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The grantoris DENNIS A. SCHROEDER, A MARRIED MAN and SHERRY SCHROEDER, A

MARRIED WOMAN* ( Husband and Wife)

New South Federal Savings Bank

which is organized and existing under the laws of The United States Of America

1900 Crestwood Boulevard, Birmingham, Alabama 35283-0180

("Borrower"). This Security Instrument 1s given to

¥

, and whose address is

("Lender"). Borrower owes Lender the principdl sum of
. THREE HUNDRED THOUSAND DOLILARS AND 00/100

Dollars (U.S. $ 300,000.00

). This debt is evidenced by Borrower’s note dated the same date as this Security

Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
Apnl 1, 2030

_ . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrowér’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby

mortgage, grant and convey to Lender and Lender’s successors and assigns, with power of sale, the following described
property located in SHELBY

¢
See Attached Exhibit "“A" for Legal Description

This is a purchase money first mortgage.

County, Alabama:

Sherry Schroeder and Sherry L. Schroeder is one and the same person.

which has the address of 2130 BROOK HIGHLAND RIDGE

[Street]
Alabama 35242 ("Property Address");

'

[Zip Code]
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TO HAVE AND TO H®LD this property unto Lender and Lender’s successors and assigns, forever, tngﬂmﬂ m!;h all

im}:rnvemants now or hereafter ed on the property, and all easements, appurtenances, and fixtures now or hereafter a s
of the property. All replacemen and additions shall also be covered by this Security Instrument. All of the foregding is g
E.%

the
part
referred to m this Security Instrument as the "Property.”

~ BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
‘Borrower .warrants and will defend generally the title to the Property against all claims and demands, subject to any

-

3
Ir.

epciimbrances of record. o
| THISSECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with 5
limited variations by ] iction to constitute a vniform security instrument covering real property.

" UNTFORM COVENANTS, Borrower and Lender covenant and agree as follows:
- " 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subiect to applicable law or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a Hen on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (€) yearly mortgage nsurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage msurance premiums. These
itemns are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 8§ 2601 et seq. ("RESPA"), unless another
law that applies to the Funds sets a lesser amournt. If so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates

of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution} or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow |
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender E
to make such a charge. However, Lender may require Borrower 1o pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Bomrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Securty Instrument.

3.  Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided In paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable 1o Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcemernt of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the hien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including

floods or flooding, for which Lender requires Insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender #quires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not bg unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coveflage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender

shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
“of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrler and
Lender. Lender may make proof of loss if not made promptly by Borrower.
° Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restofation or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the msurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. if
under paragraph 21 the Property is acquired by Lender, Borrower’s nght to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Securty
Instrument immediately prior to the acquisition. |

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Bormrower shall not destroy, damage
or impair the Property, allow the Property 1o deteriorate, or commit waste on the Property. Borrower shall be 1n defaplt 1f any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in
forfefture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender’s good faith determination, preciudes forfeiture of the Borrower’s mterest in the
Property or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any materiat information) in connection with the loan evidenced by the
Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence.
If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reqesting
payment. _

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ccases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender
each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve 1n lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage Imsurance
coverage (in the amount and for the period that Lender requires) provided by an wsurer approved by Lender agam becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Bormrower
and Lender or apphicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall

give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

'
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10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby, assjgned
and shall be paxd to Lender. by -

In the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Securrty

- Iostrgment, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
‘which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instnzment immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums. secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Praperty mmmediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secuted immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or 1f, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is awthorized to collect and apply the proceeds, at s option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
‘original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy. ’

" 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finaily interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note. |

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sequrity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can

be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at 1ts option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by thas
Security Instrument. If Borrower fails to pay these sums pror to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have

enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

Form 3001‘9!90

GREATLAND M
(Page 4 of 6 pages) To Order Call. 1-800-530-9393 0 Fax §16-791-1131

ITEM 1837L4 (9511)

27, RN

e = ]
T T I . IR -



i

| i

I

applicable law may specify for reinstatement) before sale of the Property pursuant to any powcr of sale contained IJJ this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrgwer:
(a) pays Lender all sums which thel would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any defauit of any other covenants or agreements, (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably ]
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the i
sums. secured by this Security Iastrument shall continue unchanged. Upon reinstatement by Borrower, this Secunty
Tastrament-and the obligations secured hereby shali remain fully effective as if no acceleration had occurred. However, this ;
rightto reinstate shall not apply in the case of acceleration under paragraph 17.

