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AP# 1407216850 MORTGAGE LN# 1407216850

THIS MORTGAGE ("Security Instrument”) is given on Juanuary 25, 2000 . The grammor is
Steven Schencker and wife Patricia Schencker

("Bosrower™). This Security Instrument is given o First Federal Bank .

which is organized and existing under the laws of the United States of America . and whose -
address is 2315 Oth Street, Tuscaloosa, AL 35401 :

(*Lender”). Borrower owes Lender the pnncipal sum of

Two Hundred Seventy Thousand and no/100 !
Dotlars (U.5. $270,000.00 ).

This debt, is evidenced by Borrower's note dated the same date as this Security lostrummont {“Note®), winch pro for 7

monthly payments, with the full debt, if not paid earlier, due and payable on February 1, 2030 ﬁjﬁ/ ?) *

This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with ioterest, ocwals. "

extentions and modifications of the Note; (b) the paymem of all other sums. with interest, advanced under ' 7 ta :

protect the security of this Securlty Instrument: and {c) the performance of Borrower's covenanis and agrecootats undesr ihis
Sccurity Instrumnest aad the Note, For this purposs, Boirower does hertby imottgage, grant and codvey 10 Lender and Lendes’s
succeasard and assigns, with power of sale, the following described propenty located in

Shelby County, Alabama

Lot 3, according to the Survey of Glynn Hollow, as recorded in Map Book 24, ;
Page 96, in the Probate Office of Shelby County, Alabama. :

| Cé,:/?{}
which has the address of 234 G'lynn Hollow (ircle . Columbiana e
Alabama 35051 - [Zip Coge] (" Property Address®);
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ﬂ‘lgp&m TO HOLD 140??% and Lender's successors and mssigns, forever, mgcr.hcr with all the

hmmmwwmﬁwmdmd:m.mﬂlm.wm.uﬂﬁ:mmmnrm:im
of the property, mwmmmu»amwmmw fostrument . Mlafihelwqgi:

_ WMMMm:mﬂmmmmumy.

Wlmmmm.mﬂmMmenhlhws:

1. Payment of Principal and Interest; Frepayment and Late Charges. Borrower shall prompuy pay when duc the
' dﬂliiﬂﬂﬂtnnﬂlﬁchlwwwﬂm:ﬂmwmmIllcchl:gndu:um:zﬂrﬂm:.

Lmnrrm-dm&xmwwm law O 10 @ writlen waiver by Lender, Borrower shail pay to
Lmd:rmthudnymhlypuymumdummmw.unﬁlmcmhp-m in full, a sum ("Funds™) for: (@) yearty taxes
mm-whi:hmym:iupﬂorirymimwwlmmulualhnmmm;{b}ywlylammpaynm
or ground reats on the Property, ifm;(c}ywlyhmﬂmminmmprmium;(d} yearty flood insurance premsiing,
_ if amyy imsurance premiume, if sny; and (f) say wans payabie by Barrower 10 Lender, in accordsnce with
| 8, 1o licu of the pilysent if morgage insermsce premiums. Theae isenns are cafiod "Becrow lsems.”

1974 a8 wmonded from time to time, 12 U.S.C. Seciion’ 2601 et seq. (*RESPA"). unless another law that xpplies to the Funds
sets a lesser amount, If so, Lender may, at amy time, collect &nd bold Funds in an amoumt pot 1o excoed the lesser amount.
mmmmwnfM'MMMMMwmmrmonthl:minwnnfupmdimnfrum
Escrow Iteme or otherwise in accordance with spplicable lsw.
umdlﬁﬂlbehddinmimmmmnmimudhylfm agency, instrumentality, or endity
[inmw.lfmilm:nWNinwFMHmlmM.Lnﬁerlhaulppiytthundslppnymc
Emhm.MmmmmmmﬂWymmmmlrMMMmmww.m

