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(Space above this Ime for recording purposes)

REAL ESTATE MORTGAGE
To Secure 3 Comsotruction Loan
From SOUTHFIRST MORTGAGE, INC.

1 DATE AND PAHMTIES. Tha dale of this Peai Estate Mortgage (Mongage) o parch 10, 2000, and the partes and ther makng sdoressos
ara the folawing.

MORTGAGOR: -
CARTER HOMES & DEVELOPMENT, INC.
an ALABAMA corporation
P.O. Bon 158
PELHAM
Tax LD, #

AMA 38124

BANK:
SOUTHFIRST MORTGAGE, INC.
A fodersl association
2058 LORNA ROAD, #1100
BHRMIN

A L2116
Tax I.D.w
’ Branch No.
(as Morgagee)

2 MAXIMUM OBLIGATION LIMIT. The total principal amount of the Obkgations secured by this Mortgage at any one time shall not
excend $74,400.00. This lknitation of amount does not inchude Interest and other feey and changes validly made puriuant 10 thiy
Mortgage. Also, this mitation does hot apply to advances made under the terms of this Mortgage (0 protect Bank’s security
and 1o perform any of the covenants consaingd In this Movtgage.

3 OBLIGATIONS DEFINED. The term "Obligations® is definad as and mcudes the folowing:

A. A promissory note, No. 5030323356, (Note) dated March 10, 2000, wih & maturity date of March 10 2001, angd exaculgdd Dy
CAATER HOMES & DEVELOPMENT, INC. (Bomower) payable tc the order of Bank, which pvwoences a ioan (Loan) 2
Borrower in the amosnt of $74,400.00, pus intarest. and all axtensions, renawals, madidications or subslitutions therpof.

B. Al future advances by Bank to Borowar, 10 Morgagos. to any one of them or to any ona of them and olhers (end all othey
obligations refemed to in the subparegraphis) below, whethsr or not this Mortgage is specificaty referred 10 I the evidence Of
ndebledness with regard 10 such huture and addrionai incebtedness).

C Al additionsl sums agvanced, and sxpenses ncurmed, by Bank for the purpose of mauwring, preserving of otharwise protectng
the Propadty (as hemsin defined) and s value, and any othar sums advanced, and axpenses ncumed hy Bank pursuant {0 this
Morigage, pius interest at the same rite provided for in the Note computed on a simpla interest mathod.

5. Ali other obligations, ndw existing or hereafer arsing, by Bomower owing to Bank to the extent the takong Of the Propedy (as
herein detned) as security thevelor Is not prohbied by law, ncibding but Not EMABA D kaosms for overcrafts. all advances
made by Bank on Borower's, andior Mortpagor's, behall as authoraed by this Mongage and kabites as QUERNIOT. MAONSer
or Surdly, Of BomDwar to Bank, due or to become due direct or indrecl, absolite oF CONtNGaNt, primary 07 SECONJAry,
lquidated or unliquidaind, or jont, several, or jont and Several.

£ Dorrower's performance of the tgrms in the Note or Loan, Mongagors parformance of any {ems n (hig MorQage, and
Borrower's and Mortgagor's performance ol any terms in any deed of trust. any trust Oeeo, any ust ndenture. any othe
mongage, any desd 1O secure Oebi, any security agreemeant, any assignmen!, any consHLCHON IGan RQIeeMant. any T Ty
agroement, any assignment of bensficisl nierest, any guaranty agreament or SNy Other agreement which Lecuras, QLRI TS
or otherwise reldtes 1O the Note or Loan.

Howaver. this Mortgage will not secure another debl:
A if Bank fails 1o make any daclosurs of the exatence of this Mongage required by law for such cthaer ded!.

4 CONVEYANCE. In consideration of the Loan and Obhkgations, and to secure the Obligatrons {which neudas the Note accordng 1o s
speciic terms and the obligstions in this Mortgags). Morgagos herehy Dargans, grants, morigages, sels, conveys and wamanli 1o Bank
as Mortgagee, the loliowing described property (Property) stuated in SHELBY County, ALABAMA, 1Q-wt

LOT 13, ACCORDING TO THE SURVEY OF WILLOW COVE, PHASE Z, AS RECORDED IN MAP BOOX 24 PAGE
49 IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA .

guch properly not consttuling the homestedad of Borrowes, logether with all buidings, improvements, fatures end eqQupmanl now o4
horaalter atisched o the Propaerty, ncluding, but not Imited 1o, sl healing, ok conditianing, ventilation, pumibng, cooung. electrcal and
ighting Ihctureg and squUipment; #f andscaping, ail exterior and nierigr improvasnants; sl easamoents, sBuss, rghS, appuronances.
rants, rovalties, ¢if and gas rights, privileges, proceeds, profits, othed MInArals, waler, water rights, and water stock, crops, grass and
timber al sny tma growing upon said nd, nZuding repiacemants ano addtions thereto, all of which shall be deemed [ e and reman
a part of the Propesty. Al of the foregoing Propecly shall be céliactively haroinafter referrod to s the Property. To have and to hoid \he
Propary, |oQather with the rights, privieges and appurtéenances thereto beionging, unto Bank fonewsr 10 S8cCum th O HGRTIONS
Maortgagor doss haraby warrant and defend the Broperty unto Bank foraver, agamal any clawm or caims, of Al pAFLDNS CRITHG O 10
clawmn the Property &r any pan themol.

