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REAL ESTATE MORTGAGE
' 'To Secure a Comstruction Loan

From SOUTHFIRST MORTGAGE, INC

1. DATE AND PARTIES. mm&mhﬂmmmihmn 15, 2000, and the partse and ther maiing sddresses

CARTER HOMES & DEVELOPMENT, INC. ;
an ALABAMA corporalion
P.O. Box 158
PEL 124
Tax 1 D. f

SANK: r

SOUTHFIRST MORTGALGE, INC.
a iacersi sssooiation

065 LORANA ROAD, #100

218
Tax 1.0, .
’ Branch No. :

(a8 Mongages)

2. MAXIMUM OBLICATION LIMIT. mﬁwmummmmmmummmﬂcmﬂ

excend $152,000.00. MMJ-WH--HWMNMHMMMMWHM
HW-MHMMﬁ-w-HMMHWMWHMWmm! s
security and to perform any of the covenana coneained in this Moragage.

* g dgiinec s and Pciudes the lollowing.

A. A promissory nodd, N, mmmnls,m,wm.mmmuufmnh15.@1,mdmuudhy
CARTER HOMES & DEVELOPMENT, INC. {W}Wtuimmmm,whthmﬁlm&m}m
Whmmﬂﬂm.pNMmﬁﬂmm.wm.mmmurnmmutmlmt

B. ulmhmvf!ﬂh:hm.hw.tnmrmﬂIMnrtuwmmmmnIthuunmm
WIMHHHW}M,-MM“M&EM«WH“MMdmhthimﬂf
indebliecnass with gard 1o such ure and sdaltional Ndebtedness).

y\dmm.wmwmwuolhwmﬁ‘Manm“mm

ﬂhmwmmﬂmm.mdmwbyBlnkmmuinttnthu
mte provided for In the NoW compuied on & simple imersst method.

D, Ak other , NDW rhr*rhhg,brﬂmwhgtnﬂmhtuﬂumtmuﬂmnﬂmw{Il
hersin defined) as seourlty -hmwhbhdwn.mmmﬂmhmmmwﬂwmm.ulm
made by Bank on Bonmowar' wl.wﬂwwmmhmmmdhhnb-umnw.m
or surety, of Bomrower 1o

v become cue, direct or indirect, absohAe o CONINgANt, PIMEry Of SECONGRTY.
or joint and saveral

E. Bomower's performante of thh ms in Notm Or Loan, Mongagor's performance of any terms n this Morigege, and
Borower's and Morigagor's phrfermancs of any ems any dead of trust, any trust deed, any trust indentud. BNy other
mmmﬂnmﬂwmwmmw.mfcmmmmt.mym

wwWHWIMWWwwmmrmmtmbh socures, Quiarantios
or otherwise relaies 10 ¥he Nola or Loan. -

Howsever, this Morigage will nOt SE0URe aNOther debt:
A lﬂmk“hnﬂnm“ﬂmmmmhummmmuwmlmhmm.

4. CMME.@mMﬁhmﬂm.mummwuwnu noluces the Note according 1o it

Wmm.m,w.m.ewmmmm.
property (Property) skuated in SHELBY Courty. ALABAMA, to-wit:

LOT 441, ACCORDING TO THE SURVEY OF WEATHERLY, BROADMOOR ABBEY, SECTOR 25, AS RECORDED
IN MAP BOOK 21, PAGE 1, N THE PROBATE OFFICE OF SRELBY COUNTY, ALABAMA.

m.u:hMnmmmmmm.mm.ﬁumm.wm.Mmdmwt now o
wmmnmm.mmmmmnm.nmm venifigtion, plumbing, ¢ooing, Mecirical and
andecaping; 2l exterior and intericr Improvaments; Al sasements, BEues. rights, APPUrNANCEeS,

, royaiiss, Dl and gas rights, privieges, procesds, profts, other minerais, water, watr fights, and water stock, CTOpS. grass and
mwmﬂlﬂdmth-ltu.llufwhbhuMIbcwmblmdmh

Proparty. MﬂhmwmumWManum. To have and to hold the

w.:wmum.wmdmmmmm. ente Bank forsver 1o secum tha Cblgations.
MW“'WW“WWMHMMhW_WHHychi‘nnr:h'lnl, of all persons claimng or K0

:
?
&
|

mmﬂmdwummlﬁwmmﬂdcwmllhmmdmm

~ whatsoever. w'mmﬂumm,mmumnmm.runum,hmwm,mtmmmmor.m
e}, claim of oy on of aQgaltst the Propany or eny part thereof. Mortgagor may iIn good faith contest any such len, Ciim o
HE— i l A "
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gncumbrance Dy POSUNG any bond in AN AMount necessary lo preévent such claim hom DOCOMING 4 lign, claim or antCtiMDIAncH of 10
preven| ks foreciosure or axeoulion.

