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THIS MORTGAGE ("Security Insurument”) is given on February 28. 2000
The Granior s Jared L. Emery and Dee Ann Emery . Husband and Wife,

(“Borrower”). This Security Instrument is given 1o First Federal Bank

which is organized and existing under the laws of the United States of America . and
whose address is 2315 9th Street. Juscaloosa. Al 35401 | |
| (“Lender™). Borrower owes Lender the principal sum o!
| Two Hundred Thirty Nine and no/100

ety Two Thousand Two Ry 7 Dollars (U.S. $ 92,239 .00 |
This debt is cvidenced by Borrower's note dated the same date ax this Sccurily Instrumen (*Note™), which

provides for monthly payments, with the full debt. if not paid carticr, due and payable on March I.' 2030
. This Secudity Instrumem secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all rencwals, extensions and modifications of the Note; (b} the payment of all other sums,
with interest. advanced under paragraph 7 to protect the security of this Secunity Instrumem; and (c; the performance
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AP# 1407221330 * LN# 1407221330

of Bortower's covenants and under this Security Insirument and the Note. For this purpose, Borrdwer
does hereby morigage, grant and to the Lender and Lender’s successors and assigns, with power of sale, the
following described property located in Sheliby County. Alsbama:

Lot &, according to the Amanded Hn? of Sugar Oaka, as recorded in Map Book [6
page 116'1n the ¥robate Offigt of Shelby County, Alabama; being siutated in
Shalby 'County, Alabama. |

Minersl and mining rightl?lxﬁnpted;

The proceeds of this mortgage loan have been applied toward the purchase price

of the property described herein, conveyed to the mortgagors simultaneously
herswith.

which has (he address of 106 Sugar Drive, Pelham |Streer, Ciiyl,
Alabama 35124 {Zip Code] (" Property Address”);

TO HAVE AND TO HOLD this property unto Lender and Lender’'s successors and assigns, forever, together
1ﬂMmlﬂlh:immmmﬂunuulunrurhnninurmuuudim1ﬂm:mnm:ny.and:Mwumnmﬂuqumunmmumn:mmiﬁmnuun
now or hereafier a pant of the property. All replacements and additions shall aiso be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument 3s the **Property.” '

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and tha the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject {0 any
encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenams for national use and non-uniform covenams
with limited variations by jurisdiction 1o constitute 2 uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Pasyment of Primcipal, Interest and Late Charge. Borrower shall pay when due the principal of. and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include 1 cach monthly
payment, together with the principal and interest as set forth in the Note and any latc charges. a sum for {a) taxes and
special assessments levied or to be levied against the Propenty, (b) lcaschold payments or ground rcnts on the
Propenty, and (C) premiuma for insurance required under paragraph 4. In any yecar in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), Or in any year In
which such premium would bave been required if Lender still held the Security instrument, each monthly paymem
shail also include either: (i) a sum for the annual mortgage insurance premium (o be paid by Lender to the Secretary.
or (i} a monthly charge instead of a mortgage insufance premium if this Security Instrumemt is held by the Secretary.
in 8 reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secrctary, thesc
items are called ~Escrow Jtems” and the sams paid 10 Lender are called "Escrow Funds.”

Lender may, &t any time, collect and hold amounts for Escrow liems in an aggregate amount not (o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settiement Procedures
Act of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Pant 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated
disbursements or disbursements defore the Borrower's payments are available in the account may noi be based on
amounts due for the mortgage insurance premium.
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AP# 1407221330 . LNg 1407221330

If the amounts held by Lendeg for Escrow liems exceed the amounts perimitied to be held by RESPA, Lender
shali account 1o Borrower for the excess funds as required by RESPA. If the amouats of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower ia
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Imstrumeni 1
Borrower lenders to Lender the full payment of alt such sums, Borrower's account shall be credited with the balance
remaining for all instatllmen: itemns (), (b), and (c) and any mortgage insurance preminm installment that Lender has
not become obligaied to pay to the Secretary, and Lender shall promptly refund any cxcess funds to Borrower
Immediaiely prior to a foreclosure sale of the Property or ils acquisition by Lender, Borrower's account shall he
credited with any balance remaining for ali installments for items (a), (b), and (C).

