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MORTGAGE
ITHIS MORTGAGE ("Security Instrument") is given on December 14, 1999 . The grantor is
Mark R Traylor And Wife Janeen S Traylor
("Borrower"). This Security Instrument is given to
AmSouth Bank
which is organized and existing under the laws of Alabama , and whnsé
address is 2050 Parkway Office Cirdle, ., Birmingham, AL 35244
("Lender"). Borrower owes Lender the principal sum of
Two Hundred Sixty Eight Thoasand
Dollars (U.S. $ 268,000.00 ).
This debt 1s ewdemad by Borrower’s note dated the same date as this Security Instrument ("Note™), which provides for moathly
payments, with the full debt, if not paid earlier, due and payable on 01/01/2030 . This Security

Instruinent secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions
and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument - and the Note. For this purpose, Borrower does hereby monigage, grant and convey to
Lender and Lender’s successors and assigns, with power of sale, the following described property located in
SHELBY County, Alabama:

See attached Exhibit "A" for legal description.

The proceeds of this loan have been applied toward the purchase price of the property
described herein, conveyed to mortgagor(s) simultaneously herewith.

This mortgage is being re-recorded to add the Planned Unit Development Rider.

inst ¥
which has the address of 2045 Shandwick Terrace, Birmingham [Street, City],
Alabama 35242- ("Property Address™);
(Zip Code] 3,/13/2000-07333
ALABAMA - Single Family -IFInnh Mee/Froddie Mac UNIFORM INSTRUMENT i0=46 AM CERTIF IED
CFI - 159005.AL {9608) +orm 3001 9/
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" TO HAVE AND TO HOLD thj’;peny unto Lender and Lender’s successors .assigns forever, together with: all the

* improvements now or hereafter erected on the property, and all easements, appurtenances, and fixtures now or'hereaftef a part

of -the property. All replacements and additions shall also be covered by this Security Instrument. All of tpe fnreg?mg is
referred to in this Security Instrgment as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the nght IQ.mOjtgage,
grant and convey the Property and thalthe Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-tniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insarance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (€) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are calied "Escrow Iltems.”
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds o pay the
Escrow Items. Lender may not charge Borrower for bolding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional sccurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not Sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, 1 such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shatl make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground remts, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part O0f the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.
Form 3007 9/

CFI - 159005.AL {19608) Page 2 of 7 Initi




“ i
-5 HamrdurPropertyIm‘e. Bomwcrsha]lkacpthcimpmvemmts.cxisting or hereafter erected on the
- Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazdrds, inclpding
floods or flooding, for which Lender requires insurance. This incurance shall be maintained in the amounts and for the periods
that Lender requires. The insuragce carrier p iding the insurance shall be chosen by Borrower subject to Lender’s apﬂmval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lendels rights in the Property in accordance with paragraph 7. M

All insurance policies and repewals shall be acceptable 10 Lender and shall include a standard mortgage clause. Lender

shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptily give to Lender all receipts of
paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance tarrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is pot economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may usc the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at ieast one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure siich a default and reinstate, as provided in paragraph 18, by causing the action of proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in defauit if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, represenfations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is On a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
{easchold and the fee title shall not merge unless Lender agrees to the merger in writing.

7 Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any Sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property 10 make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrurnent. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the

date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mOrlgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason,
the mortgage INSUrance CoOverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required
to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the mortgage 1nsurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage Insurance coverage ‘s pot available, Borrower shall pay 1o Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

Form 3001 S/90
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17. Transfer of the Property eficial Interest in Borrower. If all or Man of the Property or any interest in it
" is sold or transferred (or if a beneficial interest | Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, thjs option shall not be exercised by Lender if exercise is prohibited by federal 1aw as of the date
of this Security Instrument. |

If Lender exercises this option, Lefiler shall give Borrower notice of acceleration. The notice shall provide a period-of not
jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants OT agrecments; (c) pays all expenses incurred in enforcing this Security lnstrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more (imes without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law, *

28. Hazardous Substances. Borrower shall not cause or permit the presence, usc, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bormower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two S€niences shall not apply to the presence, use, Of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. |

