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| Instrument is given on
THIS MORTGAGE (" Security Whﬁﬂw February 29. 2000
The Grantor is  SHEILA A MATTES,A married woman .

("Borrower"). This Security Instrument is given to Morigage Elecironic Registration Systems, Inc. ("MERS®),
{mlely; as nominee for Lender, as hereinafter defined. and Lender’s successors and assigns), as beneficiary. MERS s
organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026,
Flint. M1 48501-2026, tel, (888) 679-MERS. (1d Kent Mortgage Company. A MICHIGAN

CORPORATION

("Lender™) is organized and existing under the laws of the State of Michigan , and
has an address of 900 Circle 75 Parkway. Stelbol. Atlanta, GA 30339

. Borrower owes Lender the principal sum ot
Ninety Seven Thousand Eight Hundred Two and no/ 100

Doliars (U.S. § 37 .80 . 0U b
This debt is evidenced by Borrower's notc dated the same date as this Security Instrument (“Notc™), whic
provides for monthly payments, with the full debt, if not paid carlier, due and pavable on  March 1. 2030

. This Security Instrument sccures lo Lender: (a) the repayment of the debt evidenced by the

Note. with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums,
with interest. advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance

FIIA Alabama Mortgage wiih MERS - 4/96
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This property does not constitute the homestead of Sheila A Mattes' spouse. All of the proceeds from this
mortgage have been applied to the purchase price of this property.
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AP# EGOMATTES.SHEIL LN# 5244952
of Borrower's covenants and agreeipents under (his Security Instrument and the Note. Far this purpose, Borrower
does hercby morigage, grant and convey 1o MERS (solely as nominee for Lender and Lender's successors and
assigns) and to the successors and assigns of MERS, with power of sale. the following described property located in

SEl-SEreaR &db County, Alabama:
g |

S

Lot C, Block 19, according to the Amended Map of Riverwood, Fourth Sector, recorded in Map Book 8.
page 136, in the Probate Office of Shelby County, Alabama, together with an undivided one-half of 1/106
nierest in the common area set forth in Declarations. recorded in Misc. Book 39. page 880, in saud Probate
Office

which has the address of 2037 RIVERWOOD TERRACE Street)
8 IRMINGHAM [City}, Alabama 35247 |z Code] (" Property Address™);

TO HAVE AND TO HOLD this property unto Lender and Lender’s successors and assigns, forever, together
with all the improvements now or hereafier erected on the property, and all easerncotd, appuricnances and fixfures
now or hercafter a part of the property. All replacements and additions shall also be covered by this Secwnty
[nstrument. Afl of the foregoing is referred to in this Security Instrument as the "Property.” Boarrower undersiands
and agrees that MERS holds only legal titie to the interests granted by Borrower in this Security Instrument; but, \f
necessary to comply with law or custom, MERS. {as nomince for Lender and Lender’s successors and assigns). has
the right: to cxercise any or all of those interests. including, but not fimited 10, the right 1o fereciose and sell the
;i’rnp-cny; and to 1ake any aclion required of Lender inciuding, but not [imited 1o, releasing or canceling this Securnty
nstrument.

BORROWER COVENANTS that Borrower 15 lawfully seized of the estate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subiect o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

i. Payment of Principal, Interest and Late Charge. Borrower shail pay when due the principal of, and
sterest on. the debt evidenced by the Note and latc charges due under the Noie.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include 1n cach mwalhly
payment, together with the principal and interest as sl forth in the Note and any laic charges, a sum for (a) faxcs and
special asscssments levied of 10 be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year it which the Lender must pay a
MOTigage INSUTANcE premium 1o the Secretary of Housing and Urban Development (“Secretary”), or ifi any year in
which such premium would have been required 1T Lender still held the Security Instrument, each monthly payment
<hall also include either: (i} a sum for the annuat morigage insurafice premium w be paid by Lender to the Secretary,
or {ii) a monthly charge instead of a morigage insurance premium if this Security Instrumemt is held by the Secretary.
4 reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
ems are called “Escrow ltems” and the sums paid 10 Lender are called *Escrow Funds.”

ender may, al any time, coliect and hold amounts for Escrow flems 1 an aggregalc amount not 1o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estale Settlement Proceduses
Act of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CER Pan 3500, as they may be
amended from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
dishursements or disbursements before the Borrower’'s paymenis are available in the account may nol m:md anl
amounts due for the mortgage insurance premiumn. Y ¥ 4
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If the amoums held by Lende®for Escrow ltems excecd the amounts permitled to be held by RESPA, LefRict
shall account o Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow fiems when due. Lender may notify the Borrower and reguire Borrower 1o
make up the shortage as permitied by RESPA.

