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MORTGAGE
THIS MORTGAGE (“Security Instrument”) is given on  FEBRUARY 25, 2000 - The grantur 1s

TERRY J. RAY AND WIFE, KATHERINE H. RAY

(“Barsower®). This Security Instrument is given to
SCOTT MORTGAGE 5

which is 2ed and existing under the lsws of the State of ALABAMA _and whiwe
address is 200 VESTAVIA PKNY, SUITE 2600, BIRMINGHAM, AL 35216

("Lender®). Bormower owes Lender the pnincipal wim of
TWO HUNDRED EIGHTEEN THOUSAMD AND NO/IOO -------------------ommwererommromassnsnssnons

Dollars {U.S. $218,000.00 )

This dobt §s evidenced by Borrower's note dated the samx dalc as this Secunty {nstrument (“Note™), which pruvides fos
monthly payments, with the full debt, if not peid carlier, duc and payable on MARCH 1. 2030
This Security Insirumecnt secures jo Lendor: () the répayment of the det evidenced by the Note. with intorest. and ali repewals,
extensions and modifications of the Note; (b) the: payment of all other sums, with inoterest, advanced under paragraph = L
protect the security of this Security Instrument; and (c) the performance of Borrower's ¢covenanis and agreements undes this
Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey (o Lender and Lender ~
successors and assigns, with power of sale, the following described property located in
SHELBY Counly, Alzhama

SEE EXHIBIT "A° ATTACHED HERETG AND. MADE A PART MEREOF FOR ALL PURPOSES.

The proceeds of this loan have Deen applied on the purchase price of the property
described herein, conveyed to mortgagors simultaneously herewith.

