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_. MORTGAGE
THIS MORTQGAGE ("Sscurity Instrument™) is given onf ebruary 25. 2000 . The mongagor is
Mike J. Aafnes, & single person
{"Bormower").
This Becurity imtrument is gven to Coats & Co. . Inc..,
which is organized and exisiing under the lews of Alabeme .andwhounddumh'
2000-8 SouthBridge Pxwy . $150. Brrminghanm. AL 35209 {*Lender").

Borrower owes Lender the principal sum of One Mundred Three Thousand Nine Hundred Dotlars ang no/100
Dobars (U.S5.$103.900 00 }. This debt is
MW'M:MMHWMHHMWM'LMMMMM
mmhmmrwﬂm.mm omarch 1. 2030 . This Security
mlolmbsw of the evidenced by the Nole, with interest, and all renewals,
sxienaions and modifications .g)h
mmm-mammmmmmmm
under this Security instrument and the Nole. For this purposs, Borrower .
mmw:mmm.mmdm.mmmmmcnmm
elby | . :

Lot 203, according to the Survey of Amendad Map of Phase I1, Weatherly, Warwick
Village, Sector 17, as recorded in Msp Book 22, Page 67, in the Probate Office of
Shalby County, Alabama.

The proceeds of this losn have basn applied on tha purchase price of the herein
dascribed property.

which has the address of 276 Marwick Lane _ Alabaster
Srest [Ciy]
Alabeme 35007 (*Properly Address®),
[Zip Coce) |
TO HAVE AND TO HOLD this property Lendes snd Lander's successors and assigns, lorever, logether with al
the mmmwmhmy.mﬂmu.w.wnnmmm
nmdmm.nwmmmmmmwmmmlm.ua
MMEMWHWMMHMW.'
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LOAN NQ, <+t 1™
THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform covenants wilh
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. 8orrower and L.ender covenant and agree as follows:

1. Payment of Principal and In ' Prepayment and Late Charges. Borrower shall promptly pay when gue
Ll;a principal of and interest on the de evidenced by the Note and any prepayment and late charges due under the
ote.

2 Funds for Taxes and Insurance. Subject to applicable iaw or to a writien walver by { ender, Borrowsr shali pay
to Lander on the day monthly payments are due under the Note, unti the Note is paid in tull, a sum {*Funds”) for: {a)

yearly taxes and assaessments which may attain priority over this Security Instrument as a lien an the Property. {b) yea:ly

leasehoid paymenis or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiumis; (d)
yearly flood inaurance premiums, if any; (e} yearly mortgage insurance premiums, if any. and (f}) any sums payabte by
Baorrower 1o Lender, in accordance with the provisions of paragraph 8, in Jieu of the payment of morigage nauranca
premiums. These items are called "Escrow ltems.” Londer may, at any uime, coliect and hotd Funds in an amount nal 1o
axcead the maximum amount a lender for a fedarally related mortgage loan may require 1or Borrowar s ascrow accour:
undor the federal Real Estate Settlement Procedures Act of 1874 as amended trom tima 1o tme. 12 U.8.(8 2601 et

seq. ("RESPA"). uniess another law that apples to the Funds sets a lasser amount. If 50, Lender may, at any tima, Cales

and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due or the
basis of current data and reasonable estimates of expanditures of future Escrow Items or otherwise in accordance w.th
applicable law.

The Funds shall ba held in an institution whose deposits are insured by a fedaral agency. nstrumantalty . or entty
{including Lendar, if Lender is such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funads 1o
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annualty analyzing the
ascrow account, or verifying the Escrow ltemns, unigss Lender pays Borrowsr interast on the Funds and appicable law
parmits Lender to make such a charge. However, Lender may require Borrower to pay a one-lime charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless apphcable law
provides otherwise. Unless an agreement 18 made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lendar may agree in wriling, however,
that interest shall be paid on the Funds, Lender shall give to Bormower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and tha purpose for which each dabit to the Funds was made. The
Funds are pledged as additional secunty for all sume secured by thig Security instrument.

If the Funds heid by Lender exceed the amounts permitted to be held by apphcable law, Lender shall account 10
Borrower for the axcess Funds in accordance with the requirements of applicable law. if the amount of the Funds heid
by Lender at any time i3 not sufficient to pay the Escrow Items when dué, Lender may so notity Borrower in waiting,
and, in such case Borrowar shall pay to Lender the amount nacassary to make up the deticiency. Bofrower shall make
up the deficiency in no mora than twoive monthly payments, al [ ender's sole discretion.