3. Applicatiou of Payments, All payments under paragraphs ! and 2 shail be applied by [ ender as follaws

Figst. to the mortgage insurance premium to be paid by Lender 1o the Secretary or to the monthly charge by the
Secretary instead of the monthly morigage insurance premuum;

Secofkl, to any 1axes, special assessments, leaschold payments or ground rents, and fire, Nood and other hazard
insurance premiums, as required;

Third, 1o interest due under the Note:

Eounh, to amortization of the principal of the Note, and

Eifth. 1o late charges due under the Note,

4. Fire, Flood and Other Hazard [nsurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards. casualties. and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Propernty, whether now n existence of subswu#fntly
erected, against loss by floods to the extent required by ihe Secretary. All insurance shall be carried wath companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall inciude loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immextiate notice by mail. Lender may make proof of loss il not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed 10 make payment
for such loss directly to Lender, insiead of v Borrower and to Lender jointly All or any pan of the insurance
nroceeds may be applied by Lender, at its option, either (a) 1o the reduction of the indebredness umder the Note and
this Security Instrument, first to any delinguent amounts applied 1n the order in paragraph 3. and then to prepayment
of principal, or {b) to the restoration or repair of the damaged Property. Any application of the proceeds 1o the
principal shall not exiend or postpone the due date of the monthly payments which are referred 10 in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtadness under the Note and thix Security Instrument shall be paid o the entity legally entitled thereto.

In the event of forectosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebiedness, all right, title and interest of Borrower m aind to insuranee policies 10 force shall pass o the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the exccution of (his Security Instrumem (or within sixty days of a later sale or trunsfer of the Propenty)
and shall continue 1o occupy the Property as Borrower’s principal residence for at least one year after the date of
accupancy, untess Lender determines that requitement will cause undue hardship for Borrower. of unless exienaating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property 1s vacant
or ahandoned or the foan is in defaull. Lender may take reasonable action to protect aml preserve such vacant or
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abandoned Property. Borrower shajl also be in default if Borrower, dunng the loan application process, Zave
materially false or inaccurate information or siatements to Lender {or failed to provide Lender with any matenal
information) in connection with the loan evidenced by the Note, including, bul not linuted (o, representalions
concerning Borrower’s occupancy of the Property as a principal residence. If ‘this Security Instrument is on a
teasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property. the
leasebold and fee title shall not be merged uniess Lender agrees to the merger in wrniting.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such procesds to the reduction of the indebiedness
under the Note and this Security Instrument. fitst to any delinquent amounts applied in the order provided an
paragraph 3, and then to prepayment of principal. Any appiication of the proceeds to the principal shall not exiend of
posipune the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
paymeais. ARy excess proceeds over an amouat required 10 pay ali vutstanding indebtedness urkder the Note and this
Security Instrument shall be paid to the cotity legally enttied thereto.

7. Charges to Borrower and Protection of Lender’'s Rights in the Property. Borrower shatl pay ali
governmental or municipal charges, fines and impositions that are not included In paragraph 2 Borrower shall pay
these obligalions on time directly to the entity which is owed the payment. If failure o pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender TeCeEpLs
gvidencing these paynwnis.

If Borrower fails to make these payments or the payments required by paragraph 2. or fails to perform any other
covenants and agreements contained in this Security Instrument. or there 1s a legal proceeding that may sigmm;aﬁtly
affect Lender’s rights in the Propenty (such as a procecding in bankmupicy. for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever Is necessary (0 protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other iicms mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and he
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Nol
ratc, and at the option of Lender, shall be immediately due and payable.

Borrower shail promptly discharge any lien which has priority over this Security [nstrument unless Borrower
(a) agrees in writing 1o the payment of the obligation secured by the liep 1t a manner acceprable to Lender, (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which n he
Lender's opinion operate to prevent the enforcement of the lien; or {¢) secures from ihe holder of the hen an
agreement satisfactory to Lender subordinating the lien to this Security [nstrument. If Lender determines that any parl
of the Property is subject (o & lien which may atain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mare of the achions &t lonh
ahove within 10 days of the giving of notice.