Ifmmwwmwhmpﬂmﬁnﬂdmhhddhympﬁubkhw.Lmhrslullm:mmm&mnw
fnrthcmFumhinmmmdurewiMdlplehw. If the amount of the Funds held by Lender at any
tinmisnnmﬂ'ldﬂmmmﬁﬁnﬂ'Imwbmdm.LMmymnmifyBﬂnuwinwﬁm.md.innmhmBnmw
shall paymlﬂlh'ﬂnmmmmeth:dcﬁcmy. Borrower shall make up the deficiency in no more than

this Security Instrumen. |

3. Application of Paymeuts. Uniess applicable law provides otherwise, all payments reccived by Lender under paragrapis
} and 2 shall be zpplied: ﬂrﬂ.tomywwdmunduthcﬂmc; secoil, 10 amounts payable under paragraph I,
third, to interest due; M,mpdmipllm;ztﬂlm,mmymwaucundcrumNm.

a.mmwmmmmu.mm.mu. ﬁmandinwiummribuuhlcmttnhweny
whichnuymﬂnpdoﬂtywﬂﬂﬂlmm.mdwldpymsurgmundm. if any. Borrowes shall pay
umcobliguiouindumpmwﬂdlnmlphl,urifmmmmﬂm. Borrower shall pay then on Lme directiy
(o the person owed payment. Borrower shall prompdy fumish (o Lender all notices of amounts to be paid under this paragraph.
Ifhmwmmwm.WMWymmmmwmme.

hmﬁlwywwmm#hpﬁuitymﬁﬂ:mnwlmmﬂnﬂhmh}ﬂmum
wﬁﬁmmhp@ﬂﬂ%“ﬂhlhhnmﬂmﬂhmm; (b) contests in good faith e lien
by, urmmw.dmmmmmmmmmuw&mmmwm
cnfurcmt:nlofl'h:lien:nr(c)mﬁmﬂnhnldﬂufthelimmwmmnrym[nﬂcrnmdiniingﬂthen to
this Security Instrumnent. Ifmwmnmpmofmmhmhjmmnlimwmhmy attzin priorily over
this Security lnstrument, Lender may ﬁwmwlmm&in;d:lim‘ Borrower shall satisfy the lien or take ooc OF

mareufthelcliommfﬂMﬁMlDMnfmegiﬁﬂsnfmﬁﬁt. Form 30018190
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P sl.%lrgaéro Property m}rﬂ#ﬁcéqggr%u}égrg}gnll keep the improvements now gristing or hereafier ¢recied on the

* Property insured against loss by fire, hazards included within the term "extesked coverage” and any other hxzands, incHading
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insuraace carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, al Leoder s
option, obtain coverage to protect LendeR's rights in the Property in accordance with paragraph 7. ’

All insurance policies and renewals shall be acceptabie to Lender and shall include a standard mortgage clavse. Lendey
shail have the right (o hold the policies and remewals. If Lender requires, Borrower shall promptly give 10 Lender all receipts of
paid premiums and renewal notices. In the event of loas. Borrower shall give prompt notice to the insurance carrier and Lender
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security i5 not lessened. 11 the resioration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shali be applicd o the sums
secured by this Security Instrument, whether of not then due, with any excess paid 1o Borrower. If Borrower abandons th:
Property, or docs not answer within 30 days a potice from Lender that the insurance carrier has offered o setthe a clum, thes
Lender tay collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property of (o pay Sums
secured by this Security Instrument, whether or not then due. The 30-day pesiod will begin when the notice is given.

