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REAL ESTATE MORTGAGE

To Secure a Construction Loan
From SOUTHFIRST MORTGAGE, INC.
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1. DATE AND PARTIES. The date of ihis Real Estate Morigage {Mortgage) it February 28, 2000, and the parties and thew maiing addressas
are tha following.

MORTGAGOR: .
CARTER HOMEBUILDERS, INC.
an ALABAMA corporation
2451 HIGHWAY 52 WEST
PELHAM, ALABAMA 35124
Tax 1.C. + TN

SOUTHEIRST MORTGAGE, INC.
a federal ad&oCHIION
4085 LOANA POAD, #1100
RIRMING HAM, Alsbamé 36216
Tax 1.D. ¥
Branoh No.

(A% Morgageas)

7. MAXIMUM OSLICATION LIMIT. The ol principal amount of the Obligations secured by this Morigage at any one tme thall not
exceed $239,200.00. This limitation of amount does not inchude interest nd other fees and charges vaiidy mide purivani 10
this Mortgage. Also, this Hmitation does not apply 0 advances made under the terms of this Mortgage to protect Bank's
securlty and to perform any of the covenants contatred in this Mongage.

3 OBLIGATIONS DEFINED., The term "Coligations” 8 delined as and includes the follgwing:
A, A promigsory note, No. 5030424045, (Note) dated February 28, 2000, with & maturty date ot February 28, 2001, and exacuted
by CARTER HOMEBUILDERS, INC. (Barrower) payable 10 tha ordar of Bank, which evidences & loan {Loan) 1o Boirower n
the amount of $230,200.00, plus mierast, and all extensons, rengwals mogKications of Subsltutions thereo!.

B. Af futura advances by Bank 1o Borrowar, to Mongagar, to any one of them ar to any one of them and olhers (and ali other
obhgations referred 10 In the subparsgraph(s) Delow, whether or not this Mortgaga la speciically refarred o 0 the evdenté !
indabiadness wih regard to such future and adaditonal indebtedness).

. Al addionsl sUMS aovenced, and expenses mcured, by Bank for the purpose of nsurng, preseninyg of otherwise protecing
tho Property (as hacein defined) and s velue, and any othar sums advanced. and axpenses ncurred by Bank pursuant 1o thes
Mortgage, plug interest &t the same rate provided for i the Note computed on a simple interest mathed.

D. All other obligations, nOw existing of hereafter ar6ing, by Borrower owing to Bank 1o the extent the taking of the Propedty [as
naerelri defined) as security tharefor is 110t prohlolted by law, incudng but not mnited 1o liabiMies for overdrafis, ail advances
made Dy Bank on Borrower's, anol Morngagor's. behalf a5 authorized by this Mortgage and liabilities as guaranior, andorse
or surety, of Bomower to Bank, dué or 10 bacoms cus, direct or indkect, absolute or conwngent, primary ar s@condary.
liquidated or unkquidiuted, or joint, sgveral, or joint and several.

E. Borrower's performance of tha terms n the Note or Loan, Mortgagor's parformanca of any terms n thic MoOnQage, N
Borrgwer's and MoOngegor's parformance of any terms in any deed of trust, any trust dead, gny 1rust ndentura, any othes
ma ge, any dead tc secure debt, any securty agreament, any gssignment, any construction loan agreemse, any IoRN

ment, any assignment of bensficial interast, any guaranty agreement or any other sgreamant which Gecures, guarantas
or otherwise relates to the Note o7 Loan.

Howeaver. this Morigage will not secure another deot:
A if Bank fails 10 make any disclosure of the mxsience of this Mortgage required by aw for such other dabt.

4. CONVEYANCE, In consideration of tha Loan and Obligations, and 10 S6Curd the Obligations (which ncludes the Note accordng 1o 43
spacific tarms and the cbligations in this Mortgagea), Mortgagor heraby bargaing, grants, morgages, sells, conveys and warants to Bank,
as Morigagee, the foliowing described propery (Property} sduated n SHELBY County, ALABAMA, to-wil:

LOT 7, ACCORDING TO THE SURVEY OF THE CEDARS, 2ND SECTOR AS RECORDED IN MAP BOOK 25,
Pac.; 135 IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA,

such property. not constRuting the homesisad ol Domower, togathey with all buildings, mprovements, tixtures and aquiprnent now of
hereafter attached 10 the Proparty, Including, but not ikmited 10, gll haating, ar conditioning, ventilalion, pumbing, coolng. elpcincal and
ighting fixtures and eguipmaent; sl mndscaping: all exterior and intarigr mprovements; ak easements, IBsuas, TS, ARDUNBNANCES,
rents. royaities, oil and gas rights, privieges, proceeds. profits, other minoralg, wates, water rights, and water stock, Crops, Qrass and
limber at any tme growing upen &aid nd, inclucng replacements and additions thereto, afl of which snak be deerned (¢ he and rEmaw

a part of the Property. Al of the foregoing Proparty shall De colectivaly hersinafter pfoered 1o 8¢ the Fropeny. To have and [ hold the
Properly, together witit tha rghts, privieges and appunenancoes thereto belonging, unto Bank torgver to securd the Obligations.
Morigagor doas haredy warrant and detend the Property untd Bank forgver, agamst any clam of clagns, of all parsons cawmng 0F 10