8. Fecs. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(8} Default. Lender may, except as timited by regulations issued by the Secretary, in the case of paynwnt
defaulis, requirc immediate payment in full of ail sunis secured by this Secunty Instrument if:
(i) Borrower defaults by failing 10 pay in full any monthly payment required by this Secunty Instrument
prior to or on the due date of the next monthly payment, or
(i1} Borrower defaults by failing, for a period of thinty days, w perform any other obligations contancd
in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediaic payment in full of all sums secured by this Security [nstrument
If:
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(i) All or part of the Py ,urlhm:ﬁcialiﬂ:rﬂtinumﬂnwningallurmofmm.is'ﬁﬂlf
or otherwise & {other than by devise or descent), and
(i) The Property is not occapied by the purchaser or grantee as his or her principal residence, ot the
.Wm'mmwwmmmmmwm:mﬂmmadm
. accordsnce with the requirensents of the Secretary.
() Ne Walver. I circumnstances iocour shat would permit Lender to require immediate payment i full, but
Lender does not require such payments, Lender does pot waive its rights with respect to subsequent events.
(8} Regulstions of HUD Secrolary. In many circumstances regulations issued by the Secretary will fimmit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or forectosure if Dot permitied by regulaiions
of the Secretary.
(s) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are nof determined
to be eligible for insurance under the National Housing Act within 60 days from the date hercof, Lender
may, at its option, require immediatc payment in full of all sums secured by this Security tastrument. A
wﬂttm:mmmnfmyluthaﬁmdqmnfmcwdamdmbseqummwdlysfmmthcdmhcrmf‘
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithaanding the foregoing, this option may not be excrvised by Lender when the
unavaitability of insursnce is solety due 10 Lender's failure to remit a mortgage insurance premium to the
Secretary,

10. Relustatesnent. Borrower has a right 10 be reinstated if Lender has required immediate payment in full
because of Borrower's failure (0 pay an amount duc under the Note or this Security Instrument. This right applies
even afier foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shal! tender it »
lump sum a!l amounts required to bring Borrower’s account current inciuding, (0 the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary aftorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
theobli;nimsthnitmrushﬂlmﬂnincﬂnctuiflnﬂﬂhagmtmquimdimnrdhmmym in full.
However, Lender is not required o permit reinsiatement if: (i) Lender has accepted reinstatement after he
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreciosure oo different grounds in the future, or (tiii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume of payment or
modification of amortization of the sums secured by this Security Instrumen! granted by Lender to any successor in
interest of Borrower shall not operate (o release the liability of the original Borrower or Borrower’'s sucoessor in
interest. Lander shall not be required to commence proceedings against any successor in interest or refuse (o exiend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the origizal Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of ar preciude the exercise of any right or remedy.

12. Successors and Aasigne Bound; Joint and Several Liability; Co-Signers. The covenants and agrecments
of this Security Instrument shall bind: and benefit ihe successors and assigns of Lender and Borrower, subject (o the
provisions of paragraph 9(b). Borrower's covenanls and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Socurity Instrument ondy to
mortgage, grant and coavey that Borrower's interest in the Property under the terms of this Security Instrument; ()
is not personaily obligated 10 pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's conscnt.
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13. Notlces. Any motice 0 mwfminmmmuiuﬁmwwivmtiﬂ
by mailing it by first class mail applicable law requires use of another method. The notice shall be direcied 0
the Property Address or any other address Borrower designates by notice to Lender. Any notioe 10 Lender shall be
given by ficst class mail 0 Lender’s address stated herein or any sddress Lender designams by notice to Borrower.
wmiwmmWMWMHMthm;ivmmmmL:u:lerwhm
ovided in this parageaph.