- 19, - Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change i the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower- will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will

also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropnate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party nvolving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authonty,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
oromptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s

breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default;#(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’, fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in

paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper

.-
s
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published in SHELBY & County, Alabama, and thereupon shall sell the
Property to the highest bidder at public auction at the front door of the County Courthouse of this County. L4nder
shall deliver to the purchaser L s deed conveying the Property. Lender or its designee may purchase the Property
at any sale. Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to
all expenses of the sale, inclading, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instrement; and (c) any excess to thepa'sunorpersom legally entitled to it.

" 22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Insirument without charge to Borrower. Borrower shall pay any recordation costs.

23.  Waivers. Borrower waives all rights of homestead e:xamptlun in the Property and relinquishes all rights of curtesy
and dﬂWﬁ' in the Property.

24, - Riders to this Security Imlrument. If one or more nders are executed by Borrower and recorded together with
'thls Secunty Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check a:pphcable box(es)]

..:Adjﬂ:ﬁable: Rate Rider B Condommium Rider 1-4 Family Rider
| - .- -Gr-aduated Payme:ﬁt Rider - Planned Unit Development Rider Biweekly Payment Rider
| Balloon Rider Rate Improvement Rider Second Home Rider
- E cjmer(s) [specify] COMPLIANCE RIDER, NO

ESCROW RIDER

| “BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
See;mty Instmment and in any rider(s) executed by Borrower and recorded with it.

<ZJi 4'4 JA’*M/‘ (Seal) ' (Seal)
DENN"IS A. SCHROEDER -Borrower SHERRY ROEDER -Bomrower

(Seal) {Seal)
-Borrower -Borrower
(Seal) | (Seal)
-Bomrower -Bomower
' .
Witness: | Witness:
STATE OF ALABAMA, | Jefferson County ss:

a Notary Publu: m and for said county and in said state hereby certify that DENNIS A. SCHROEDER and
SHERRY SCHROEBER

, whose name{s) are sigiied to the
foregoing conveyance, and who are known to me, acknowledged before me that, being informed of the
contents of the conveyance, they executed the same voluntarily and as their act on the day the

same bears date.

Given undermyhand and seal of office this the 23rd 2000

Marc

day of

My Commission expires: /ﬁ 2. 200+

Notary Public

T]:us instrument was prepared by

Cerles E, Davis, ., 100 Vestavia Offioe Park, Suite 200-3, Rinwingham, 3"216

'
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FIXEP/ADJUSTABLE RATE RIDER -

(1 Year Treasury Index - Rate Caps)

I.can Number : 286928
THIS FIXED/ADJUSTABLE RATE RIDER is made this 23rd day of

" . Ma rch, 2000 , and is incorporated into and shall be deemed to amend and supplement

thb’__MMgagﬂ, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the

- ugidersigned (the “Bﬁrmwer“).tn secure Borrower’s Fixed/Adjustable Rate Note (the "Note™) to

New South Federal Savings Bank
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

2130 BROOK HIGHLAND RIDGE, BIRMINGHAM, AL 35242

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'’S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE BORROWER’S

 ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securtty
Instruinent, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES .

The Note provides for an initial fixed interest rate of 7.625 %. The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
April, 2005 . and the adjustable interest rate I will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could change, 1s called a "Change Date."

’ (B) The Index
Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The

“Index"” is the weekly average yield on United States Treasury securties ad justed to a constant maturity of 1
year, as made available by the Federal Reserve Board. The most recent Index figure available as of the date
45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that s based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Change

Before each Change Date, the Note Holder will calculate my new interest rate by adding

Two And Three-Quarters

percentage points ( 2 . 750%) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated In Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my

monthly payment.

B
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(D) Limits on InteresLRate Changes -
| The interest rate I am reffuired to pay at the first Change Date will not be greater than 9.625 %
. or less than 5.625 %. Thereafter, my adjustable interest rate will never be increased or decreased

" on any single Change Date by more than two percentage points (2.0%) from the rate of mterest [ have been
~paying for the preceding 12 months. My interest rate will never be greater than 12.625 %.