The Eacrow Funds are pledged as additional securily for all sums secured by this Security Instrument. [If
Borrower tenders 10 Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment iterns (a), (b}, and (c) and any mongage jnsurance premium instaliment that Lender has
not becorae obligated to pay to the Secrciary, and Lender shall promptly refund any £xccss funds to Borrower.
immediately ptior to a foreclosure salc of the Propenty or its acquisition by Lender. Borrower's account shall be
credited with any balance remaining for all instaliments for items (a), (b}, and {<).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Firat. to the morigage insurance premium to be paid by Lender to the Secretary of to the monthly charge kv the
Secretary instead of the monthly morigage inSurance premium;

Second, 1o any taxes, special assessments, leaschold payments or ground rents, and fire, Tood and other hivard
{nsurance premiums, as required;

Thigd . to interest due under the Note;

Fourth. to amortization of the principal of the Note: and

Fifth, to lawe charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. wlwthes
now in existence or subsequently crecied, against any hazards, cacualties. and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrawer shall aleo insure all improvements on the Property, whether now in existence or subsequéntly
erected, against loss by floods 10 the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any rencwals shall be held by Lender and shali include loss pavable
clauses in favor of, and in a form acceptable to, Lender.

In the event of Joss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss 1t not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed 1o make pavment
for such loss directly to Lender, insiead of 1o Borrower and 1o Lender jointly. All or any pan of the insorance
proceeds may be applied by Lender. at ils option, ¢ither (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepaynwnl
of prigeipal, or (b) 10 the restoration or repair of the damaged Propetrly. Any application of the procecds to the
principal shall not extend or postpone the due date of the monthly payments which are referred o in paragraph 2, of
change the amount of sich payments. Any £XCess insurance proceeds over an amount required to pay all outstunding
ndebtedness under the Note and this Security Instrument shall be paid to the entity legally enlitled thereto.

In the event of foreclosure of this Security Instrument of other transfer of title o the Property that extinguishes
e indebiedness, all right, title and interest of Borrower in and to insurance policies 0 force shall pass to the
purchaser.

§. Occupancy, Preservation, Mainienance and Protection of the Propesty; Borrower's Loan Application;
l.easeholds. Borrower shall occupy, eslablish, and use the Property as Borrower’s principal residence within SERLY
days after the execution of this Security Instrument (or within sixty days of a laier sale or transfer of the Propeny)
and shall continue 1o oocupy the Property as Rorrower's principal residence for at jeast onc year after the date of
occupancy, unless Lender determines that requircment will cause undue hardship for Borrower, of unless exienuating
circumstances exist which are beyond Borrower’'s control. Borrower shall notily Lender of any extenuaing
circumstances. Borrower shail not commil waste or destroy, damage of substantially change the Property of ailow the
Property to d¢tenorale, reasanable wear and tear excepted. Lender may inspect the Property if the Properly ts vacant
or abandoned or the loan is in default. Lender may (ake reasonable action to protect and preserve such vacant or
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AP# EGOMATTES.SHEIL  LN# 524495
sbandomed Property. Borrower sl aleo. be is default i
.m.mmmzwmmmmhﬂmmwmmmm any material

{ Borrower, during the loan application process, gave

'~ ioenation) tn connection with the lown évidémced by the Note, including, but not limited io. representations

@i Propiety as a principal residence. If this Security Instrument is on &
huﬂﬂmu{mm If Botrower acquires fee title to the Property, the

msicped wiless Lender agroes to the merger in writing.