7. CONSTRUCTION LOAN. This is a construction losn in that the Obiigations secured by this Mongege ara nicurmed in whola or i part for
the construction of an improvement of Wnd. Morigagor acknowledges and agrees (hal Bark & not trustes for the benefd of tha
sontractor, subooniractor or materiaimen and that such contractor, subcontractor or materaimen do not hae equilabla lens on the loar
procesds and that they do ndt have third-party beneficiary siatus to any ot the loan proceeds.

- . :

6. WARRANTY OF TITLE. Mongagor 1o toreved warrant and defend the tite to the Properly &nd represenis and worrants 1hat ¥
Morigagor is the fee simple owner of Property, that ¢ is authorizad to convey the Property and that It w# forever detend the 14k '
against all claims.

r

2 CORPORATE WARRANTIES AND REPRESENTATIONS, H Mortgagor is & corporation, Morgagor makes 10 Bank the tollowing
warranties gnd repressntations which shall be continuing so long as the Obligations reman outstanding:

A. Morigagor I8 & COrporation which is duly organized and velkdly existing m Mortgagor's stale of mcorporalon as representad o
the DATE AND PARTIES peragraph above; Mongagor is in good standing under the laws of all states n whch Mortgagor
transacls busness; Morigagor has the corporate gower ant aulhority 10 own the Property and tO Carry on o5 DUSINGRS A6 NOw
beng conducted; Morigager is qualifled to ¢o busness n avery jurisdiction m which the nature ol A5 business Or A3 propeny
makes such quaiification necesgary. and Marigagor 5 o compliance wih all laws, regulatons, ordnances and /oS of pub b
authorities apphcable 1o (.

B. The exscution, delvery and performance ol this Morgage Dy Mortgagor and the borrowng evidanced by the Naola- (1) &re
within |h@ comporate powers ot Mortgagor: (2) have been duly authared Dy all requiste corporate aclion; (3} have recenad 4"
necessary govemmentsl approval, (4} wil not viokate any provision of law, any oroer ol any court or olher agency o!
government or Mortgagor's Articles of incorporation or Bylaws; and (5) wil not violate any provision of any incenture,
agreement of other nstrument t¢ whh Mortgagor % a party or 1o which Morigagor & Of &ny of Mortgagor's poopinty &
subject, nchuding but not imiked to any provision prohibiting the creation or imposkion of any ban, charge or encumbvanca of
any nature whatsoever upon any of Morigagor's property or 83661s. The Note and this Mortgage when axacuted and
detverad Dy Morigegor will constitute the Mgal, vaikl and tinding obiigations of Mongagor, and of tha other obhQars named
thersin, it ANy, in accordance with their respective terms.

C. Al pther mformation, fepors, papars and ogta ghven 1o Bank with raspect (o Mortgagor of to others obigated undar 1he lrmy
of this MOngags ane aCCurate and cormect in al material cespects and compiete msotar as completeness mMay be ngcosaary to
ghve Bank @ trua and accurato knowieage of the subject matter.

B. Mortgagor has not changed its name within the last six y®ars, uness Otherwse disclosed « wrking, other than the rade namel
or Netitbous names eciudlly discloted to Bank prior o execution of this Mortgage, Mortgagor uset o other names, 4nd unis the
Ohkgations shall have been paid in full, Morigagar haraby covenants and agrees 1o praserve and +eep in lull force and aftec!
e existing namae, Corporate existence, rights. kanchises and trade names, and 1o contrue the operation of 19 butness n 1he
ordinary course. '

&  ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, mortpages, sells, conveys, wamants, asaigns ano transiers at
additional security all the right, tkie and interest in and to any and alk

A. Existing or luturs leases, subleases, icenses, Quaranties and any other written of verbal agreemanis for the use and SCCupancy
of any podion of the Propery, including any extensons, renawals. modifications or substtubons of such agresmants (gH
retarred (O as "Leasds”}.

B. Rents, issues and profita (all referred to as "Rants”), including but not imied 0 securdy CepoLds, mImum (ani, CRrCentiin

) renl, additional rent, COMMON AMBE MANIBNANCEe Charges, parking charges, real estate laxas, other Applicabis txes. NEUrANCSE
premium contributions, iquidsted damages following dedault, cancelation pramiums, "0s5 of rentd” PNurance, Quest raceipts,
AVENUes, rayaities, procesds, Donuses, accounts, contract rights, general ntangibies, and &l rights and gawms whoh
Morigagor may have 1hat in any way pertain to or ar@ on account of the use or oCCuUpancCY of the whole or any part ol the

Propery.

In the event &y tem listed as Leases or Rents is determined to be parsonal property, this Mortgage wi aiso be reQasded 45 3 securdy
agreement.

