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THIS MORTGAGE (" Security m')h;imm March 22, 2000

The Gramtor s KRISTI M. , &n unmarried woman

("Borrower”). This Security Instrument is givep o Morngage Electronic Registration Systems, Inc. ("MERS"),
(solely as nominee for Lender, as hereinafier and Lender's successors and assigns), as beneficiary. MERS is
E organized sxd existing undes the s of Delaware, and has an address and teiephone mumber of P.O. Box 2026,
i Plimt, MI 48501-2026, tel. (888) 67-MERS. HUTSON/ELROD MORTGAGE CORPORATION

("Lender”) is organized and exising under the lsws of ALABAMA , and
has an address of 1 [MDEPENDENCE PLAZA. BIRMINGHAM, AL 35209
' . Bosrower owes Lender the principal sum of
Eighty Eight Thousand One Hundred Thirty Nine and no/100
Dollars (U.S. $ 88139 .00 ).
This debt is cvidenced by Bommowes's note dated the samec datc a9 this Security Instrument ("Note™). which
provides for monthly paymests, with the full debd, if not paid easlier, due and payable on Aprat 1 .
2030 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with imerest, and ail remewsls, extensions and modifications of the Note: (b} the psyment of all other suins,
with interest, advanced under paragtaph 7 to profect the security of this Security Instrument; and (c) the performance
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avey to MERS {solely » nominee for Leuder snd Lender's sncoessors aad

“ﬂphmﬂdﬂuﬂmm with power of sale, the following described property locaied in

SifILBT County, Alabama:

met *Aﬂ'gﬁmh-d herato and made a part hareof as 1if set forth in

!q.l. mun iﬂr l:htmhtl lug_nlj description of the property being conveyed
vy tads’ bnsvrusest. - ; |

The ptbﬂl‘dl:nf this mOTTRARD lﬁﬁn have been applied toward the purchace price
of the property described herein, conveyed to the mortgagors simultaneously
herewith, -

which has the sddress of 108 CANYON TRAIL {Serent]
PELHAM . ICkyl, Alabama 35124 |Zip Codej ("Propenty Address”).

WMWWNWWMWMMMHMIHMMM'EW
; the successors, andl assigne of MERS, forever, together with all the improvemenis now of
MMHHM‘ﬂ:ﬁ-m.Wdﬁmmwm:muim

'm,mwmmmmuwwmmm-mmmmﬂmu
to in MW'HM“W.‘WMMWMMEHMM:m?
legal '

mle'wm'eMMWWEMMWMHmmethW
custom, MERS, {IMMLMMLM':WHJMLMMM:mm:nyu:ﬂluf
the -l o ke sy action

. and
roquired of Lender ,unmtih:ﬁmadm.qﬂudngmc-ndin;thhwwlmm,

B

encumbrances of record.
THIS SBCURITY INSTRUMENT combines uniform covenats for national use and non-umiform covenanis
with limited variations by jurisdictiop 10 constitate a uniform security instrument covering resl property.
Borrower and Lender covenant mnd agrec as follows:
UNIFORM COVENANTS.
1. Payment of Principel, Inferest and Late Charge. Borrower shall pay when duc the principal of. and

. y .
payment, logether &Mnﬂhﬁuﬂuﬂhﬂiﬂmmmmymw,:mmfuru}ummd
specinlmﬂlmﬂmwulﬂﬂqﬁmmPropeny.(b}lmdmidpaym.sm;mundmonm
mey.uﬂ{u)pmimfmmmmmndwmmhd. In any year in which the Lender must pay a
mortgage insurance pressium o e Secretary of Housing and Urban Developmem ("Sccretary™), or in any year in
whtchmhpmm“ldmmmqmuiifLmdcr:tulhﬁdmeSmﬁl}rlmlmmem.mhmmiypaymt
shait also include either: (i) & sum for the annual mortgage insurance premium to be paid by Lender to the Secpetary.
or {ii} 8 monthly charge instead of 2 insurance premium if this Security Instrument is held b the Secrotary,
in a reasonsble amoum to de by the Secrewary. Except for the monthly charge by the Secretary, inese
itema are called “Eascrow heye” and the sums to Lender are called "Escrow Funds.”