Upon payment in tull of all sums secured by this Security Instrument, Lendar shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior 10 tha acquisiion
or sale ot ik Property, shall apply any Funds heid by Lender at the time of acguisition or sale as a credit against the
sums secured by this Security instrument.

3. Application of Paymenis. Unless applicabla law provides otherwise, all payments recaived Dy Lendar undear
paragraphs 1 and 2 shall be applied: lirst, to any prepaymant charges due under the Notg: secong, to amounts payatne
under paragraph 2; third, to interast dus fourth, to principal due; and last, 10 any late charges due under the Note

4. Charges; Liens. Borrower shali pay all taxes, ass@ssments, charges, tines and impos:tions atinbutable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, il any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrowsr shaii
pay themn on time directly to the person owed payment. Borrower shall promptly furnish to Lender ali notices of
amounts 1o be paid under this paragraph. if Borrowes makes these payments directly, Borrower shall promptiy furnise i
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securty Instrument unless Borrower {a)
agrees in writing to the payment of the obligation secured by the iien in a manner acceptable to Lendear; (D) contests
good taith the lien by, or defends against arforcement of the lien in, legal proceadings which in the Lender's opinion
operate to prevent the enforcement of the lian; or (¢) secures from the holder of the lien an agresmaent satisfactory 1o
L ender subordinating tha lien to this Securty Instrumaent. H Lender gdetarmines that any part o! the Proparty s subject 1o
a lien which rnay attain priority over this Security Instrument, Lender may give Borrower a nolica identitying the hen
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days ol the giving of notice

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereatler arecled on ihe
Property insured against logs by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shaill be maintained in the amounts anc
for the pariods that Lender requires. The insurance carrier providing the insurance shali be chosen by Borrower subyjec!
to Lender's approval which shall not be unreasonably withheld. it Borrower taila to maintain coverage descnbed above.
L endar may, al Lender's option, obtain coverage to protect Lander's rights in the Property in accordance with

paragraph 7.
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All insurance policies and r3newals shall be acceptabie 10 Lender ang shali include a standard morigage clause.
Lander shall have the right ta hold t icies and ranewais. if Lender reguires, Borrower shall promptly give e Lanaer
all raceipts of paid premiums and r | notices. In the event of loss, Borrower shall give prompt notice 1o the
insurance carrier and Lender. Lender may make proo! of loss if not made promptly by iSorrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds ghali be applied 10 restoration or raparr
of the Property damaged, if the restoration or repair is economically feasible and Lender's secunty is not lessened If ihe
restoration or repair is not economically feasitre of Lendar's sacurity would be lessaned, the insurance proceeds shall
be appled to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Bofrower
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance Carr e’
has offered 1o sattle & claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restors the Property of to pay sums secured by this Security instrument, whether or nol then due. Tha 30-day perod
will begin when the notice is givan.

Unless Lender and Borrower otherwise agree in writing, any appication of proceeds to principal shall not extend of
postpone the due date of the monthly payments reterred 1o in paragraphs 1 and 2 or change the amount of the
payments. it under paragraph 21 the Propérty 13 acquired by Lender, Borrower’s nght to any insurance policies ang
procaeds resulting from damage to the Property pfior 10 the acquisition shall pass to Lender to the extent of the sums
secured by this Security instrument immediately prior to the acquisition,

6. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrowaer shall occupy. astablish, and use the Property as Borrowser's principal residence within Sixty day:s
atter the execution of this Security Instrumant and shall continue to occupy the Property as Borrower's principal
rosidonce for at least one year after the date of occupancy, uniess Lender otherwise agreas in writing. whch consent
shall not be unreasonably withheld, or unless axtenualing circumstances exist which are bayond Borrower's control
Rorrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or comimit waste on the
Property. Borrower shali be in defauit it any forfeiture action or proceeding. whether civil oF criminal, s begun that o
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien cradted by
this Security instrument or Lender’s security intarest. Borrower may cure such a default and renstate, as provided in
paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's intarest in the Praperty of other material impairment of the en
created by this Security Instrument or Lander's securnty interest. Borrower shall also be in detault f Borrower, dunng the
loan application process, gava materially false or inaccurate information or statemants to Lender (or falled to proviaa
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to.
representations concerning Borrowers oCCUp&ncy of the Property as a principal residence. It this Secunty Instrument 5
on a leasehold, Borrower shall comply with all the provisions of the lease. I Borrower acquires lae title to the Froperty.
tha laasahold and the tee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Righls in the Property. If Borrower faiis to partorm the covenants and agreements
contained iff this Security instrument, or there is a legal proceeding that may significantiy atfect L.ender’s rights in the
Propenty (such as a proceading in bankrupicy. probate, for condemnation or forleiture or 1o anlorce laws Or
regulations), then Lander may do and pay 1or whatever ig necessary to protect the value of the Property ana Lender's
rights in the Property. Lender's actions may include paying any sums securad by a lign which has priornty over this
Sgeunty Instrument, appearing in court, paying reasonable attorneys’ tees and entering on the Property 10 mahka
repairs. Aithough Lender may take action under this paragraph 7, Lender does not have to dc so.

