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{Space abiove this e lor recording purposes)

REAL ESTATE MORTGAGE

To Sequre 2 Construction Loan
From SOUTHFIRST MORTGAGE, INC.

1 DATE AND PARTIES. The date of this Real Estate Mangage (Mortgage) s Manch 15, 2000, and the partios and thesr maling addmesses

are the fotiowing:

MORTCGAGOR:
CARTER HOMES & DEVELOPMENT, INC.
an ALABAMA corpomtion
.0, Box 159
PELHAM, ALABAMA 35124

Tax 10. ¢ NN

BANK:
SOUTHFIRST MORTGAGE, INC.
a federal association
anss LORANA ROAD, #100
BRMINGHAM, Alabama 35216

Tax 1.0 ?
‘ Branch No.

(ks Morgagoee)

2 MAXIMUM OBLIGATION LIMIT. The wial principal amount of the Obllgations secured by this Morigage ac any one time shall ot
exceed $148 800,00, This imication of smount does nat include interest and other fees angd charges vaBdly made punuant (o

this Mortgage. Also, this limitation does not apply to avances made under the terms of thiy Mortgage o protect Bank's
securhty and to perform any of the covenants contained In this Mortgage.

1 OBLIGATIONS DEFINED. The term "Obligalions” is dofined as and incidaes the following

A A promissory note, No. 5030326972, (Note) dated March 15, 2000, with B malurry date of March 15, 2001, and axecuted by
CARTER HOMES & DEVELOPMENT, INC. (Borrower} payable to the oroer of Bank, which evidences i 1087 (Loan) to
Borrowsr in the amount of 5148 800,00, plus interest, and all extensions, renewals, mogfications or SUDSIRUONE thereo!

B, Al hiure agvances by Hank to Bomower, t0 Morigagor, to any one of therm o 10 any ong of tham and others (and aH Gihe
obiigations referred o Wt the subparagraphi(s) below, whather or not this Mortgage & specifically referrad to n the evaencs of

indsbiedneas with regard 1o such future and additicnal ndebiednass,).

C. Al ggotional sums advanced, end sxpenses ncurred, Dy Bank lor the purpose of NsUryig, presenng of othernwise proteching
thg Property (as herein defined) and is value, and any other sums advanced, and expanses inturad by Bank pursudnt 10 the

Martgage, plus Intorest et the same rite provided for in the Note campuled on a simple inlorest method.

D. All ather obligations, now sxisting or hereufter ansing, by Hofrower owing 1o Bank 1o the extent the taking of the Proparty (a8
herein delined) as security theredor is not prohibhad Dy taw, nchuding bul nol lmited to kabiities lar overdralls. all AOVANCES
made by Bank on Borrower's, and/or Morgagor's, behalf as authorized by the Morigage and labiities as QuArENior, eNdoree
or surety, of Borower 10 Bank, dus or o become due, airsct or indirect, absolute or contngent, primary of sacondary.

iquicaled or unliquidated, or joint, several, of joint and saveral,

£. Bomower's pedormance of the tems in the Note or Loan, Mongegor's periormance of any terms n thi MOMOROS, and
Borower's ang Mongagor's performance ¢! any lems in any dead of trust, any lrust ceed, any trust ndantura. any other
morigage, any deed o secure debt, any sdcurity agresment, any assignment, any construchion oan Agheement, any loan
agreemant, any assignmant of banefica intefast, any guasanly agreament of any cther agreemant which sacuras, guarantes

or otherwise relates to the Note or L.oan.

However, this Mongags will not Sagure another debi:
A. H Bank falls to make any disciosure of the exisience ol this Mortgage requiad by law tor such othér Ced!

4 CONVEYANCE. In consideration of the Loan and Oblgations, and 1o secure tha Obhgations {whith ncudes the Nols accordng 1o R
speciic terms and the obigations in this Morgage). Mortgagor heraby bargains, grants, morgages, safis, conveys and warans 1o Bank,

as Morngages, the foliowing described propaty (Proparty) stuated n SHELRY County. ALABAMA, to-wit:

LOT 437, ACCORDING TO THE SURVEY OF WEATHERLY, BROADMOOR ABBEY, SECTOR 25, AS RECORDED

IN MAP BOOK 21, PAGE 1, IN THE PROBATE OFFICE OF SHEL8Y COUNTY, ALABAMA

such property not constiluting the homastaso of Rerrower. together with all bwidings, mprovemants, lortures and eqQueyTint Now D7
hereafter attached o the Property, ncluding, bul not limdtad 10, all heating, ak canditioning, ventiation, plumbing, cooing, sBCINCal anc
ighting fbctures end equipment; all landscaping; all extencr and interior improvements, Al adsements, sewes, nghts, appurtenances.
rents, royalies, ol and gas rights, priviages, proceeds, profts, othyr mingrats, witer, warer nghts, and water 3(0Gk, Crops, graks and
' timber @t any tima growing upon sald mnd, ncluding replacemants and addilions Iharoto, al of whh shall ba Osemed D D8 andd Meman
' a part af the Property. Al Of the foragoing Property shalt be colecinvely hereinghtar reterred to as the Property. To have &nd o hoid the
: Property, together with tha rights, privieges anc appurianances thereto belonging, unic Bank lorgver 0 saCura the Onligatons
Mortgagor tdoes hereby warrani and dadend tha Propeny unto Bank forever, against any clakn or ciims, of all persons clamng ot 10

ctasm the Property or any part thereol.