5. LIENS AND ENCUMBRANCES. M of warrants ang represenis that the Property & e and ciear gl 8l wns and sncurbrances
whatsoever. Morigagor agrees 10 pay ail claims when due that might resuR, # unpaid. N the lveCiosure, exscution or mpgsihon of any
e, CIaNT O SNGLMDIANGe on or agsinst the Property br any part therao!l. Mongagor may n good fakh contest any such ben. clewm or

|

Murrgage {!:]'Iiﬁi. Bankars Bystama. Ingc 87 Gowd, MM AL-Te0daad- 3 L E ]
CANTEA HOMES & DEV - 03/10/08 = EAD ANY FADE WHICH FOLLOWS FOR ANY PEWMAINING PROVIBIDNE ' FALE -

g 2 e

- o

LR i P

. o o - .



7. CONSTRUCTION LOAN. This is a conslruciion ‘oan in that the Obbgations sacured by this Mortgage are »ewmed N whole o 1 part tor

sencumbrance by posting any bond in an amount necessary 1o prevent such citim from becoming a ban, Clam of SNCUMDrance. of 1o
preavent its lomciasure or exaculion.

WARRANTY OF TITLE. Morigagor o forever warrant and defend the titke 1o the Property and represenis and waranfs 1ha
Mongagor & the ee simple owner of Property. that i s aulhorized 10 convey the Progerty and tha! ¢ will forevew dofnd the tee
sguinat af claims.

the construction of sn improvement of land. Morigagor acknowledges and ageses thal Bank s nol trusles for the banafit of the
contractor, suboconiractor or meteriginen dnd that such contractor, subcontractor or materaimen do not have equitetr s on the toan
proceads gnd that they do not have thiﬂ-quiy beeficey sialus (o any of the ban procesds.

E

8. CORPORATE WARRANTIES AND REPRESENTATIONS. H Morgagor is & corporation, Morgagor makes 10 Bane the Dikrweg
warantiss and repressntations which shalt be continung €c long as the Obigations remain outstanding:

A Morigegor I & comontion which i duly ofganized and velidly guisting n Mongagor's state of vicamporahion a4 roprasanted n
the DATE AND PARTIES paragraph above; Mongagor & in good standing undar the laws ol all stales »n which Mortgagor
transacts business: Morigagor hes the corpomte power and authority 1o own tha Property and ta carry on At bukingss a8 now
being conducted; Mongagor is quaified L0 do business In every jurisdiction m which the nature of As DusNEss o 15 Propey
makes guch gqualtication necessary, and Mergegor 58 in complance with aft Rws, mgulatons, grdinances and orders of pubic
althortios apphicable o it

B. Tha execution, geivery and perormance oF ths Mongage by Morpagor and thé boirgwng oviaenced Oy tha Note (1) are
wikhin the corporate powers of Mortgagor; (2} have been duly authortred by ail requisde corporate action, {3} have recensd al
necessary governmenta! approval (4) will not viclate any provision of law, any order o any 2ount of Sthee aenty o
govemmant or Mortgagor's Aticies of Ingorporation or Gylaws. snd (5) will not violate any provown ol any ndenture,
agrewmeni of other instrument to which Mongager v & party or to whch Morigagor s or any of Mortgagor's oroperty
subject, inciuging but not imied 1o any plovieion prohinkng the craaticn of Mposition of any Wen. chage o encumbrance of
any nalurs whialsoover upon any of Morpagor's property or assets.  The Note and this Mortgags whan axecuisd &nd
delivered by Mortgagor wilt constitute the legal, valid and binding obligations of Morigagor, and of the othar obigors namaed
theren, il any, in sccordance wilh thar respective terms.

C. All other information, reports, papers and dala grven 10 Bank with respect 10 Monigagor or to others obigated under the lerms
of this Mortgage are accurste and correct n afl materal raspects and complate nsofar as completeness may Lo nosetsary o
give Bank a frue and accurate xnowiedge of tha subjact matter.

D. Mongagor has not changed ks name within [he ast 3ix years, uness oltharwise dsclosed n writmg, Othed than the irade Nname3’
or fictitious names actually disclosed to Bank prior to axeculion of this Mortgage, Mortgagor uses no other nwmes; and until the
Obligations shail have been paid in full, Mocgagor hereby covenants and agrees 10 preserve and keep n full lorce ang afact
it existing name, corporate sxistence, rights, franchises and trade namas, and to continua the operation o &5 DusMEss N the
Orginary course, ‘

9. ASSIGNMENT OF LEASES AND RENTS. Morigagor grants, bargans, maortgages, seis. conveys. warants, assgns and ransiers as
addiional securty all the right, tite angd interest i and 1o any angd aik