which has the sddress of 2421 WALKING FERN LANE, B IRM] NGHAM [Strees. Cny ).
Alabuma 35244 [Zip Codel {"Property Address™);
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TO HAYE AND TO HOLD this property unio Lender and Lendor's succosesors and assigns, forever, togutber with fll the
improvements aow O nereafier Sected on the proporly. sad all cesements, sppurtensnces, and fixtures pow oc bereafier a pan
of the property. All replacements and dditions shall also be covered by this Security Instrument. All of tw fosegqng 1»
reforred Lo in this Security Instrumont as'the *Property.
' BORROWER COVENANTS that Bosrower is Iswfully seised of the estate beroby conveyod and has the right to mongage.
- grsat snd convey the Proporty sad that the Property is unencumberod, except for cocumbrances of record. Borrower warrants
"~ and will defend gonerally the title 10 the Property agains wll claims and domands, subject 1o any encumbrances uf rocond.
; THIS SECURITY iNSTRUMENT combines uniform covanants for sational use and non.un:form covcnants with hakte)
" varialions by jurisgiction (o constitute a uniform securty instrument covenng redl property. o
UNIFORM COVENANTS. Borrower esxd Lender covenant and agree as follows: g
. Payment of Primcipal and Interest; Prepayment and Late Charges. Borrower shall promptly pa)y when duc the
principal of and intercst oa the debt evidenced by the Note and any prepayment and late charges due under the Node
2, Funds for Taxes and Insurance. Subjcct 0 applicable law or 10 & written walver by Lender. Borrower shall puy Lo
Leader on the day monthly payments arc duc under the Note, until the Note is pud 1 fudl. 8 sum ("Funds™} tor: () vaar!y tates
and aysesaments which may sitain prionity over this Security Instrument as & lien on the Property; (b} yearly leaschold paymeals
or ground reats on the Property, 1f any; (¢) yeurly harard or property insurance PreAULmS, (d} yearly tlood insurance preanums,
if any: (e} yoarly morigage ISUFANCe premiums. if any: and (1} any sums payable by Borrower 10 Leader. a cordane with
the provisions of paragraph §, in lreu of the payment of moTigugs insurancs prefuums These ttems wre called "Ewiiw ltea ]
Lender may. At any time, collect and hold Funds in an smwunl Aot to exceed the muumum amount & loader lor a tedearalit
rolatod mortgage loan may require for Borrower's oacrow account under the federal Real Esiate Scitioment Procedutes At o
1974 as amended from time to time, 12 U.5.C. Socbion 2001 & 4. ("RESPA"}. unless another lsw thal apphies 1o the Funds N
sots @ jesser amount. {f so, Lender may, at any tie, collect and hold Funds 1n an amount nut io exceed the lesser amount
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of huture A
Escrow Liems or otherwisc in accordance with applioable law. .
The Funds shall be held in an institution whose deposils are mnsured by a federal agency, instrumentality. of ooty
(including Lender, if Lender is such an inatitution) r in any Fedeeal Home Loan Bank. Lender shail apply the Funds to pay the
Eserow Hems. Lender may not charge Borrower for:holding and =pplying the Funds, annually anaivzing the escrow scoount. of
verifying the Escrow [tems, unless t endor pays Borrower interest on the Fumds mmd applicabic law permts Lender 1o make such
u charge. However, Londor may roquice Bofrowey 10 pay 2 one-time charge' for an indopondent reai esiate (AX rOPOFLIME MCTVHC
used by Lender in connection with this loan, unless applicable law provides otherwise. Uniess an agreement i madc
applicable law requires mterest to be paid, { ender shall not be required to pay Borrower any intoresl of camings o0 the Funds
Sorrower and Lender may agree in writing, bowever, that interes! shal) be puid on the Funds. Leader shall give o Botrower .
without charge, an annual accounting Of the Funds, showing credits and debits to the Funds and the purpose for which cah
debit (o the €unds was made. The Funds are pladged s sddit:onal socunity for all sums secured by this Secunty Instrument.
If the Funds held by Lender exceed the amounts permtiod to be held by applicable law. Lender shall scoount to Burroawes
for the cXuess Funds in sccordance with the requirements of applicable taw_ If the amount of the Fuods held by Leader st any
time is not sufficient to pay the Escrow ltoms when due. Lender may so notify Borrower in wrniling, and. in such case Bormwer
shall pay to Lender the smount necessary 0 make up the deficrency. Borrower shall make up e deficieny m no mure than
twelve monthly paymeats, st Lender’s sole discretion.
Upon payment in full of sl sums secured by this Secunty lastrument, Lender <hall prompily refund e Borrower any
Funds held by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lemler. prior to the avquusition ale
of the Property, shall apply any Funds held by Lender ut the time of acquisition or sale 2> a vredit against the sums s uredd B
this Secunty {nstrument.
3. Application of Payments. Unless applicable law provides otherwasc, all paymeals received by Lender under paragraphs
i andd 2 shall be appliod: first, to any prepayment charges due under the Note: sevond, to amounts payabie under paragraph .
third. to mterest due; fourth, to principal due; and last, lo any late charges due under the Note,
4. Charges; Liens. Borrower shall pay all taxcs. asscssments, charges. fines and 1mpositions attributabie to the Property
which muy attain priority over this Secunty tnstrument, and leaschold payments or ground reats, if any. Borrower shall pas
these obligations 1n the manner provided in paragraph 2. or if not paid in that manner, Borrower khall pay them oo {ime diron s
to the person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts Lo be pawd under this paiagraph
If Bormower makes thess payments directly, Borrower shall promptly furnish to Lender recaipls evidencing the paymenits
Rorrower shail promptly discharge any lien which has prionty over s Socunity Instrument unless Borrower [a) ayroes in
writing lo the payment of the obligation secured by the tien in a manner scceptable lo Lender; (b} contests 1 good tath the Lien
by, or defends agmnst enforcement of the lien in. leyal procecdings which in the Lender’s opmmon operalc o provent the
catorcement of the lien; or (¢) secures from the hokder of the lien an agreement satisfactory to Lender subordinating the Lien to
this Security [nstrumeni. 1f Londer delermines that any part of Ihe Property is subject 1o a hien which may attawn pnont)y ovet
this Security Instrument, Lender may give Borrower a notive identifying the lien. Borrower shall satisfy the lien or take vne o
more of the setions set forth sbove within 10 days of the giving of notice.
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8. Hazard or Property Pasurance. Borrower shall tuplhuimm'mtlmuiﬂin;urhunﬁﬂmudimthc
Property insured against loss by fire, in:ludadmminthem'ﬂmdndm'mdmymmwuinu
floods or flooding, for which Lender : w.mlmﬁllbmmhmﬁmmmm
thet Leader roquires. mwmmmwmaumwmmmmmwm

. which shall pot be unressonably withheid. if Borrower fails to meintain coverage doscribed sbove, Lender may. at Loader's
option, oblain coverage to protect Lender's rights in the Property in sccordance with paragraph 7.