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toXic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos Of formaldehyde, and radioactive materials. As used 1n
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give potice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may reguire immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.
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. Lender shall release this Security Instrument

any recordation COStS.
exemption in the Property and relinquishes all rights of curtesy

(™ ]Condominium Rider %14 Family Rider
Etanned Unit Development Rider  [_IBiweekly Paymery Rider
Rate Improvement Rider __]|second Home Rider :
[_Jotber(s) [specify]

This Mortgage prepared by: Brenda Burelle L

Name of Signer:

Address of Signer:
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INDIDUAL ACKNOWLEDGﬁNT o

LY
STATE OF ALABAMA ) _
_ - - ) S8 -
COUNTY or JEFFERSON )

I, MW anthority, a2 Notary Public in and for said county in said state, hereby certify that

Mark. 3. _Traylvr and wife, Janeen S. Traylor
knowledged before me on this day

whnsemm(s}m!mmgmdtoﬂ;efawgumgmmm and who m’mlmownmm ac
M,Mmglﬁm.ofmﬂmmofmdMnrtgage, LI rilv on the day the same bears date.

My commission expires 11/3/2001
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. EXHIBIT "A"
>

Lot ?,'aﬁcurding to the Survey of Greystone, lst Sector, Phase V, as recorded in Map
Book 16, page 62 A & B, in the Probate Office of Shelby County, Alabama.

Together with the non-exclusive easement to use the private roadways, Common Areas and
Hugh Daniel Drive, all as more particularly described in the Greystone Residential
Beclaratian of Covenants, conditions and restrictions dated 11/6/90, recorded in Real
317, page 260, in the Probate Office of Shelby County, Alabama, (which, together with
all amendments thereto, is hereinafter collectively referred to as the "Declaration").
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- "Shourity Ind ") of the same date given by the undorsigned (the *Borrower”) t securs Borrower's Adjustable
| Note
Sy o

y .hlddiﬁmtu:htwandmmhhm&mrhymm
'; Borrower and further covenmix snd agrer & foliowy:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

; ‘The Nots! for an initial instarest rate of 7.000  %. The Note provides for changes 1o
the interest rate anki[the monthly paymants, as follows:

4. INTRREST u'rs AND MONTHLY PAYMENT CHANGES

torest rate [ will pay thay change am the first day of Janmary, 2005 . and
on thati day evaty | 2th month thereafter. Elnhdltnnwhi:hm}fm:ﬂlmlﬁdmuwdi'WDuc.‘

E the firwt Change Date, my imterest rate will be based on an Index. The Index” |3 te woekly
avaragé vield an MTmmuuwmdw:mmoflm u made svmlabla by the
FMM mmmmwﬂmmumheMHdmmmwnuu
calied B¢ “Current *

| ] hﬁWﬂMﬁ:HmHonwmm:mmwhﬂhwmmh
- infofmation. The Ntz Holder will give me notice of this choice.

(C) Caleuistion of Changes

MM#MM,MNMHQMMummyHMmWM
-:' Two & 7$/100 perccatage poini(s) ( 3.750 %) w me

; Current Index. The Houﬁtmmmmanaﬂturmisﬂdiﬁmmmwwmﬂmm

- hhlﬁﬂﬂdh&ﬂmﬂﬁhﬁw.ﬁhmﬂdmﬂuhmymmm
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(D) Limity on Interest Rate Changes

Theln%ﬁmlmmquummpayurh:ﬁm(:hmgunmwiunntbeguﬂermm 000 5, or iess map
5. %. Thereafter, my interest rate will never be increased or decreased on any single Change Date by

mote than rwo g age polute (2.0%) fromi the rate of inverest | have been paying for the preceding 12 months M)
interest rate will be greater than 12.000 %.

(E) Effective Dute of Changes

My new rate will become effective on each Change Date. [ will pay the amount of mry new monthiy
payment begi on the first monthly payment date after the Change Date unri! the amougt of oy monthly payment
changes agais.