5. LIENS AND EﬁCUMBHANCES. Mortgagor warranis and represents ihat the Property is free and claar o! ali ens and encumbrantes
whatsoaver. Morigagor agress (O pay all claime when cdue (hat might result, # unpaid, in the loreciosure, smacution o miposition al any
ien. cigim of encumbrance on or against the Property of any part thereol. Morigagor may in good lakh ¢ontest any such han, clim ar
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ancumbrance by posting any bond in an amount nacessary 10 prevent quch claim from becoming & len, clam or sngumbrande or 0

prevant its foreclosure or thon.

8. WARRANTY OF TITLE. Morigagor s lo forever warrant and defend the tite to the Property and rapresents and wardnts thal
Mortgagor I8 the fes simple owner of the Property, that o is authorized to convey tha Property and that it will forever defend the k@
against all clams.

7. CONSTRUCTION LOAN. This Is & construction loan in that the Obligations secured by this Mongage are ncurrad in whoe or 0 part ko
the construction of an improvement ol land. Morgagor acknowledges and agrees that Bank & not trustee for the beneft of the
contractor, subcontractor or maiteriaimen and that such contracior, SUbCOMMAcIor or materaimen do not have equitable hens on the loan
grocesds and that they do not have third-party beneficiary status to any of the loan proceeds.

8. CORPORATE WARRANTIES AND REPRESENTATIONS. It Morgagor is & corporation. Mortgagaor makes 10 Bank tha 'oHowng

| warraniles and rapresentations which shall ba continuing $o long as the Obligations remam outstancing:

A. Morigagor is a corporation which is duly organized and validly existing in Mortgagor's state of mcorporation as representad o
the DATE AND PAHTIES parsgraph abowe, Morgagor is in good standing under the laws of all states n which Mongagor
transacts business; Maortgagor has thg corporate power and authority to own the Property and to carry on s busness as now
being conducted; Mortgagor is qualified to do business In every jurisdiction i which tha nature ol 15 DusSmass Of A5 property
makes such qualification nacessary; and Mortgagor is n compliance with all laws, regulations. ordmances and orodars 0! pubhc
autharitias appiicabla to it.

fi. The execution, dalivery and perlormance of this Morigage by Mortgagor and the borrowing evidenced by the Note |} are
within. tha corporats powers ot Mortgagor, (2) have been duly authorized by alt requisite corporate action; (3) have recewad all
necessary governmental approval. (4) wit not viclete any provision of law, any order ol any court or other agency Of
government or Morigagor's Articles of incorporation orf Bylaws. and (5} will not volate any provision of any ndentute,
agresinant or other natrument to which Morigagor is & party or 10 which Mortgegor is or any of Mortgagor's property
subject, nciuding but not limiled to any provision prohibiing the creation of impoghion of any lian, charge of encumirance of
any rature whatsoever upon Aany ol Mortgagor's propery or astels, The Mote ansg this Mongags when meacuted and
delivared by Mongagor will constitute the legal, vald and bindng obligations of Mortgagor, and of tha gther obilgors Namad

i tharedn, if any, in accordance wih thel raspecive terms.

C. All other information, reports, papers and date given to Bank with respect 1o Mortgagor or 0 othars obligated under tha témms

! of this Morigage are accurate and corect in all matanal respects and complete nsofar as compleleness may be gacesaary 1o

' give Bank & true and accurate knowiedge of the subject matter.

D. Morigagor has not changed its name within tho last six yaars, unigss otharwise disclased m writing: other lhan the Irede names
or ficlticus names actually disciosed to Bank prior to execution of this Morigage. Morgagor uses no other names, and unti the
Obligations shall have been paid in full, Mortgagos hereby covenants and agreas to praserve and keep n full force and eftect
ts existing name, corporate axiatence, rights, ranchses and trade names, and to conlinue tha operalion of 43 busmess n the
orgdinary course.

9 ASSIKINMENT OF LEASES AND RENTS. Mortgagor grants, bargains, mortgeges, sells, conveys, wamants, assgns and franshers as
additional security all the right, tite and interest in and 1o any and ak:

A. Existing or future ieasas, subleasss, icenses, guaranties and any othér written or verbal agreements tor the use And occupancy

of any portion of the Fropery, nickong any exiensions, rerawals, modifications or substitutions of such agroamants (A
referrad 15 At "Laagan”).