A. Exsting or Niure ieases, sublsases, licensss, guasanties and any other witten or vardal sgreements for the use ano oCCUPancy
ot any portion of the Progedty, mcding any extensions. ranawals, moodications or substtulions of Such agreaments {ail
rafermed 10 s "Leases”),

B. Rents, lssues and profts (all reterred o a5 "Rents™), incuding but not lmded lo securty deposits, minsmum rant, Dercentage

srent, adoiionsl rent, common arpe maeintenance charges, parking charges, real asiate taxes, other appicable taxes, niurence
presnium contrbutions, dquidated demages lolowing default, cancelation premiums, "loss of rents” nsurance, guest recapls.
revenues, royahties, procesds, bonuses, accounts, contract rights. gensral infangibles, and all rights and cami wheh
Morigagor may have that In any way perisin 1o or are on sccount of the use Of DCCUDANRCY af the whole or any part of the
Fropedty.
In the event any tem ksted as Lesnes or Rents i3 delermined to be personal preparty, thrs Morgage will also ba regarded as @ secuffty
agQreemeant.
Mornigagoer will promptly provides Bank with true and commect copws of alf axisting anc fuiure Leases. Morgagor may colect, receis.
gnicy and use the Rents $0 ONg &8 Mongagor Is not in dalkuk. Except for one ease parond's rent. Mortgegor will not colect n achvare
any Rants due n future ase pariods, uniess Morigagor frst oblains Bank’s written consent. Upon defauh. Morgagor wil receve any
Renis «a trust for Bank and Mortgagor wilt not commingle the Rents with any othar lunde. Any amounts eollected shed ba appled a!
Bank's discretion. first 1o costs of menegng. proteciing and preservng the Progerty, and 10 any 8Whad AOSE33any rolalad Bpontat
mewudng Bank's court costs. Any remaining emounts shall ba epplied to reduce the Obbpatons.
Morgager agroos thal this assignmant & mmadiatoly eflactve Datween the parties to This MOrgage and sftacte as 1o (NYd pares on
the recording of this Motgags, unibis Sthérvise requized by law, and this assignmant will remain oMeciave cUNNG ANy rBOMTICH a0
untii the Oblgations ere satisfied and all ynderdying sgreements are ended, and this assgnmant & enforceadis whon Bank laxss actua!
possession of the Property, when & recever i sppointed, or when Bank notlas Mortgagor of the defaulk and demands that Mongago!
ang Mortgagor's tenants pay al iture Rahts directty 1o Bank. Morigagor agrees that Bank is entitiad o notdy Mortgagor or Mongagor's
tenanta to make payments of Rents due or to become due dvectly to Bank after such recording, however Bank agrees nal Lo nolly
Martgagor's tenants untll Mongagor defauhs and Bank notffies Maortgagor of the defaul and demands that Mortgagor and Motgago:
tenants pay all Rents due or 1o bacoma dus Jirectly ta Bank. On receiing the notice of defaull, Mongagor wili erdorss and gabver [0
Bank any payments of Ronts. If Morigagdr Decomes subjact 10 A voluntary or involuntary bankruptcy. then MongaQor agreas [(Nat Dank
5 entitied (o recelve raliel rom the automatic stay n bankruptdy lor the purposs of eorcing this ascignmant under state and oeml Bww
and wihin Martgagor's bankrupity proceedings.
Morgagor wETanis that no defaul sxists under the Leases or eny spphcable lendiord law, Modgagor alse warmgnts ant aproes 1o
mairiam, and 10 fequUTe the 1eNanty 10 comply wilh. the Leaxes and any dppiicable law.  Mortgagor will prompity notify Bank of any
nsneamplance. it Mogagor neglecis or refuses 1o eniorce compliance with the tems of the Leeses. then Bank may apt to entorge
compliance 10 the iont that the law parmits. Morpsgor will obtain Bank's wrimén Authoremton bafore Mongagor consents 12 subied,
modity, cancei, or otherwiss Al the Lessss, 1o accept tha surrender of the Proparty covered Dy Such LBASES (unidss (Ne Laases 50
requirg), of 1o assign, compromise or sncumber the Ladses or any future Henis. Mongagor wil hnid Rank harmisss and noamnidy Bank
ior any and all lebiity, loss or demege that Bank may ingur as 4 consequence of Ihe assigrment under 1R paragraph
10. EVENTS OF DEFAULT. Mongegor shall be vt dafautt upon the occurrance of any of tha foliowng events, croumislances of GongRans
(Evante ot Defsult):

A, Faiyre by any party obiigated on the Obligations 1o makeg payrment whan dué, of

B. A defaull o Breach by Borowaer, Mongagor &r any CO-SIQNel. oNgorsed, sutety, of QURIATOT unoer gny Of the temy of the
Mortigage, tha Note, any construction loan agrooment or Othar loan agreemant, Ny sacurity Agreemert!, MON(AQE. Oeed o
sacurs debit, desd of trusi, trust deed, ot any othar documanl or iInStrument gvidencing, guarantyng, securmng of othanwse
refating to tha Obligations; or