Lender may, st any time, collect and 4 smounts for Escrow ltems n an armount not to exceed the
mimmuug::h for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. | & seq. amd implementing regulations, 24 CFR Pant 3500. as they may be

smended from, time 10 time ( A'),cxceptmuthccuhionorrﬂuw:pnnﬂnndbykﬂsmfnrunuujcipund
disbursements or disbursenments the Borrower's payments are available in the accoumt may not be based oa
amounts due for the roongage prernium. MM' |
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foll peymnn of sb) sech sums, Borrower’s account shall be credited with the balsnce

wuiwmmmmmwmmw* i

“pat el obligaed 10 Pey to the Sccreary; mad Leoder shall péomptly refund any excess funds 1o Borrower.
- mabilltisly geior %0 & 'foreciomre sale of the Propexty or its acquisition by Lender, Borrower's account shatl be

wmmmmmmmmmm.m.mm.
S.demmﬂwwlmd?shﬂlhe:pphedhyLmderufulInﬂ:
Mhhm“mpmimmhﬁdbylmﬂummmwmmmnnmhlycha:gchylhc
Secretary instead of the monthly mortgage insuranpe premuum;
m.Wlnym,lpecidm.lmeholdplmumgmundmnu.:ndﬁm,ﬂnodm:nhﬂhawd
insurence premiums, as required;
Thisd. to interest due under the Note,
Rourih. to amortization of the principal of the Note; and
Fifih. to late charges due under the Notce.
4.m.ﬂoudm0lhﬂwmmﬂlhﬂlimmﬂlinpmuemummcﬁopmy. whether
now i existence o1 subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which
MMW.MWMMWEMWMMMWMM
requires. MWMMMﬂIWMMW.WWEMWNWy
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
q:prmedbylmdﬂ.mimmpummuymmmﬂl&hcmbylaﬂamdmnndudclmpwm
clamses in favor of, and in a form accepuable 10, Lender.
lnlhewmnﬂnu.ﬂmmm;iwluﬂn'mmm:mﬁmpymﬂ.Lmdummkepmfunouunm
mwyww.mmmmhwmwmdemmm
formchlondjmlytul,mﬁu.hnudofmmmdmLM}oMﬂy.Allmnypmurunmm
pmcwdsmybeq:plhdbyLm.ﬂmouhnydhtl)mmeMnfurMMMrﬂszmd
r.hiaSecu:ityhﬂm.ﬁmmmﬁimmw:wlﬂhmmmwwmhluﬂMmmm
nfpﬁmipd.m{b}mﬁcmﬁ@urwpmnf&dmgcdm. Any spplication of the procesds 1o Lhe
princi;ﬂMlmexﬂmpﬂlﬁtd&“ufﬂrmﬂywwhin:hmwﬁ:rndminpurwhz.-::rr
d\m;cthumumufmﬂm.Anymm:mupmedsnmmmmlmujmdmpﬂﬂluuu:mding
indebtedness under the Note snd thisi Security Instrument shali be paid 10 the entity legally entitied thereto.
Inﬂlcﬂ'dnlﬂl'mrlEoftﬁHSmmlyImtrum:!ﬂurolh:rmf:rnftiﬂ:mthcPropcrt}rthﬂe:uﬂguutﬁ
the indebledness, all right, tie snd interest of Borrower in and to insurance policics in force shall pass to the
purchaset. |
s.w.mmwmmmdmmmy;mumnmm;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence withip sixty
daylmﬂlhtrxmﬂmnfthisSmh)'InnmnﬁE(mﬁthinsixtydaysnf:lmulemmfnnnhcﬁnpmy}
lndmﬂlmlh!mommd!muﬂurwr'lpﬁmiwrnidmfnrﬂluﬂmywnﬂnrmedmruf
occupancy, uniess Lender determines that requiremnent wil! causc undue hardship for Borrower, or unless extenualing
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extcnuating
circunutmu.Bmmmﬁﬂﬂamﬂmmd&my.@u:nrmuﬂywmwmnrmm
Propenymdﬁm.rmﬂ&mmdwem.Lmduminspmmcﬁ-opmyifmchopcnyinmt
or abandoned or the losn is Io defsalt. Lender may take reasonable action to protect and preserve such vacant of
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Property. Borrower ahgll aiso be in default if Borrower, during the loan spplication process, “gave
- indofwation or staements 10 Lender (o falked to i

evidencing these payments. "