B. Rents, issues and profies (all referred to as “Rents™), inciuding but not mdad to securty depoSts, mnimum rent. perceniage
rent, additional rent, common. area maintenance charges, parking charges, rgal estate taxes. other appicable taxes, Nsurance
oremium contributions, Kquidated damages following default, cancellation premiums, "loss of rents” Nsurance, Quest recep!s,
ravenies, royalties, proceads, bonusaes, dccounts, contract rights, general intangbles, and all rights and claims which
Mongagor may have that in Any way pertaln to or are on account of the use or occupancy of the whowe or any pan o! the

Property.

In the event any tem Hsted as Leases or Rents i& cetermined to be parsgnal property. this Mortgage will also be regarded 4% 4 sacurty
BQrOeWnaNt.

Mortgegor will promptly provide Bank with true and correct coples ol ak exisling and fulure Lpases. Morigagor may COMCL Tecens.
anjoy and use the Rants so long as Mongagor is not in default. Excapt tor one lease pariod's rent, Mortgagor will not colaCt m advance
any Rents due in huture Jease periods, uniess Morgagor first obtains Bank's writien congent. Upon dafauk, Mongagor wil recaie any
Rants In trust for Bank and Mortgagor will not commingia the Rents with any other funds. Any amounts collected shall be apphed ai
Bank's discretion first to costs of managing, protecting and preserving the Propecty, and to any other necessary related expensas
including Bank's court costs. Any resmalning amounts shall be gpphed to reduce tha Cbhigatons.

Mortgagor agrees that this assignment is immadiately effecive between the parties to this Mongage and eflective as 1O thwd paries on
the recording df this Morigags, unless otherwise required by law, and this assignmant will remar eftecive guring ANy recemphion penod
until the Obligations are satistied and all underlying agreaments are ended, and this assignmant is enforceable whea Bank lakes actual
possession of the Property, when a receiver is appointed, or when Bank notities Morigagor of the default and demands that Mongagor
and Mortgagor's tenants pay all future Rents directly to Bank. Mortgagor agrees that Benk s antitied to notily Mortgagor or Mortgago: s
ionants to make paymants of Fents due or to becoma due directly to Bank after such recording, however Bank agrees not 1o Nty
Mortgagor's tenants unti Mortgagor defaults and Bank notifies Mortgagor of the defaut and demands that Morgagaor and Mortgagor's
venants pay all Rents due or to become due directly to Bank. On receiving the notice of defautt, Mortgagor will endorsa and deiver Lo
Bank any payments of Rants. i Mongagor becomes subject to a voluntary ar mvoluntary bankruptcy, thent Mongagor agroes [hat Bank
is antitied to recoive relisl from the automatic stay in bankruptcy for the purpcse of erforcing this gssignment under state and Wwoeral aw

and within Morigagor's bankruptcy proceedings.

Mortgagor warrants that no defaulk exists under the Leases or any applicabla landiord law. Mortgagor AlS0 WAITENIS @nd agreds to

maintain, and o requine the tenants to comply with, the Leases and any appheabla law. Morgager will promptly notity Bank of any

nonzomphance. | Mongagor neglects or refuses o entorce compliarce with tha lerms of the Leases, then Bank may opt 10 entorce
compliance t0 the exiant that the law permis. Mongagor will obtain Bank's written authorization befors Mongagor consanis 10 sube,
modify, cancel, or otherwiss aRker the Laases, to accent tha surmender of the Property covered by such Laases (uness the Losses S0
raquire), or 1o ASsign, Compromisae or ancumber the Loasas or any lutiure Rants. Mortgagor will hold Bank harmiess and ndemnity Bank

tor any and alt liability, loss or damage that Bank may incur &S a CoNsequenca of the assignment under this paragraph.

10. EVENTS OF DEFAULT, Morigagor shall ba in default upon the occurrence of any of the folicwing events, crcumslancas o condaons
(Events of Detault):

A. Faiyre by any parly obligated on the Obigations to make paymaent when dua; of

8. A detaul or breach by Borrawer, Mortgagor or any co-signer, endorsar, surety. or guarantor under any of the wrms of thss
Monpage, the Note, any consiruction loan agreement or other loan agreement, any security agreament, morigaga, Oeed 10
sacure dobl, deed of trust, trust Oeed, or any other document or mstrument evidencing, guarantymg, sacuring or otharwse
relating to the Obligations; or

C. The making or fumlishing of any verbal or written represantation, statement of wamranty 10 Bank which & or becomes false or

" ncorrect In any material respect by or on baha¥ of Morgagor, Borrower, or any Co-SKQner, sndorser, Surety of guarantor of the
Obligations; or

0. Falkire to obtain or manted the Nsurance ¢overages required by Bank, Or iNsSurance as 18 CUSIOMArY and proper for the
Proparty (as horein dofinad). or

E. Tne daath, dissolution or Insobency of, tha appoiniment of a recewer by or on behat of, the assignment for the censft oOf
craditors by or on bshal of, the voluntary or involuntary iermination of existence Dy, Cr the commencement af any proceedng
under any present or future faderal or state insovency. banknptcy, reorganization. composition or debtor relef law Dy or
against Mortgagor, Bosrower, or any ¢o-signer, endorser, sursty or guarantor of the Obigations: of
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; sacure with respect to Bofrower, of any co-signer, endorser, siirety or
ymmqumnunmmhmmmumm;m
0 mﬂ,hmnﬂpmmﬂwmrwd#ﬁ?ymm