- (B) Effective Date of Changes
- .- My new interest rate will become effective on each Change Date. | will pay the amount of my new
- monthly payment beginning on the first monthly payment date after the Change Date until the amount of my

- monthly payment changes again. |

"(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an

adjustable interest rate and of any changes m|m my adjustable interest rate before the effective date of any
~ change. The notice will include the amount of my monthly payment, any information required by law to be
given me and also the telephone number of a person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE IN EFFECT AS
FOLLOWS: v

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or 1f a beneficial interest in Borrower 1s sold or
wransferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise 15 prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises the option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is delivered or mailed within

,  which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

3 WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN
ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE,
UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION Bl
ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM
COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ

AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
iransferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment m full of all sums secured by this Security

" Ipstrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option 1if:
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(a) Borrower causes tg be submitted to Lender information requmred by Lender to evaluate the = .-
intended transferee as i a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

. To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition
1o Lender’s consent to the loan assumption. Lender also may require the transferee to sign an
© - -assumpiion agreement that is acceptable to Lender and that obligates the transferee to keep all the
~ promises and agreements made in the Note and in this Security Instrument. Borrower will

- continue to be obligated under the Note and this Security Instrument unless Lender releases
~ Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay thesc sums prior to the expiration of this penod,

" Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 1n pages |
through 3 of this Fixed/Adjustable Rate Rider.

DENNIS A. SCHROEDER -Borrower  GHKRRY SCHROEDER -Borrower

(Seal) (Seal)
~-Bommower -Bomower
(Seal) (Seal)
-Bomrower -Borrower
[Sign Original Only]
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JIT"A"  LEGAL DESCRIPTION

'.'Lot 2113 accordmg to the Survey of Brook Highland, an Eddleman Community, 21st Sector,
Phase 11, as recorded in Map Book 18, page 129, in the Probate Office of Shelby County,
Alabama.
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RIDER TO SECURITY INSTRUMENT'
NON:ESCROW LOAN

THIS RIDER is made this 23rd day of March, 2000 . and is incorporated imo and
shall be deemed to amend and supplement the Morntgage, Deed of Trust or Security Deed (the "Security Instrament”) |
of the same date given by’lhe undersigned (the “Borrower™) to secure Borrower's Note 10
NEW SOUTH FEDERAL SAVINGS BANK (the “Lender™) of the same daie Ihd .
covering the propenty described in the Security Instrurent and located al:

2130 BROOK HIGHLAND RIDGE, BIRMINGHAM, AL, 15242
(Property Address)

Ta .""‘{f‘iﬂiw & aE
3 il reer oy 5 <

Additional Covenants. In addiiion 1o the covenants and agreements made in the Secunty instrument,
Borrower and Lender further covenant and agree as jollows:

UNIFORM COVENANT 2 of the Security Instrument tequires cscrow funds for taxes and insurance unless
a "written waiver® is given by Lender. This Rider to the Security Instrument as to be considered such "wnitten
waiver.” If ail the terms and conditions of this Rider are not met by Borrower and Borrower is in defauls uf the
terms and conditions of either this Rider 10 Security Instcument ar of the Secunity Instrument stself. then ths Ridee
(“writien waiver™) shall be null and void and the wrms of Unitorm Covenant 2 of the Securnity Instrument shall he
substituted in its entirety therefore, all as set wut in Paragraph €. below.

A. FUNDS FOR TAXES AND CHARGEN. Borrower agrees 10 pay. within sixty (600 days after they shall

come duc and payable, and before any pensity. or mterest shall be charges thercon, all general and special tascs,
charges, and assessments of every kind and natore thai may be levied. assessed, or be or become a hien ont 1he
property herein described whether the satne be for state, county, or city purposes, and to fumish annually & Lender,
immediately afler payment, certificates or receipis of the proper authorites showing full paviment of the samx d

I Borrower fzils or neglects 1o pay the taxes or assessments now levied on or against the property . or thal
may hereafter during the continuance hereof be laid or imposed thercon, Lender is hereby given the righl to pay
and discharge such taxes or assessmenls, withowt notice, 10 Borrower. All amounts so expended by Lender [or any
of the above purposes, shall be charged hereunder as principal moncy secured by the Securtiy Insirument e shall
bear interest at the same rate as the principal indebtedness secured herehy | payable upon demand or otherwise as
Lender may determine.  After any such advances are made, Lender may apply any funds recorved hereunder to
principal, advances. or inicrest, as Lender may deteymune, and Lender will no be held 1o have waived any nigins
accruing to Lender by the payment of any sumi hereunder and particularly the night to declire this Saounty
Instrument in default by the reason of failure of performance of this conditon or the nonpaymenl of the indebredness
secured,

B. FUNDS FOR INSURANCE. Borrower shalt keep (hC improvements now eaisting of hereafler erectesd
on the Property insured against loss by fire, hazards ncluded within the term "extended coverage”. and any odher

hazards for which Lender requires insurance. This insurance shall be maintained in the amounts and for the period
required by the Lender. The insurance carrier or camers providing the insurance shall e chosen by the Borrower
subject to Lender's approval, which approval shall not be withheld unrcasonably.  Borrower shall deliver 10 lerdes
an original invoice marked "paid in full® by the insurer of the Propenty thirty (30 days prior to the renewal date
of the nsurance policy insurance the Property  The terms of Unitorm Covenanl of the Secunty Instrument are
in no way abrogated by this Rider and remain o full furce and effect