All insursnce policies and renewals shall be acceptable to Londer and shail inciude a standard morigage clause. londer
shall have the right 1o hold the policies and renowals. 1f Lender roquires, Borrower shall prompuly give to Leader all recerpts of
peid praminms sed renewsl notices. In tho eveat of ass, Borrower shall give prompt potice to the insurance camier and Lender
Lender may make proof of loss if not made promptly by Borrower. '\

Unless Lender and Borrower otherwise agree in writing, insurwice procoods shall be applicd to restoration or repaur ol 1he
Property damaged, if the restoration or repair is oconomically feasible and Lender’s secunty 1s ot lesscned. If the restoration o
repair 15 not economcally feasible or Eonder’s socurity would he lessened, the insurance provecds shall be applicad o the sums
secured by this Security Instrurment, whether or not then due. with any exvess pauid to Borrower. If Borruwer abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carnier has offered 1o seftic s claum, then
Londer may collect the insurance procoeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not thon due. The 30-day pennod will begin when the notice 1s given.

Unlows Lender and Bocrower otberwiss sgree m wriling. any spplcation of proceeds to principal shall not catend
mstp(mmduadnﬂnftbamthl}rpaymruﬁnudmmplﬂgnphn | and 2 or change the amount of the payments it
under paragraph 21 the Property is scquired by Lenuder. Borrower’s nght to any insurance policies and prucoeds reaultng from
dammge to the Property prior to the acquision shali pass to Lender to the extent of the sums secured by this Secunty instrutment
immediately prior to the acquisition. |

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Lenacholdn.

Borrower shall occupy, cstablish, and use the Property as Bormower 's principal residence within sixty days after the exovuhon ot
this Security Instrument and shall conanue to mcu;!lry the Property as Borrower's pnacipal residence for at leas! one your after
the date of occupancy, unless Lender otherwise agroes in writing, which consent shal! not be unreasonably withheld. or unless
extenuating circumstances oxist which are beyond Borrower's control. Borrower shall oot destruy, dammge o1 .mpear the

. Property, aliow the Property to detenorate, or commit waste on the Propérty. Bormower shall be 1o default 1f any torfeslusc

. action or proceeding, whethes civil or cnmunal, i begun that in Lender’s good faith judgment coukd result 10 lorfeture of the

" Property or otherwise materially impair the lien cresied by this Security Instrument or Lender's secunty interest. Borrower may s
cure such & defanit and roinsiate, as provided in paragraph 18, by causing the action or provecdung (o be dismuseed with a ruling
that, tn Lender's good faith delermination, preciudes forfeiure of the Borrower's intereet i the Property or other matenal
impaurmontsof the lien croated by this Secunty Instrument of Lender's socunty iaterest, Boreower shail slso he tn defaull af
Borrower. during the loan application process, gave materiaily false or maccurate mnformation of statements to Lender ot tailed
to provide Lender with any material informmtion) n connection with the loan evidenced by the Note. including. but pot heamiod
to, representations concerning Borrower’s occupancy of the Property as a principal residence. [f this Secunty Instrumenl 1> on o
leasehotd, Borrower shall comply with all the provisions of the lease. If Borrower acquires foe title o the Propeny. the
leasehold and the fee titio shall not merge unless Ledder agrees o the merger tn writing.

7. Protection of Lender’s Rights in the Property. if Borrower fails to perform the covenants and agreements contaned 1
this Secunity Instrument, or there is s legal proceeding that may significantly affect Lender's nghts 1n the Property {swh a~
procecding 1n bankruptcy, probate, for condemnation of forfertuse or to enforce laws or reguistions), then Lender may Jo and
pay for whatever ix necessary to protect the value of the Property and Lender's rights 1n the Property. Lender's actions mad
inciude paying any sums socured by a lien which has prionty over this Security Insirumenl, sppearing i court, paying
reasonable nttomoys' foes and antering on the Property to make repairs. Although Lender may take sction under this paragraph
7. Lender doo not have 1o do s0.