5 LIENS AND ENCUMBRANCES. Mortgagor warmants and repreasn!s thal the Property i free and cledr of ail hens and encuMDIences
whalsoaver. Morigagor agrees to pay &t claims when Sue thal might resull, # unpaid, nn the loreciysum, exacution or moson of any
an. claim or encumbrance on or egeinst tha Proporty Or any pan thereol. Mortgagor may in good faith contest any such iery, Clarn o
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sncumprance by posting any bond in an amount necessary [C prevent such ¢laim rom becoming & hen, clam o encomirance lor 10
pravent its loraclosure or sxscUfion.

WARRANTY OF TITLE, Mortgagor 1o forever warrant end getend the litle to the Property and represents and wATTAnt thal
Mongagor is tha tes simpls owner of { Property, that # i authorized to convey the Property and that 2 wil forever defénd the tile
AQainst kA claims.

7. CONSTRUCTION LOAN. This la a conatruction Kan n that tha Obtigations secured by 1his Morntgage are rcurmed n whole o0 i pan ]

ihas construction of an improvemant of mnd.  Morgagor acknowledgas and agrees thal Bank i not trusiee lor the beneft: of the
contractor, subcaniractor of materaimon and that such contractor, subcontractor o materiaimen do not have eguiable ens on Lhe oan
procesds and that they do nd! have third-panty bensticialy stalus to mny of the logn proceeds.

8. CORPORATE WARRANTIES AND REPRESENTATIONS. |t Mortgagol is & cofporatan. Mortgagor makes (o Bank the folowng
warranties and reprasentations which shall be continuing so long as the Obligatiins remain outstanding:

A W \s a corporation which is duly organized and validly existing in Mortgagor's state of nCorporaton as R atLenied o
the DATE AND PARTIES paragraph above; Morigagor is in good standing unoer 1he lws of all slates n whech Mortgagot
ransects business: Morgagor has the corporate power and authority to own the Proparty and 1o Carry On A5 DUSKESS 85 naw
being conducted; Morgagor s qualited 1o do business m evary jursgcton « which tha natura of 12 DUSNGLS OF 1% DIoDes
makes such quaMication necessary; and Morigagor is in compliance with all laws, regulations, ordnances ang ordars of pubic
authorities apphcatie to 1.

8 Tha execution, delivery and pertormanca of this Mortgage by Morgegor and the borrowing evidenced by Ilhe Notea  +1; are
wihin the corporate pawers of Mortgagor; {2) have been duly authorzed by a¥ reqursite corporate acton; (3) have recewed al
necessary govemmental approvai {4} wil not wolate any prowvision of law, any ordar of any court Of OINér AQENcYy o
govemmeant of Mortgegor's Aricles ol Incorporation of Bylaws; and {5) will not vwoiate any provision of Any nadenturs.

nt or olher instrumsnt to which Morngagor is & party or to which Morgagar 5 or any o Moagagor's propsity &
subject, including but not Amied to any provision prohbiting the creation or mposkion ot any ben, charge o encumbrance of
any natura whalsoever upon any of Mortgagar's property o asssis.  The Note and this Mortgage when sasculsd and
deiversd by Mortgagor will constitute the kegal, vakd and binding obligations of Mortgagor. and of the other abhkgors nated
therein, if any, it accordance with thew respectnve terms.

C. Al gther infgmnation, repons, papers and dala gven to ank with respect to Morgagor or to othaes obligated under the termy
of this Morigage are accurate and comect n al materal respects and complete nsolar as complstensass may DA nNagessary Lo
give Bank g frue and accurate knowiedge of the subBCt matter.

0. Mortgagor has not changed s nameé wilhin the LRS! Six yadrs, uniess atherwise disclosed n wrdng, other than tha ade NaAMes
ar ficthious names actuslly declosed to Bank prior to sxecution of this Morngage. Mongagar use3 no othat namas, and unli the
Chlgations shail have bean paid ¥ b, Mortgagos hereby COvensnts and AQrees 10 praserve ang koep n hull lgree and ethect
s existing name, corporate existence. rights, anchises and trade names. and to continua the operation of 4s busness m the
ordinary course.,

s ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargans, morgages. elis, conveys, warmants, assgns and IrRNShME AS
additional securlty all the right, thie and interest n and tc any and alt

A. Existing or future leases, subieasss, icentes, guaranties and any other written or verbal agreaments lor 1the use and oGCupanty
of any portion of the Property, incuding any exiensions, renswals, moditications or substitutions of such agreemants (al
roferrad 10 A8 "Loatos”).