Any amounts disbursed by Lender under this paragraph 7 shall become additionat debt of Borrowat secured by
this Security Instrument. Unless Borrower and Lender agree to othar terms of payment, thasa amounts shall bear
nerest from the date of disbursement at the Note rate and shall be payable, with interes!, upon notice trom Lender G
Barrower requesting paymaent.

8. Morigage Insurance. }f Lender required morigage nsurance as a condition of making the ioan secuied by this
Security instrument, Borrower shail pay the premiums raquired t0 maintain the mortgage insurance n ottect. If, for any
reason, the morigage insurance coverage required by Lander lapsas or ceases to be 1N etlect, Borrower shat! pay the
premiums raquired to obtain coverage substantially equivalent to the morigage insurance previously m etfect, at a Cost
substantially equivaient to the cos! {0 Borrower 0f the morigage insurance previously in ettect, from an aliernate
mortgage insurer approved by Lander. I substantially equivalent morigage insurance coverage Is nol availabie,
Borrower shali pay to Lender easch month a sum equal to one-twelith of the yearly martgage nsurance pramium Heing
paid by Borrower when the insurance coverage japsed or coased to ba in gffect. Lender will accept, use and retaim the
payments as a loss reserve in lieu of mongage insurance. Loss reserve payments may no tonger be required, at the
option of Lander, if morigage insurance coverage (in the amount and for the period that Lender requires) provided by ar
insurer approved by Lendér again becomes available and is obtained. Borrower shall pay the premiums required 10
maintain mongage insurance in effect, or to provide a logs reserve, until the requirement for mortgage INsurance ends
n accordance with any writien agreement between Borrower and Lender or applicable law
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9. Inspection. Lender or s agent may make reasonabie entries upon and inspections ot the Property. Lendef shalf
give Borrower notice at the tima, of or psior to an ingpection specitying reasonable cause for the inspection. |

10. Condemnation. The proc of any award or claim for damages, direct or consequential, in connachkon wiih
any condemnation or other taking of parl of the Property, or tor conveyance in lieu of condemnation, are heraby
assigned and shall be paii to Lender.

In the evant of a total taking of the Property, the proceads shaii be apphed ta the sums secured by this Security
Instrument, whethor or not then due, with any @xcess paxi 10 Borrower. In the event of a partial takng of the Property 11:
which the falr market valus of the Property immediately before the taking is equal to or greater than the amount ot ine
SUMS secured by this Security Insirument immediately before the taking. uniess BofTower and Lender otherwise agree: i
writing, the sums secured by this Security instrument shall be reguced by the amount of the proceeds multiplied by thd
iollowing fraction: (a) the total amount of the sums secured immediataly botore tha taking, dividad by (b) the taur marke!
value of the Proparty immedialely bafore the taking. Any balance shail be paid to Borrower. in the event of a partal
taking of the Propearty in which the fair market value of the Property immediately before the taking 15 lass than the
amount of the sums sacured immediately before the taking, uniess Borrower and Lender otherwise agrea In wrlg or
unless applicable law otherwise provides, the proceseds shall be applied to the sums gsecured by this Sacurily
Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or i, after notice by Lender to Barrower that the condemnor ofters 1o
make an award of settle a claim for damages, Borrower faiis to respond to Lander withun 30 days after the date tha
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either 1o restoralion or rapay ot the
Property or 10 the sums secured by this Securty Instrumant, whether or not then due.

Unlass Lender and Borrower otherwise agree in writing, any application of proceeds to pnncipat shall not axtand o
postpone tha due date of the monthly payments retarrad to in paragraphs 1 and 2 or change the amount ol such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the lime for payment of
maodification of amortization of the sums secured by this Securty instrumant granted by Lender to any successpr in
interast of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interast. Lender shall not be required 1o commence proceedings against any Successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Inatrumant by reason of any
demand made by the origina! Borrower or Borrower's 8UCCesS0rs in interast. Any forbearance by Lenger in axercising
any right or remedy shall not be a waiver of ot praciude the exercise of any right or remaedy.