Any amounts disbursed by Lender under (s parsgraph 7 shall become addinonal debt of Borrower secured by this
Sovunly lnstrument. Unless Bormower and Lender agree to other terms of payment, these amounts shall bear interest trom the
date of disbursement at the Note mte and shall be payable, with interest, upon nutice from Lender w0 Borrower rogueding
payment.

8. Mortgage Insurance, If Leader requirsd mortgage IRSUrRNCe as a condition of making the loan secured by this Secuniy
Instrument, Borrower shail pay the premiuas requtred (o mamntan the morigage insusance 16 ¢ffect. 11, for any resson. the
murtgage Insurance coverage required by Leoder lapses or ceases {u be 1 cffect, Borrower shall pay the premuums requirod o
abtatn coverage substantially equivalent to the mortgage nsurnce previously 18 effect, st a cost substanually suivalent 1o the
cust 1o Borrower of the mongage insunmce previously wn cffect, from an alternate mortgage nsures approved by Lender |
substantially equivalent mortgage Insurance coverajge 1% not available, Borrower shall pay 1o Lender cach monih & sum eyual o
one-twelfth of the yearly mortgage insurance premmsum heing paid by Borrower when the insumnce coverage lapsed or cednad 10
he 1n effect. Lender will accept, use and retain theso payments as a Joss reserve i liew of mortgage insurance. Loss fesene
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p-ymmnnynnkmgﬂbemq\ﬁvd.utheopdonuﬂwt if mortgage insurance coverage (1n lhummdfmthe;!nnﬁ

that Lender requires) provided by an i wuﬂbylﬂumhhmmwﬁl&ﬂemdilm. Borrowes shpl! pay
’ i iniai meurance in effact, or to provide a loss reserve, until the requirement for mortgage
: mmhwmmwmwmwmmmwm faw.

E ’.WLﬂuwithmymmmmmmmﬁmmy.L::ndaergu'r
; mwnhﬁmuf'mmmmmmwmmmfnrihcmspecnun. 3
1‘-*C*ﬂﬂ-mptmofl)fﬂlﬂmchimfmdlmu.dimﬂmcmumhd;mcmnncuunwuhm3 3
; cundmﬁnlﬂtqhhkiuofu}-pmﬂfmhupmy.urfmmnvcymmhmnfcowm.mhembymgmim

In the ovelt of a total taking of the Property, the proceeds shail be applicd to the sums secured by this Secunty Instrumcnl.
whather or pot then due, with any excess paid to Borrower. In the cveat of a parua) sking of the Properts in which the far
market vaiue of the Property immediately before the taking i5 equal to or greater than the amount of the sums veuured by thos
Security Instrument immedintely bofore the taking. unless Borrower and Lender othcrwise agree in wnting, the sums seutad bt
this Security lnstrument shall be rxluced by the amount of the proceeds multiphed by the following Traction: {x) the total
amount of the sums scured immediately before the wking, divided by (b) the fair markel value of the Propeny smmedinicd
befare the taking. Any balance shall be pawd to Borrower. In the event of a partial laking of the Property 1o which the la
market vajue of the Property immediately before the taking is loss than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agroe in writing or unless applicable law otherwise providen, the pnnocds hall
be applied to the sums secursd by this Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lander to Bormower ihat the condomanor vllem (o makc an
award or settle a claim for damages, Borrower fals to respond to Lender within 30 days after the date the pulice 1v given,
Lenuder is suthorizad to collect and apply the proceeds. at its option, either to restoration or repar of the Property or 1o the sims
secured by this Security Instrument, whether or not then: due. .

Uniess Londer and Borrower olherwise agred in writing, any application of proceeds to principal shall pot extend o
postpone the due date of the monthly paymeats referied to in puragraphs 1 and 2 or change the amount of such paymsnts.

