sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, against the indebtedness. The receiver may sernve without
‘hond if permitted by law. L ancler’s right to the appointment of a recaiver shall exist whether or not the apparent value of the Property
exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disgualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s interest in all or any part of the Property.

Nonjudicial Sale. Lender shall be sutharized to take possession of the Praperty and, with or without taking such possession, after giving
notice af the time, place and terms of sale, tagether with a description of the Property to be sold, by publication once a week for three {3}
successive weeks in some newspapar nublished in the gounty or counties in which the Real Property 10 be sold is located, to seil the
Property tor such part or parts thereof as Lender may from time to time elect 10 gaitl in front of the front or main door of the courthouse of
the county in which the Fraperly to be soid, or a substantial and material part thereof, is located, at public outcry, to the highest bidder for
cash. If there is Real Property to be sold under this Mortgage in move than one county, publication shall be made in all counties where the
Real Property to be sold is logated. 1T no newspaper is published in any county in which any Real Properiy 10 be sold is located, the notice
shall be published in a newspaper published in an adjoining county for three (3} successive weeks, The sale shall be held between the
hours of 11:00 a.m, and 4-00 p.m. on the day designated for the exercise of the power of sale under this Mortgage. Lender may bid at
any sale had under the terms of this Merigage and may purchase the Property if the highest bidder therefore. Grantor hereby waives any
and afl rights 10 have the Property marshalled. In exercising Its rights and remedies, Lender shall be free to sell all or any pari of the

Property iogether or geparately, in one sale or by separaie sales.

Deficiency Judgment, 'f permitted by applicable law, Lepder may obtain a judgment for any deficiency rem aining in the 'ndebtedness due
to Lender after application of alt amounts received from the axercise of the rights provided in this section.

Tenancy at Sufferance. If Grarstor remains in possession of the Property after the Property is sold as provided above ar Lender othorwise
becomes entitled to possession of the Property upon default of Grantor, Grantof chall hecome a tenant at sufferance of Lender or the
purchaser of the Property and shal, at Lender's option, gither {al pay & reasonable rental for the use of the Property, or (b} vacate the
Praperty immediately upon the demand of Lender.

Other Remedies. Lender shail have alt other rights and remedies provided in this Morigage of +he Note or available at law or in aquity.

Sale of the Property. 70 the extent permitted by apphicable law, Grantor hereby waives any and all right to have the property marshalled.
In exercising its rights and ramedies, Lender shall be free 10 sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any partion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persanal Property or of the time
after which any private sale or other intendead digposition of the Personal Property 18 10 he made. Reasonable notice ghall mean notice
given at least ten (10) days before the time of the sale or disposition.

Walver: Election of Remedies. A waiver by any party ol a breach of a provision of this Mortgage shall not constitute a waiver of or
prejudice the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue
any remedy shali not exctude pursuit of any other remady, and an election o make expenditures or take action to perform an nbligation of
Grantor under this Mortgage after failure of Grantor to perform chall not affect Lender’s right 10 declare a default and exercise its remedies

under this Mortgage.

Attorneys’ Fees; Expenses. i Lender institutas any suit o7 action to enforce any of the lerms of this Mortgage, Lender shall be entitled 0
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appesl. Whether or nat any court action i5
invoived, all reasonable expenses incurred by Lender that in | ender’'s Qpinion are necassary at gny time for the protection of iis interest of
the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of
axpenditure unil repaid at the rate provided for in the Note. Expenses coverad by this paragraph include, without hmitation, however
subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’'s legal expenses wheather or not there is 2 lawsuit, including
attorneys” fees for pankruptcy proceedings (including efforts to modify or vacate any automstic stay or injunction], appeals and any
anticipated post-judgment collaction services, the cost of searching records, gbtaining title reporis tincluding foreclosure reparts).
surveyors’ raports, and appraisal fees, and title insurance, 1o the extent permitted by applicable law. Grantor also will pay any court costs,
in addition to all other sumMs provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without imitation any notice of default ang any
notice of sale ta Grantor, chall be in writing, may be sent by tetefacsimile [unless otherwise required by law], and shall be effective when
actually delivered. or when deposited with a nationally recognized overnight couriar. or, it mailed, shall be deemed effective when deposited in
ihe United States mail first class, certified or registered mail, postage nrepaid, directed to the addresses shown near the beginning of this
Mortgage. Any parly may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose of the noticé is 1o change the party’s address. All copies of notices of foreclosure from the holder of any lien which has
priarity owver this Mortgags ghall be sent to Lender’s address, as shown near the beginning of this Mortgage. ror notice purposes, Grantor
agreas 1o keep {ender informed at all times of Grantor' s current address.

MISCELLANEQUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Morngage:
Amendments. This Mortgage, together with any Related Documents, constitules the entire understanding and agreement of the parties as
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to the matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall bg effective uniessé given in fmriting and
signed by the party ar parties ﬁnught to be charged or bound by the alteration or amendment. .