Mortgagor will promptly provida Bank with true and correct copes ol all existng and luture Leases. Mortgagor may ColRC!, recend,
anjoy and use the Rents 8¢ long &8 Mortgagor is not in delault. Except for one ase period's rent, Mangagor will not collect n aANCH
any Renls due i tuture ieese parods, unless Mortgagor first obtans Bank's written consent. Upon deiaut, Morgagor wil mecehs any
Heals in trust lor Bank and Morgagor will not commingie the Rents with any othar lunds. Any amounts cobected shail ba appled at
Bank's discration 'ret to costes of managing, protecting and preseqving the Property, and to any other necessary rslated axpanses
includng Bank's court costs. Any remaining amounts Shalt be apphed 10 reduca thae Obligations.

Mortgagor agrees thal this assignment is mmediately gttective between the partws to this Morigage and aMoactrvae At to thed partes 5N
the recording of this Morigage, uniiss otherwise required by law. and this assignment will remain gltocive during any redemphon perd

untid the Obiigations are satishied and ait UNOErying AQreements are enced, angd this assighment is enforceable when Bank takas aclual

possession of the Property, when & receiver & appointed, or when Bank notifies Montgagor of the defaut and cemands that Mongagos
and Mortgagor's lenanis pay all future Renis drectly to Bank. Mortgagor agrees that Bank £ entiisd 1o noldy Mongagor or Morgagors
tenants 1o make paymsnts of Renis du@ o to DeCome cue dwectly to Sank aker such recording, howewer Hank agroes not 1o notity

Morigagor's tenants until Morgagor defauits ang Bank notdies Mortgagoer of the detault and demands that Mongagor ang Mortgagor s
tenants pay all Ranls dus or to bacoma due directly 1o Bank. On receiving the natice of defauk, Morgagos wil gndorse and dalres 10

Bank any payments of Rents. 1t Mongagor ecomes subject to a voluntary or voluntary bankruptcy, then Mortgagor agrees that Bank

is antited 10 recelve radef from the automalic stay i bankrupicy for the purpose of entorcing this gssgnmant under tate and federai

and within Morngagor's bankruptty procesdings.

Morigagor warrenia that no defaull exists under the Leases ar any apphcable andiord law. Morigagds RiB0 warrentt and agrees to 1
maitain, and 1o regQuire the tenants to comply with, the Leases and any appiicable law. Mortgagor will promptly notdy Bark of any E
noncomphkance. . f Modgagor negiects o refuses 10 enforce comphance wih the terms of the Leases, then Bank may opt to enlce :
compliance to the edent that the law permits.  Mongagor will obtain Bank's written authorizalion before Morigagor consents o sublet,

maodiy, cancet, ar otherwise atir the Laasss, O &CCept \he surrender of the Property coverad by such Leases (vnisks the Leasds 20

racjuire), of tO ABNIGN, COMPromise of encumber tho Leases Or any tuture Rents. Mortgagor wit hoki Bank harmiess and indamniy Bank

tor any and alé liablity, joss or damage that Bank may ncur 83 a consequence of the assgnment under this paragraph.

10. EVENTS OF DEFAULT. Morigagor shall be in detault upon the cccurrence of any of tha ighowing svenls, crcumstancas or congdaons
{Events of Detault).

A. Fallure by any party obligatad on the Oblgations 1o make payment when due. ar

8 A delaut or breach by Borrower, Mortgagor of any co-signer, endorser, Suredy, Of guarantor urcker any Of 1heg lerms of 1his
Merigage, the Note, any construction loan dgreemant of athar loan agreement, any securty agreement, morghgd, doed 1o
sacure debt. deed of trust, trust ceed. or any other documeni or inslrument avidencing, guarantying, gaCUrng Or Othirwiss
rolating o the Obligatlons; or

C. The making of furnishing 01 any verbai or wrilten representation, stalemaent or warranty to Bark which is or Becomes false or
ncormect in any material respact by or on behal of Mortgagor, Borrower, of any co-signer, engorser, surety of guargnter of 1he
Obligations; or -

D. Falura to oblsin or menian the msurance coverages required by Bank, or nsurance as i customary and proper far the
Proparty (a8 hersin definad); or

E. The death, dissolution or insahency of, the appontment o a recewer by or on behalt of, the assignment 1or the Denefs o
craditars by or on behat of, the voluntary or wmivoluniary tarmination of existence by, or the commencement of any procesedng
under 'any presem or juture feders! or slata msovency, hankruptcy, redmaniztion, composition or debltor rafipl aw by o
against Mortgagor, Barmowst, of any CO-8ignar, endorser, surety of guarantor of the Onhgations, or

e ——

Murigage (1104 Banners Bygiama, InC 8t Gloud MN AL 70820852 84 ¢ Wniade
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any time thai Dank k& wih respect 1o Borrower, OF aity CO-SIQNEr, andorser, surpty or
_wmhmq the Proparty (as herein Jefinad} & impaked; or

tax, REaesSMent, rant, Fsurance premium, SECIOW OF SECIOW Jefcigncy on o
DuSINEes, NCUOING ownership, management, end finencial conditions, which n

i
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!
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or any part of ihe principal of, and accrued interest on, the Obligaiions shal
demand, upon the occumence of an Event of Dedaul or at any time thersaftes
Doy, Bank, &t ks option, May IMmedistely commence foreciosure procesdngs and

other remeidiee provided n tha Now, this Mortgage of reieted documents. Bank s entitied 1o al rights