11. Borrower Not Released; Forbemrance By Lender Not & Waiver, Extension of the ume fur paymant ar moditicalion
of amortization of the sums secured by this Security Instrument granied by Lender [0 any successor in mnterest of Borrower <hall
not operate 10 reloase the liability of the onginal Borrowsr or Borrower's sukcessors in inferest. Lender shall pot be fequired
commence procoodings syainst any sUCCOESOT (n Interest OF refuse 1o extend ume for payment or othefwise modify BmTHItILN
of the sums socured by this Secunty Instrument by resson of sny demand made by the origianl Borrower or Bormower's
succossors in interest. Any forbearance by Lender 1 oxeivising any nght or remedy shall not be a warver vt of prociude the
exercise of any right or remedy.

12. Seccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of thi
Secunty Instrument shall bind and beacfit the successors and assigns of Lender and Bormuwer, subjent o the provisoms o
FII“IHI'H-P}I {7. Borrower’'s covenants and agreements shall be joint apd scveral. Any Bosrower who co-signs this Secunty
lnstrument but does not execute the Note: (2) is co-signing this Secunty lnstrument oply  mortgage. grant and convey that
Borrower's inlerest in the Property under the terms of this Secunty [nstrument; (b} 15 pot personally obligated W pay the wums
suured by this Security instrument; and () agroes that Lendor and any other Borrower may agree (o extend. muxfy. Forbosr or
make any scommodations with regard to the terms of ths Securily [nstrument or the Note wrthout that Borrower's vonsent

13, Loan Charges. [f the loan socured by this Secunly |nstrument is subject to & law winch soty maximum hah vharge-.
and that tsw s finally owerprotod so that the intercst of othier lvan charges collected or to be vollected 10 vuiiestion with [he
loan exceed the permutted limits, thon; {s) any swh loan charge chali be reduced by the amoun! occessdfy 10 redure the chargr
to the permitted fimit; and (b) any sums already collected from Borrower which cxcooded permitied lismits will be refunded (o
Borower, Lender may choose to make this refund by reducing the principal owed under the Noté or by maluny = diret
payment to Borrower, If a refund recduces principul. the reduction will be trosted as a parial prepayment withoul any
prepeyment charge under the Note.

14. Notices. Any notice 10 Borrower provided for in this Secunty Instrument shali be given by delivenng 1t vr hy maling
it by first class mail uniess spplicable law requires uso of another method. The notice shall be directad to the Property Address
or any ather address Borrower designates by atice 10 Lender. Any aouce to Lender shall be given by first clas man] 1.
[ ender's address stated heroin or any other addruss Lendes designates by nolice (v Borrower. Any notive provided tor n this
Sevurtty Instrument shall bo deemed 10 have been given to Borrower or Lender when given as provided in this paragraph

15. Governing Law; Severmbility, This Secunty Instrument shail b governed by federl law and the iaw of the
junisdiction in which (e Property is located. In the event that any provision or clause of thus Security Instrument ot the Nive
conflivts with applicable law, such conflict sball not affuct other provisions of this Secunty Instrument or the Nois wiiuch van b
given effect without the conflicting provision. To this vad the provisions of this Secanty insirument and the Notc arc Jeufared
1 be severable. :

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.
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17. Trander of the Propelity or wmmm Ihllnunypmufuqup-:ﬂyurm}rzmemL In 1t

5 is wold or transfarred (or if & baneficial | mwﬁisaﬁmmwmmﬂmm;mmwmwm

Lender's prior wrilten consal, may, st its option, vequire mmediate paymeat 10 fal) of all sums secured by thus

 Seciirity lnstrumet, Hm,ltlilupﬁmﬁlluh:umimibylﬂﬂﬁif#lmmmpmhibmdhyfuhrﬂhwuuflhnm
of this Security Instrument.

If Lemder exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod of net

= mmw&ﬂﬁmﬁnﬁﬂnm“dnhwwmhd within which Borrower must pay all sums secured by this

' Security nstruinemt. 1f Borrower fails to pay thoso swms prior to the expiration of this period. Lender may invoke any remedica

' mwmmwm.wmummmndm Borrower.