8 Renls, issues and profs {ah rederred to as "Rents”), ncluding bul no! hmited 10 securty deQosits, mamum fanl, peicentaph

¢ rent, additional rent, common ates maintenance Chargss, parkng chargas, real estale laxes, other applicable laxes, nIurdnce
premiurn contributions, liquidatad damages ioliowing default. cancellation premiums, “ioss oOf ants” NSUrance, guest recapts.
revenues, rovaties, proceeds, Donuses. accounts, contract rights, genaral intanghbles, anc ail rghts angd clams which
Mortgagor may have that In any wiy pertan o or are on account al the use or occupancy of the whole or any pant of (he
Property.
; In the gvent any tem Hsted as Laases or Fents s determinad 10 be personal property, this Mortgage will also ba reQardec us & sacurity
; agreamen!.
| Mortgagor witl promptly provide Bank with trus ang corrocl copes of all axisting and future Leases.  MOMQGagor mMay COlCE, naceve,
anjoy aNg use tha Rents 80 iong as Maorigagor 15 not in defaull. Except for ona igase pericd's rent, Mortgagor will nol colBct N Aovance
any Rents dya in future leass periods, uniess Mongagor st obtains Bank's written ¢onsent. Upon detaul, MorQagod will Tecenvs any
Rents in Lrust for Bank and Mongagor will not commingle the Rents with any other funds. Any amounls Coliectad shal Do apphes at
Aank's discretlon first 10 costs of managing, protecting and preserving the Propedty, and to any other necessary rolaind Sxpensos
ncluding Bank's court cosis. Any remaining amounts shall be applied to raduce ths ODligations.
Mortgagor agrees that this essignment is immedialety effeciive batween the parties to this Mongage and sflectve as !0 ihvd pames on
the recarding of this Morngage, uniess otherwise required by law, and this assignmeén! wil remain efective durng any redemption paneo
until the Obbligations are satistied and all undertying agréemants are ended, and this assignment s enforceabls when Bank akes actud.
possassion of the Property, whan a receier IS appointad, or when Bank notifies Mortgagor of the default and demands that MortQago!
and Mortgagor's tenants pay & future Rents directly to Bank. Mongagor agrees that Bank is aniitied to nolity Mortgagos of Mongagor s
tanants 10 maka payments of Rents due or to become due diwaltly to Bank efter such recording, however Bank agrees nol (o Noley
Mortgagor's tenanis until Mortgagor detsuns and Bank notifies Mortgagor of the dataul and demands thal Morigagor and Mortgagor
tenants pay &l Rents due of 10 become dus directly 1o Bank. On receiving the notica af defautt, Mortgagor will andorse and Oslvew 10
Bank gny payments of Rents. if Mortgagor bacomes subject 10 4 voluniary of mvoluntary bankruptcy, then Mortgagor agreas that Bank
% pAttied to receive relie! from the automatic sty in bankruptcy for the purposs of patorcing thie assignment under state and federe) Bw
and within Mortgagor's Dankrupicy proceedings.
Mortgagor wairants thal no default exists under the Leases or any applcabie mndiord law. Mortgagor g0 warrants and ageeas [0
maintgin, and 1o requine the lenants to comply with, the Leases and any applicable law. Morgagor will promptly notify Bank of any
noncompliance. (f Mortgagor neglects or refuses 1o anforce compliance with the tems of the Leases, then Bank may opt 10 snforce
camphiance to the axtent that the law permits. Morigagor wil obtan Bank's written authorzation before Morigagor consents 10 sublet.
modity, cancel, o7 otherwiss aher the Leases, 10 accept tha surrender of the Property coversd by such Laases (unisss the Laasss »o
require), or 'O ABBIQA, COMDIOmMiss Or sntumber the LBASES OF #AY future Rents. Morigagor will haks Bank, harmiess and indemnily Banh
tor any and all liabiky, loss Or damade thal Bank may ncur 4s 8 coNs@quence of tha assignment unde: this paragragh.
10. EVENTS OF DEFAULT. Morigagor shall be vy defeu upon the gclurmencs ol any of the foliowng events, CrCumsiances or CoNANCNs
{Events of Dafauk).

A. Failure by any party obkgated an tha Obligations to make payment whan dua; of

B. A delsult or breach by Borrower, Morigagor or any CO-Signef. endorser, surety, Of GUArBNLOr UNOer Ary of the jarms Of the
Morigage, the Note, any congiruction loan agreement or other ioan agreement. any sacurity sgreement, morigaQe, ceed o
socure Cebt, deed of trust, trust deed, or any ather documant Qr instrument avidencing, guaramying, sacuring or olhirwise
ralating ta the Oblgations; or

£. The making or furnishing of any vorbal or written represoniation, statement or warramy 10 Bank which & Or becomae false o
NCOrMect in any material respect by or on behalt of Mortgagor, Borrower, of any co-signer, sndorsar, surety or guaranies ¢f the
Obigations; or

D. Faiiure 10 ODIaN OFf Mantain the MSUrance Coverages requied by Bank, or nsurance as % customary and proper for |ha
Property (A8 hersin defined), or

E. Tha death, dissoltion or inggivency of. the appoiniment of 8 receNer by or on behali of the assignmant tor ihe Benelt D
cradikars by or on bahatf of, the voluntary or involuntary termination of axistence by, or the commencement ol any Lroceedng
unger any present or future faders] or statld insohency, Dankrupicy, rEOMANIEMIDN, COMPosition or debtor rakel law by of
agansl Mortgagor, Borrower, or any CO-Bignex, endorser, Surety of guamntor of the Oblgations; of
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F. A good faith belie! by Bank al any tima that Bank s nsecure with respect 1o Borrower, or any CO-SQner, sndorses, sudpty G1
guaranior, that the prispect of any paymen! (s knpared of thal tha Property {as herein defined) is smpaied; or
G. Faiiure to pay or provide prool of payment of any tax, As5@ssment, rant, NSufance NeMiuM, @sSCrow or ascrow detic gncy on of
belore Hs due date; of g
H. A materal adverss change R Mortgagor's business, mcludng ownarship, managament. and tmancisl conddions, whch n
Bank's cpinion, impairs the Property or repaymaent of the Obligations; or E’;,.
F