' whether or nol sspressly stated in this Morigage. By choosing any remedy, Bank dos not wake

IMedigtt USE 07 any Oher remady K the svant of dedaul Continues or 0ccurs gain.

ah
POWER OF SALE. Upon defsult, Bank shall bs suthorized to take possassion of the Property. and with or withoul first tsnyg
M.ﬂ‘mmﬁﬂm.wmmmnwﬁinrthfucunmuth«lwukl,th-ltinl.phﬂlﬂdwn*
“wMHMWMHEm?Em,WANIMHWHH}.Murnlwholl.n
wmmh#mﬂufﬂncmhwudnurnfmwCwnn,WA[mtmmmm& At pubic aucton. to the
fighaut bidoer for cash, and shall apply the procesds of the sake:
A ht,mlmmmmwwnm.mudw-mmﬁn atomeys' e,
B. sacond, o the paymen of any MMmymmw.mthntImrthmbcnmumtnnpmd‘np“nq
NIUNENCE, e, OF other encumbrances, with interest thereon,
C. Mmﬂﬂp‘rnmlulmmlhhl,mm:m:hﬂurshllnnlhmhﬂynuiumdltm-duln!u-duh.
but no nterest shall be colected beyond the dey of sale; and
D. fourth, the balance, & any, o be paid, xt Benk's discretion, (o MOAGRGOT, 10 any junior en hoider, or e & court of competent
Jor thae court to make the determination ss to rightiul sntitiement of any balance.
Parties agres that Bank may bid at said and purchass said Property, ¥ Bank is the highaest bidder

sale

DUE ON SALE OR ENCUMBRANCE. Mrnlr.llﬂl'ik‘loptm.thcmm-mh“ﬁwlﬁﬂﬂfﬂﬂhﬂtuﬂmml
nhmmmp«mwmmm.memﬂmhn.mmm.tmw:mnhnftrﬂﬁmmner
portion thereof, by Morigagor. qudhmmmmmumwmlmimhmmmyhﬂ.mm.
h'lnl.!lrurnh.nruunmhwﬂmm.-mlmhwlmﬂutoppdnlM‘lruhttnmm
mmtnmm-mmmwﬂumnm.wnmmm
1o the adcdrees of Mortgagor shown on Bank's racords: the notice shall provide for & parod of nol less than 30 days Wom the dam he
aotics s malied within which Morigagor shall pay the sums deciared dus. H Morigagor fais 10 pay such sums prioe to the epiration of
or on Morgagor, frvoke any remedies permitted on Detaul.  This covenant shal

untl tha Obigations and this Mortoage are fully paid.

in the preceding paragraph, the phvade “Wansier or saw” nciudes tha conveyance of any right, title or interest in [he Property, whether
mmwnmm.hvmwmmMcmutww.mmhd—d.muhmlﬂhiw
MMMM.mm“wmwmmﬂmwmn;uum'hm“ L T
whether degal Or squitabis, any rigv, thie, interest, lien, claim, sncumbrance O proprstiry nght, choats of inchoate, any of which &
suparicr to the len created by this Morigape.

POSSESSION ON FORECLOBURE. Hlnmiunhbruughnummuthuumwfmﬂmmypnnufth-ﬂbiiwhnl.Morwor
agrees that the Bank Mh-ﬂhhﬂmmuumnmsﬂ:mmmwmmmt nal prohiited
bth:chlmwm-ﬂMWGMmMWHW!.wmmm.lmmmpmm!nnﬂi
mmymmmmmmmmnmm. Any amounts $0 Colcies anal De uLed 0 DRy T 0N,
mhmm.mmuwmmdrmmymmmwmtumﬁmmtmwmmmm.
saip mpenses or &5 authorizdd by the soun. wmmmmhmuﬂmthmmwns.

PROPERTY OBLIGATIONS. WIMWHrﬂ“,Hw,m.mm.mm.mm
and sl AMOUMS duUe ON ENY SNOUMDrances, any, as they become due. Morigagor shall provide written proot to Bank of such
the

i

payment(s).

INSURANCE. Morigagor shal nsure and haep nsured Pmprtrmmtbnhrm.mdnﬂurmmmuhmdmi.wﬂ
mmmmmmmhmwmmum.wmmmwmhm
Senk anc i an amount aocepiabie (0 Bank, &mhhm:hdmuhmwwwcm'mmmm.im:
FlﬂChu',wﬂhﬁMuﬂﬂdMMnmmd loas payes. Such insurance shal ABD cONMAIN & DTOVEION LNOK
which the ingurer shal give Bank at lsast 20 notice bedore the canceliation, lermvination or matarial Changs in LOVrEQe.