14. Gav Law; Severabiitty. This Security Instrumest shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provigion or clause of this Secunity Insirument
or the Note couflicts with applicable law, such conflict shatl not affect other provisicns of this Secunity Instrument of .
the Nate which can be given effect without the conflicting provision. To this end the provisions of this Secunty C
Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Secunty
Instrument,

16. Mazardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage, or relcase
of any Hmzardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10 do, anything
affecting the Property that is in violation of any Environmental Law. The preceding (wo sentences shall not apply to
the presence, usc, or storage on the Property of small gquamitics of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Lawsuit or other action
by atty governmental or regulstory agency or private panty involving the Property and any Hazardous Substance or
Enviroomentsl Law of which Borrower has actusl knowledge. If Borrower learns, or is notified by any governmentai
or regulasory authority, that any resaoval or other remedistion of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take afl necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances™ are thosc substances defined as toxic or bazardous
substapces by Enviroumental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 16, “Environmental Law" means federal laws and laws of the
jurisdiction where the Propetty is locsted that relate 1o health, safety or environmental protection.

1 .=
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree a8 follows:

17. Asdgument of Rents. Borrower nnconditionally assigns and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property o pay the renms to Lender or Lender’s agents. However, prior to Leader’s gotice o
Borrower of Borrower’s hreach of any covenant or agreement in the Security [astrument, Borrower shali collect and
receive all rents and revesues of the Property as gusiee for the benefit of Lender and Borrower. This assigament of
rents constitutes an absolute assignment and not an zssignieid for additional security oaly.

If Lender gives notice of breach; to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender oaly, 10 be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect And receive all of tbe remts of the Property; and (c) each tenant of the Property shall pay all rents
due and uapaid o Lender or Lender's agem on Lender’s writien demand to the wenant. __

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would L
prevent Lender from exerciging irs rights under this paragraph 17. J

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving nouice |
of breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach
Any apolication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall tesminate when the debt secured by the Security Instrument is paid in full
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18. Foreclosure Procedure. or requires immediate payment in full under paragraph 9, Lender thay
invoks the power of sale 3md any remedics pormitied by applicable law. Lander shall be entitied ta collect
ﬂw.ﬁﬂh“hmmhmmu.mmmwm
rensensbie atiermeys’ Sovs and costs of title evidece,

rL lnvelus the powsr of sale, Lender shall give a copy of a potice to Borrewer in the manner
provided in peragraph 13. Lander shall publish the netice of saie omce 3 week for three comsecutive weeks in »

et published i Shelby | County, Alabama, and
thergupon shnll soll the Propmty to the highest bidder at public suction at the froat door of the County
Courthomse of this Comnty. Lesder shall deliver to the purchaser Lender’s deed conveying the Property. Lender
or its designee may purchese the Property at any sale. Borrower covenants and agrees that the proceeds of the
sale shall 'be applied ia the follewing order: (%) to all expeases of the sale, including, but not limited 1o,
Mw‘ftH:{b]tanmmbyM&cuﬂtymﬂmmt;md(c}myﬂmtnth:mu
or persotss logally eatitied to i8.

If the Lender’s interest in this Security Instrument is heid by the Secretary and the Secretary requires
immediste payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”} (12 U.S.C. 3751 & seq.} by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the precoding sentence sball deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or upplicable law.

19. Release. Upon psyment of all sums secured by this Security Instrument, Lender shall release this Secunty
Iatrument without charge 1 Borrower, Borrower shall pay any recordation costs. '

20. Walvers. Borrower waives all rights of homesiead exemption in the Property and relinguisbes all rights of g
curtesy and dower in the Property. E

21. Ridesy to this Security Instrument. If ooe or more riders are executed by Bormower and recorded togedes
with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and

mpplmdnmmtndwﬁfﬂﬁu&nuﬂylmum“ifmcﬂduﬂ]mnpmufthilSacuri!y %
Instrumens. {Check spplicable box(es)].
Condominium Rider Growing Equity Rider X] Oher {specify)
Planned Unit Development Rider Graduated Payment Rider AdJustable Rrte Rider
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BY SIGNING BELOW, accepts and agrees 1o (he terms contained in this Security lostrument and in °
any rider(s) 2xecuted by Bocrower and recorded with it. -
Wihnsees:
- ; (Seal
A {Scal)
-Botrower
— : : (Seal) (Seal)
-Berroeer -Borruwer
{Seal) (Seal)
-Bocrower -Borrower
(Sesl) (Seal)
- Borrower -Bocrower
STATE OF ALABAMA, Shalby County ss:
Onthis 2Bth day of PFebruary , 2000 I, the undersigned
authority , & Notary Public in and for said coanty and in said state.

hereby certify th  Jared L. Emery and Dee Ann Emery. susband and Wife,

, _= . whose name(s) are
signed 1o the foregoing conveyuace, anil who are known to me, cknowledged before me that, being

informed of the contents of the conveyance, they executed the same volunsarity and as  their
act on the day the samc bears date.