C. The making or fumishing of Any verbal Of wiien representation, sttement or warranty to Bank which @ or becomas Reive &
incogrrast 1 any matenal respect by or on bahal of Mor1gagor. Bomowsr, Or &Ny C-SIgAeT, SNCOISeN. Surely ar guarantor of the
QOblgations; or

D. Fallure to oblain or mantain Ihd NSuranes 2ovoragos raguired by Bank, or neurango AL 1 fustiomany snd Oropa o 1Ne
Propecty {(as hensin defined); or

F. The death, dissoltion or insohency of. the appenimant ol a recaiver by or on behalt ¢f, the sbsignmant 107 the benaf ot
creditors by of on behat of, the volntary or Rvoluntary termindlion of existence by, or the sommancement of sny proceeding
under any prasent or luture federsl or state iNsohency, DRNKIURICY. NEOMQENTRLGN, composttion ¢r Odeblor et mw Ly Of
sgainst Morigagor, Bomower, Of any LO-5ignar, endorser, surety Of guarantor of the QbRgations, of
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time that Bank is inescure with respect to Borrower, 0f any CO-SIGNSr, SNGOMEr, Julty of
m#mnw{ﬂWWJimiﬂ
Sty K, SRSORITIONt, NN, INSLTANCE DIMMANT, SACTOW OF SICTOW JBRCIENCY. 0N O

busingss, Including ownership, management, and finenciel conottions, which in
mant of the Obiigations; or

I r

Sank, ol or any paet of the principal of, and accrued inlerest on, the Obigations shal
notice or demand., upon the oocwsrence of sn Event of Delault or at any lime themaier
wM&MMHHW.mme procesdings and

ol other remasiss provided in the Not, this Mongage o reisted doGurments. Bank iy antitied 10 &b rights

n this Morigage. By choosing any remedly, Bank doss not wiie

3

ba 0 take gossassion of the Property, and with or withoul first akng
WMWMIMlntthrucﬂnmtmml.thum'-.phnmdm v

n SHELBY County, ALABAMA, seil the Property in iots. pascets or &3 & whol, 53
ouse daor of SHELBY County, ALABAMA (or the division tharscf). at pubic sucton. 1o the

proosbds Of the saly:

, Wih interest therecn,
n WA, whether the same shaill or shall not have fuly matured al the dete of saxd sak,
bit ne Nterest sheil be collecied beyond the day of sake; and
¥ any, to be pald, st Bavk's discretion, to Morioagor. to any junior len holder. or nto a court of COMPEtEnt
ourt 1 make the determingtion as to rightiul sntithement of any balnce.
purchass said Property, # Bank is the highesi bidder.

sais

13. DUE ON SALE OR ENCUMBRANCE. Mrur.llﬂmk'lmthn.MMﬂﬁﬁhblIMwﬁlﬂmh“turltmwmﬂl
mmmmwmwmnm!ﬂ.wnmd.mrh.m.wauhn!mw.mmr
portion thareo!, by MOMORgOT. mudemwmmmurmthMﬁmm.mm.
w:ﬂIIH;HmﬁﬂhmﬂﬂmlMlnﬁNMIMHHWHM'Irbhllummthl
Obyiipationsa. Hmmmhwﬁmlﬂmm:m"ﬂlwmmlwnmwh.mwornmunlm:m y
tolluldaulmwmmM'lm;ﬂun«hthnprmhuwmmnmmﬂ-nmmﬁmm-mm-
notics s maied within which Morigagar shall pay the sums deciarsd due. W Mbrigagor fails to pay such sums pnor to the epimtion of
Iuchplbd,ﬂmkml.MWWHMMW.MmrmMMMMI. This covenant shal
run w afect until th Cbigations and this Mongage ame fully paid.

MlMMMHMWNM'M!Mcwmmyml.thwh“tnth-F'rop-rty. whapther
mnmmm.mme.MtWHmIndcmm,cmmhrﬂud.m-hnidh“twmlurm
nmhmhnmmmmwmrmmddwnMmew;mw'hwt' NCLIORS,
mwwmmm?MMm.lm.cm.mmurpﬂ?prmrbht.choﬂnrmm*my::H'whh:hil
superior 10 the len Grested by this MONQage.

14, POSSESSION ON FORECLOSURE. Illnlnﬂnnhwmwmmhmwmﬂarmmmmﬂbwi.uw
WMNMIMHMW'MMnththMMmlm:nmpruhbm
Dy aw, mmmﬂ.wwmmmmmhmmmm.-mﬁwmmmmnl

the Propeny and 10 collsot and recsive rents and profis arsing tharerom. Any amounts so0 collected shall be used 10 pay txes o0,

thmmmmmﬁmﬂﬂummm,
sals spensss of a8 authortesd by the court. Mymmhhgmmhwwluwhdmmmmmns_

15, PROPERTY OBLIGATIONS. Mongagor shall promptly pay 4N IES. A33085MeNE, lpvigs, waNr rents, other rents, NSUENCE DANMasME
and al amounts Sus on any encumbrances, | eny, as they DECOME due. Morigegor shall provide writterr proof 10 Bank of such