F.
G.
H.

'%

of the principal of, and accrued ntacest on, the Obkpations shak
or demend. upor the ocourmance of an Event of Dalaull or &t any time themmafer.
Dedput, Sank, a1 its option, may immediakely commence forecRsurs PLOCISINgE ang
the Nota, this Morigage or ralated documaents. Bank s entitied to ak rights
not el stated in this Morgage. By choosing any remady. Bank does not wive
the svent of delaul continues Or OCCUrs agan,

shal be suthorized o0 take possession of the Property, and with or without first taking
otice, by publishing once a wesk for three consecutive webks, the time, plece and tems of
HELBY County, ALABAMA, tel the Property in lots, parcals or as & whole, a3

Mongages : | of SHELBY County, ALABAMA (or the division thereo!), at public auction. to the

highest Dicder for cash, and shall apply the proceads of the sa:

A. Trst, 1o the expensse of aovartising, saling and conmay ing. Ncluding a ressonable atiomeys’ tee,

B, m,tnlhlpwmﬂﬂﬂmfmmmnmyhﬂmupmm.mthm':tmny then be necessary 0 axpend, It paAynyY
nsuraice, txes, Or other SNCUMDIANCES, With Intirest thereon,

C. third, to the payment of said Obligations in All, whather the tame shad or shall not have hilty matsred at the date of sad sas,
but no interest shal be colected bavond the day of sale; and

D. founth, the balsnce, ¥ any, 1o be pald, st Bank's discretion. to Mortgager, 1o any jnior ien holoer, or N0 B Court of COMpateNt

for the cour! to make the tetermination as to rightiul antiement of any balance.

4|
PlrthlirilthltHmkmyhlﬂllllldllhlndpumhmllidﬁm.lﬂmkhthumnhutbuddar.

13, DUE ON SALE DR ENCUMBRANCE. Bank may, at Benk's option, deciars the entire balance with llmﬂmﬂhm:nunth:mlgnﬂont

14,

1%

16.

17.

mhmmwnMwmwm.mmm,wm.mum,mnhnruhthPm.mmy
portion tharsof, iy Morigagor. Lmunlmﬂﬂnwﬂwwmm;ucnmmmmym.mm.
mﬁrﬂummwmwollhlfnlwniw,lhllnutblwlwlwmﬂlnppdufﬂlnk‘quntmwcﬁ:uthu
such i mai, by certified mail or otherwise, Mortgagor nofice of accelevation
:hnwnmM‘tM:hMlhﬂwmmapcmdufnntnlmmmnlnlrmﬂumm-
notice s malied within which Morigagor shall pay the sums declared due. it fails 10 pay suCh sums prior O the spiretion of
mhm.Mkmy.mmmummw.mnﬂmmmD-uul. This covenant shail
runﬂhmwmdsmmhMmﬂhmtm:mdthhummmem.

in the preceding paragraph, the pheasa “iranster of sals” nclides the conveyance of any rght, titie or intarest in the Propery. whether
wumumm.wwmmmmm.ww.cmmmm. masehoid interast with & term

than thres years, lasa-option cbntract or any other method of conveyance of the Proparly nisrests; the term “interest™ ncludes.
whethic legal or sQuiabl, right, thtie, interest, fen, claim, encumbrance or propristary right, choate o nchoale, any of which is
superior to the len craxied by this Morigage.

POSSESSION DN FORECLOSURE. If an action is brought to foreciose this Morngage for ak or any parn of the Obligations, Mogagor
agreas that the; Bank shal b antlied 1o IMMmediate possession as Morigages in possassion of the Property to the sxtent not prohidded
by law; or the cowt may appoint, and Morigagor hamby consems 10 SUCh appoINtment, without Notice. & receiver Lo leke POsSEsSIOn ol
thuwmummmmmmdmmmw. Any gmounts so coliected shall De used to pay taxes on.
provids insurance for, pay costs of neeaded repaks and for any other EQENtas rélating o tha Property or the foreciosure proCeedngs,
sale sxpenses of as authorieed by the court. Aty sam remaning after such payments will e appled 1o the Obligations.

PROPEATY OBLIGATIONS. Mongagor shafl fromplly pay sl tRxss, assesaments, levies. wilee mnts, othar rents, NSUraNCce premams
mdlﬂunfunhﬁulnﬂwmm.lmy,ﬂtthmm. Mortgagor shall provide writien préof 10 Bank of suCh
paymant{s

INSURANCE. Mongagor shell insure and keap insured the Propenty aganst loss by fire, and other hamird, casuaky and loss, with
anmmmmemthMﬂlﬁmmmmmhmcmfmmm
Bank and In an amount acosptable to Bank. Such insurance shall contain the standard "Mortgagee Cisuse” and whare applcable, “Loss
Payss Clause®; which shall AaMe Anc endorsa Bank as morigagee snd l0as payes. Such insurance shal also contain & provizion under
which the n lhllﬂ!l”llhllwmmmmm.mm-:hnmm:hmwhcw.