I. A transfer of 2 substantial part Of MOAGAGOT s MONey O property, or
J. W all or any part of the Froperty Or any nierest theven s sold, wased of kanshwrad by Marlgagr excep! 45 pormited N tho

in addition, upon the oocurrence o any Event of Default, Bank, at s option, may mmadiately commenca foreciosure proceedngs and
may mmediataly invoka any or all other remedies proviced n the Nota, this Mortgage or related documents. Bank m enttied 10 all nghts
and remedies provided at law or aquity whethar or not expressly stated in this Mortgage. By choosing any remedy. Bark does ncl wane
its right to an immaediata usa of any other remedy if the event of default continuss or sccurs again.

paragrash below enttied "DUE ON SALE OR ENCUMBRANCE® F‘:z_
11. REMEDIES ON DEFAULT. At tha option of Bank, il or any part ot the principal of, and Sccriued nterst on, the Oiplgatons shalt ﬁ
Become mmediately dus and payabie wihout notice or demand, upon the occurencad of an Event of Dafault or ai any tyme therenins .,

12. POWER OF SALE. Upon gefaul, Bank ghait be suthorized to take posse3son of the Property. and wih or wihou! hrit 1akng
passession, after giving twonty-one days notice, by publishing once a weak for three consecutive weeks, the trme, place ard lerms o
sale, by publication in soma newspaper published n SHELBY County, ALABAMA, sell the Property n lota, parcels o as & whola, as
Morigagee desms Dest, in ronl of the courthouse door of SHELBY County. ALABAMA (or the division thareof}, &t pubic auycton, 16 the
nighest bidder for cash, and shall apply the proceads of the sak:

A. firs!, to the expensa of advertising, seling and conveying, nchiding a reasonable attomays fee,

8. second, to the payment of any amounts thal may have been axpended, or that i may then be nacessary 10 sxpanc. ™ DaYng
insurance, taxes, or other encumbrances, with mterest thereon;

C. third, 10 the paymant of sakl Obigations in tull, whether the same shait or shall nol have fully malured at the date of sa saie.
but no interest shall be collected beyond tha day of sala; and

D. fourth, the balance, 4 any, to be paid, at Bank's giscretion, to Mongagor, 10 any juniof e holder, of nto a court & compaten!
jurisgdiction for the court to make the determngiion as (o rightiul entitiernent of any baance.

Partios agree that Bank may bid At said sale and purchase sakd Property, # Bank 15 the highatt Did0er

¥

13. DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank's optlion, declare the entire baiance with al accruad ntereat on the Obbgahons
to be mmediately dus and payable upon the contract for, or creation of, any ien, sacumbrance, lranster o sale of the Proparty, Of &y
porion theted!, by Mortgagor. Lapse of time or the acceptanaa ol payments by Bank after such creaton o} any ben, sncurmbrance,
ransier or sale, or contract for any of the loregoig, shall not be deemed & waiver or estoppel of Bank's right ta accedate ‘he
Optigations. |t Bank exercises such option (o acceierate, Bank shail mail, by certfiedd mall or otherwisa, Mortgagor notce of scosiersbhon
io the address of Mongagor shown on Bank's records; the notice shakk provide for a pencd o! not wass than 30 days rom tha date the
notice it mailed within which Mortgagor shall pay the sums declared dua. If Mbrigagor fails 10 pay such Sums prick (o the expralan aof
such period, Bank may, without further nolice or demand on Morngagor, nvoke any remadias permitted on Oetault. This covenant shal
run with the Property and shalt remain in affect until the Obligations and this Mortgage are tully pakd.

In the precading paragraph, the phrase "transler or saie™ mcludes the conveyance af any right, tiie or interest « the Property, whathdr
voluntary or involuntary, by outright sale, deed, nstaliment contract sale. land contrec!, contract for cedd, Basshold Nterasl with a tecm
oreater than three years, lease-option contract or any othar method of conveyance of the Property interesis; the term “miares!” ncidet.
whathar fegal or equitable, any right, tithe, nterast. fien, cighm, encumbrance of proprietary right, choate of mchoate, sny of whch
suparior 10 th lian created by this Montgags.

14 POSSESSION ON FORECLOSURE. If an action s hrougnt to toreclose this Morigage for all or any pan ol the Chhgations, Mortgago-
agrees that the Bank shall be entitied to immadiate possession as Mongapges in possassion of the Property to the exient not prohibaed
by @w; or the court may appoinl, and Morigagor hereby consents to such appointment, without notice, a reCaher 10 taks POssEssIon
the Property and to cofieci and receia nants and prolts arisng therefrom  Any amounts so colicted shal bé used to pay taxes on,
provida insurance for, pay costs of nesded repars and for any other expenses relating to the Property or the foreciotung DocaBdng.
sale axpensas or as authorized by the court. Any sum remaning after such payments will ba apphad to the ODblgations.