16. INSURANCE. MMMHMNHWMWwthnnrh.lnduthﬁhumﬂ.omhmdmm
mﬁmmmmwwmmmmum.-mmmwrmﬁm
Bank and In an emount accapiabie 1o Bank. MhmlHﬂWMmmwcm*mwmmmﬁim
chmn'.mmmmmm-hmﬂmmmm Such INSUrENCS SRAT AND CONEN 8 [NOVEION uncer

whi::hthlhm:ﬂlwmuhﬂ;ﬂmmubﬁ-hm,mmmmwhcw.

lilnmemlhnrw@rmmanmmﬂmmmtmﬂurruphhtthrnpmlounr
w.m-mmwmhmvmnwwwmmmtmmwmumw«mmm
Property repaired or rabullt. WMWNWHNMMMm:wmchdﬂmm

Wmmmmmmnwm insurance It eflect untlt such hme as tha rBguIremant (of SUCh NAWENCE

: mmmwmwﬂrmm.ﬂnﬁmr.nhnpthn. pay swch primiums. Any guch payment Dy
E:nktmumuwmﬂmﬂ*ummum In accordance with the paragragh below R0 “SAMK MAY
'l’I'I

WASTE. Mﬂw“-MMHMIMMWMMNM.EEM.MNW“m.
Wmmﬁhm.ﬂwrﬂOﬂmw.Mkmmmmﬂuummmnll
timae In good condition and repalk. w-uwmmmmmﬂymdﬂmﬂdmm:w&WHuun
awnarship and cooupancy of the Froperty. Morigagor shall perform and abide by &) obligations snd mestrictions under By deciretiont.
covenants and othr documents goveming the use, cwnarship end occupancy of the Praperty.

18, CONDITION OF PROPERTY. As o the Property, Morigagor shak
A keep sl buldings occupled and keep all bulldings, structurad and mprovements 1 good repar.
B. m'mmwmmﬂmrmﬂmumwnﬂmwmmmwmmmﬂ
thareon. -
C. mmﬂﬁmnmﬂhumwm.mrwm:rthﬁkmthaProp«mwhi:thqmmmu
3 advarsely aMect the value of ¥he Proparty.

17.

%
E
i

. ﬂwwgm.mmmﬂmmlmu!trusulmdcmﬂhumwm
WMﬂMMMHm!umwwmpum.

19. ENVIRONMENTAL LAWS AND HAZARDOUSE SUBSTANCES.
A, As usad in this paragraph: |
(1} "Ervimnmantal Law” . means, without Smitation, the Comprehansive Envirconmental Responss, Compensation, and
Liabity Aot {("CERCLA", 42 US.C. 9001 ot saq.). all federsi, siate and local laws, reguistions, GraiNAnces, coun
mmﬂmmmwmmmmmm.mmw
- & Hasirdous Subelanios (a8 definad herein).
ﬂ}'Wmem.Mumm.m.wmmW-ﬁhh
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26

has characterstics which render the subslance dangerous or potentmily dangerous 10 tha publ heash, isatety,
weliars or fee soviianment. The tm includes, without imitation, any subsiances defined as “hazsrdous malarial *
"toxic subatances,” "hazsrdous waste” of “hamardous substance” under any Envionmanial Law. -

B. Mortgagor represents, and agrees that: ’

(1) Exqept as previcusly diecioasd and acknowiedgad in wiiting to Bank, no Harsrdous Substance has beet, & or wil
be located, transported, mamuleciured, treated, refined, or handied By any person on, under or about the Propernty
axcept in the ordinary ¢ourse of business and in sirict complance with al appicabis Environmeial Law,

(2) Except a8 previcusly disciosed and acknowiedged in writmg 10 Bank, Mortgagor has nol and shiafil not cautsd,
contribule 10 oF pamk the relsase of any Harardous Substance on the Property.

{3) Morigager shal! immedistely nolily Sank ¥ (a) a relsass or thraaianed miesse ol Hazardous Substanca ocow's on,
under or about the Property or migrales of threatens i¢ migrate rom naarby property. of (D) thare = a violaton of
any Environmental Law conceming the Property. In such an ovent, Morgegor shal take all naCcosasry rarnecal
action in accordance with any Environmantal Law.

(4) Except as praviously disciosed and scknowledged n writing to Bank, Morigagor has no knowledge of of :9as0n 1o
baleve there s any pending or theoatensd Investigation, claim, or proceedng ol any kg retng 10 (&) any
Mazardout Substance loemted on, under or about the Property or (b} any violabon by MOMgagor o any lenant of any
Enveonmental Law. Mortgager sball immediately notity Bank n wikting as soon as Mortggar has reason 10 Daheve
there is any such pending or threatened investgstion, claim, or proceeding. In such an event, Bank has the night.
put not the oblgation, to participate in any such proceeding mncluding the nght 10 racens Copes of any documants
relating 10 such proceedings.

(5) Except as previously disclosed and acknowiedged n witing to Bank, Mongagor and avery tanarnt have Deea, are
ang shall remain In full complience with any appicabi Environmental Law.