12. Successors and Assigns Bound; Joint and Several Llablility; Co-signers. Tha covenants and agrasments
this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the
provigions of paragraph 17. Borrower's covenants and agreements shall be joint and soveral. Any Borrowar who
co-signs this Security Instrument but does not axacute the Note: (a) is co-signing this Security instrument only 10
mortgage, grant and convey thal Borrower's interest in the Property under the ierms of this Security Instrument, (b) s
not personglly obligated to pay the sums secured by this Security instrument, and (c) agraes that Landar and any otha!
Borrowar may agree to extend, modify, forbear of make any accommodations with regard 1o the terms of this Secunty
Instrumant or the Note without that Borrower's consent.

13. Loan Charges. if the loan secured by this Securtly Instrument is subject to a law which sets maximum joan
charges. and that law is finally interpreted so that the mnterest or other loan charges collacted of 10 be callecied n
connection with the loan exceed the permittad limits, then: {a) any such loan charge shall be reduced by the amount
necessary to reduce the charge 10 the permitted limit; and {b} any sums already coliected from Borrower which
axceaded permitted limits will be refunded to Borrower. Lender may choose to make this relund by reducing the
principal owed under the Note or by making a direct paymant to Borrower. If a refund reduces principal, thé recuchon
will be treated as a partial prepayment without any prepayment charge under tha Note,

14_ Notlces. Any notica o Borrower proviged for in this Security Instrument shall be given by deiivenng it Of by
mailing it by first class mail uniess applicabie law requires use of anothor method. The nolice shall be directed lc the
Property Addrass or any other addrass Borrower gesignates by notice to Lender. Any notice 10 Lenger shall be given
by tirst class mait to Lender's address stated herein or any other address Lendef gesignates by notice to Borrowar. Any
notice provided for in this Security instrument shall bo daemed to have been given to Borrower or Lender when given

as provided in this paragraph.

16. Governing Law; Severabllity. This Security instrumaent shall be governed by federal law and the :aw of the
jurisdiction in which the Propenty is located. In the event that any provision or clause ot this Security instrument or the
Note conflicts with appiicable law, such contlict shall not attect other provisions of this Sacurity instrument or the Note
which can be given effact without the conflicting provision. To this end the provisions of this Secunty Instrument and
the Note are declared {0 be severabie.
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18. Borrower’'s Copy. Borrower shall be ghven one conformed copy of the Note and of this Secunty Instrument.

17.deﬁprqwmm Borrower. |f alt or any part of the Property or any nterest
in #t is sold or transferred (or i inerost In Bormowsr is soid or transferred and Borrower is not a natural

§WJMW!WMﬁ.m.Mm,mhm.wnmmnwmmﬂmﬁmﬂ
. secured by thia Security Instrument. , thia option shall not be exercisad by Lender i exercise is prohibited by
feceral iaw as-0f the date Of this Security instrument.

i Lender exerciass this ppiion, Lander shall Borrower nolice of acceleration. The notice shall provide a penod
. of not less tar) 30 deys from the dete the notice delivered or mailed within which Borrower must pay all sums sacured :
. Dy this Sedurtty iInstrumant. ¥ falls to pay these sums prior to the expiration of this pariod. Lender may invoke
any remaxiies permitted by this Securlty Instrument without further notice or demand on Bofrower.
18. Borroswer’s Rigitt to Reinstate. i Borrower meets certain conditions, Borrower shait have the nght to have '
anforcement of this Security instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other perod
as isw may specily for reinstatement) before sale of the Propedty pursuant 10 any power ot sale contained n
thia instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender alt sums which then would be due under this urity Instrument and the Nota as f no
accelenation had occurred: (B} cures any detault of any other covenants or agreements; {c) pays all expenses ncurred
in gnforcing this Secunty instrument, . but not timited 10, reasonable attormeys’ tees, and (d) 1akas such achon
as Lender may reasonably require to assure that the fion of this Security Instrumant, Lender's rnights in the Property and
Borrowers obligstion 16 pay the sums secunad by this Security instrument shall continue unchanged. Upon
reinstatermnent by Borrower, this Security instnament and the obligations secured hereby shall remain fully eflectve as o
no acceleration had occurmed. However, this right to reinstate shall nol apply in the case of acceleration under

paragraph 17.