(5 PROPERTY OBLIGATIONS. Mortgagor ahab promptly pay all taxes, assessments, levies, wiater rants, other rgnis, NSUrANCE NreMaIm?s
and ail amoumts dus on any sneumbrances, # any, a5 they Decoma due. Morigagor shai provide written grool to Bank of suth
payrrent(s).

16. INSURANCE. Mortgagod shall insure snd keep nsured the Property againsl 05s by fire, and other harasd, casuafty and K§a, wih
oxtendad coverage including but not imited to the replacement valué of all mprovoments, with an insurance COMPAny accagtabie 10
Bank and in an amount acceptabie to Bank, Such msurance shail contain the standard "Montgagee Clausa™ and whare sppicsbie, "Loss
Payee Clause”, which shall name and endorse Bark as mortgagee and 085S payse. Such nsurance shal aBo contam & Provision unow
which the insurar shall give Bank at lsast 30 days notce bafore the canceilation, termmation or malerial Changd n Coverags.

4 an msurer sects 10 pay a fwe or other hazard loss or damage clam rather than o ropa¥, rabuild or repace the Property ost ot
damaged, Bank shall have the option 1o Apply such insurance proceeds upon the Obligations secured by this Mortgage or to have st
Property repaked or rebult. Maortgagor shall delwer or cause 0 deliver evidence of such coverage and copes of all noices and
renewals colating thereto. Bank shal be aniitled to pursue any claim under tha insurance # Mortgagor fails (o promptly d6 80

Morigagor shall pay the premiums required 10 maintai such wsurance in eMect untit 3uch tme as the mquirement for such Msurance
terminates. In the event Mortgagor fails to pay such premiums, Bank may, at s option, pay swch prstiums.  Any such payment Dy
Bank shall ba repayable upon demand of Bank or i no Gemand rs mada, in accordance with the paragraph below tRisd "BANK MAY
PAY",

17, WASTE., Mongagor shafl nol alienale or encumbar the Propary 10 the preiudice of Bank, or commit, pammit of sufter any wasle, .
impaisment or detenoration of tha Property, and regardiess of natural depreciation, shall keep the Froperty and a8l ks iMOrovemants at al :
tmes in good condition and repar. Morgagor shal comply with and not viclale any and ak laws and reguistions regaroeng the LSb.
ownarsh and accupancy of the Proparty. Montgagor anhak partorm and abide by alt obfgations ung restictions uncer any SeCMratons,
covenants and other documents goveming the use, ownarship and occupancy of the Property.

A. keep ad buildings occupied and keep sl bulidings. structures and MErovemants n good repar.

B. refrain from (he commission or alowance of any acts of wasle of mpaFment o! the valug of the Propesty O rnprovements
theraon.

C. not cul of remove, or parmit [0 be cut o ramoved, any weod of timber from tha Property, which culting of anOVE) WOt K
advergaly adect the value o the Proparty.

D, prevent the spread of noxlous or damagng weeds, praserve and prevent the eruson ol the soil and contnuoustl practee
approved methods of larming on the Property i used for agricultural purposes.

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.
A. AS used in this paragraph:
(1) “Enviionmentsl Law" means, without limitation, the Comprahanswe Envronmenta Rasponsa, Compensaton, and
Liapdty Act ("CERCLA", 42 U.S.C. 9601 et seq.) all ldesal, state and local lmws, reguistions. ordinancaes, courl
Oroers, ATOMeY QENeral opinions of interpretive letters concerning the public hoalth, safety, welare, srvwOnment nf
a Hamardous Subsiance (as defined herain).
(2) "Hazardous Substance” means any toxic, radioaciive of hazardous matengl, wasie, polutant or cantameant whoh
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nas chargcteristics which render the substance dangergus or potentially dangerous 10 the pubht healn patuty.
wollare of the snvironment, The term incluoes, without lnitation, any substances detined ae "hazardous materal”
"oxic substances,” "Nzardoys waste” o "harardous subsiance”™ under any Emnvvironmental Law -

B. Morigagor represents, waraniCand agrees that: .

(1) Except a3 previously disciosed and acknowledged in wnting 16 Bank, no Harzargous Subslance has Deen, s or will
be jocatad, ransported, manufactured, reaied, refinad, or handied by any parson on, unger or about the Propeety
sxcept in the ordinary course of business and in strict compliance with all apphcable EnviFonmental Law.

(2) Except a8 previcusy dieciosed and acknowiedged n writing to Bank, Mortgager has not and shail not cause.
contribute 1o or pammit the reisase of any Hazardous Substance on the Proparnty .

{3} Mortgagor shal immaodistaly notly Bank . (a} & release or thraatenad reledse of Harardous Substance SLCufe ON.
under or about the Proparty of migrates or threatens 10 migrate from pearby oropery: or (U] thare % & vplabon of
any Environmental Law conceming the Proparty. In such an event, Mortgagor shal taks all necessary romadal
action in accordance with any Environmaental Law.,

{4) Except as previously disciosed and acknowiedged n writing 1o Bank, Mongagor nas no knowladge of or reason 1o
belleve ther is any pending or thredtened nvestigation, claim. or proceeding ol any knd rglatng o (B My
Hamrdous Substance located on, under or about the Property or (h) any viclation by Morigagor Or any lenant ot Aty
Environmental Law. Mortgagor sha!l mmediately notty Bank in wrting 48 S00N as Mortgagor has reason 10 bebeve
thare I3 any such pending of thiaatened invesligition, claim, o proceadmng. In such an event, Bank has the rght,
but not the obligation, o panicipate n any such proceeding mcluding the nght to recetva Copes gf any Sotumanti
relating lo such proceadings.