IfWﬁfﬁlImmmwmdw]nymurequimdb]rpangnphl.nrfaihmpu'funnmymhﬂ
MNWWQMMWWW.MMHaMMMmyMWH
Iﬂectlmder'iﬂihumthe?mpmp’[mhulprmuﬂinginhmkmplcy.hrwnrmmfmlumm
mllluﬂonl},MLMmyduﬁdpqwhnﬁnhmwmprmthcvﬂunﬂthmpuwmL:::u:lﬁ‘:
mummm.wmmmufm.mmwmmummmmmz.

AnymmnuditbuﬁedhyLmdﬂundefﬂtispuunphthﬂlbemnrmaddiﬁmﬂdahtnfﬁomwmdb:
mumdbymh&mﬁqlmm.ﬁmmmmﬂlwmm&tmm:dmnfdmhuuwch
rate. and at the option of Lender, shalt be immediaely due and payable.

Borrower shall promptly discharge sny licn which has prionity over this Security lnstrument unless Borrower:
{a}winwriﬁngmm:mmufthedﬂigﬂmmhylhclimin:mmzpumcmm:th}
mmuuin;mdfﬂth:hcli:nby,prdcfendsqmmmufmclimm.lepipunm:linpwhichm[hc
Wlmwmwmmwmmelim;nr{c)mmﬁumlh:hnldﬁnfthtlmm
wmiquwmlmmwngmcmnmmn&cuﬁwm:.[chnderdumuinuth:mypm
of the is subject 10 a liecn which may attain priority over this Secunty Instrument, Lender may give
Borrower a no idmlil'yingtheﬁm.hnmshﬂlaﬁixfythclimurnkemurmnfth:mimmfurﬂ:
above within 0 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Deld.
(ﬂMMW.MHlimﬁlﬂdhywwbymw,inthccn::ufpaynm
ﬁdnﬂu.mquhuim?ymminﬁﬂlofmmmﬁbythh&mﬂtylmif:

{i)mmwmlhumpaymmﬂmyummlypcymmquimwmhmlylnunmm
prior to or on the due dme of the next moathly payment, of
(ii) Borrower defaults by falling, for a period of thirty days, 1o perform any other obligations contained

in this Security Instremend.
(b) Sele Witheut Credit A . Lender shall, if permitted by applicable taw (including Section 34 1(d)
of the Garn-St. Germmin Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) mad with the prior
gpproval of the Secretary, require immediate payment in full of all sums secured by this Security nstrurment

if:

i
i e S
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(i) All or pant of the Regpperty. or a beneficial interest 1o a trust owning 3l or part of the Propeny. i sokd
ot otherwise transferred (other than by devise or descent), and
(i1) The Property is pot oocupicd by the purchaser or graniee as his or her principal residence, or the
purchaser or grantce does 50 occupy the Property bul his or her credit has noi been approved in

 sccordance with the requirements of the Secretrry.

(€} No Waiver. §f circumstances occur that would permit Lender to require immediate payment in full, bu
Lender does not require such paymenis, Lecader docs not waive ils rights with respect 10 subsequefit events.
() Reguistions of HUD Secrelary. In many circumsiances requistions issued by the Secretary will lumit
Lender's rights, in the case of payment defaults, 10 require immediizie payment in full end foreclose i not
paid. This Security Instrument docs not authorize acceleration or foreclosure if pot prnmitied by rogulations
of the Secretary.