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note (together with this Sacurty
instnument) be sold one or more timee without prior notice to Borrower. A sale may result in a change in the entity
(known aa the ™ W}MMMWpammmﬂwﬂotamdmbSnuﬂwlmmt.Tham
abomh-mnrnmdmofﬂwmsmmmmuuhﬁﬂwﬂm. if there Is a change of the Loan
Sarvicer, Borrower wilt be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice wili state the name and address of the new Loan Servicer and the address to which payments should be
 made. The notice will also contain any other information required by appicable law.

| 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispoaal, storage, or release of
; anymmsmmnnmhmprm.Bonmuhaltnoidn.ma!buanymmmm.anythhgaﬁacmg
: moProportymaihhmdwmw'm.mmmmammmmﬂpmmmwme_
. use, or storage on the P of small quantities of Hazardous Substances that are generally recognized to be

- appropriate to nommal uses and to maintenance of the Propesty.

Borrower shall promptly give Lendar written notice of any investigation, claim, demand, lawsuit or other action Dy
any govemmental of reguiatory agency or private party tha Property and any Hazardous Substance of
Environmental Law of which Borrower has actual knowtedge. if leams, or is notitied by any govemmenial or
reqgulatory authority, that any removsl or other remediation of any Hazardous Substance affecting the Property 18
necessary, Borrower shall promptly take all necessary remadial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subetances® are thogse substances detined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kercsens. other flammable or toxic
patroleum products, {oxic pesticides and herbicides, volatiie solvants, materials containing asbestos or formaidehyde.
and radioactive materials. As usad in this paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that reiate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Accelerstion; Remedies. Lender shall give notice to Borrower prior to accelerstion following Borrower's
breach ﬁmymmﬂmmtmmhmmmmmtbm“m prior 1o acoslerstion under paragraph
17 uniess Is law provides otherwise). Tha notice shall specify. (a) the default; (b) the action required to
curs the u;(cyummmmwmmmmmmumme.byumchm
dﬂmﬁmnﬂhwﬂ;mﬁ(ﬂ)“%hmﬂnwnmmbﬂmmmmlnmcnutIum:y

a = F --“_,. Fi”'_!'q;:'l]"

curad on or befors the date specified in the notice, Lender at its option may require immediate payment in hull of
all sums secured by this Security Instrument without further demand and may invoke the powsr of sale and any
other remedies permittsd by applicable law. Lender shall be entitied to coliect sl expanses incurred in pursuing
th“r. rlnnd.ﬂm:provldtd in this paragraph 21, inciuding, but not limited to, reasonsble attorneys’ (ses and costs of
t . |
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if Lender Invokes the power of sale, Landar shsil give a copy ol a notice to Borrower In the manner provided
n rlph".i.lndlfﬂlltlpuhlhhﬁumﬂmnl | manﬂmmmmﬂﬂMh-mmp«
published InShelby County, Alabama, snd thereupon shall sell the Pro 0
the highast bidder at pubile auctiag st the front door of the County Courthouse of this County. Lendes shall
deliver to the purchaser Lender’s conveying the Proparty. Lender or its designee may purchase the
Property at ahy sale. Borrower covensnis mnd agrees that the proceeds of the sale shail be applied in the
foliowing orcer: (a) 10 ali expenses of the sais, including, but not limited to, reasonable attormeys’ feas; (b) 10 sl
sums securad by this Security Instrument; and {c) siy excess fo the person or persons legaily entitied to it.

22. Relsase. Upon t of all surns secured by this Security Instrument, Lender shall release thus Secufity
instrument without charga to Bofrowsr. Borrower shall pay any recordation costs.

23, Walvers. Borrowsr walves ali righls of homeetead exemption in the Proparty and relinquishes ail nghls of
curtesy and dower in the Property.

24. Riders to this Security instrument. If one or more rders are executed by Borrower and recorded logathar
with this Security Instrumemn, the covenanis and agreemaents of each such rider shai be incorporaled into and shall
amend and supplement the covenans and agreements of this Security Instrument as if the rider(s} were a part of 1his
Security Instrurnent. [Check applicable box{es))

¥ Adjustable Rate Rider Condominium Rider _11--4 Famity Rider
Graduated Payment Rider Pianned Unit Development Riger |_] Biweekly Paymant Hidet
Balloon Rider Rate improvement Hider _ i Second Home Hiler

k) Other(s) [apeciiy} Rider to Fixed/Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Secunty
Instrument and in any rider(s) executed by Borrower and recorded with It