Given under my hand and seal of office this  Z8th day of February v 2000
My Commission Expires: 39— / 2, ~ 26D ;_
Rose Gassel
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ADJUSTABLE RATE RIDER

AP# 1407221330 e e

LN# 1407221330 ?ﬂ“ D;T 1HBA230

THIS ADJUSTABLE RATE RIDER is made this /Bth day of Febiruary +

2000 . and is incorporated into and shall be dexmied 10 amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument”™) of the same date given by the upiersigned
("Borrower") to secure Borrower's Note ("Note"}to  F1rst Federal Bank

(the "Lender”) of the same date and covering the Property described 1n the Security [nstrument and Jocated
at;

106 Sugar Drive, Pelham AL 35124
[Fropeny Addreas)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secunty
Instrument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

s 'The inlerest rate may change on the first day of JUiy , 2031 . and on

that day of each succeeding year. "Change Date” means each date on which the interest rate could change.

(B} The Index

Beginning with the first Change Date. the interest ratc will be based on an Index. “lndex”™ means the
weekly average yield on United Stares Treasury Secuntics adjusted to a constant maturity of one year, as
made availablc by the Foderal Reserve Board. "Current Index” means the most recen Index figure
availuble 30 days before the Change Date. If the Index (as defined above) is no longer available, Lender
will use as a new [ndex any index prescribed by the Secretary. As used ip this Rider, "Secretary means the
Sccreiary of Housing and Urban Development or his ur her designee. ™ Lender will give Borrower nofice
of the new Index.

FIHA Multlstute ARM Rider - 10/9%
B81U (9708)
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{C). Calculation of Intorest Rade Changes

Before esch Change Date, Lender will calculate a new intcrest rate by adding a margin of
Two and Three / (Quarters 3 PETCENTAgE POIRK(S)
{ 2. 7500 %) to the Current Index and rounding the sum 10 the nezrest one-sighth of onc
percentage point (0.125%). Subject to0 the limis stated in paragraph (D) of this Rider, this rounded
smoutd will be the new interest rate until the dext Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be mare than five percentage points (5.0%) higher or
lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment
of principai and interest which would be necessary (0 repay the unpaid principai balance in full at the
Maturity Date at the new inserest rate through substantially equal payments. In making such caiculation,
Lender will use the unpaid principal balance which would be owed on the Change Date if there had been
po default in payment on the Note, reduced by the amount of any prepayments 1o principal. The result of
this calculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice w0 Borrower of any change in the interest rate and monthly payment amount.
The potice must be given at lesst 28 days before the new moathly payment amount is due, and must sct
forth (i) the date of the notice, (if) the Change Date, (iii) the old interest rate, (iv}) the new mierest rate, (v)
the new monthly payment amount, (vi) the Current Index and the date it was published, {vii) the method of
calculating the change in monthly payment smount, and (viii) any other information which may be
required by law from time to time.

(G) Effective Date of Changes

' A pew interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become

effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on
the first payment dste which occurs at least 25 days after Lender bas given Borrower the notice of changes
required by paragraph (F) of this Rider. Borrower shali have no obligation (o pay any increasc in the
monthly payment smount calculsted in sccordance with paragraph (E) of this Rider for any paymeni date
occurring less than 23 days after Leader has given the required notice. If the monthly payment amount
calcuisted in accordance with paragraph (E) of this Rider decreased, but Lender failed (o give timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment amount which
should have been stated in a timely notice, then Borrower has the option 10 either (i) demand the return (o
Borrower of any cxcess payment, with interest thereon at the Note rate (a rate equal 1o the inderest rale
which should bave been stated in a timely notice), or {ii) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal, Lender’s obligation W retum any excess
paymen! with interest on demand is not assignablc cven if the Notc is otherwise assigned before the

demand for return is made. o
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