H an insurer eiects 1o pay & fine or other hazard 'ons or dMAQe clabm rather than (O repair, rebuild or replice the Property iost of
w.mmﬂmmmmmmhmwwmmmmamnmbymuanmmmm
Property reparpd or rebuill. Hmwmlmﬁmummmwmh¢wmdcupmnfunuﬁ:ﬂma
renewais relating thereto. Bamk shall De entitied 10 pursLe any claim under the insurance f Morigagor falls to promptly do so.

Mmmimﬂumwhw:mh nsurance in sMect untit such time as the eQuiament for UCh NIIWICE
mrminates. In the svant Morigager falls to pay such premiums, Bank may, st ks option, pay such premums. Any such paymam by
Bank lhllhlmyﬂﬂupnn-hl-‘ldm‘hlkurlnud.mmdhmldi,iﬂlﬂeﬁrdlﬂcamlﬂlmn below titlec “BANK MAY
RAY", :

WASTE. Mﬂ“wmmﬂtﬂmemmmufm.mcmh.mimmmvmu*
mhmtuwmuﬂw.mwﬁimﬂmitm.shﬂkmmPmmdlﬂt:h\pmnlul
tines In good condition and NEpaT. wlhﬂumwﬂhmmm-nymdllmmmitmwmm-uu,
cwnarship and oocupancy of the Property.  Mortgagor shafl parform and abide by afi obligations and restrictions under anty declamtions,
uwm-mmmtumwnbmnwmmw.

18. CONDITION OF PROPERTY. As to the Property, Morigagor shai:

A keep af buiidings cooupiad snd keep all buldings, structures end improvaments in good rapar.
B. rﬂ'l:MMW#MﬂmmnIMHWMtnfmnﬂmﬂt thg Proparty Of STprowements

C. not mmmmtnhmwm.wwnodmtm!rumthaProm.whthcunhgmmimu
, aflpct the value of tha Property.
D. mﬂmmmwmm,mmmnmmm of the sod and continucusly practice
approved methode of lerming on the Property If used for agriculural puposes.

19. ENVIRONMENTAL LAWES AND HAZARDOUS SUBSTANCES.

A As used iy s paragraph:
| (1) “Envinmenis} Law" means, without imiation, the Comprehensive Enviionmenial Respense, Compansation. and
 Liabily Act ("CERCLA", 42 U.S.C. 950% et 544.), af federai, state anc locsl lews, regulations, ordinances, Gourt
mmwmmwmwmtuwmm.m.w.mm
o Haatirdops Subsinon (as delinad herein).
;mww"wuwtm.mﬁumthnmmlmumh.mhtnntnrcﬂnmtwmch

o Y e |

ﬂ i
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wellare orighe environment. The term inclides, without limitation, any svbslances detined a$ "hazardous materal”
"laxic Substances,” "hazardous wasie” or “hazerdous subsiance” under any Environmantal Law.
B. Morgagor represents, warrahle and agrees that. T .

{1) Excopt &5 previoully disclosed and acknowiedged in writing to Bank, ne Hazardous Substance has been, 15 of wi
be located, transportad, manufactuned, treated, rafined, or handied by any persan on, under or abou! the Property
axcept in the ordinary course of business end in sirict compliance with all appicabis Environmental Law.

(2) Excepl &8 previously disciosed ang acknowledged i writng 1o Bank, Mortgager has not and shab not cause.
contribute to of permit the releass of any Hazardous Substance on the Property.

(3) Morigagor shall immediately notily Bank # (a) a release or threataned reiease of Hamrdous Subsianca Socurs on,
unaes or about the Propssty or migrates or threatens to migrate from nearby propsity: of {b) there is & vioighon of
any Environmental Law conceming the Property. In such an event, Mortgagor shafl take all nacasshry remada/
action In sccordance with any Envirgnmental Law.

{4) Except a8 praviously disclosed and acknowledged n writing to Bank, Mongagor bas no xnowiedoe of or reason to
belgve there & any pending or thraatered investigation, ¢laim, or proceedng of any knd relatng 10 (a) any
Hazardous Subsiance locsied on, under of about the Property or (b) any violation by Morigagor or any tenant of any
Environmental Law. Morigagor shalt immediately notify Bank in writing as scon a5 Mortgagor has reason t¢ belheve
thera is any such pending or threatened investigation, claim, of proceedng. n such an evant, Bank has the nght,
bul not the obligation, to participate in any suth proceeding including the right (o recaive copas of any goCuments

: relating 10 such proceadings.

! {5) Except a8 previcusly disclosed and acknowiedged in writing to Bank, Mortgagor and overy tenant have Doan. Ale

| and shal remain in full compliance with any applicable Environmental Law.