Witnesses: M
Mike J. Ha1ne‘5 ] m
{ Senl}
Sheuiemin
; st/ e
s BPACE BalOwW Thie Ling For Acknowiadgernt) R
STATE OF ALABAMA, Skelby County se:
Onthig 25thdayol February 2800 1 tmmww.aNOIamemmiuruidmwandm
sald state, hereby cerlity that Mike ). Ratnes. & stagle person
whose namn’u} is/are signed to the foregoing conveyance, ang who is/are known to ma, acknowiedged before me
that, baing informad of the contents of the conveyance. he/she/\hey exec the same voluntarily and as
his/herfthair act on the day the same boars date.
QGiven under my hand and seal of office this 25th dayof f
My Commission ixpm:w 6 Nots T
This Inatrument was prepared by
COEIHINEY W MAS DN K.
MY CLMRISL e st s, 2009
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/ ADJUSTABLE RATE RIDER -
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THIS FIXELVADJUSTABLE RATE RI

| DERsmade this 25t n gayod renruary ,
400 P gad vk and ehall bo desmed 10 amend and supplement the Morigage, Deed of Trusl
m%ﬁlﬁ' ppct {th ;Iéﬂﬂ'mdm:#vmhy!hnmdemignedme'ﬁmmﬂtnmwa
" Bormey N Nole (the "Nota™) to
. Coats & Co.. Inc¢c. (the "Lender™) of the
~ same date and covering the property described in the Security Instrument and locatad at:

1-
L]
f,
&

776 Warwick Laneg
Alabaster AL 35007

{Property Address|

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S ADJSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE INTEREST RATE TO A NEW FIXED RATE.

ADDITIONAL COVENANTS. In acdition to the covenants and agreements made in the Security
| instrumbant, Borrower and Lender further covenan and agree as foliows:

' A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
. The note provides for an Initial fixed Interest rateof 7 750 . %. The Note aiso provides lof
;ammmmmimmmmmmﬂmm.asfmm:

4 ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dales
The inltial fixed Interest rato | witl pay will change to an adjustable interest rate on the first day of
March *# , 2008 ., and the adjusiable interest rate ! will pay may change on that day every

12th month thereafter. The date on which my inftia} fixad interest rate changes to an adjusiabie interest rate. and each dale
on which my adjustiable interset rate could change, is called a "Change Date.’

with the first Change Date, my adjustable interast rate will be based on an index. The “index” 13
the weakly average yield on Uniled States Treasury securities adjusted to a constant maturity of 1 year, as made available
by the Federal Reserve Board. The most recent index figure available as of the date 45 days before each Change Date 1s
called the "Current Index.”
If the Index is no longer avalable, the Note Holder will choose a new index that is based upon comparabie
information. The Note Holder will give me notice Of thie choice.
(C) Caicuiation of Changes
Before each Change Dete, the Note Holder wili calculate my new interest rate Dy adding
‘wo and 3/ 4 percentage pointi{s)( 2 750 %) to the Current
Index. The Note Holder will then round the reault of this addition 10 the nearest one-eighth of one percentage pont (01 25%}
guhiact to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change
ate.

MULTISTATE FIXEDVADJUSTABLE RATE MIDER - 1 YEAR TREASURY INDEX CONYERTIBLE -
Singie Family - Fannle Mae Uniform sirurment
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The Note Holder will then determine the amount of the monthiy payment that would be sufficien! 10 repay {
the unpaid principal that | am efnected to owe at the Change Date in full on the Maturity Date at my new interast rata n
substantially equal paymants. The it of this calcutation will be the new amount of my monthly payment. -

(D} Limits on interest Rate Chimges

The intereat rate | am required to pay at the first Change Date will not be greater than * %
orlesg than 5 . 750 %. Thereafter, my adjustable interest rate will naver be increased ar decraasad on any
single Change Date by more than two perceniage points {2.0%) from tha rate of interest | have been paying tor the
preceeding 12 months. My interest raie will naver be greater than 1Y 7L o, which is calied the
"Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. i will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly paymen!
changes again.,

(F) Notice of Changas

The Note Holder will deliver or mail to me a notice of the change in my intial fixed interest rate o an
adjustable interest rate and of any changes in my adjustable interest rate before the etfective dale of any changs. Tna Nohis-
will include the amount of my monthly payment, any information required by law 1o be given me and also the telephone
number of a person who will answer any question | may have regarding the notice.

-

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert trom an adjustable interest rate with intarest rate
limits to a new fixaed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate .

| have a Conversion Qption that | can exercise uniess i amin default or this Section 5(A) will not parmit ma
to do so. The "Convearsion Option® is my option to convert the intares! rate | am required to pay by this Note from ar
adjustable rata with interest rate limits to the fixed rate caiculated under Section 5(8) below.