Unless Lender and Borrower otherwise sgree in writing, any application of proceeds 10 principal shall not exsend or
posipone the due date of the monthly payaats referred to in paragraphs ! and 2 or change the amount of the payments lf
under paragraph 21 the Property is acquired by Lender, Borrower's right (0 any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shali pass to Lender o the extent of the sums secured by this Security Instrunwni
immediately prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholda.
Borrower shall occupy, establish, and use the Property as Berrower s principal residence within sixty days after the execution of
this Security Instrument and shall conlinue to occupy the Property as Borrower's principal residence for at least onc year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, ot unless
extepusting circumstances cxist which are beyond Borrower's voatrol. Borrower shall not destroy, damage of impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defavit of any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgmeni could result in forfeiture of the
Property or otherwise materiatly impair the lien created by this Sccurity Instrument or Lender’s security interest. Borrower may
cure such 2 default and reinstate, as provided in paragraph 18, by causing the acuien or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the hien created by this Security Instrument or Lender's security inlerest. Barrower shall als¢ be n default of
Barrower, during the loan application process, gave malenally false or inaccurate information or statements to Lender {or failed
to provide Lender with any marerial information) in connection with the loan evidenced by the Note, including, but not iimited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Insirumeni is on a
leasehold. Borrower shall comply with all the provisions of the lease. If Borrower acquires foe title to the Property, the
jeasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. 1f Borrower fails 1o perform the covenants and agreements cortane! 1o
this Sccurity lastrument, or there is & legal proceeding that may significandy affect Lender's righis o the Propenty (such as 2
proceeding in bankruptey, probate, for condemnation or forfeiture or 10 enforce laws of egulstions), then Lender may do and
pay for whalgver (¢ necessary o proact the value of the Properiy and Lender’s rights in the Propenty. Lender’s ACTHBY 1T12)
wclude paying any sums secured by a lien which has prionty over this Security Instrument. appearing 1o COUTt, payiig
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do 50.

Any amounts disbursed by Lender under this paragraph 7 shall become additionat debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payabie, with interest, upon potice from Lender to Berrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by Lhis Secunity
Instrument. Borrower shall pay the premiums required 10 mainiain the morigage insurance in ¢ffect. If, for any remson, the
morigage insurance coverage required by Leumder lapses or ccases 10 he in cifect. Borrower shall pay the premiums required (o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivaient to the
cost to Borrower of the mongage insurance previously in effect. from an alternate mortgage insurer approved by Lender If
substantially equivalent mortgage insurance coverage is not available. Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being pawd by Borrower when the insurance coverage lapsed or ceased o
he in effect. Lender wil! accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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| p&?ﬁm&g%ﬂ%}@ n%g:r be requimi“ﬁ t&edgguznlnﬁg r, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer spproved by Lender again becons available and is obained. Borrower shall pay
the premiums required (0 main(ain Mortgage insurance in effect, of 1o provide a loss reserve, until the requirement for mt}gagc
insurance ends in accordance witthany writien agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonabie entries upon and inspections of the Property. Leoder ghall give
Borrower notice at the time of or ptior to-an ingpection specifying reasonable cause for the inspection. ’

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property. or for conveyance in lieu of condemnation, are herchy assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied (o the sums secured by this Sccurity Instrument,
whether of not then due, with any cxcess paid to Borrower. [n the event of a partial taking of the Property in which the fais
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediatcly before the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amoun of the proceeds multiplied by the following fraction (2) the toial
ermount of the sums sccurcd immediately before the wmking. divided by (b} the fair market value of the Propeny immediatcly
before the taking. Any balance shai) be paid 1o Borrower. In the cvent of partial taking of the Froperty in which the fair
Mﬂvwmﬂmmmimdhmbhcf@mﬂﬁﬁkimhlﬁ%ﬁlﬂﬂumufmemm:umiimm:diudyh:fmtﬂﬁ
wking, unless Borrower and Lender otherwisé agree In writing or unless applicable law otherwise provides, the procosds shall
be applied to the sums sccured by this Secunty lastrumesnt whether or not the sums are then dus.

If the Property is abandoned by Borrewer, or 1f, gfier natice by Lender 10 Borrower that the condemaior offers 10 make an
award or scttle a claim for damages, Borrower fails to respond to Lender within 3) days after the daic the notcc 1y given,
Lender is authorized to collect and apply the proceeds., at its option, either 10 restoration or repair of the Property or 10 the sums
secured by this Security Instrument, whether or not then due.

Ugdless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shail not extend of
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such paymenis.

11. Borrower Not Releascd; Ferbearance By Lender Not a Walver. Extension of the time fur payment or mogification
of amortization of the sums secured by this Security [nstrument granted by Lender 1o any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrower’s successors in interest. Lender shall aol be required o
commence proceodings against any successor in interest or refuse 10 cxtend time for payment or otherwise modify AMOTiZation
of the sums secured by this Securiry Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in cxcrcising any right or remedy shall not be 2 walver of ur préciudgéd (he
exercise of any right or remedy .