Annual Reports. If the Property is used for purposes other than Grantor’'s residence, Grantor shall furnish to Lender, ypon reguest, a

cartified statement of net operating L'h!cnme received fram the Property during Grantor's previous fiscal year in such form and detail as
Lender shall raquire. "Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection

with the operation of the Property.

Appliceble Law. This Mortgage has been delivered 1o Lendar and accepted by Lender in the State of Alabama. Subject 1o the provisions
- g arbitration, this Mortgage shall be governed by and construed in accordance with the laws of tha State of Alabama.

Amm Lender and Grantor agree that all disputes, claims and controverzies hetween them, whather individual, jont, or class in

" .nature, arsing from this Martgoge of otharwise, including without limitation contract and tort disputes, shall ba arbitrated pursuant to the

‘Hules of the American Arbitration Association, UpOn request of either party. No act to take or dispese of any Coflateral shall constitute a

" waiver of this arbitration agreement or be prohibited by this arbitration agresment. This includes, without limitation, obtaining injunctive
. raligt or 2 temporary restraining arder; invoking a power of sale under any deed of trust or morigage; obtaining a writ of attachment or
imposition of a receiver: or exercising any rights relating to personat property, including taking or disposing of such property with ar without
judicial process pursuant fo Article 8 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or
reasonableness of any act, or exercise of any right, cencerning any Collateral, including any claim to rescind, reform, or otherwise modify
any agreement refating to the Callateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power to
gnjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court having
jurisdiction. Nothing in this Mortgage shail praclude any party from seeking equitable relief from a court of competent jurisdiction.  The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be appiicable in an action brought by a party
shall be applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commencement
of an action for these purposes. The Fedaral Arbitration Act shall apply to the construction, interpretation, and enforcement of this

arbitration provision.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not to be used 1o interpret or define the
provisions of this Martgage.

Marger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any
time hetd by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severability. If a court of compatent jurisdictian finds any provision of this Mortgage to be invalid or unenforceable as 10 any person of
circumstance, such finding shall not render that provision ‘nvalid or unenforceahble as to any other persens or circumstances. [t feasible,
any such offending provision shall be deemed to be madifiad to be within the limits of enforceability or validity, however, if the offending
provision cannot be so modified, it shall be stricken and all other provisions of this Mertgage in all other respects shall remain valid and

enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgags shall be binding
upon and inure to the bensfit of the parties. their successors and assigns. If ownership of the Fraperty becorres vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Mortgage and the Indebiedness
by way of forbearance or extension without releasing Grantor from the obligations of this Mortgage or ftability under the Indebtedness.

Time e of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exempﬁun.' Grantor hereby releases and waives all rights and benefits of the homestead exempticn laws of the State
of Alabama as to all Indebtedness secured by this Mortgage.

Waivers and Consents. Lender shafl not be deemed to have waived any rights under this Mortgage (or under the Related Documents)
unless such waiver is in writing and signed by tender. No delay or omission on the part of Lender in exarcising any right chall operate as 3
waiver of such right or.any other right. A waiver by any party of a provision of this Mortgage shatl not constitute a waiver of or prejudice
the party’s right otherwise to demand strict compliance with that provision or any ather provision. No prior waiver by Lender, nor any
course of dealing between tender and Grantar, shalt constitute a waiver of any of Lender’s rights or any of Grantor’s phligations as to any
future trangactions. Whenaver consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall
not constitute continuing cansent to subsequent instances where such consent is requirad.

GRANTOR ACKNOWLEDGES HAWHG' READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TO ITS TERMS,

THIS MORTGAGE IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTGAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:
Newcastie GO

ay: @ .......
Glenn

This Mortgage prapated by:

Name: Donna .. Schmidt
Address: 2964 Pelham Parkway
Chty, State, ZIP: Petham. Alabama 35124

CORPORATE ACKNOWLEDGMENT !

STATE OF Alabama . ]
) 88

COUNTY OF  Shelby 1

.. the undersigned authority, & Notary Public in and for said county in said state, hereby certify that Glenn C. Siddle, Pregident, of Newcastle
Construction, Inc., a corporation, is signed to the foregoing Mortgage and who is known to me, acknowledged before me on this day that, heing
informed of the contents of said Morigage, he or she, as such officar and with full autherity, executed the same voluntarily for and ag the act of

said corporation.

Givan under my hand and official geal this ___18th - day of i A 300 -

MNotary Public

. . ECRRAQRIC Y ST T T A -
My commission expires Wi COMMISSICH EXFIRES 30T, 20, 2003

NOTE TO PROBATE JUDGE

This Meortgage secures open-snd or revolving indebtedness with residential real property or imerests: therefore, under Section 40-22-2{1}b,
Code of Alabama 1975, as amended, the martgage filing privilege tax on this Mortgage should not excead $.15 for each 5100 (or fraction
thereof} of the credit limit of % provided for herein, which is the maximum ptincipal indebtednass to be secured by this

Mortgage &t ahy ong time.
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