The conversion can only take place on the tirst, second or third Change Date. Each Change Date on which my interest

rate can convert from an adjustable rale to a fixed rate also is cailed the ‘Convarsion Date.” | can convert my interes! rate

nnlY on one of thess three Conversion Oates. | . N N
i | want to exercise the Conversion Option, | must tirst meet certam conditions. Those conditions are that

(i) 1 must give the Note Holder notice that | want 10 do so: (i) on the Conversion Date, | myst not be in defaull unger the
Note or the Security instrumant; {iii) by a date specified by the the Note Holder, | must pay the Note Holder a convers:on hin
of U.S. $250.00; and (iv} | must sign and give the Note Holder any documents the Note Hoider requires 10 eftect the
CONVErsion.

(B) Calculstion of Fixed Rate

My new, fixed interest rate will be equal to the Faderal National Mortgage Association’'s required nel yeld
as of a date and time of day specifled by the Note Hoider for (i} i the original term of this Note 1s greater than 15 years.
30-year fixed rate first morigages covered by applicable 60-day mandatory delivery commitments, plus five-aighths ol one
percentage point {0.625%), roundad 1o the nearest one-aighth of oné percentage point (0.125%), or (1) f the onginal tarm o
this Nota 1 15 years or less, 15-year fixed rate tirst mortgages covered by applicable 60-day mandaltory dalivery
commitments, plus five-slghths of one percentage point {(.625%), rounded to the nearest one-eighth of one percentagey
point (0.125%).  this required net yleld cannot ha detormined because the applicable commitments are not avaiable, the
Note Holder will determine my interest rate by using comparabie information. My new rate calculated under this Section Hild
wili not ba greater than the Maximum Rate stated in Saction 4(D) above.

(C) New Payment Amount and Effective Date

i | chcose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
paymant that would be sufficient to repay tha unpaid principal | am expected to owe on the Canversion Date it full on the
Maturity Date at my new fixed interest rate in substantiaily equal payments. Tha rasuit of this caicutation will be the new
amount of my monthly payment. Beginning with my ftirst monthly payment after the Conversion Date. | will pay heés NOW
amount as my monthly payment until the Maturity Date.

Form 31453 594
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER - : fi

1. UNTIL BORROWER’S INITIAIﬁIIED INTEREST RATE CHANGES TO AN ADJUSTABLE >
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, OR AFTER BORROWER EXERCISES THE
CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B ABOVE, UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Tranater of the Property or a Beneficlal interest In Borrower. |f all or any part of the Property or any
interest in It is sold or transterred (or if a beneficial interest in Borrower is sold or transterred and Borrower 1s not a natusd
- person) without Lander's prior writien consent, Lender may, af its option, require immedhate payment i tull of ail sumMs

gacured by this Security Instrument. However, this option shall not be exercised by Lender if @xarcise 15 prombitad Dy e
law as of the date of this Seocurity Instrument.

i Lender exercises this option, Lender shall give Borrower natice ot acceleration. The notice shall provide a
period of not leas than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums
secured by this Security Instrument. I Borrower falls to pay these sums prior to the expiration of this panod, Lander M.
invoke any remedies parmitted by this Security instrument without turther nolice of gemand on Borrowar

2, WHEN BORROWER'S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE
INTEREST RATE UNDER THE TERMS STATED IN SECTION A ABOVE, AND UNTIL BORROWER EXERCISES THE
CONVERSION OPTION UNDER THE CONDITIONS STATED IN SECTION B ABOVE, UNIFORM COVENANT 17 OF THE
SECURITY INSTRUMENT DESCRIBED IN SECTION C1 ABOVE SHALL CEASE TO BE (N EFFECT, AND THE
PEOV’ISIGEHS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO READ AS
FOLLOWS:

Transfer of the Property or a Benaficial interest in Borrower. If all or any part of the Proparty or any
interest in it is sold or transterred {or it a benaficial intarest in Borrower is sold or transierred and Borrower 15 Not a natiral
person) without Lender's prior written consent, Lender may, at its optian, require immediale paymant in full ¢! alj sums
securgd by this Security Insirument. However, this option shall not be exercised by Lender it exercise I1s prohbitad by fedier i
law as of the date of this Security Instrument, Lender also shall not exercise this option - {a) Borrower causes 1o bo
submitted to Lender information required by Lendar to evaluate the inlended transferee as @ a naw loan ware deing made o
the transferee; and (b) Lendar roasonably determines that L.ender's security will not be impaired by the ioan assumption and
that the risk of a breach of any covenant or agreement in this Security (nstrumant is acceptabie 1o Lender.