18. Borrower’s Right to Reinstate. If Borrower mects certain condinons, Borrower shall have the nght t hase
soforcement of this Security Instrument discontinued st any time prior (o the easher of: (a) § days (or such other perod as
applicable law may specify for reinstatement) beforc sale of the Property pursuant to any power of sale contaned 1n the
Sacurity Instrament; or (h) entry of & judgmont enforcing this Secunty Instrument. Those conditions dre that Borrrwes (a7 pwss
Lender all sums which then would bo due widcr this Security Instrument and the Notc as F no acceleration had ovvurred. (hy
curea any defsult of any otber covenants or Rgreements, (c} pays all expenses incurred n saforcing this Secunty laslrument. 4
inclhuding, but not iimited to, reasonable attorneys’ fees: and (d) takes such action as Londer may reasonably require to assure
that the lien of this Security Instrumeat, Lender's nghts 1n the Property and Borrower’s obhigation to pay the sums sevured by
this Security Instrumeni shall continue unchanged. Upoe roinstatemest by Borrower, this Secunty Instrument and the
obligations secured hereby shali remain fully effective as if no acceleration had occurmed. However, this nght to rewmstale shall
not apply in the case of scceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or u partial inlerest 1n the Note {together with this Secunty
Instrument) may be soid one or more times withowt prior notice 0 Borrower. A sale mey result in a change i the entuly (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Secunity lastrument. There aiso mm)y be one
or more changes of the Loan Servicer unreiated to a sale of the Note. 1f there is a change of the Loan Servicer. Borrowet will be
given wrilten notice of the change sccordance with paragraph 14 above and applicable inw. The notice will state the name and
address of the new Loan Servicer and the addross to which payments should be made. The notice will also contain any olbwer
information reguired by applicable law.

26. Harardous Substances. Borrower shall sot cause or permut the presence. usc. Jisposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shajl not do. nor allow anyonc else o do. anything allecung lhe
Property that is in violation of any Eavironmental Law. The preceding two seatences shall not spply 10 the prevence, use. o
storage on the Property of xmall quantities of Hazardous Substances that are gemovally recogmzed 1o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shali promptly give Lender written nofice of any nveshgation, clum, demand. lawsuwit ur other acGon by any
governmental or regulalory agoncy of privaie parly invelving the Property and any Hazardous Substame or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or 1s notified by any governmenial of regulstory authonty. thal
any removal or other remediation of any Hazardous Substance affecting the Properly 15 noces~ary, Borrower shall promptly take
all nocessary remedial actions in sccordance with Environmental Law.

As uded 1o this peragraph 20, "Hazsrdous Substances” src those substances defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gasohine. kerosens, olher flammable or tonic petroleum produos. tim
pestivides and herbicides, volatile solvents, meterials containing asbestos or formaldshyde, and radioactive matcnals. As uncd 18
this paragesph 20, Bavironmental Law” means fodersl laws and laws of the junsdiction where the Property v hnalad that
relate to hemith H’-Iflﬂ” or environmental protectun.

NON-UNIFORM COVENANTS. Borrower and Lenser further covensnt md sgroc as totlows

31. Accolermtion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's brewch
l:fmymruﬂMﬂrmlnti'uSm-itylm {but not prior Lo acceleration under parmgraph |7 unbew
applicable law provides otherwise). The notice shali specify: (@) the default; (b} the action required (o cure the defauit;
{c}) a d:le,mtlmthnﬂdnﬁhmthdutethemhgivmtn Borrower, by which the default must be cured; and
{d}Mfuﬂmmmﬂndﬁ#mwbﬁmmmwﬁmiﬂﬂumﬁmmy resudi in acceleration of the suma
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right 1o
reinstate after accelecation and the right to bring a court sction to awsert the non-existence of a defuull or any other
defense of Borrower to acceleration and sule. If the defaudt ix not cured on or before the date specified in the nolrcr.
Lender, at its option, may require immediate paymeni in Tull of all sums secured by this Security Irstrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect al} expemses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ foss and costs of litle evidence.
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| Itlﬂﬂpﬁhﬁmﬂudpﬁﬂ:ﬂfﬂ“ﬂ“ﬁuwhlwpﬂ“h
~ SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder
juﬁ&muummummcmumcm.mmﬂmumw
5 L*’lﬂMhm.lmwhmmymhmumﬂc.wm

" the person or persors Jegally entitled (o i.
5 12. Release. Upon payment of all sums socurcd by this Secunly Instrament, Lender shall relesse this Secuniy tostrumeent
'~ Borrower shall pay any recordation costs.
23. Waivers. Borrower waives all rights of homestesd exemption n the Property andd relinguishes all nghts of vurless and
dower in the Property.