{6) Except as previcusly diaciosed and acknowiedged n writing to Banhk, there are a0 undarground slorQe Lanks,
private dumps or open wels located on or under the Property and ng such tank, dump or waeil shall Ha added
uniass Bank first agrees In writing.

(7) Margagor wit reguiarly inapect the Praperty, monitar the activities and operations on tha Property, angd conbrm ihat
all permita, icenses or approvals required by any applicable Environmental Law are obtaned and complnd with

{8) Mongagor wit parmit, or causs any wenam lo permR, Bank or Bank's agent to snter and mnspect the Propeny and
revigw Gl records &t any reasonabié tima to determing: (&) the exislence. location and nature ol any Hamroous
Subslance on, ynder or about the Property. (b) the exsiance, ocation, nature, snd magniuvde of any Hazardous
Substance that has bewn released ¢n, under or abaut the Property; (£ whether or not Mongagor and any eant are
in complance with any apgicable Environmental Law.

(8) Upon Bani's regusst, Morigagor agroes, at Morigagor's expenses, [ Bngage & quaifhed snvicnmantal sngnesr 0
prapare an snvironmental audit of the Prapedty and to submdt the regsults of such audt to Bank. The choce of 1he
environmanial snginesr who will patorm such audit is subject 1o the approval ol Bank,

{10) Bank has the right, but not the obligation, to pertorm any of Morngagor's obligations under the paragraph at
MOrgagar's sxpense.

(11} As & consequence of any breach of any repressntation, wafranty Of romise maca w this paragraph, (a) Morngsgor
wili indemnity and hold Bank wid Bank's SuCCessOrs of &ssigns harmiess from and sgans! adl losses. caims.
demands. lisbiities, camages, clsanup, response and remedmtion costs, PeNaRes ANC PEENSEs, INCluding willhout
fimitmtion all costs of Rigation and reasonable aitorneys’ fees, which Bank ang Bank’s SucCessons or £31gN3 MAy
sustain: ang (b) al Bank's discretion, Bank may relsass this Morigage and in retur Morgagor will provide Bank wah
collateral of st wast equal vaiue 1o tha Property Eecured by this Morigage without prejudice to any ol Bank's nghts
under this Mortgage.

’ (12) Notwithstanding any ©of the language contained n this Morigage t¢ the cantrary, the terms of this paragraph shal
survive any foreciosure or satishaction of any deed of trust, morngage ¢r any chigation regardwss of any passage cf
titie 10 Bank or any disposition by Bank of any or all of the Property. Any clams and defensss o tha contriry ara
hereby waied,

INSPECTION BY BANK. Bank or ks mgents may make or cause to be made reasonable entriae upon the Property anc mapaci the
Property proviced that Bank shati make reasonabhe sflons (o ghve Mortgagor prior notice of any such ngpechon.

PROTECTION OF BANK'S SECURITY. If Mortgagor talls 10 pertorm any covensnt, obigation or agreement contaned 0 tha Note, the
Morigage or any loan documents or ¥ any action or proceadng is commenced which materialy affecis Bank's nteres! n ihe Broparty,
ncuding, but nol ¥mited to, foreciosure, eminent domain, msolency, housing Of Envionmentai Law of Ww entforcement. O
arrangements of proceadings invoing a bankruplt or decedent, then Bark, af Bank's so option may mMake suCh SDDEATENces.
disburse such sums, and take such action a8 is necessary to protect Bank's nterest. Morlgagar heratyy assgns o Bank any rgh!
Mortgagor may have Dy reason of any prior encumbiance on the Property or Dy law of otherwiee to cure any delaul under sax] Dror
srncumbiance. Without Bank's prior writen consant. Mortgagor will not parttion of subdiviie the Property

COLLECTION EXPENSES. In the svent of any delaul or action by Bank for colection of the Obiganons. for pratectan of the Property
o¢ tor foraciosure, Mortgagor agmes (o pay all lees and expensas incurred by Bank, Such tees and axpenses nckida but are not kmied
to ftiing tees, senographer fees, winess fees, cosis of publcation, foreclosure minules, and olhar axpenses of collecing and entorcing
the Obligations and protecting the Property. Any such cofiection expenses shail be added to the poncpal amount of the Oy agations.
shalt accrue terest at the same rate as the Cbiigations and shall bé securad by this Morigage.

ATTORNEYS' FEES. in the svent of any detault or action by Bank tor collection of the Obigations, for protection at the Property or for
loraciosura, Mortgagor agrees (D pay reasonable atiomeys’ lees, paralogsl feas and other wgal expenses ncurrad by Bsnk.  Any such
reasonable attormnave' fees shal be added to the principal amount of the Obligations, shall sccrue niteresl 3! the same iate &5 the
Obligations and shall be secured by this Mortgage.