(5} Except as previously dieclosed and ackaowlkdged in writing 10 Bank, Mortgagor ana évery lengnt nave besn, are
and shal remsn in full compliance with any applicable Envirpnmentsl Law,

(6) Except 8% previcusly disclosed and acknowledged n writing o Sank, there are no undérground slorage lanks.
private dumps or open wells lCcaled on or under the Property and no such tank, dump or wall shal be a33ed
uniess Bank first agreed In writing.

(71 Mortgagor will reguiarly Inspect the Proparty, monitor the activites and operations on the Property, and ¢onbrm thal
all permits, llcensas or appfovals required Dy any appicable Enviionmenial Law are obtanaed and compledt with

(8) Mortgagor will permit, of Cause any tenant Lo permit, Bank or Bank's agent to enter and inspect the Property &ngd
reviow @i recoids a1 any reasonabls time to determing: {(a) the sxstence, location and natura of aty Haskrdous
Subslance on, under or sbout the Property; (D) the existence, location. nature, and magnitude of any Hamrdous
Substance lhat has bean relsased on, under or aboul the Propery; (C} whaether or not Mortgagor and any anant are
in compliance with any applicabie Enviranmantal Law.

(9) Upon Bank's request, Morigegor agrees, at Morigagor's expensa, 1¢ engage d quuihed environmeants! enginger 1o
prepare AN sqavironmental auon of the Propecy and 10 submi the resulis of such audi 1o Bank. The choce of the
snvironmental engineer who will perform such audit & subject to tha approval of Bank.

(10} Bank has the right, but not the cbligation, to perform any of Mortgager's obigations under the paragraph il
Morigagor's xpenss.

{11) As a consequance of any Breach of any repraseniation, warranty or promise made » this paragraph, (a) Mortgagor
wil indemnity and hold Bank and Bank's successors of assigns hermiess fom and agansi all lonses, clams,
demands, habikties, damages, cleanup, responsa and remediation costs, penarias and expensed, ncuding wihou!
hmitation ai costs of litigation and reasonable atlomays’ ftees, which Bank and Bank's sucCetBors OF REHIQNE My
sustain: and (@) at Bank's discretion, Bank may release this MorigkQe and n etum Mortgagor will provioe Bank with
cofaters! of at least squal value 1o the Property secured by this Mortgage without prejudice to any of Bank’s nghis
under this Mortgage.

* (12} Notwithstanding dny of the language contanad m this Morigage to the contrary, the terms of this paragraph ahai
survive any foreciosure or satiiaction of any deed of truel, morgage or any obligation regardiess of any paEsege of
titl to Bank ¢r any duposition by Bank of any or af of the Propanty. Any ¢laims and defentas 1o the COontrary ee
hereby waied. i

a0 INSPECTION BY BANK. Bank or s agents may meke ar cause 1o be made reasonable antres upon the Property ang napeact the |
Propeny provided that Bank shall make rasonable efforta to give Mortgagor prior notice of any such nspection. S

21 PROTECTION OF BANK'S SECURITY. " Mongagor falls to perform any covenant, obhgation or agreemant contaned n the Note. ths .
Mongago or any loan documenis or  any action or proceeding is commenced which materially aNects Rank's nteest 1 tha Propeny.
incuding, but net mited to, loreciosure, sminent domen, nsakency, housng of Emironmental Law o law sntprcoment, of
arrangementa or procesdings invoving a Bankrupt of dececent. ihen Bartk. ai Bank's soke opbon, may make Buch appearance:,
disnurse such sums, and take such action s is necastary 1o protect Bank’s mierest. Morigagor hereby masigns to Bank any (ghl
Mortgagor may have by reason af any prigr encumbrance on 1ha Proparty or by aw of DIharwisa 10 cure any cetaut undey 8% pror
SNCUMBIANCE. Wihout Bank’'s prior written consent. Morigagor will not garttn of subanaige tho Propary

a9 COLLECTION EXPENSES. In the svent of any cetault or action by Bank for coliection of the Cohgations, for prolaction of tha Propaty
or for toreciosure, Mortgagor agrees (o pay al fees and expenses mcumed by Bank. Such fees and exponses nciude but arg not Wmied
o fling le@s, stenographer fees, wiNess foe3, costs of pubfcation, loreclosure minutes, and other expanses ot colecting and antorsing
the Oblgations and protecting the Proparty. Any such colection expanses shall be added to tha princiosl amount of tha Obhgatons.
shall accrue interast at the same rate as the Obligations and shall be secured by ths Mortgage.

23, ATTORNEYS' FEES. In the svent Of any default or gaction Dy Bank for colection of the Obhgations. lar protection ¢l the Proparty of tor
toreclosure, Mortgagor agness 1o pay reasondable attornays’ fees, paralegal fees and other woal axpontes ncurred by Bane  Any tuzh
reasonable attomeys' es shall be addad to the principa! amount of the Cbligalions, shakl eccrud interest at the seme rale as the
Obiigations and sha¥l be secured by this Mortgage.