(¢) Mortgage Not Insured, Borrower agrees that if this Security Instrument and the Note are not detennined
o be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
fay. at its oplion, require immediate payment in full of all sums secured by this Security Insirument A
writien statement of any authorized agent of the Secretary dated subsequent 1o 60 davs from the daie hereot,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing. this option may not be cxercised by Lender when 1be
unavailability of insurance s solely due to Lender's failure to remut a morigage insurance preruum o the
Secrelary.

16. Relnstatement. Borrower has a right to be reinstated if Lender has required immedisle payment 1n full
because of Borrower's failure 10 pay an amount due under the Nowe or this Sccurity Instrumeni. Ths nght applies
even afler foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender”in 2
lump sum all 4mounts required to bring Borrower’s account current including, to the exient they are obligaiuns of
Borrower under this Security Insirument, foreclosure costs and reasoniable and customary attorneys’ fees and expenscs
properly associaled with the foreclosure procecding. Upon reinstatement by Borrower, this Security bastrumen and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment wn full.
However. Lender is not requited lo pennit reinstatement (i) Lender has accepied reioslatement after U
commencement of foreciosure proceedings within two years immediately preceding the comrmencenent of a ¢urrent
foreclosure proceeding, (i) reinstatememt will preclude foreclosure on different grounds in the future, or i
reinstalement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of paymenl or
modifitation of amortization of the sums secured by this Security Instrument granted by Lender [0 any successar i
interest of Borrower shall oot operale 1o releass the liability of the onginal Borrower or Borrower's succossor 1
interest. Lender shall not be regquired to commence proceedings against any succesSor 10 imMerest of refuse o extend
lime for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of ans
demand made by the original Borrower or Bormower’s successors in interest. Any forbeatance by Lender in exercising
any right or remedy shatl not be a waiver of or preclude the excroise of any night or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenanis and agnements
ot this Security instrument shalt bind and benefil the successors and assigns of Lender and Bormower, subject o the
provisions of paragraph (b). Borrower’s covenants and agreenwats shall be joint and several. Any Bormower who
co-sipns this Security Instrument but does nol execule the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Barrower's 1nterest in the Property under the terms of this Security Instrument, (b}
is not personally obligated to pay the sums sccured by this Secunty Instrument and (c) agrees that Lender and any
other Borrower may agree (o extend, modify, forbear or make any accommodations with repard to the terms o Lhis
Sccurity [nstrument or the Note without that Borrower's consent.
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13. Notlees. Any notice to Bgrrower provided for in this Secunty [nstrument shall be given by delivenng it or
by mailing it by first class mail urless applicable law requires use of another method. The notice shal! be directed to
the Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shail be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrumend shall be deemed 1o have been given to Barrower or Lender when
givem as psovided in this : -

14, Governing Law; Severability. This Seurity lnstrument shall be governed by Federal law and the Law of
the jurisdiction in which the Property is locaied. ln the event that any provision or clause of this Security 1nstrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of
the Note which can be given effect without ihe ‘conflicting provision. To this end the provisions of this Socurnity
Instrument and the Note are declared to be severable,

15. Berrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty
Inatrument.

16. Hazardous Substances. Borrower shall nol causc or permit the presene, use, disposal, storage, of release
of any Hazardous Substances on or in the Property. Bommower shall not do, nor allow anyone clse (0 do. anvthing
affecting the Propenty that is in violation of any Environmental Law. The preceding two sentences shall aot apply o
the presence, use, or storsge on the Property of small quantitics of Hazardous Substances that are generally
recognized (0 be appropriate to normal residential uses and to maintenance of the Properny.

Borrower shall promptly give Lender written notice of any mvestigation, claim, demand, lawsuit or other acton
by any governmenial or regulatory agency or privaie pany involving the Property and any Hazardous Subsiance or
Environmental Law of which Borrower has actual knowledge. |f Borrower leams, or is notified by any governmerital
or regulatory authority, that any removal or other remediation of any Hazardous Substances atfecting the Propefty 15
necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law

As used in this paragraph 16, "Hazardous Substances™ are those substanoes defined as toric of hazknlous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or foxk
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde.
and radioactive materials. As used in this paragraph i6, “Environmental Law” means federnl laws and laws of the
jurisdiction where the Property is located that relate to health. safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as totlows:

17. Assignment of Rents. Bormower unconditionally assigns and transfers to Lender all the rents and revenues
of the Property, Borrower anthorizes Lender or Lender's agents to collect the renls and revenues and hereby direets
rach tenant of the Propenty to pay the rents to Lender or Lender's agents. However, prior 1o Lender’s notice o
Borrower of Borrower's breach of any covenanl or agreement in the Security Instrument, Borrower shall colleut and
receive alt rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment
rents constitutes an absolute assignment and not an assignment for additiona) security only.