jam. The procesds of 40y sWind o claim for dumyges, direct or consexuential, in connection with
or other waking of sty part of the Property, or for conveyance in place of condemnation, are

_ and shall be peid 10 Lender 1o the cxtent of the full amount of the indebtedness (hat remains unpaud

under the Note and this Security Insirument. Lender shalt apply such proceeds to the reduction of the indebiedness

under the Note and this Security Instrument, first io any delinquent amoumts applied in the order provided in

paragraph 3, and then to prepayment of principal. Any application of the proceeds 0 the principal shall not extend or

postpone the due date of the momhly payments, which are referred to in paragraph 2, or change the amount of such

pgyments. Any excess proceeds over an amoumk required to pay all outstanding indebiedness under the Note and this

Security Instruinent shail be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protectiom of Lender’s Rights in the Property. Borrower shall pay all
goveramental or mwaicipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to ihe entity which is owed the payment. if falure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly fumish to Lender receipls
cvidencing these payments.

If Borrower fails 10 make these payments af the payments required by paragraph 2, or fails 10 perform any gther
covéenants and agreemsents contained: in this Security Instrument, or there is a legal proceeding that may sigmficantly
affect Lender's rights in the Property (such as & proceeding in bankrupicy, for condemnation of (o enforce laws of
regulations), then Lender may do and pay whatever is necessary 10 protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear intetest from the date of disbursement. al the Noic
rate. and at the option of Lender, shall be immedisicly duc and payable.

Borrower shall prougnly discharge any lien which has priority over this Security lnstrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contesis in good faith the liecn by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the liem: or (¢} securcs from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines thal any pan
of the Property is subject to a lien which may attain priority over this Secunty Instrumnent, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above withia £0 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secreiary, n the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any mouthly payment required by this Security Instrument
pﬁmmmmﬁBMMofmcuxl monthly paymemt, or
(ii) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations conlained
in this Security Instrument.
(b) Sale Without Crodit Approval. Lender shali, if permitted by applicable law (including Seciion 341(d)
of the Garn-St. Genuain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrumeni
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AP# EGOMATTES.SHEIL LM 5244962 ﬁ
() All or part of the ,ora interest in a trust owning all or part of the Property, is sofd

or otherwise transferned {other than by devise or descent), and

{it) The Property is 10t jocowpied | the purchaser ar graniee a3 his or hes principal residence, or the
s:._ﬂn'chllﬂ'ut__ﬂmddquunz&immmmhﬁm:hﬂmmwmﬁim
] aingres of the Secretary.

.. rouswtiacts occut that would permit Lender 1o require immediate payment in full, but
viemiiet does mot veqpiire wm.*l,mdﬁdm not waive its rights with respect 10 subsequent events.
T BUD Sacrtdury. 14 many circumstances regulations issued by the Secretary will fimit
Condét's rights, in the case of payment defanlis, to require immeddiate payment in full and foreclosc if pot
paid. This Security Instrumént does not suthorize acceleration or foreclosure if not permitied by regulations
of the Secretary.
{¢) Mortgage Not Imsured. Borrower agrees that if this Security instrument and the Note are not determined
10 be eligible for insurance under the National Housing Act within 60 days from the dalc hereof, Lender
may. al its option, require immediate payment in full of all sums secured by this Security Instrument. A
written statement of any authorized agent of the Secretary dated subsequent (0 60 days from the daic hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ipeligibility. Notwithstanding the foregoing, this option may not be exercised by Lendcr when the
unavailability of insurance is solely due to Lender’s failure (o remit a Mortgage insurance premium to the
Secreiary .
10. Reinstotement. Borrower has a right 1o be reinstated if Lender has required immedisic payment in full
because of Bofrower's failure to pay an amoumt due under the Note or this Security Instrumeni. This right applies

" even after fordclosure proceedings are imstitutad. To reinstate the Security Instrumeat, Borrower shall tender in 2

famp sum all (s required o bring Borrower's account cusrent including, to the exient they are obligations of
Rorrower under this Security Instrument, foreclosure costs and reasonablc and customary altorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Securily Instrument and
the obligations that it secures shall remain in cffect as il Lender had nol required immediste payment in full.
However. Lender is not required to permit reinstatement if: (i) Lender has accepted reinstmiement after the
commencement of foreciosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstmement will preclude foreclosure on different groumds in the future, or (i)
reinstatement will adversely affect ibe priority of the lien crested by this Security [nstrument.