24 CONDEMNATION. In the event &l Or any part of the Property (includng but not Hnited to any easerment (haram) B S0ught 1C De takan
by privale taking or by virtue ol 1he law of eminant domam, MoAgagor wil promptly give writen notoe to Bank of the mgtiution of such
proceedings.  Mortgagor further agrees 1o notily Bank of any attempt 10 purchase or approprate (he Property of any easemant tharen,
by any public authority or by any other person or corporation claiming or having the right of eminent OOMAIN ar EDPFOEN NN
Mortgagor fhurther agrees and directs thal &i condemnation procesds or purchase money which may ba agresd upon or Which may 1
tound 1o be due'shall be pakd to Bank as & prepayment under tha Note. Mortgagor also agrees 1o nolily the Bank of any proceedingt
nsituted for the sstabkshmeni of any sewar, watey, consanation, ditch, drainags, or other district redating o of binding upon 1he
Proparty or any part themsol. Al swards payable for the taking of thie to, or pOSsassion of, or damage 1o al or any GOMION gf the Propery
by reascn of any private aking, condemnation. eminani domain, changd of grada, or other proceadng shal. at the opton of Bank. L
paid to Bank. Such awsrds or compensalion Are hareby assigned to Bank, ang udgment theretor shail be entered n tavar of Bane

whan paid, such awards shall be used. at Bank's option, loward tha payment of the Obkgations or payment of taxed, BES858Ments
repairs or othev ems provided for in 1his Mortgage, whether due or not, akt in such orgder and mannes as Bank Mmay determing. Such
applicaton or resese shall not cure or waive any defavlt. In the evenl Bank doems f necessary !0 RDDSAr Of Ankwar 0 A0y
condemnation actien, hearing or procesding. Mortgagor shall hokd Bank haimigss rom and pay &k legal expenses, nciuding but not
imited 1o roasonable attomeys’ less and partiegel lses. covrt costs and other axpeanses.

25 OTHER PROCEEDINGS. H any action or proceeding is commanced to which Bank is MACE or Chaoses 1o bacome & party Hy reason ol
the axscution of the Note,-this Morigage, any loan documents or tha existenca of any Obiligations ar n which Bank deems t rOCSISATy 10
appedr of answer in order to protect its interests, Morigager sgroes to pay and to hold Bank harmiess lor all mbdlwes, costs and
axpenses paid or incumed by Bank In such action or pioceedings, including but nol imited to reascnabla atormeys’ lees, parkieQsl st
courl costs and all other Jamages And expenses.

26 WAIVER BY MORTGAGOR, To the exteni not specifically prohibited by law, Morgagor heredy waeS and reisases any And sk ngh's
and remedias MOrQagor may now have of acquire n the huture relating 0.

b
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nomastend, |'
pampilons a8 to the PYoperty;

Appralaament, .
marshaling of iens and sssetsyand .
. sistutes of imitations.

In addition, redemption by Morigager eftar foreciosure salg is exprassly wanved o the axtent ot prohibted by law

MO P

7. PARTIAL FORECLOSURE. In case of defaul i the payment ol the Obligations or in case of payment by Bank of any tax. Niurance
premium, COS Or axpanse of the filing, imposition or atiechment of eny han, judgment or ancumbrance. Bank shall have the nght, wahou! -
deciaring the whols indebtedness due anid payable, to forecione against the Property or any pan themsot on account of such spacitc _
detault. This Morgage shalt continue as a lien on any of the property not sold on foraciosuwre tor such unpaid bawnce of the OURORUONS v

o8 BANK MAY PAY. if Mortgagor falls ta pay when due any of the items 1t s obtigated to pay or fais to perdorm when obkgated 1o pertorm
Bank may, &1 ts option:
A, pay, when dus, nsialiments of principal, nteresi or other obbgations, in accordance with tha terms o any mortpage sendr o
that of Bank's Hen iNterest,
B. pay, when dufl, instalmants of any rad| @state 1ex mposed on the Propenty, of
C. piy or perform any other obigation reiating o the Property which affects, at Bank's sole discretion, tha nterest of Bany n the
Froparty.

Motgagor agreas to indemnity Bank and hoid Bank harmless for all the amounts <o paid and for Bank's COStS and exponsas, neludng
reasonable attomeys’ lees and paniegql fees. .

Such payments when made Dy Bank shall be added to the principal balance of the Obkgations and shall Dear nierest ! 1he rate
provided for by the Note as of the dse of such paymant. Such payments shal be a pan of thiz han and shafl be sacured by ths .
Mortgage, having the benefi of the llen and its priorty. Morigagor agrees 1o pay and to reimburse Bank {or all such payments

2. TERM. This Mortgage shall remain in effect untit terminated n wrlting.

30. GENERAL PROVISIONS.
A. TIME 1§ OF THE ESSENCE. Tima is of the essence n Morigagor's performance of all duties and shiigations wpospd by the

Murigage.