If Lender gives notice of breach o Borrower: (a) all reats received by Bormower shall be held by Borrower as
trustee for benefit of Lender only, (o be applicd o the sums secured by the Sccurity Instrument; (b) Lender shadi be:
entitled 10 collect and receive all of the rents of the Property: and {¢) cach tenant of the Property shall pay alf renis
due and unpaid 1o Lender or Lender’s agent on Lender’s wrilten demand to the tenant.

Borrower has not execaled any prior assigament of the rents and has ot and witl ot pertonn any act that would
prevent Lender {rom exercising its rights under thes paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property betore or after giving notice
of breach to Borrower. However, Lender or a judicially appointed reveiver may do so at any tunc there 15 a breach.
Any application of rents shall 001 cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Secunty Instrument is pad 1n full,

m-lmnu 19908 Page € o4 3
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18. Foreclosure Procedure. I Lender requires immediate payment in full under paragraph 9, Lender-may
invoke the power of sale and any“other remedies permitted by applicable law. Lender shall be entitied (o coflect
mwwhmmmwmmm 18, including, but not limited fo,
mm*mmmumm.

‘If Lantier invokes the power of sale, - shall give a copy of a votice to Borrower in the manner
mm.hwwﬂ.mm ' Ithumllceolnhmnwukfnrthncmmnlﬂwmmn
nowspaper published in SHELBY | County, Alabesma, and

thereupon shall sell the Propesty to the highest bidder at public auction at the front door of the County
Courthosse of this County. Lender shall detiver to the purchaser Lender’s deed conveying the Property. Lender
or iis dedgnee may purchase the Froperty at any sale. Borrower covenants and agrees that the proceeds of the
sale shali be applied in the following order: (a) to all expenses of the sale, including, but not limiled to,
reasonable attorneys’ fees: (b) to all sumw secured by this Security Instrument; and {¢) any excess 1o the person
or persons legally entitled to it.

If the Lender’s Interest in this Security Instrument is held by the Secretary and the Secrelary requires i
immediate payment in full under Paragraph 9. the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 {("Act") (12 UL.S.C. 3751 er 5¢¢.) by requosting
a foreclosure commissioner designated under the Act to commence foreclosure and to well the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secrctary of any rights otherwise
available to a Lender under this Paragraph 18 or applicabte law.

19. Relcase. Upon payment of ali sums secured by this Security Instrurnent, Lender shall release this Secunty
Instrument without charge to Borrower, Borrower shail pay any recordation costs. "

26. Waivers. Borrower waives all rights of homestcad ¢xemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

21. Ridess to this Security Inmstrument. 1f one or more riders are cxecuted by Borrower and recorded together
with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pan of s Security
Instrument. {Check applicable box(es)].

. [ ]+ Condominium Rider ;__] Growing Equity Rider X1 Other [spexity)
: F‘] Planned Unit Development Rider j Graduated Payment Rider Fxhiblit "A"
Adjustable Hare Rider 3

wumu 9508} Page 7 of 8
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(Seal)

o - Bovroemer

(Seal)

: | -Borrowwer

__(Seal) _ (Secal)

N w -Bortowet

e (Sew) (Seal)

: -Borrowar -Borvower

| (Seal) (Seal)

_ ) o Borrowes Borrower
STATE OF ALABAMA, | Shelby Cousty s:

On this 220d dxy of n-{rr.h , 2000 .k the undersigned

wmid sisic,
h . 8 Notary Public in and for said county snd in
hereby certify that KRISTT“ﬁ ﬂm , ll.'t unmarried woman

whose nasne(s) 15

' ' that, being
munforqpmmuw and who 15 known to me, acknowledged before me |
:I:l;pmfmmed of the conients of the convayance, she executed the same voluntarily and &5 h1S/her
act on the day the samo bears dade. '

, 2000

Given under my hamd and seal of office this 22nd day of

ot G270) -

Notry Public
This instrument waa prepared by
DAPHNE J{JHNSM
wm : Page i of B
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. Exhibit A 2 l

Lot 5 according to the Survé; of Canyon Park Townhomes recorded in Map Book 19, Page 19,
‘Shelby County, Alabama Records.
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this ~ 2Z2nd  day of March o 2008

and is incorporaled into and shall be deetned to amend and supplement the Mongage, Deed of Trun or
Security Deed ("Security Instrument”) of the samc date given by the undersigned (" Borrower™) 16 secure
Borrower's Note (*Note"} 1o HUTSON/E{ ROD MORTGLAGE CORPORATION

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

108 CANYON TRAIL.PEIHAM, AL 351Z4
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreetaents made in the Secunty
Instrument, Borrower and Lender further covenant and agree as tallows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of July . 2001 . and on that day
of each sucireding year. "Change Date™ means each date on wiich the interest rate could change.
(B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the
weekly average vield on United States Treasury Securities adjusted to a constant malutily Of one year, as made
available by the Federat Regerve Board. "Current Index” mwans the most recent Index figure avallable 30 gays
before the Change Date. If the Index (as defined above) is ne longer available. Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, “Secretary means the Secrelary of Housing and
Urbai Development of his or her designee " Lender witl give Borrower notice of the new Index.

FILA Multbaste ARM Rider - 10/%3

@, 59119000 AW 01/99.01
<P MORTGAGE FOPRAS - 1PONB LY . T290 |'HII|'I
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(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of TwO and
Three / Quarters percentage point(s) { 2 7500 %)t
the Current Index and rounding the sum 10 the nearesi one-cighth of onc percentage pownt (0.125% 1. Subject
1o the limits stated in paragraph (D) of this Rider, this rounded amount will be the new Lnierest rate unt!l the
next Change Date.

(D) Limits on Intcrest Rate Changes

The existing intcrest rate will never increase or decrease by mere than une percentage point (1.0% on
any single Change Date. The interest rate will never be more than five peroentage pmnis (3.0%) higher or
lower than the initial interest rate, as stated 1n Paragraph 2 of the Note.

(E) Calculation of Payment Change

[f the interest ratc changes on & Change Date, Lender will calculate the amount of monthiy payment ol
principal and interest which would be pecessary to repay the unpaid principal balance in full at the Matunty
Date a1 the new interest rate through substantially equal payments. In making such calculation, Lender witl usc
the unpaid principal balance which would be owed on the Change Date if there had been no default in paymen
on the Note, reduced by the amount of any prepayments to principal. The result of this catculation will be the
amount of the new monthly payment of principal and interest,

(F) Notice of Changes

lender will give notice to Borrower ol any change in the interest rate and monthly paytnent amount The
notice must be given ai teast 25 days before the new monthly payrnent amount 13 due, and niust set forth {1) the
date of the notice, (i) the Change Date. (ili} the uld interest rate, (iv) the new Interest rate, (V) the new
monthly payment amount, (vi) the Current Index and the date it was published, {vi1) the method of calculanng
theschange in monthly payment amount, and {viu} any othes information which may be required by law trom
tirte 1o time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs {C) and (D} of this Rider will become
effective on the Change Date. Borrawer shall make a payment in the new moathly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation o pay any inerease in the monthiy
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date occurnng less
than 25 days after Lender has given the required notice. [f the monthly payment amount calcuiaied 10
sccordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to cither (i) demand the return 10 Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal 1o the interest raic which should have been
stated in a limely notice), or (il) request thal any excess payment, with mterest thereon at the Nole rate, he
applicd as payment of principal. Lender’s obligation o refurn any cxcess payment with interest on demand s
ot assigneble even if the Note is otherwise assigned betore the demand for return 1s made.
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