Hmhmmmmnhwmwmﬂwemmmmr-p-r,muildum!hiﬁmhﬂw
m.m:mmmmummnhnmwmmm@m secumed by this Mortgage or o have sad
Property repaired or rebult. .MMmmtnmmmmhmmd:mﬁnnﬂmﬂmﬂ

renawas relating thevato. Bank be entitiad to pursue any claim under the ingurance ¥ Mortgagor talis to promptly do B0

Mw:mmmmmmmmmh mmmh#hnmﬂmhﬁmanWthrMh INLUBNCE
LriNEhas. hﬂuwﬂW“hmmmm.mm.nhw.uymhm. Any such payment by
MkmumemelmMHMhmﬂhmMmmm‘BMMH

WASTE. anntMur-thFrmmmmm Bank, of commit, pemi or sufer &y walls,
mmm,mwﬂmmmmmwmuumuu

. and aff mws and reQuistions refarding e Uaa.
umhhmdm#lﬂﬂw. wmmmmmﬂmmﬁmm: under any daciarstiont,

CONDITION OF PROPERTY. As 10 the Propenty, Mortgagor shalk
A kwdwmmm-lm.lmmumdwuhmw.
: mmmwwMmeuﬂm-ummimmmmlhlPrMNwm

|

. urpunlmbuculmm.mrwoodnrmummnﬁm.whbh:uttmnrrurmlwwﬂ
acvershly afleot the waiue of tha Propacty.

. MNWNWN“W wesds, preserve and prevent ihe erosion ol the soil and cOMtinuously prectice
approved mathode of larming on the Proparty ¥ used for agriculural pumposas.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES.

mllnl withou! kmitation. the Comprehensive Envionmental Responss, Compansation, and
" 42 USC. 9801 ot seq.), af federsl, stale and local laws, reguiations, orginances, coun
ing the public haalth, safety, wellars, erhrOnment of

waate. polutant or contamingnt which

Moitgage = * TP Sis, Bankers Bystemt, Inc. 81, Cloud, MN AL THOSMEE-1.80-7 Initiaie
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nes chamscisistics which render the subsltance dangercuc of polantially gangerous 10 the pubic heaith, patety.
wellare or the snvironment. The term includes, without imiation, any subslancet gofned as “harardous Malenel”
“oxic SUBSLENces,” “NIKardous waste™ or “hazardous substance” under any Envirgrmental Law. -

B. Morigagor represents, wamani'end aprees thar: ‘

(1) Excep! as previously disciosed snd scknowiedged n writing to Bank, no Harargous Subsiance has been, 15 or wil
be located, tmnsported, manuiactured, treated, nifined, of handiad by any parson o, under ar about thé Property
axoept In the ordinary courss of business and in siricl compiance with al apphicabis Envronmentsl Law.

(2) Exoept as previously diciosed end scknowiedged in writing lo Bank, Merigagor has not and shall not Cause.
contribute 1o of permit the reisase ol sny Haxardous Substance on the Property.

{3) Mortgagor shall immadiately nolily Rank - (a) a releass of threatarned relsase of Harardous Subsiance oCcurs on,
undar or about the Property or migrxies or thraalens (o migrate from nearby property; or (D) there s & wolabon ol
any Environmantat Law conceming the Property. 0 such an event, Morigagor shall lake ail necessary remedial
action in sccordance with any Environmenial Law.

(4} Expept a8 praviously disckeed and acknowiedged n wring 10 Bank, Mongagor has no knowweage of of raason 1o
bakeve there i8 any pending or threatened nvestigation, ciam, of proceeding of any wnd reling to (e any
Hazardous Substance locatd on, under ¢r about the Property or (B} any wiolation by Mongagor of any tenant ol any
Environmental Law. Mortgagor shall mmediately notify Bank i wrdnig 45 s00n as Maortgagor BAR reascn 10 hekave
thars i any euch pending or threstened investigation, claim, or proceeding. In such an avent, Bank has the rgnt, .
but not the abligalion, to participale n any such proceeding nciuding the nght to recetve copes of any documants h
rolating o such proceadings.

(5) Except as previously dieclesed end acknowleaged in writing to Bank, Mortgagor and évery tenant hawm Heen, &8
and shast remain in full complance with any applicable Enveonmental Law.

{6) Excopl As previously disclosed and acknowlecged in writing to Bank, there are no undenground 3torage {8k S,
private dumps or open welis located on Of under the Property and no such tank, dump or well shall be added
uniess Bank lirst agrees n writing.