To the extent permitted by applicabie faw, Lender may charge a reasonable fee as a condition to Lengder's
consant to the loan assurmnption. Lender also may require the transferee 1o sign an assumption agreement that 1s acceptat»
ta Lender and that obligates the traneferee to keep all promises and agreements made in the Note and i this Sacurily
Instrument. Barrower will continue to be obligated under the Note and this Security Instrument uniess Lender reieases
~ Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shaill give Bomrower notics of
accelarations The notice shall provide a period of not less than 30 days trom the date the notice i8 dalivered or mailed withir
which Borrower must pay all sums secured by this Security Instrument. It Borrower fails 1o pay these sums prior 1o 1he
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without furthar Hotice or
demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees lo the terms and covenants contained in this
Fixed/Adjusiable Rate Rider.

(—=

t
U -1 - |1 i ! 1 |
-

(Seal)
-BOfmowar o : Ra1res B rower
e — o ISBaly o . (Seal)
- T Bl rCAN Y
Form 3103 57044
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RIDQ TO FIXED/ADJUSTABLE RATE RIDER - .
R Aate Conversion Option)
For 3-1 ARM (30),3-1 AR (T8)J8 B+ ANM (30),J8 3-1 ARM (15),5-2 ARM (30}, 5-2 ARM (15},
| :rm 0),J8 -2 ARM(15), 73 AMM (30),7-1 ARM (18),JB 7-1 ARM (30),
< 1 ARM (19101 ARM (30),10-1: AFM [15),J8 10-1 ARM (30), AND JB 10-1 ARM (15)

THeg MDA TO THE FXEDVADMSTARLE RATE RIDER is made this 251" . . . dayo

Lfehruary 2000 _._ andis incorporated and shall be deemed to amend
and sy ihe Fixacd/Adjustable Rate Rider attached thereto (the "Adjustable Rate Rider”) bath of the
same date given by the undersigned (the "Borrower") to secure Borrower's Fixed/Adjustable Rate Nota (the

“Nowe") to
Loats & Co.. Inc. (the "Lender"} of the same date and covenng tha
property in the Security instrument and jocated at:

276 Narwick Lane
Alabaster AL 35007

{inmert property addiees above)
ADDITIONAL COVENANTS. in addition %0 the covenants and made ins the Fixed/Adjustable
Rete Rider, Borrower and Lender further covenant and agres a3 :
The Note has besn modified by means of & Rider to Fixed/Adiustabie Rate Note to provide as lollows:
FIXED INTEREST RATE CONVERSION OPTION

A. In addition to the conditions set forth in Section 5(A) of the Note, | aiso mus! first meet the followng
mnlmmmmwmmzmIrnmtnothav&bnnmthanacdnysIatatn
mﬁmmymﬂwpamummmmwmwmmmugm
notice 1o the Note Holder that | wish to exerciss the Conversion Option (the “Notica*®); (4} my ability to
paymmmﬂwwmwuymwlmmmmmm since the date of the Note,
Mumnmmw:mmmmmmmulmthoﬂm; (i} tha appraised
value of the property described in the Security instrument (the *Property”) must not, at the time | give
Notice, be less than the value of the Property as of the date of the Note; (iv) the status ol the
title to the Property and the policy of title insurance covering the Security Instrument at the tima | give
Notice must not have been adversely affected since the date of the Note; (v) both the Property and |
nu.ntmutﬂwm{-lolduﬂmnhumeuyumymumﬂmhafhctatmanmalgivetha

Notice; md(w)wnmwwumm,lmm pay the Note Haider for the cost of any cred
mponand!mnppnhdofﬂme,ianntnMcmwmmnfw roquired under the Note.

#

B. In the event the loan evidenced by the Note and Security instrument is sold to the Federal National
Morigage Association of the Federai Home Loan Mortgage Corporation prior to my u:&rcisin? the
Conversion Option, the ierme and provisions of this Rider to Fixecd/Adjustabie Rate Note shal be voud
and shall have no further force or sftect.

BY SIGNING BELOW, Borrower accepts and agreee to the terms and covenanis contained in this Rider o

Fixed/Adiustable Rate Rider.
_M_ 5,; (23 e
Mi1ke J PRaines -Borrower -
(Seal)
-Borrower-
(Seal)
-Borrower-
e (S0a)
Borrower-
g3
- 2000-064
mmmmmmmmngfggaﬁn cERTIFIED
SE - 1§6.83




