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WHEN RECORDED MAIL TO:
MORTGAGE FINANCIAL
3508 BENT RIVER ROAD
HOOVER, AL 3521¢
MORTGAGE
THIS MORTGAGE is made this  25th  day of February, 2000 . between the Granlor,

CHARLES K ARMSTRONG, A SINGLE MAN AND TENA B MELVIN, A MARRIED WOMAN AND THOMAS
MELVIN, A MARRIED MAN

(herein "Porrower”

and the Mortgagee, MORTUAGE FINANCLAL

a corporation organized and existing under the laws of DELAWARE
whose address is 3508 BENT RIVER ROAD

HOOVER, AL J5218 (heretn “Lender”s
WHEREAS., Botrower is fndebted to Lender in the principal sum of US. ¢ 584500 .
which indebledness is evidenced by Borrower's note dated February 25, 2000 4 snd exienscony

and renewals thereof (herein “Note™), providing for monthly instaliments of principal and inferest, with the
balance of the indebtedness, if not sooner pasd. due and payable on March 1, 2015 .
TO SECURE to Lender the repayment of the indecbtedness evidenced by the Note, with interest thereon,
the payment of ail other sums, with interest thereon, advanced in accordance herewith lo protect the securily
uf'this Mortgage. wnd the performance of the covenants and agreements of Borrower heron contained,
Barrower does hereby grant and convey to Lender and Lender's successors and assigns with the power of sale,

the following described propenty located in the County of
Shelby. State of Alabama

LOT 103, ACCORDING TO THE SURVEY OF SCOTTSDALE, THIRD ADDITION, AS RECORDED N MAP
BOOK 8 PAGE 123, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA; BEING SITUATED IN

SHELBY COUNTY, ALABARA,

The proceeds of this loan have been applied on the purchase price of the herein
deacribed property.

This mortgage is second and Junior to that certain mortgage from Charles K.
Armatrong, Tena B. Melvin and Thomas Melvin to Mortgage Financial, dated
February 25, 2000.
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which has the address of 1407 ALLISON CIRCLE, ALABASTER
|Stree:| I oy
Alabama 35007- (herein "Property Address”),

12y Code)

TO HAVE AND TO HOLD such property unto fender and Lender’s successors and assigns, lorover
together with all the improvements now or hereafter erected on the propeny, and att casements, nghts
appurtanances and rents, all of which shall be decmed 1o be and rensen a part of the property cosered by the
Montgage, and all of the foregoing, together with sand property (or the jeaschold estate i thes SMortuaee voo
icasehotd) are hereinalter referred to as the "Property ™.

Borrower cavenanis thal Borrower is Jawiully serzed of the estate hereby comvesed and has Ine night 1o
mortgage, grant and convey the Property, and thal the Property is unencumbered, except for cnoumbragaen ot
record. Borrower covenants that Borrower warrants and woll defend generally the bitle 1o the Property agains
all claims and demands, subject 1o ¢encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ullows.

. Payment of Principal and Interest. Borrower shall prompthy pay when due the principal and imterest
indebtedness evidenced by the Nole and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waver by Lender. Borrowcr
shall pay to Lender on the day monthly payments of principal and interest are payable under the Note, et
the Note is paid in Full, a sum {herein "Funds”} equal 1 one-twelfth of the yearly taxes and assessments
{including condominium and planned unit development assessments, if any) which may amtain praorsty o of
this Mortgage and ground rents on the Property. if any. plus onc-twelfth of yearly premium installments tor
hazard insurance. plus one-twelfth of ycarly premium instaliments for morgage insurance, it any, ali an
reasonably estimated initially and From time te time by Lender on the basis of assessmemts and bills and
reasonable estimates thereof. Borrower shall noi be obligated 1o make such payments of Funds 1o Lender to
the extent that Borrower makes such payments to the holder of a priar morigage or deed of trust 1t <uch halder
15 an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounits of
which are insurcd or guaranteed by a Federal or state agency (including Lender if Lender 1s such an
institution). Lender shall apply the Funds to pay said taxes, pssessments, insurance premiums apd ground
rents.  bender may not charge [or 50 hoeldinmg and applying the Funds, analvxing said account or crifving and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicabie Jaw
;u.-rnrit:-. Lender to make such 8 charge. Borrower and | ender may agree in writing at the ime of ¢xgoutnm ot
this Mortgage that interest on the Funds shall he paid to Borrower. and unless such agreement o made o
applicable law requires such interest to be paid, Lender shall not be required 1o pay Borrower amy mlerest o
carnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
Juwing credits and debits to the Funds and the purpose for which each debit to the Funds was made  The
'unds are pledged ws additional security for the sums secured by this Mortgage.