(7) Morigagor will reguisrty inspect the Propery, montor the activities and operations on the Property, and conlem ina!
all permits, loenses or Approvals rejuired by any apphcabie Environmental Law are obtamnead and compled wih

(8] Morigagor wil permi, or cause any lenant 1o parmit, Bank or Bank’s agent to enter and nspect the Propeecty and
review &l records st any reasonsbie time o determne: (&) the exwience, location and nature ol any Harardous
Subslance on, under of about the Froperty; (b) the axistence, lcation. nature. angd magnitude of any Hawoous
Substance that has besn relsased on, under or about the Progerty; (¢} whether or not Mortgagor and any jenan! are
in complance with any applicabie Envircomantal Law.

(9) Upon Bank's request, Morigagor agrees, at Mortgagor's expensa, to engage @ qualiied anvronmental sngnses to
prepara an environmantal audit of the Property and 10 submit the results of such audt 1o Bank. The choca of the
sovironmental enginesr who wil perform such audt is subject to the approval of Bank,

(10) Bank has the right, but not the obligation. to perform any of Morgagor's obligatons under this paragraph #t
MOMDAQOT'S axponsa.

(11} As & conseguencd COf any breach Of any reprasantation, warranty or promise made n this Oarsgraphn, [a) MONgagQos
will indemnfly and hold Bank and Bank's SUCCeSSOrs Of RSSIQgNS narmiess fom and agains! all osses, Cclent,
demands, iabities, damages, cleanup, raspenss and remaediation COSIS, pendites and expenses, ncluding without
lenitation afl costs of Htigation and reasonabla attomaeys’ feet, which Bank angd Bank's successors O ASIgnNd May
suttain: and (1) at Bank's discretion, Bank may release this Morgage ang in returms Mongagor will provioe Bank wiat
sollaterm! of &t lsast squal veiue to the Property securad by this Maortgage withaut prejudica to sny of Bank's 1ights
unoer this MOTIQRQe.

y (12} Notwithsianding any of tha languaga contamad n this Martgage to \he contrery, the temms of ths paragraph shad 4
survive any loreciosure or satistaction of any deed of rust, morigage or any obligation regardiess of any passapa ot
litle to Bank o any disposkion by Banx of any or a# of the Property. Any claims and defenses 1o the contrary A

heraby waived.

20. INSPECTION BY BANK. 8ank or s agents may make or cause o be made raasonable enfries upon the Property and napect the
Property provided that Bank shall make reasonabie sffons 10 give Mortgagoer pror notice of any such inspacton.

21 PROTECTION OF BANK'S SECURITY. H Mortgagor teils to perform any covenant, obigation or agreesnan! containgd n the Note, (R4
Mortgage or any loan documents or i any action or procoeeding s commensed which materiafy affacts Bank's ntarest in the Propanty,
nehiging, bul not dmied to, foraclosure, eminent domain, nsohency, housing of Envonmantal Law or law enforcement, of
arrgngemants or procesdings invoiing e bankrupt of gecedent, then Bank, al Bank's sole option, may make SuCh ApRDEATANCEL.
disburse such sums, snd take such action as is necessary to protect Bank’s intersst. Mortgagor hacaby assigns 1o Bank any rghl
Morigagor may have Dy reason of any prior encumbrance on the Property or by law or otherwme 10 cure any detault under s8d pHet
ancumbrance. Whhout Bank's prior writen consent, Mortgagor will not parttion or subdivide the Property.

29 COLLECT!ON EXPENSES. In the event of any default or action by Bank for colection of the Obligations, tor protection of the Proparty
or for torec losura, MOrtgaQor agraes 10 pay ail fees and expaniel ncurrad by Bank, Such fees and axpenses Nciude but are not kmded
to filing iees, slencgrapher fees, wikness lows, cOsts of pubdication, foreciosure minutes, and cther empensas ! collectng End entorcing
the Obligations and protecting the Propecty. Any such colection expsnses shall be added 1o the principal amount of the Oblgations,
shall accrue inlerest at the same rate a8 the Obligations and shail be secured by this Mortgage.

21 ATTORNEYS' FEES. In the svent ot any default or action by Bank for colection ol the Quhgatns, tor protection of the Property or tor
{oreciosure, Mortgagor &Qrees 10 pay reaGonabls attomeys' fees, paralegal wees and other lagal expenses ncurred by Bank Any suth
reasonabie aliomeys' fees shall be added to the princpal amount of the Obligations, shal accrus migrest at the same rate 85 thg
Opligations and shal be sacured by this Marigage.