;’l. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender (0 any Successor in
interest of Bofrower shall not operaie (o release the liahility of the original Borrower or Borrower’s successor 1n
interest. Lender shall not be required to commence proceedings against any Successor in interest or refuse o extend
time for payn#m or otherwize modify smortization of the sums secured by this Security instrument by reason of any
demand made dy the original Borrower or Borrower's successors in intercst. Any forbearance by Lender in exercising
any right or remedy shall not be 2 waiver of or preclude the exercise of any right or remedy .

12. Successors and Assigws Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and sssigns of Lender and Borrower, subject 1o the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Secunty instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and {c} agrees that Lender and any
other Borrower may agree 1o extend, madify, forbear or make any accommodations with regard to the terms of this
Security Instryment or the Note without thai Borrower’s consent.
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AP# EGOMATTES SHEIL  LN# 5244952

t3. Notices. Any notice to Bprower provided for in this Secunty Instrumen: shall be given by delivering it of
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 10
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class maii to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal faw and the Law of
the jurisdiction in which the Property is located. [n the event that any provision or clause of this Securny Instrizmen
or the Note conflicits with applicable law, such conflict shali not affect other provisions of this Security Instrument 0f
the Note which can be given effect without the conflicting provision. To this ¢ad the provisions of this Scourny
Instrument and the Note arc declared to be severable.

15. Borrower's Copy. Botrower shall be given onc conformed copy of the Note and of this Scuourty
Instrument.

16. Hazardous Substances. Borrower shail not cause ot permit the presence, use, disposal, storage. or releasc
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anything
affecting the Property that is in violahion of any Environmental Law. The preceding two SenICnces shall not apply o
the presence. usc, or storage on the Property of small guaniities of Hazardous Substances that are gencrally
recognized to be appropriate 1o normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit o olher wtion
by any governmental or regulatory agency or private party involving the Property and any Harzardous Substance or
Environmental Law of which Borrower has aciual knowledge. If Borrower learns, or is notified by any governmen(al
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental lLaw and the following substances: gasoline, kerosene, ather flammable or toxc
petroleum products, toxic pesticides and herbicides, volatile solvents, tnaterials containing asbeslos or formaldchyde,
and radicactive materials. As used in this paragraph 16. "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate 1o health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionatly assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the remts and revenuces and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice o
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect AN

ceceive all rente and revenues of the Property as trustee for the benefit of Lender and Borruwer. This assignment of

rents constitutes an absolute assignment and not an assignment for additional security only.

M Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower &
rustee for beneftt of Lender only. to be applied to the sums secured by the Security Instrumcent, (b) Lender shall be
catitted to collect and receive all of the rents of the Property: and (¢} each tenant of the Property shall pay all reni
due and unpaid 1o Lender or Lender’s agent on Lender's writien demand (o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enier upon, take control of or maintain the Property before or after giving notiee
of breach 10 RBorrower. However, Lender or a judiclaily appoinied receiver may do so at any lyme there 15 a breach.
Any applicatian of rents shall not cure or waive any default or invalidate any other right or s¢medy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Securiy Instrument is paid in full
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mwwMWHMMMD.M-y
or Teme ’f;mwwm.mmummm
i frovided In this paragraph 18, incheding, but wot limied to,

: o County, Alabama, and
- upﬁm.mnutmmuuﬂmcm

cmauc—u.muﬂv&touummmmwmmw.m

uh*ﬂymbwumm.mmmwmmwﬂm
sale shall be applied in the following order: (%) to alt expenses of the sale, including, but not limited to,
wm'fﬂ:(b)tolﬂmmwthh&mrﬂy[mm:md(c)mytxcmtnthepum
or persons legally eatitied to it. |

If the Lender's interest in this Security lmmeltishddhytlus‘ecrdnrrmdthtwnry requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Morigage Foreclosure Act of 1994 ("Act”) (12 U.5.C. 3751 & seq.) by requesting
nrmwmmmehdtnmmfwmmmdmxﬂmProperlyns
provided in thr Act. mhhmmmmemmamy rights otherwise

ltMM:MMﬂHth 18 or appiicable law.