' (6) Except as previously disclosed and acknowledged n wrlling 1o Bank, there are no undergraund storage lanks,
privata dumps or open wells located on of under tha Proparty and no such tank, dumg of well shall be added
Luness Bank first agrees In wriing.

(7] MoMgagor wid reguisty inspact the Froperty, monitor the activites and operations on tha Proparty, and confem that
all pormits, liconsas or approvals required by any applicable Environmental Law are obtained and comphen wih.

{8) Morigagor will psrmit, or cause any tenant to permit, Bank or Bank's ageni i¢ enter and inspact the Property and
review @il records at any reasonable time to determine: (a) the axistence, iocation and nature of any Hazadous
Substance on, under or about the Property; (b} the existence, location, nature, and magnduca ol any Hazardous
Substance that has been released on, under or about the Property; (¢} whether or not Morigagor and any téenant afe
n complhiance with any sppicebis Envircnmental Law.

(9) Upon Bank's request, Mortgagor agrees, at Morgagor's expense, to engage 4 guafiad envronmental enginagr Lo
preapare aAn snvironmental audit of the Property and to subomit he ragults of such guan to Bank. The chace of the
snvironmantal snginesr wha will perform such audit is subject o the approvai of Bank.

(10) Bank has the right, but not the oblgation, 10 perform arty of Morigagor's obligations under this paragraph a
Mortgagor's expensé.

(11} As & consaquance of any bragch of any representation, warranty or promise made in this paragraph, (a) Mortgagor
wil ndemnily and hoid Bank and Bank’'s successors of assigns harmiess from and against all lessas, clams,
demands, labilties, damages, clsanup, responss and remedialion COsts, penalties and mpensas, ncuding wihou!
imitation sl costs of ftigation and reasonable attomeys’ fees, which Bank and Bank's sutCessors or assigns may
austain: and (b) at Bank's discretlon, Bank may reloase this Mortgage and in natum Morgagor witl provide Bank with
collsteral of g1 isas! equal value to 1he Property secured by this Maortgage without prejudice to any of Bank’s nghts
under this Mortgags.

’ {12) Notwithstanding any of the language contained in this Mongage 10 tha contrary, the terms of this paragraph sha'l
survive any fomclosure or satistaction ol any deed of trusl, momngage or any obégation regardiess of any passags of
tihie to Bank or any disposahtion by Bank of any or all of tha Property. Any clams and delenses to the contrery are
harely waked.

hag characieristics which render the subiatance dangdrous of potentially gangerous to tha pubic hun‘l smhaty,

20. INSPECTION BY BANK, Bank or s agenis may make of causs 0 08 made reasonable entries upon the Property ard nspect the
Property provided that Bank shall make reasonable altorts to give Mortgagor prior notice of any such napection.

21 PROTECTION OF BANK'S SECURITY. If Mortgagor falls to perform any covenant, obligation or agreement containgd n the Nole, the
Mortgage or any loan documinis of # any action or proceeding is commanced which materially aifects Bank's interest o thi Propeny.
ineluding, but not lmisd to, forecikosure, eminent domain, insohency, housing or Envionmental Law or law entorcemant. of
arrangémeonts or procestings invoiing a bankrupt of decedent. then Bank, al Bank's som oplon, may make SuUCh BDDOAMRNCES,
disbhurae such sums, angd take such aciion =x B necessary 10 protect Bank's ntaresl, Medgagsr horeby astigne to Bank any nghl
Morigagor may have by reason of any prior encumbrance on the Propery or by law or ctherwise lo cure any default unoer sadd pRo!
ancumbrance. Withaut Bank's prior written gonsent, Mongagor will not pertition or subdivide tha Proparty.

20 COLLECTION EXPENSES. in the sven! ol any defeult or action by Bank for colieclion of the ODIGANCNS, 106 WO@CTON af the Praperty
ar for toreclasure, MOrigagor agress 10 pay ail 'ses and expanses incured by Bank, Such 1048 4ad supaness ncuds but aré NOL imder
to fillng foms, stenographés fade, winasse fecs, CDRIS OF publication. joreciosure minuies, and cther gxenses of caliorting and enigitny
the Cloligations and protecting the Property, Any such cofechion @xpentss shall be added 1o the princigal amounl of 1he Dbhgahons,
sNAli ccrus Nterest at the samae rate as the Obligations and shali be saourpd by this Morigage.

29, ATTORNEYS FEES. In the svent of any defauit or action Dy Bank for collection of the Obigations, for protaction o! the Property ar for
foreclosure, Mortgagor agrees to pay reasonabile attomays' tees, paralegal fees and other eQal expansas incumad by Bank, Any such
reasonable attorngys’ jees shall ba added to the principal amount of the Obligations, shall accrue intergst at the same rale as the
Obligations and shall be secured Dy this MOrgaADS.