04, CONDEMNATION. in the event sl or any part of the Property (incheding but not mited to any easemant theran) & sought 10 De tekan
hy private taking or by virtue of the aw of eminent domam, Mortgagor will promptly give wrtien noties t¢ Bank of the instaution of such
proceedings. Morigagor further agreas o natfy Bank of any attemp 10 purchese or appropriate the Property of any aagament thamen,
by any public authority of by any othér person Or corporalion claming of having the right al emnent doman o ARErOPrEaN.
Morngagor further agrees and directs that all condemnanon proceeds or purchase money wilich may b8 agresd upon o which may be
tound to ba due shall De paid 10 Bank as a prepayment under the Note. Morgagor also agrees to notify the Bank of any proCesacings
nstituted for the establishment ol Eny sewer, water, conservalion, Arch, drainage, or other aisinct relating to or bnding upan e
Property o any part thersof. All awards paystie for the taking of ke 10, oF possession of, or damage to sl or any partion of the Proparty
by reason of any private aking, condermnation, aminent domam, change of grade, or other proceeding shatl, st the option of Bank, he
paid 10 Bank, Such swarce of COMpansaton &ra hereby assigned to Bank, and judgment theraetor shall be entersd n tavor of Bank

when pald, such awards shal be used, at Bank's option, towarg the payment of the Obsgaticns or payment ot taxes, ASSELSMents,
rapairs Or other kems provided for in this Mortgage, whether duse or nal, all in such order ang manner as Bank may determne. Such
apphcation or release shal not cure or waive any dofault. In the event Bank deems it necessary to appor of ANswar N RNy
condamnation attion, hearing or proceading, Mortgagns shall hold Bank harmiass from and pay al wegal expenses, n¢udng Dyl nol
imited 10 reasonabie aiomays’ fees and paralegal fees, court costs and SIHer BXPEN1as.

25 OTHER PROCEEDINGS. 1 any action ar proceedng is commenced to which Bank s made or chooses to become B party by reasen of
the axecution of the Nota, this Montgags, any loan documents or tha existence of any Obiigations or m which Bank desms A necetsay IC
appear of answar in order 1o protect ks intereats, Morigagor agrees tc pay and io hoid Aank harmiess for all labiites, cOMs and
expaensas pakd or incurred by Bank in such action or proceedings. nciuding but not mted to reasonabe attorneys’ leas, paralega hees,
court cosis and st other damages end expensss.

26, WAIVER BY MLT}HTGM To the sxtent not specifically prohibded by @w, Monpager hereDy wianves and rosases any angd all rghis
and ramadies Mongagor may now Nave or acquirs in the future relating to:

L
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homasiead; .
smptions s 1o the Property,

. Aperaasmeant; -
marshaling of Hens and asset and

. slatutes of imiations.

mooo»@

in addition, rademption by Mortgagor after foreciosurs Eale is exprassly wanved to the extent not prohibitad Dy iw.

I7. PARTIAL FORECLOSURE. In case of default in the payment of tha Obligations or m case of payment by Bank of any tax, msurince
pramium, coat or expanys o the fling, impoalition o aitachrmant of any Ben, udgment or ancumbrance, Bank shall have the nght, withoul
declaring the whols ncablacness Gue and Payabis, 10 jorecioss against tha Property or any part thereol on account ol such specé
defauk. This Mortgage shall continue as a len on any of tha property not okt on loreciosure for such unpaid balance ¢f the Obligations

28. BANK MAY PAY. i Mortgagor fails to pay when due any of the items |t is obkgated (o pay Of faiks 1o perfoim when pbhgated 10 pariorm
Bark may, at s option:

A. pay, when due, instaliments of principal, mterest or other obtigations, n accordance with the terms of any mongage sanor tc
that of Bank's len Interest;
B. pay, when due, insteiments of any real estate tax mposed on the Praperty. or

C. pay or perform any other oblgation redating 1o the Property which aftects, at Bank's sole discrabion, the ntamest of Bank 0 e

Proparty .

Morigager agroet to indemnidy Bank and hold Bank harmiess for gll the amounts 50 paid and tor Bank's Costs and expenses, Niuding
regsonable aftomeys’ fees and parsiegal 19es.

Such payments whaen mace by Bank shali be added to the principal baance of the Obigalions and shall bear nterest at 1the rat
providad for by the Nole as of the date of such payment. Such paymenis shall be a part of this e and shak be sacured by the
Martgage, having the beneft of the ien and its priorty. Morigagor agrees 10 pay and to reimburse Bank for sl such paymants

29. TERM. This Morigage shall reman in effect until termingbted in witng.
30. GENERAL PROVISIONS.

A. TIME IS OF THE ESSENCE. Time is of the essence n Mortgagor's performance of all dutes end cbigations imMposed by This
Mortgags.

B. NO WA?\?EH BY BANK, Bank's course of gaaing, or Bank’s lorbearance fram, or demy n, the euprcise of any of Bank's rghts,
remadics, privieges or night to ingigt upon Mongagor's sirict performance of any provisions contained N this Morigage. or
olher logn documents, shall not be construed as a waior by Bank, unigss any such waher =1 n writing and is sgned by Bank

The acceptance by Bank cf any sum in payment or partal payment on the Obiigations after the balence © cue tr &
accelerated or after foraciosure proceedings are filed shalt not consttute 8 waiver of Bank's right 1o require full and compime
cure of any existing default for which such actions by Bank were taken or ds right to require prompt paymaent when due of all
other remaining sums due under the Obligations, nor wil & cure Or waive any dataull not complaly cured O any other
delaults, or operale as & defense 10 any foreclosure proceedings of deprive Bank of any rights, rermedies and privieges dui
Bank under the Note, this Moctgaga, other loan documents, tha law or equity.