12. Successors and Assigns Bound; Joint and Several Liability; Cosigners. The covenants and agreements bf (hiy
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions ol
paragraph 17. Borrower’s COvEnants and agreements shail be joint and scveral. Any Borrower who co-signs this Security
Instrument hut does not ¢xecute the Note: (a) is co-signing this Secunity Instrument only W morgage, grant and convey (hat
Borrower's interest in the Property under the terms of this Sccurity Instrument; (D} is not personally obligated 10 pay the suis
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any sccommodations with regard to the teems of this Security Instrument or the Note without thal Borrower’s consenl.

13. Loan Charges. If the Joan secured by this Sacurity Instrumert is subject (o 2 law which sets maximum loen charges.
and that law is finally interpretsd so that the interewr or other loan charges collected br 10 be collectsd in conncrtion with ihe
loan exceed the permitted limits, then: (a) any such toan charge shall be reduced by the amount necessary to rediee e Shugge
ta the permitted himir; and (b) any sums already collected from Borrower which sxceexted permitted himuts wall De refunded Ul
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making 1 dimect
payment to Borrower. 1f a refund reduces principal, the reduction will be reated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivenng it or by maihng
it by first class mail unless applicable law requires use of another method. The natice shall be directed 10 the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class man to
tender’s address stated herein or any other address Lender designates by notice (0 Borrower. Any notice provided for in this
Security Instrument shalt be deemed 10 have been given 1o Borrower or Lender when given as provided in this paragraph.

1S. Governing Law; Severability. This Secunty Instrument shall be governed by federal law and the faw of the
jurisdiction in which the Property is located. In the evemt that any provision or clanse of this Security Instrument or the Notc
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this end the provisions of this Secunty lnstrument and the Note are deciared
to be severable.

16. Borrower's Copy. Borrower shall be given unc conformed copy of the Note and of this Security Instrument

Forn 3001 ﬂliﬂ
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t 0 Relmatate. [f Bosrower meets certain conditions, Borrower shall bave the right to have
W'm:ﬁtmmmmmuﬂhuf:{a}iaﬂ(mmmmu
by wpet « reinstabiinent) baford: sale of the Property pursuant (o any power of sale cootaiped in this
R .-&}m:dnmmms@uﬁq [ostrument. Thase conditions are that Borrower: (1) pays
e whilch ' nstrument and the Note as if no acceleration had occurred; (b)

| MWH&MM:&!MMMH.

19. Sale of Note; Change of Lo Servieer. The Noic or 2 partial interest in the Note {together with this Secunty
Inmm)myhcmidmnrmﬂlﬁmpﬂnrmmﬂomw. A sale may resuit in a change in the entity (known
" ' Muﬂdﬂﬂtﬂﬂ:lﬂdtﬂsmtylmt.mmuﬂyhm:

10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
paragraph !4 above and applicabie faw. The notice will stale the pame and

information required by applicable faw.
ﬁ.mwmﬂlmmmmtwpm. use, disposal, storage, or release of any

'H:mmsmmurinﬂuw.Bmmwmumdn,mrﬂlowmmdxmdo,mymiu:ﬁmium
| qunﬂythui:invinuﬁonnlmﬁmumlhmMpmmdinsmmmcﬂshallnman)h'mmm.u:.m
; wmh?mpeﬂyufmﬂquuﬂﬂuufﬂmdmmhmmthatmgmﬂlyreoognimdtnbe:ppmpd:l:mmmul
. residentia) uses and to maintenance of the Property.