B. NO WAIVER BY BANK. Bank's course of dealing, or Bank’'s forbearance rom, or delay n, the exercise of any of Bank's ngris.
remecties, privieged of right to insist upon Mortgagor's strict performance of any grovisions contamed in this Monitgags. of
other loan documants, shall not be construed as & waiver by Bank, uniess any such wiher :5 0 wriiing and is signod by Bank

The acceptance by Bank of any sum i paymant or partiel payment on tha Qbligations shor tha balsnce I Cdus Of W
sccelerated or aftter foreciosure procesdings are filmd shali not constiule & waver of ‘s right to requine full and compiete
cure of any sxisting defaun tor which such sciions by Bank wera takeh or ks right 1o requiro prompt payment when dua of af
other remainng sume due undir the Obkgations, nor will t Cure Df wake any defaut rnol completely cured of Any Oihe
defaufts, of Oparaw as a defense 10 any foreciosure proceedings of deprive Bank of any rights. remadies and prodeges Oub
Bank under the Note, this Mortgage, other loan documents, tha aw of squity.

C. AMENDMENT. The provisions contaned in this Morigage may not pe smended, except through 4 wrtien amengdment which 13
signed by Mongagor and Bank,

0. INTEGRATION CLAUSE. This written Morigage and ail documents axmscutad concurrently herewith, represent the eniya

s understanding between the partes as to the Obligaticns and may ot be contradicied Dy gvidence of pror, COMBMDOTANEOU S,
or subgequent oral agreements of tha pares.

E  FURTHER ASSURANCES. Morngagor agrees. upon request of Bank and within the tvwe Bank specdies, 1o provde any
nformation, and (o executs, acknowiledge, deiver and record or like such furthgr instruments or doCumants AL MAy o
requirec by Bank ta secure the Note or canfym any lien.

F. GOVERNING LAW. This Mortgage shall be governsd by the laws of tha Siate of ALARAMA, prowvided that such awi arg nol
otherwise presmpied by feceral lws and reguiaiions.

G. FORUM AND VENUE. In ms event of tigaton peramning (o this Mortgage, the sxglusae torum, vanue ano DRCE 0! [LTSOCIGn
shall be in the State of ALABAMA, uniess oiNerwise gesignated in writing by Bank or othefwis® requrad by aw.

M SUCCESSORS. This Morigaga chall inwe to tha benefit of gnd bind Iha hers, 0orsona) Teonaseniathves, SuCcessoiy And
assigns of the parties; provided however, thal Mongagor may nal assgn. ransfer of oelégalo any of the rights & obigalons
under this Morigags.

. NUMBER AND GENDER. Whenever used. the sngular shall meiude the piurdl, NG pUMAI the sngulr, and e use Cf any
gender shall be applicable 1o ak ganders.

| DEFINITIONS. The terms used in this Mortgage, if notl daefined herer, shait have ther meanngs as datned m tha othor
documants executed contempomnecusly, or in conjunction, with (his Mortgage.

K PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subparegraph. n the Morgage are !G:
convenience only and shall not be dpositive in nterpreting or consiruing this Mortgage.

L F HELD UNENFORCEABLE. If any provision of this Mortgage shall be held unenforceable or voud. then suUCh Orgys0n 10 1he
axient not otherwise Wmited by mw shall be severable trom the remaining provimions and shalh n no way aMect the
enforceability of 1he remaining provisions nor the validity ot this Mortgage.

M CHANGE IN APPLICATION. Mortgagor will notfy Bank in writing prior to any changa in MortgaQor's name, add:ess, or othar
applcation nfomation.

N NOTICE. Al notices under this Mortgage must be in wrtng.  Any notice given by Bank 1o Mortgagar hereunoer wilt Do
affacive Upon Perscnal Oelvery of 24 hours afer mafing by first class Unitad States mail, postags prepaid, addiensed 1o
Mortgagor at the address indicated below Morigagor's name on page one of this Morgage. Any notica gven By Mongagor 10
Bank hereunder wiil be eflectha upon recepdt by Bank at the address ndicated below Bank’s nama on page ong of thit
Morigage. Such addrasses may ba changed by written notice to the other party.

0. FILING AS FINANCING STATEMENT. Monpagor agrees and acknowhedges that this Mortgage aisc suffices s & fnancng
statement and as such, may be fied of record as a linancing siatement for purposes of Articie 9 of the ALABRAMA Lintomm
Commercial Code. A oarbon, phatographic or other reproduction of this Mortgage is sufticient &3 A financing statemant

31 ACKNOWLEDGMENT. By the signature(s} below, Morigagos acknowladges that lhis Mongage has besn resd and agresd 1o ang 1hal a
copy of this Mortpage has been recaived by the Morgegor.

IN WITNESS WHEREOF, Morigagor has sxacuted this Martgage under seal. a3 of tha day and ypar Insl above writen.

MORTGAGOR:

an ALAB o
. . a jCorporate Seal® |

{*Carparate sadl may be atfhed, bul Jaiie 1o alhix shal nct AMeCY vakdily O T@HERCS ]
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STATEOF _Alabama | - .

, A notary public, in and for said County In sakd State, he

| 'y : '.

thet KENNETH CANTER, PRESIOEN whose nime a3 ORicer of CARTER HOMES & DEVELOPMENT. INC. , an ALABAMA corporation.

L} i 'MMHM-&Mhmmmﬂmmhﬂymmmdthum
| it with full the same volurtarly for end as the act of sad comporation.

i Mlaase reurm this doasnent alter recording o SOUTHFIRST MORTGAGE, INC., 3055 LORNA ROAD, #100, BIRMINGHAM,
| Albame 352164,

THIS IS THE LAST PAGE OF A 6 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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