. AMENDMENT. The provisions contained in this Mortgage may not be amanded, excepl through a written amendment which 2
signed by Morgagor and Bank.

0. INTEGRATION CLAUSE. This written Mortgage and ail documents exacul@d concuirently herewdth, represent (he enire

+ undarstanding between the parties s to the Obligatians ang may nat be contragiciad Dy evidence Of pnor, Conlemporanaous.
or subsaquant oral agreements of tha partiss.

£. FURTHER ASSURANCES. Morgegor egrees, upon request of Bank and withm the lwme Bank specdes, 10 provide anv
nlormation, and 1o exacute, acknowieogs, deiver angd recorg or file Such funther instruments of documents as may be
required by Bank to sacure the Note or confirm any ben.

F. GOVERNING LAW. This Morigage shall be governed by the laws of the State of &L ABAMA, provided thal such @ws are not
otherwise presmpied by ledenal laws and regulations.

G. FORUM AND VENUE. In the event of [tigation pertaining to this Morigage, the exciusne orem, venud and piace of ursdetor
shall be in the State of ALABAMA, unless otherwise designated in writing by Bank or otherwse required by Bw.

H. SUCCESSORS. This Morigage shali inure to the benetit of and bind the heirs, personil repretentaives. Fuccessort and
assigns of the parties; provided howsver, that Mortgagor may not assgn. transier or delegate any of the rights or chigations
uncler this Mortgage.

| NUMBER AND GENDER Whenever used. the singular shall ncikude the plurat, the plurai the sngular, and the use ot any
gernoer shal be appicedl o all gencers.

J. DEFINITIONS. The wms used in this Mangage, i not delined heren, shall have thes mesnngs as defned n tha othe
dotumants exacuisd contampomneously, or in conjunction, with this Mosigage.

K. PARAGRAPH HEADINGS. Tha haadings st \he beginning ol any paragraph, or any subparagraph. n this Mongage aso for
convenience only and shal not be disposdive in interpreting or construing this Morigage.

L. IF HELD UNENFORCEABLE. If any provision of this Morngage shall be heid unentorceable of voud, then such provison Lo The
axtent not otherwies limited Hy Mw sha¥ be severadble rom the remainng provisions and shal it no wiy sfect the
erforcaabiity of the remakiing provisions nor the validRy of this Mortgage.

M. CHANGE IN APPLICATION. Mortgagor wili notfy Bank n writing prior 1o any change » Mongagors naeme, address. o other
application informaltion.

N. NOTICE. Al notices under this Morgage must De in writing.  Any notica gwven by Bank to Mortpegor hameunder will Lo
altectiva upon personal delivery or 24 hours alter maling by first class United Stalas mai, postags prepavd, addrassed ¢
Mortgagor at the address indicated below Mortgagor's name on page ona of this Mortgage. Any notice given Dy Morigagor 10
Bank hereunder will be sffecive upon receipi by Bank at the addrass indicated below Bank's name on page ona of thrs
Morigage. Such addrasses may be changed by written notice 1c tha other party.

0. FILING AS FINANCING STATEMENT. Mortgagor agrees and acknowiedages thal this Morigage also suffices as a hnencng
sialement and as such, may be fied of record as & financing statemant for purposes of Article 3 of the ALABAMA Untgrm
Commercial Code. A carbon, photographic or other reproduction of this Mortgage & sufficien! as & financing statemaent.

! 1. ACKNOWLEDGMENT. By the signature({s) below, Morigagor acknowladges thal this Mortgage has Leen read and agraed to and thal a

copy ol this Morgage has baen raceived by the Martgagor.

IN WITNESS WHEREOF, Mongagor has axecutad this Mongage under seal, as ¢! the day and year lirst 4bove whtten.

MORTGAGOR:

CARTER HOMES & DEV
an ALABAMA ¢

_,../ - [Corporate Seat” )

By
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Attest

(*Coirperdte ded! may be Atfinad, bul fature 1o atfoe whath not aflect raldidy or rebdnie }
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This instruremt wa prepaed by ]Hm' C. MAPLES, of SOUTHFIRST MORTGAGE, INC, 3055 LORNA ROAD, #iOO,
BIRMINGHAM, Alsbama 35216.

Plame retan this document alter rn'wﬁ & SOUTHFIRST MORTGAGE, INC., JO55 LORNA ROAD, #100, BIRMINGHAM,
Alvaa 35214,

TMIS 1§ THE LAST PAGE OF A 8 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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