24. Riders o this Security Instrumaent, If one or more riders are executed by Borrower and recorded togother withi this

Security [nstrument, the covenants and agroements of each such rider shall be tncorporated into and shall amwnd and supploment
the covonants and agreements of this Security instrument as if the rider(s) were a part of this Secunty Instrumcnt.

2
1
F
L
1.
¥

{Check applicable box(es}] |
Adjustable Rate Rider Cpodominium Rider 14 Family Rider .
Graduated Paymeat Rider Placoed Unit Developnent Rider Biweekly Payment Rader
Balloon Rider Rite Improvement Rider Second Home Rider
V.A. Rider Okbor(s) [spocify] *

BY SIGNING BELOW, Borrower accopts and agrecs [o Lhe terms and covenants contxmed m this Secunty Instrument wmwl
in any rider(s) cxecuted by Borrower and recorded with it.

Wilnessos:
! — o 1 Sealy
T r
_wm_“%u ~ (Seal})
——— e aarra— KATH‘ERIHE H. RAY BewTiwmer
SR . (Sonl) . . (Scal)
- Bormowet B wrrurm €7
STATE OF ALABAMA, —Jofferson . County ss:
Onthis_. cath day of FEBRUARY , 2000 I, —the pnderaigned

_. m Notary Publiv 1n aad for swid county end in xaud siate, hereby cernify that

TERRY J. RAY and KATHERINE H. RAY

. whoso name(s) 47 € sigiod to the
furcgmng conveyance, and who Aare known to me. scknowledged bofore me that, being informed of the contents
of the vonveyance, they executed the same voluntanily and asthetr act on the di?e same heans date

Given under my hand and seal of office this _ 22th day of 72000
My Commission Expiras Novemier 9, 2001 /é/
My ('t}m:rHusiun Expires: Exp... — . | o
Nutary Publi
Thes instrument was propared by: Dennis P. Schwartz, 121 South Tennessee Street, McKianey, Texas 75069
Q-HMLI L FRFIR-Y Cuge 0 of 6 Form 3007 B0

Please Return 1o:
LAMAR HAMM

3512 OLD MONTGOMERY HWY
BIRMINGHAM, AL 35209




EXHIBIT "A"

L

>

Lot 2709, according to the Survey of Riverchase Country Cilub 27th Addition,
 _as recorded in Map Book 11, Page 56 A & B in the Probate Office of
- Bhelby County, Alabama.

»
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PLANNED UNIT DEVELOPMENT RIDER

FEBRUARY _ 2000 |, and is icorporated into snd shall be deemad W
ammd and supplement the Mortgage, Dowd of Trust or Secunty Deed (the “Secunty lastrument”} of the
same date, given by the undermgoed (the “Borrower’) to  secure Bormawer's  Note
SCOTT MORTGAGE

{the "Lender ™)
of the same date and covering the Property described 1n the Secunty Instrument and located ai:
2421 WALKING FERN LANE, BIRMINGHAM, ALABAMA 35244
[Propeny Address]
The Property includes, but is not limited 1o, a parcet of land improved with a dwelhing, together with other
such parcels and certain common areas and faciiitics, as described n - recorded restrictions & covenants

(the “Deciaration”). The Propedty 15 & part of a planned unit development known a
Riverchass

[Naww of Planged Unikt Devwiopewat]
(the "PUD"}. The Property also includes Borrower's intesest 1 the bomwowners sssoctalion of equivalent

eality owning or managing the common aroas and factlities of the PUD (the "Owners Association” ) andd the
uses. benefits and proceeds of Borrowet's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Secunty Instrument,
Borrower and Leader further covensnt snd agree as follows:

A. PUD Obligations. Borrower stull perform all of Bomrower's obligations under the PUD's
Constituent  Documents. The "Cosstituent Documents™ are the: (i) Declamsbon;, (1) mrtxcles of
incorporation, irust instrumeat of any equivalent document which croates the Owners Assoviatron, and (11}
any by-laws or other rules or regulations of the Owners Association. Bormower shall promptly pay, when
due, all duce and sssessiments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Femily - Fannie Mae/Freddie Mac UNIFORM NS TRUMENT Form }160 /90

& 7v 19708101 VMP MORTGAGE FORMS  (800)521.7291
lﬂhllrm_: Y a
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B. Hazard Jnsurance. So long as the Owners Association maintaimns. with a gencrally acceptad
insurence carricr, @ “maater” or "bamket” policy inguring the Property which 1s sstisfactory to Lender and
which provides insurance coversge in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazarde included within the term “exiended covetage.” then:

(i} Lender waives the provision in Uniform Covenant 2 for the monthly payment to |ender of
the yearly premium installments for hazard insurance on the Property: and

(11) Borrower's obligstion under Umform Covenanl 5 to mantain hazard insuranve coverage on
the Property 18 doemed satisfied to the extent that the roquired coverage 1s provided by the Owners
Aswociation policy.

Borrower shall give Lender prompt noiice of any lspse n required hazard nsumnce coverage
provided by the master or blanket policy.

In the ovent of a distribution of hazand insurance procoeds 16 hieu of restorstion or repmir following
joss to the Property, or to common areas and facilitics of the PUD, any procesds payable to Borrowes are
heroby assigned xad shall be paid to Lenfler. Londer shall spply the procesds 1o the sums secured by the
Security lustrument, with sny oxcess paid to Borrower.

C. Public Liability Insurance, Borrower shall take such actions as may be reasonable to snsure that”
the Owners Association maintains & public lability insurance policy acceptable 10 form, smuunt, and
extent of coverage (0 Lander.

D. Condemnation., The procesds of any award or clum for damages, direct or consequential. \
payable to Borrower in conmection with any condemnation or other taking of all or any par of the Property
ot the common areas and facilitios of the PUD, ot for any conveyance in lieu of condemnation. arc heroby
assigned and shall be paid to Lender. Such proceods shall be applied by Lender to the sums secured by lhe
Security Instrument as provided in Uniform Covenant 10.

E Lender’s Prior Consent, Borrower shall nut, except aficr ootce o Lender amd with Lender
prior writien consoat, either partition or subdivide the Property or voasent {0

! (i) the abandoament or terminstion of the PUD. excopt for sbandonment or terminaiion requirod
by law in the caee of substantial destruction by fire or otber casually or in the case of a takmg b
condemnation or eminent domain; |

(n)} any smendment to any provision of the "Constituenl Documents” 1f the provision 1s tor the
express benefit of Lender, 5

(11i) terminstion of professional management and assumpiion of sclf-management of the Owners
AssoCiatton; or

(iv) any action which would have the offext of rendering the public habsiity msumance coverage
maintained by the Owners Associstion unaccepiable to Lender.

f inenaly
&, 7v 3705).01 Pags 2 ot 3 Form 3150 880 g
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‘F, Remadies. 1f Borrower does not pay PUD dues sncd assessments when due. then Lender may pay
MmmwwmmmwpﬁmmmﬂmmmmmMﬂ
-unqdhythammylnﬁmm. Unless Borrower and Leader agroe to other terms of payment. these
amownts shall bear interest from the date of dishursement at the Note rate and shail be payable, with

interest, upon notice from Lender to Borfower requesting payment.

AY SIGNING BELOW, Borrower sccepts and agrees to the terms and provisions contaimed 10 thus PLD
Rider.

e FoMuu fRay ., *

KATHERINE H. RAY

-Borrowsr -Bornower '
. ;
i ;
S Sy |7 |} e {Seul} * ¥
. ~Barrowe: -Borrawer o
(Seal) (Soal) y
Borrower - Bormomgs “
L (Seal) (Seal) '
Bormrower Boryomre:
o« 4
R, 7y 1970801 Pege 3 of 3 Form 3180 /90
Please Raturn to:
LAMAR HAMM

3512 OLD MONTGOMERY HWY
BIRMINGHAM, AL 35209
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