(F) Notice of Changes

The Nota H will deliver or mail to me a potice of any changes in my interest rare and the amount of my
monthly paymes! the effective date of any change. The notice will include information required by law o he

gived me and :Itd the title and telephone number of a person who will answer any question ! may have fegarding the
notice, i

3. TRANSFER :}r THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Cove 17 of the Security Jastrument i amended 10 read a8 follows:

Tiuoelyr|of the Propurty or a Bemelicial Intorest in Boryower. If all or any part of the Propenty or any
Inzerest in it is 01 of tracufecred (Or if a beneficial muorest in Borrower is sold or ransferved and Borrower is not a
natural person) without Lender's prior written conscez. Londer foay, at its ophion, required inuncdade payment in “1l}
of al} swns secureq by this Security Instrymnent, However, this option shall not be sxercised by Lander of exercise i
prohibited by fedefal Iaw as of the date of this Security inmrument. Lender alsc shall not exercise this option if* (a:
Botrower causes t¢ be submitiod tc Lender information required by Lender to evaluate the manded transferee a8 if a
new loan were being made w the transforee; and (b) Lender reasonable dexermines that Tender’s security will not be
impatred by the loan weumption and that the nsk of a breach of any covenant or agreement in this Security Instrument
11 acceptable o Lender.

To the extens permined by applicable law, Lender may charge a reasonable fes a2 3 condition 10 Leodet's
consent {o the lodn assumption. Lender may also require the transferee 10 sign sn assumption agreement that 11
acceptable to Lender and e obligates the transferesd to kocp all the promises and agreements made in the Note and in
this Security fnstniment. Borrower will cortinua 1o bs obligned under the Note and this Securlty losttusicat unless
Lendur releascs Borower in writing.

IT Lender prercises the option to roquize immediate payment in full, Lender shall give Borrower notice of
acceleration. The hotice shall provide a penod of not less than 30 days from the date the notice is delivered of mailed
withre which Bogre must pay All soms sccured by this Security Instrument. If Borrower fails te pay these sumns
prior (o che expirmion of thls period, Leader may invoke any remedies permicted by this Secunty bnstrumens without

further ootice or -’u- nd on Boymower,

BY SIGNING BRLOW, Borrower sccepts and agrees to the termg and covemants contaned in this Adjusiable
Rate Ridor. 5

g s —_(Seal) — _ (Seal;

~-Borrower -Borrower

T Ged _gaa DMANY e
- Borrower y

« Borrower
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Decernber , 1999
Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date, given by the undersigned
(the "Borrower ") to SCCUre Borrower’s Note to AmSouth Bank

(the "Lender™) of the same date and covering the Property described in the Security Instrument and located at:

2045 Shandwick Terrace, Birmingham, AL 35242

_ | [Property Address]

- The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
" ‘parcels and certain common areas and facilities, as described in Real 265, Page 96 .
| (the "Declaration”).
The Property is a part of a planned unit development known as GREYSTONE

IName of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association of equivalent entity
owning or managing the common areas and facilities of the PUD (the "Owners Association") and the uses,
benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrdwer and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (1) Declaration; (ii) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance; So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” Or ~blanket” policy insuring the Property which 1s satisfactory to Lender and which provides
insurance coverage in the amouats, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term "axtended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment 10 Lender of the
yearly premivm installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy. -
Borrower shall give Lender prompt potice of any lapse in required hazard insurance coverage provided by
the master or blanket policy.

MULTISTATE PUD RIDER - Single Family - Fannie Mao/Freddie Mac Uniform instrument Form 3150 9/90
159011 (03/26/99) Page 1 of 2 Initials:
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In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to

‘the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby

';-mlmdandshaﬂbepmdmlmder Lmdcrshallq:plythepmcmdstuthesumssecuredbytheSecunty

Instrument, with any excess paid to Borrower.

- C. Public Lisbility Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to

~ Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
~ areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be

paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10.
E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent 1o:
(i) the abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or

~ eminent domain; ’

(ii} any amendment to any provision of the "Constituent Documents” if the provision is for the express
bencﬁt of Lender;
(iii) termination of professional management and assumption of self-management of the Owners
Assoctation; or
"~ (iv) any action which would have the effect of renderiig the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.
F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

— (Seal)

% -Borrower
ﬁ ; ‘L@é&év (Seal)
S. TRAYLOR

-Borrower

(Seal)

-Borrower

(Seal)

-Bomower

[Sign Original Only]
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