In the event Borrower fails to pay all of the aforesard insurance premiums and-or fails to dehiver to Lender
evidence of such payment, as hercinabove provided, Lender shall have the option 1o advance the necessary fusnds
o pay said insurance premiums, and all amounts so expended by Lender for insurance premiums, as heran
provided, shall be charged hersunder as principal money secured by the Security Instrument and shall bear snterest
at the same rale as the principal indebtedness secured hereby, payable upon demand or otherwise as Lender miay
determine. After any such advances are made, Lender may apply any funds received hereunder to pongipal
advances, or interest, as Lender may determine, and Lender will not be held 1o have waived any nghts acenung
(o Lender by the payment of any sum hercunler and paruicuiarly the night to declare the Securiy Instnunent i
defauli by reason of the failure of performance of th condition or the nonpaymenl ol the ndebtedness securod

. FAILURE TQ PAY. Upon Borrower's tailure te pay (he atoresaid taxes, assessments, charges. insurince
premiums, or any pan of them when due, or upon fallure of Borrower (o comply with ench arnd every covenant as b
set out in paragraph "A" and "B* above. or upen any defaull i the 1erms of the Secursty Instrument by (he
Borrower, then this Rider shall become null and void and UNIFORM COVENANT 2 of the Secunty [nstrument
establishing the "cscrow items” will be substituted 0 1ls entirety therefor.

Additionally, if there is any default as set cut above and if required by Lender, Borrower shall fund the
“escrow ilems” in order that there shall be sufficignt funds in the escrow account 1o pay future lanes and 1psurance
as ank] when they become due.  Failure 1o fully fund such estimated amounts shall constilute an everm of default

hercunder.
! ; P — { Meald

DENNIS A. SCHROEDER _Rorrower
T N . (Seal
SHERRY ML HROEDER -Bovrower

(Seal)
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Bormower

__{Sealy

e i wan —————— . ——— N i

-Borrower
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COMPLIANCE RIDER

This RIDER is & part of and incorporated inke the Mortgage. Deed of Trust, or Security Deed (the *Security Instrument”),
dased the 23rd Day of March, 2000 . made and entered into by
DENNIS A. SCHROEDER SHERRY SCHROEDER

Borrower(s) and NEW SOUTH FEDERAL SAVINGS BANK . Lender

In addition W the covenants and agreements made ifl the Security Instrument, Borrower(s) and Lender further covenant and
sgree 10 amend the Security Instrument as follows:

*

1. Lost, Misplaced, Omitted, Misstated, and/or Ilnaccurate Documents.

In e event that any docunsent is lost, misplaced, misstated, omitied, or inaccuramely reflects the true and correct
terms and conditions of the Loan, the Borrower(s) agree(s) to execule, re-cxccute, scknowledge, minal, and deliver
to Lander or its agent mmmmmmmmmwmmhm misplaced .
risstated, omitted and/or inaccurse documents.  Borrower(s) agree(s) to deliver the requested documents(s) within
ten (10) days aficr receipt by Borrower(s) of written or verbal request from Lender or its agent.

¢
g
b
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in the event that a new Note is exeomted by Bosrower(s) s Lender's request, Lender bereby indemnifies Bormrower(s)
against any loss associsted with any frawdulent demand made on the original Note.

h TR
- -

2. Uncollected, Under collected, and/or Ominted Fees

LY. T g

In the event tha: any fee previously disclosed © the Borrower(s) a3 a cost or fee required as a condition of Lender
providing the Loma is uncollected, Under collected, or omitted for whatever reason from the loan closing. the
Borrower(s} agree(s) to pay Lénder or its agent within ten (10) days after receipt by Borrower(s) of written or
verbal request from Lender or it agemt.

3 Failure to Deliver Repiacement Documenis

Should the Borrower(s) fail to deliver documents requested by Lender or its agent within ten (10) days afier
receiving the Lender’s request to do so, the Borrower(s) agree(s} 10 be lisble for any and all loss or damage which
Lender sustains theredy, including but not limited to all reasonable altomey's foes and cost incurred by Lender
Should the Borrower(s) fail to deliver documenis requesied by Lender of its agent within sixty (60) days after
receiving the Lender's request lo do so, ‘the Lender may | at its option, declare all sums secured heroby

modianiy Ges m reys
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DENNIS A. SCHROEDER

1
SH Eﬂ?&ﬁRGEDER Borrower
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