24 CONDEMNATION. In the event ab or any part of the Proparty (including but not fimited to any sasament therem} & s$ought 10 Da takan
by private takkig or by virtue of the law of amnant domain, Morigagor will promptly give written notice to Bank ot the nstitution of such
proceedings. Mongagor lurther agreas to notify Bank of any attempt 10 purchase or appropriate the Property orf any aasement therer,
by any public authority or by any othar person of corporation claiming or having the right of eminent domamn of RO OprELon
Mortgagor further agrees and directs Lhat alt condemnation procesds of purchase money which may be agredd upon or which may be
found 1o be due shal D@ paid to Bank as a prepayment under the Note. MongeQor also agrees to notity the Bank of any proceadings
nsitutad tor the ssiablishment of any sewer, water. conteration, dich. drainage, of other disirict relating to or bindng upon the
Property or any part thersol. All awards paysble lor the taking of title to, of possassion of. or damage 1o all or any partion of tha Property
by reason of sny privaie tRKing, condamnation, aminent domain, change of grada, or Dthaw procesding shak, at the opton of Bank, be
paid to Bank. Such awards or compensation are hereby assignad to Bank, and judgment thacelor shall ba antared in favor of Bank.

| When paid, sich awards shall be used, at Bank's option, toward the payment of the Qbligations of paymant 0l taxes, ASSASEMANTS,

f ropairs or other tems provided for i this Morigage. whether dua or not, all in such oroef and manner as Bank may determine. Such
application or releass shall aol cure of wake any defauk. In the avent Bank deams kK nocessary {o appear Of answer m any
condamnation action, hearng or proceeding, Mongagor shalt hold Bank harmess from and pay all egal expensas, ncuding but nal
imited 10 reasonable attomeys’ s and paralegal pes, court costs and Othér expenses.

25 OTHER PROCEEDINGS. It any actlon or proceeding is commanced to which Benk is made or chooses (0 become & party by reasen of
: the axecution of tha Nota, ihls Mongage, any foan documents of the axigtence o any Obligations or in which Bank de@ms & NeCessary o
! gppear or answer i order 1o protect s interests, Mongagor agrees to pay and to holc Bank narmisss for sl EDivtes, costs and
axpenses paid or incurred by Bank In such attion or procaedings. inciuding but not limited to reasonabie attomeys’ fess, parniegal teas,
caurt costs and all other damages and exponses.

26 WAIVER BY MORTGAGOR. To tha extent not specifically prohibited by law, Mortgagor heveby wakes and releasey ary and all rights
and remogios Morigagor may now have or acquina in the future relating 1o,
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A. homesisad: ' I
gmuum:

0. of bens and assdl); and d
E. staiies of imitations.

in addition, redemption by MoMQagor afwr fracicaure shis it axprassiy waved to the extent not prehibited by aw.

27. paRTAL FORECLOBURE. hmﬂmlhmlm?Mlnlmm:nrhcnlmpﬂmtbyﬂmkn!nnym.hm

oost o expenes of the fillng, inposlion or Elipchmaent of any len, judgment or sncumbrance, Bank shall heve the right, without

W'MMMMMHWmmmWnrmyplﬂmuldmmcmnt of such spacilc

Morgage Thell contius as 2 e on ey of the propety not s0id on foraciosure for Sush unpaid baknca of the Oblgations.

2. BANK MAY PAY, Hw“hmwu.wmﬂ!-MI-mmmmrmhhtnmwwﬁbiﬂitﬂwm-

|

agrese io indamnity Mmﬂhuumwmﬂmmmplidnndfnramk‘icmunnum.rthg
sitorneys’ less and paraiegal 1008.

wl'-nmll:lnbyﬂllﬂ:lm-hlﬂtdmmmhlmmtmmmmlmdmuhurhmtltthlmh

PRYMents
provided for by the Note a3 of tha date of suoh payment. Such payments shall be a pant of (his lisn and shall be secured by this
Mmhmmwmtmmmnm. Modgagor agrees 1o pay And to reimburse Bank for sl such payments.

24. TERM. This Martgage shal remain in sfiect Unti lerminated in writing.

30.

3

Martghps :
CARTPR HOMEDALDERE /90

PROVISIONS.
A TIME i8S OF THE ESSENCE. ﬂmhdﬂumhmflmncamnmwummmmhv thia

MONGADS.

B. NO WAIVER 8Y BANK. M'lmﬂm,wM‘nM‘m.mmyh.mimhlmmyufBlnl:‘:rqml.
MWHMHMIWWIIMWﬁmvmmmmmthuum.m
mmmu.mmnmulmwm,mmmr:uchmil'hwrthgundhiwwﬂmk.
ThimhrMnlwmhwmwmplynnrnnnthnmmm-mmmuduui:

are Med shaf not constivte 3 wahver of Bank's right to require full and compiate

kh sech actions by Sank werg talen or its right to require prompt payment when due of al
mmmmmﬂum‘mﬂlmwm;nymnmcwcumummruﬂm
] any foreckmsiwe proosedings or deprive Bank of any rights, remedise and privilages due

Bank undé the Note, this MONIDage, other loan documms, the isw or equity.