CONDEMNATION. In the eveni ail or any pan ot the Property (ncluding but not imied to any casement tharan| sought 1o be thhdn
by private taking or by vitue of the law 9! eminent domain, Mortpagar will promptly give written nolice to Bank of the nistituton of such
proceedings. Morigagor further agrees 10 notity Bank of any attempt 1o purchasa of apprnpriate the Proparty Or Eny esiement tharewn
by any public asuthorly of by any other person Of corporation claiming or having the right of emingat coman oF APEIODMELON
Mortgagor further agress and directs that a¥ condemnaticn procoeds or purchase mongy which may be agreed upon ot whch may be
tound 10 be dus shak D& pakl to Bank as » prepayment under the Nole. Morigagor alto agrees to notly the Bank of any procsedngl
instituted for thg establshment of any sewer. water, conservation, dich, grainage. or other district relating to or bndng upon the
Property or any part thareol. Al awards payable tor the taking of tiwe to, ar passession of, or damage 1o ail o7 any porton of the Property
by reason of any privale taking, condemnation, emnent doman, change of grade, or other proceedng shall, at the ophon ot Bank. be
paig 1o Bank. Such awards or compensation are haroby assigned to Bank, and judgment therefor shall ba antered n favas of Bank

When paid, such awards shal be used, at Bank's optwn, toward the payment of the Oblgatons or payment Cf 1Axes, RSSEsSSMeNts.
repeirs or olher Hams providad 1or in thip Mongage, whether due or not, ail in such crder and mannec as Bank may deterng. Such
application or reisasa shall not cure Or wahe any delault. In the svent Sank deems R NOCESSAry 10 ADPOAr Of ANgwer N ANy
condemnation action, hearing or procssding, Mengager shall hold Bank harmigss from and pay all egal expenses, mtkding but ~et
limitad to reasonabie attomays' fees and paralegal fens, courl costs and other axpanses.

OTHER PROCEEDINGS. it any action or procesding lg commenced (0 which Bank & made or chooses 10 bacoma a pany by raason of

the execution of the Note,.this Morgage, any loan documaents or thg axistence of any Chligations or rn which Bank deamns t necessary to
appedar of answer in order to protect s ntarests, Morigagor agrees 10 pay and to hold Bank harmiess for nil llabites, cOSts and
exponsos paid or ncumed by Bank in such action or proceedngs, inch:ging but not imited to reasonabm attomays’ 1961, paraiegel foes.

caurt costs and ali other Jamages and &pPenses.

WAIVER BY MOSTGAGOR. To the axtant not spaciically pronibted by law, Mongagor hereby waives and reisdses any &nd sk nghts
and remacies Morigagor may now have or acquire in the future relating 10

my Ll
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homestedd;

exemptions as 10 the Aropery,

. dppraisament, J

marshaling of lens and assetand ' .
E. statutes of milations.

In agohion, redemption by Mortgagor afver foraclosure ek & Gpressly wanved to the exient Not pronibAed by aw,

oOw»

27. PARTIAL FORECLOSURE. In case of oelauk in the payment of the Obligations or v case of paymant by Bank of any Uix. NEUIANCE
premium, cost or sxpense or the fling, Imposdion o aitachment of any fen, judgment or sncumbanca, Bank shad have the rght, wihou|
deciaring the whoie indebitedness dus and payable, 10 forscioss against the Property of any parl thesgo! on account of such SPRCHiC
defsuit. This Morngage shall continue as 8 Sisn on any of the propenty not sold on torsclosure for such unpaid baience of the DOMW.oNs

28. BANK MAY PAY. I Mortgapor tuils to pay when due sny of the tems it s ohligatad to pay or tads {0 peform whan obigated 1o partorm.
Bank may. &t &8 option:
A. pay, when due, instaiments of prncipal, intéirest or other obligations, in accordance with the terms of any mongage Lenor o
thai of Bank's Tn intoreal;
B. pay. when due, nstaliments of any real estate tax Mposed on the Propewty:; Of
C. pay or periorm any other obiigation relating 1o the Froperty which afhects, a! Bank's sok discretion. the interes! ! Bane 0o 1o
Property.

Mortgagor agreea to intlemnity Hank and hold Bank harmiess for all the amounts so paid and for Bank's coats and axpenias, ncludng
reasOnabie attorneys’ lees and paralegal fees.

Such payments when made by Bank shall be added 10 he principal balance ot the Obligations and shall bear nteres! at 'he rale
provided lor by the Note as of tha date of such paymen. Such payments shall be & pan of this ken and shal De shiured Dy tha
Mortgage, having tha benatit of the lisn and s priority. Morgagor agress to pay and to reimburse Bank for all suCh paymenis

20, TERM. This Mortgage shall remain In effect until termingied n writng.

30. GENERAL PROVISIONS.
A TIME 1S OF THE ESSENCE. Twne ig of Ihe essence n Morigagor's performance of all dutes and obkgaiions Mmpospd by the

ge.