19, nm Upon payment of all sumns secured by this Security Instrument, Lender shall release this Security
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs. .

20. Walvers. Borrower waives all rights of homestead exemption in the Property and relinquishcs all nghts of
curtesy and dower in the Propesty.

21 mmﬂsﬂﬂym.lfumnrmﬁdmmcmmbyﬂomtrmmmmgntm
with this Security Instrument, the covenants ufndlumhﬁdenhllhcinmrpomdinmmdshallamdw
supplement the covenanis and agreements oF this Security Insirument as if the rider(s) were & part of this Security
Ins t. {Check applicable box(¢s)].

Condominium Rider Growing Equity Rider Other {specify]

Piammed Unit Development Rider Graduated Payment Rider A wali !
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AP# E6OMATTES.SHEIL LN# 5244952
BY SIGNING BELOW, Borrdiper accepts and agrees to the lerms contained in this Security Instrument anl 1o

any rider(s) executed by Borrower and recorded with it.
Witnesses:

Watler s

SHE I LA -bl HATTES Burfower

- o R — _15ecaly

Barmwer

! {Seal) _ {Secal)
Buwrrower -Bulrower
5 (Seal) . ‘ _(Seal)
5 “Barrower -Prmwet
i . (Seal) - . I b - |
i -Burrower -Borrower

STATE OF ALABAMA, Wm, .
On this .:2-9# day of W _ %
a Nmary Public in and I'nr said county in said stale.

hereby certify that  SHETLA A MATTES

r

mat e g ————— e tm nmmn n = s

' . whose name(s} 19
sipned o the foregoing CONVEYane, and who 15 Known to me, acknnwiedgcd before me thai. being
informed of the contents of the conveyance, She executed the same voluntarily and as his/ner

act on the day the same bears date.
Given under my hand and seal of office this ﬂg'rf" day of M BCIQD
My Commission Expires: “\S’\ TJ\

Nutary Public N SW[\’ MJM-

This instrument was prepared by
Jane Greene

WHML} [9R02).0
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  29th  day of February ., 2000
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower™) to secure

Borrower’s Note ("Note™) to  01d Kent Mortgage Company, A MICHIGAN CORPORATION

(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:

2937 RIVERWOOD TERRACE ,BIRMINGHAM, AL 35242 ’
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:
¥

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of Juiy , 2001  , and on that day
of each succeeding year. "Change Date" means cach date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index.
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. (C) Calculation of Interest Rate Changes

.+ Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two and

~ Three / Quarters percentage point(s) 2 7500 %) 10
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the

next Change Date.

(D) Limits on Interest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five perceniage points (5.0%) higher or

lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, I ender will calculate the amount of monthly payment of
principal and interest which would be necessary 10 repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through substantially equal payments. In making such calculation, Lender will use
the unpaid principal balance which would be owed on the Change Date if there had been no default in payment
on the Note, reduced by the amount of any prepayments 10 principal. The result of this calculation will be the
amount of the new monthly payment of principal and interest.

(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The

notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, (1v) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating
tht change in monthly payment amount, and (viii) any other information which may be required by law from

time 1o time.

(G) Effective Date of Changes
A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become

effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated 1 accordance with paragraph (E) of this Rider for any payment date occurring less
than 25 days after Lender has given the required notice. If the monthly payment amount calculated In
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounis exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (i1) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to returnt any excess payment with interest on demand 18
not assignable even if the Note is otherwise assigned before the demand for return is made.
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.. .. BY SIGNING BELOW, Borrower accepts and agrees to the terms and
" Adjustable Rate Rider. -

Y

covenants contained in this

S, 4.0 Mo

(Seal) (Seal)
-Borrower SHETLA A MATTES -Borrower
(Seal) (Seal)
-Bormower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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