C. AMENDMENT. mmhntmmhthuMawmynmmm.wmhnmmnwmwhchu

signed by Morigagor and Bank.

INTEGRATION CLAUSE. This written Mortgage and sl documents swecuted concurrantly harewith, represent the entie

understanding batween the pariies as o the: Obligations and may not be contradicted by svidence of priod, CONMMOOTANEOUS.

;:mmwwmmm,

E. ASSURANGES. Morigagor agress, upon recuest of Bank and within the time Bank speacities, to provide sny
formation, and (0 SHNCUIS, ACKROWSUEDS, Ceiver and record or fim such urther Instruments ¢r documanis as may be
requirad by Bank $o secure the Nole or Sonfm sy kan.

F. GOVERNING LAW. This Morigage shal be govemed by the aws of the State of ALABAMA. provided that such aws are ol
otherwiss presmpied by federsd lnws and reguistions.

G. FORUM AND VENUE. i the event of Rigaticn pertaining to this Mortgage, the exciusie forum, venue and place of predchon
lMIHhHMHMAmmmhmwElnhufnthlrwiurlqundhyIw.

H. SUCCESSORE. mwwmmuﬂmmmhwmum.mmmwmm, suCCassors and
assigns of the pirtien; provided Nowewer, that MORQaQor may not assign, tansker or delegale any of the rights. or otiigetions

:
:
§
5

.o

undar this Morigagh.

| NUMBER AND GENOER. Whanever used, the singuiar $had ncce ne plrai, the plural the siiguiar, and the use of any
gender 1hak D 0 2l genders.

J.  DEFINTTIONS. mmnmuuuw.lnmd-ﬁndhrw.ihlﬂmmwwnw:smnrrnmhu

wmmmn.mnm;m.wmmumm.

K. PARAGRAPH HEADINGS. mmmmmwmmymh.mmymbwwmmthuummw
convenience only and shal not be dispositive In interprating or conatruing this Mongage.

L. IF sELD UNENFORCEABLE. Hmrprwhhndthhmmmmhddummummm.thm such provision to the
mtmmmmwwummmmmmhmmmamu shal in no way shect the
sntoeosablity of the remaining provisions nor the valicity of this Morigage.

M. CHANGE IN APPLICATION. Mortgagor witl notify Bank in writing prior to any change i Morgagor's name, sdoress, of other
appication Mormation.

N. NOTICE. AR notioss under this Mortgage must be In writing, Anynatbnnhmbyﬂlnhtnuwwmﬂbﬂ
mDponmmrurmmmmmhtnhu Unked Stxtes mal, potilage prepaid, acoressed 10

of the address indicatad below Morigagor's name on page one of this Morgads. Any notice given Dy MOMGagor 10
M|Mﬂhmewmum.m incicated below Bank's name On page one of the
Such addreases may be changad by written notice o the othér party.

O. FILING AS FINANCING STATEMENT. wmethumemnmnlmm
:mtmdummthlmudulhmhgtwhrpmmﬂmhﬂmtmmﬂmﬂ
Commercial Code. A oarbon, photographic or othar reproduction of this Morgage & sufficiant as » financing stapment.

. ACKNOWLEDGMENT. wmwljm,uwmmmmummwmhnnmumawmmmn.
copy of this Mortgage has baen recsived by the Monpegor.

iN WITNESS WHEREQF, Mortgagor has sacuted this Mortgage under seal, as ot the day and year first above written.

MORTGAGOR:

CARTER HOMEBUILDERS, INC.

an ALABAMA corporation
0 [Corporate Seal®]

ly:
At
i"ﬁ#rwlﬂf} svel may be amed, but fBRuFa 16 AWM SNAE nat st vakGNy Of felINCe.)
M S T il
(et o84, Bankes Bysiwme, Iat. L Ooud, MN AL TH-ORINN6-2.06-2 mitiake
se pEals ANY PAGE WHICH FOLLIOWE PN ANY FEMAINING PROVIBOND. “° rMIE &

k
F
r.



i
[
H
.

muﬁumcmMumEﬁs,mc, . AN ALABAMA corporation, I Signed 1o
own 10 mE, Acknowtedged belore me on this day that, baing Formed of the contents of the
; | , SuBCuled the same voluntarily for ant as the act of said comporation. Ghvn

., & notary public, n and for said County in sakl Sime, he

\G%WR&U%' )

This Inswiement was prepared by JOMY €. MAPLES, PRST VICE PRESIDENT, of SOUTHFIRST MORTGAGE, INC., 3055 LORNA
ROAD, #100, RRMINGHAM, Alshama 35216,

Pleas m;t!ﬂah document aftmr recording 6 SOUTHEIRST MORTCAGE, INC., 0SS LORNA ROAD, #1000, BIRMINGHAM,
Alabama 35216.

THIS IS THE LAST PAGE OF A 6 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW,
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