B. NO WAIVER BY BANK. Bank's course of dealng, or Rank's forbadrance from, or delay i, the amrcme of any ol Bank's nghts
ramedies, privieges or right to insist upon Mortgagor's sivict perdormance of any provisions contaned in ha Mongage, o
other loan documents, shall not be construpd as & waher by Bank, uniess any such wawer s N writing and s signed by Bank

The accaplance by Bank of any sum in payment of partial payment on the Qbigations sfwr tho balance K Ous Of =
sccelergled or ater foreciosure proceedings are filed shak not constituts & wakver of Bank's right 10 raQuire Ul ang compiaie
cure of any axisting default 10r whieh such actions by Bank wers takah os &5 right 10 MeQUYS prompt payment when dus of al
other remaning sums due under the Obljations, nor wii & cum or wiive BNy Cehaut not compistely cured o any other
cofgufts. Of Oparate as a delenss o any foreclosure proceedings or geprve Bank af mny rigivs, remedes and Drivieges ol
Bank under the Note, this Mortgage, other kean documents, the law of equity.

C. AMENDMENT. The provisions contained it this Mongage may not be amended, except through a wriien amendmant whch &
signed by Mortgagor and Bank.

0 INTEGRATION CLAUSE. This written Mortgege and all documents axecutad concurently hacewith, represen! the ames

» ynderstancding between the parties as tc the QObligations and may no! ba cortredictad by ndence o pnor, ConteMpDOANaoUs.
or subsequan! oral agreamants of the partes. .

£, FURTHER ASSURANCES. Mortgagor agreas, upon request of Bank and within tha tima Bank specifgs, 10 provile ary
information, and t0 exscute, stknowiedge. deliver and record of f8a such further matruments or documents BS may LE P
requirad by Bank to secure the Note or conlirm any lien. .

. GOVERNING LAW. This Mongage shall be govamed by the laws of the State of ALABAMA, provided (nat such lawes are not
atherwise preempied by ledral Aws AN Mg RLONS .

G. FORUM AND VENUE. In the svent of tigation pertaning 1o this Morgage, the sxclusive 'orum, venua and paoce ol unsdchon
shail ba in tha State of ALABAMA, unigss ctherwise Oesignated in writing by Bank or otharwise requeed by law.

H  SUCCESSORS., This Mortgage shall inure (o the benefit of end bind the heirs. personal NOBSONIAIVES, BUCCUESOTS and
assigns of tha parties; provided however, that Morigagor may not astipn, ransier or delegate any of the rghts or obhgatons
ynger this MOGas.

| NUMBER AND GENDER. Whenaver used, the singular shall nciude the plural, the plral the singular, and tha vs5a of ey
gender shall be appicable to all ganders.

1. DEFINITIONS. The terms used in this Morgage, f not celned harein. snalk have thew meanngs as defined n the other
documents xecuied contamporansously, of I conjunction, with this Mortgage.

K PARAGRAPH HEADINGS. Tha headings at the begnning of any paragraph, or any subparagraph, n this Morgage are for
gonvanience only and shal not be dispositive in interpreting of consiruing this Morigage.

L. IF HELD UNENFORCEABLE. IFany prowsion of this Morigage shall be held unenioresabie or voud, 1hen Suth provigidn o tha
axtent not otherwise Hmited by law shal be severabla irom the remainig provisions and shall n no way aftect the
snforceablity of the remaining provislons ncr the vakdRy of this Mongagpa.

M. CHANGE IN APPLICATION. Mortgagor wilt notity Bank m writing prior 10 any change in Morgagor's name. acddiess, or clhe
spphcanion iInformation.

. NONCE. Al notices under this Morigage must be n wriling. Any notice ghven by Bank to Morngsgor harauncer wil D8
gNociive upon pereonal delvery or 24 hours aher mailing by first class United States mal, postage {wepaw, addressed 1o
Mortgagar at the addrase indicated below MONGegors name on page ong of e Mortgage. Any notice given by Mongapoes 1o
Bank hersunder wil be effactive upon receit by Bank at the address indicated below Bank's nama on page one of 1ha
Mortgage. Such addresses may be changed by writtan natice to the olhar party.

O. FILING AS FINANCING STATEMENT. Morigagor sgrees and acknowiadgas that this Morgage aso suttcas as & lnancing
statemant and as such, may be flied ot record as a financing statement lor purposes of Articls 9 of the ALABAMA Unflarm
Commercial Code. A carbon, photographic: or other reproduction of this Morigage is sufficent as & linancng stalement.

11. ACKNOWLEDGMENT. By the signature(s) below, Margagor acknowledges that this Morigage has been read and agreed (o and that a
copy of this Morigage nas been ecsied by tha Morigagor.

IN WITNESS WHEREQF, Mortgagor has axacuted this Morigage unde soal, as ol the day and year hrst ADOVe written,

MORTGAGOR:

CARTER HOMES & DEVEL
an ALARAMA

_...---"'"'.f IEWWIIE Seal” ]
By: B ) L B
| T
Atrest " - {
(“Cotpordin fudl may be aHizwd, Pyt tabgyrs 19 atx shadl nat aMacl validiy o (SIAACE )
Mortgage jciread Bankeit Bystems, Inc B1 Cloud, MN Al TOOBZE 2 B& 7 Whatiale
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a nowary pubiic, in and for sakd Couniy in sax) Slae, he
a2 Olicer of CARTER HOMES & DEVELOPMENT, INC. , an ALABAMA corporation.
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