Borrower shall promypely give Lender written potice of any investigation, claim, demand, lawsaut or other action by any

 governmental Of fegulsory sgency or peivalc party involving the Property and any Hazardous Substance or Enviroamental Law

of which Borrower has scual knowlodge. If Borrower learns, or is novified by any governmental or regulatory authonry, that
any MHrmmm&mﬂwwmchmy is poccasary, Borrower shall prompuy uake

this paragraph 20, :
relare 10 hesith, safety or enviro

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. AMMMMWWHWWmMﬁMIMW‘IM
(but pot prior to acceleration under paragraph 17 unbess
-mmmmm.mummmz (I)lh!(hfluh;{b]thtﬂiﬂmwhﬂnthtﬁml;
Ic}lmmuthmﬂhplmhmmmhﬂvmmmm, by which the default must be cured; and

Mnhﬂmmmmmmmmmymmwam“
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: N# 1407216850
AP# JA0TZLEB00, e power of sale, Londer shall give & copy of a motce to Borrower In the manber provided n

i

in & newspaper publisheld in
paragra ' shall hlhhthtmtiwofﬂkmntlw&hfurthmmmﬁuwm

She]byph . Lo ” County, Alabama, and thereupon shall sell the Property mmmhmm bigder
at public suction at the frout door of the County Courtheuse of this County. Leader shall immwm
Lenda"lduﬂmnveﬁmthhﬂ.&ﬂﬂﬂhdﬁ”mypurﬂﬂﬂlhﬁhpﬂymm uflh,“k inm
mwmmwﬂmmmnwmmmmmz{:Jtunﬂnpmm ' .
but not limited to, reasonable attorneys’ fees; (b) to all sunis secured by this Security Instrument; and (c} any excess (o

porion or Persons legall entitled to k. | |
e 22 R:lrml Upon payimm of all sums secured by this Security Instrument, Lender shall release this Security lastrument

ithout charge % Borrower. Borrower shall pa any recordation costs. - | |

" 2; Waiv:l. Borr::ra waives all rights f:f homestead exemption in the Property and relinquishes all rights of cuniesy and

dower in the Property.

24. Riders to this Becurlty instrument. If one or more riders are executed by Borrqwﬂ and recorded together with ll:i:
Security Instrument, the covenants and agroemems of each such rider shall be incorporated 1nto md shall amend and supplemes
the covenants and agreements of this Securily Instrument as if the rider(s) were a pan of this Security Instrument.

[Check applicabie box(¢s)]

' ini i (1] 1-4 Family Rider
ustable Rate Rider Copmdominium Rider | , |
gdnjldun:ed Payment Rider Planned Unit Development Rider Biweckly Plym:::ir Rider
Balloon Rider Rate lmprow:mm Rider Second Home R
| VA Rider Other(s) [specify]

BY SIGNING BELOW, Borrower accepis and agrecs 10 the terms and covenans contained in this Secunty Imsirument arud
in any rider{s) executed by Borrower and recorded with it. B
. Witnesses:

{Seal)
ven Schencker Borrower

( % ‘ & Lo lET_JdM— e (Seal)

Patricla Schencker

Borrower
S
| —_{Seay
_(Seal) e e
B r2OWer - Hamvower
STATE OF ALABAMA, Jetferson County ss:
On this 25th day of January . 2000 1, Frank K. Bynum

. a Notary Public in and for said county and in said swate, hereby certify that
Steveri Schencker and wife Patricia Schencker

, whose name(s) - & are sigocd lo the

| ed before me that, being informed of the contents
' ance, and who Y& are known to me, scknowledged be .
lfﬂr::hg:::r:]gmt:.g::g: they executed the same voluniarily and as hi1s/her act on the day thcm:g;n;m date.
Given under my hand and seal of office this 25th day of Jgeruar ‘/[ . - .
/2000 ~Au XN |
) iss ires:11/20/20 e
My Commission Expires / ———
This instrument was prepared by Julie Brown B
D -BRIAL) 9212102 #ape 8 of B
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. ,
ADJUSTABLE RATE RIDER
| (1 Year Trespury Index - Rate Caps)
AP# 1407216850 LN# 1407216850
THIS ADJUSTABLE RATE RIDER is made this  25ch day of January '

2000 , and is incorporated into snd shall be deemed 1o amend and supplement the Morigage,
Deed of Trust or Security Deed (the “Security Instrument ) of the same date given by the undersigned (the
"Borrower") (o secure Borrowes's Adjustable Rate Note (the "Note™) 1o
First Federal Bank

. . . : r ¥ 3 - - -
iE e R R o A - - T -

e ——— ol e s el R 0w

(the “Lender™) of the same date and covering the Property described in the Secunty Instrument and
located at:

) " PR A TR - 2 RE R Tt o :
.. - Lo ARh E n. . et e e =

234 Glynn Hollow Circle.Chelsea AL 35043
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ERRRE =

ADDITIONAL COVENANTS. In addition to the covenants and agreements made 1n the Secunity
[nsirument, Bormower and Lender further covenant and agree as {ollows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of /.5000 % . The Note provides for
ghanges in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates o

The interest rate [ will pay may change oo the first day of February . 2001 \ b
mdunthaldwmlmmm Each date on which my interest rate could change is calied a |

"Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The lnd:: is the
weekly average yield on United States Treasury securities adjusied to a constamt maturity of 1 year, as
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made

available by the Federal Reserve Board. The most recent index figure available as of the date 45 days

= -

befostoseh Change Date ix calied the “Current index "

1 thE Index 4 no longer available, the Now Holder will choose a new Index which is based upon
te information. The Note Holder will give me notice of this choice.

. Before each Change Date. the Note Hoider will caicplate my Dew imerest raxe by adding.
Theee and One / Half pereentage poin{s)
{ 3.5000 %) to the Current ladex. The Notc Holder will then round the result of this

sddition 1o the nearsst one-eighth of one percentage point (0.125%). Subiject to the limits stated in Section
4(D) below, this rounded amousnt wilt be my new interest rate until the nexl Change Date.

The Note Holder will then determine the amount of the manthly payment that would be su fMcicnt o
repay the unpaid principal that [ am expocted to owe at the Change Date in full on the Maturity Datc at my
new interest rate in substantially equal payments. The result of this calcutation will be the new amount of
my monthly payment.

(M) Limits on Interest Rate Changes

The interest rate 1 am required to pay ai the first Change Date will not be greater than

8.5000 % or less than 5 5000 9 . Thereafter, my interest rawc will
never be increased or decreased on any single Change Date by more than Iwo percentage points (2.0%)
from the rate of interest | have been paying for the preceding twelve months. My interest raee will never be
greatcr than 13.5000 %

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment datc after the Change Date until the amount of
my monthly payment changes agamn.

(F} Notice of Changes

, The Note Holder will deliver or mail to me a notice of any changes in my interest raie and the amount
of my monthly payment before the effective date of any change. The notice will include informalion
required by law to be given me and also the Lille and telephone number of a person who will answer any
question | may have regarding the potice.

B. TRANSFER OF THE FR( Y OR A BENEFICIAL INTERESY IN BORROWER
Uniform Covenant 17 of the Sccurity Instrument is amended (¢ read a8 follows:

Transfer of the Property or a Bencficial interest in Borrower. If all or any part of the Property or
any interest in [t is sold or transferred (or Uf 3 bepeficiat interest in Borrower 15 sold or transferred and
Borrower is not 8 natural person) without Lender's prior writicn conscnt, Lender may, at s option,
require immediate paymeat in full of ali sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall pot exercise this option if: (a) Borrower causes 1o be submitted to Lender
information required by Lender to evaluate (he intended transferee as if a pew loan were iﬁ made to the
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transferee: and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security instrument 1s
acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition fo
Lender's consent to the loan assumption. Lender may also require the transferes o sigh an ASEUTIPLION
agreement. that is acceptsble to Lender and that obligates the transferee to keep sl the promises and
agreements made in the Notwc and in this Secunity fastrument. Borrower will continue 1o be obligated under
the Note znd this Security Instrument unless lender releases Borrower in wriling.

{f Lender exercises the option to require inunecdiate payment in full, Lender shalt give Borrower
notice of dcceleration. The notice shall provide a period of not tess than 30 days from the datc the potice 15
detivered or mailed within which Borrower must pay all sums secured by this Security Tustrument. [t
Borrower fails 1o pay these sums prior (o the expiration ot this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees o the terms and covenants contained in hs
Adjustable Rate Rider. :

_ — (Seal) o (Sealy
-Borrower -Borrower

_{Seab) {Scaly

-Borrower -Borrower

. — {Seal) _ A Sealy
3 -BorrDwer B et
e . {Sealy . ..  ___(8eal)
-Barrower -BOowee
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