t the amount of the Funds held by Lender, tegether with the future monthly installments ot Funds pay abic
prior 1o the due dates of taxes, asscssments, insurance promums and ground reats, shall exceed the amouni
required to pay said taxes, assessments, insurgnee premiums and ground rents as they fall due. such exces.
Jhall be, at Borrower's option. either prompily repaid to Borrower or credited to Borrower on monthly
installments of Funds, If the amount of the Funds held by Lender shall not be sufficient (o pay taves,
Assesaibents, insurance premiums and ground rents as they tall due, Borrower shall pay to Lender any ameun
necessary to make up the deficiency in one or mre pay ments as Lender may require

Lipon pavment in full of all sums secured by this Mongage, | ender shall prompily retund to Borrower an
Funds held by Lender.  [f under paragraph |7 hereot the Property s sold or the Property o« atherwine acquised
by Lender, Bender shall apply. no tater than immediaiels prior to the sale of the Prapeny or iy acguisthen by
l.ender, any Funds held by Lender at the time of application as a credit against the sums secured by the
Mortgage.
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3. Application of Plj‘t* Uniess applicable law provides otherwise, all payments received by Lender
under the Note and paragraphs ¥ and 2 hereof shall be applicd by Lender first in payment of amounts payable
to Lender by Bormower under paragiaph 2 hercof, then to interest payable on the Note, and then to the
principal of the Note.

4. Prier Mortgages and Desds of Trust; Charges; Lieas. Borrower shall perform all of Borrower's
obligations under any mongage, deed of trust or other security agreement with & lien which has priority over
this Mérigage, including Borrower's. covensnts 1o make payments when duc Borrower shall pay or cause to
bo peid sll taxes, axsmsaments and othwr charges, fines and impositions attributable to the Property which may
attain a priovity over this Mortgage, and leaschold payments or ground rents. if any.

5 Hazard Imsurance. Borrower shall keep the improvements now existing or hereatter crecled on the
Property insurcd against loss by fire, hazards included within the term "extended coverage” and such ather
hazards as Lender may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o appron al by Lender,

provided, that such spproval shall not be unreasonably withheld. All insurance policies and renewals thereo!

shall be in a form scceptable to Lender and shall include a standard monigage clause in favor of and :n a form
scceptable to Lender. Lender shall have the tight to hold the polivics and rencwals thereof, subjcct to the
terms of any mortgsge, deed of trust or other security sgresment with a lien which has priority over 1his
Mortgage.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of oss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails (o respond to Lender within 30 days from
the date notice is mailed by Lender 1o Borrower that the insurance carrier offers to seitle a claim for insurance
benefits. Lender is suthorized to collect and apply the insurance proceeds at Lenger's opuod either 1o
restoration or repair of the Property or to the sums secured by this Mortgage. v

6. Preservation and Maistemasce of Property; Leaseholds; Cendominivms; Plasaed Uwit
Developments. Borrower shall koep the Property in good repeir and shall not commit wasle of permil
impairment or deteriorstion of the Property and shall comply with the provisions of any lease 1if this Morigage
is on & leasehold. If this Mortgage is on & unit in a condominium or & planned unit development. Borrower
shall perform all of Borrower's obligations under the declarstion. or covenants creating or governing the
condeminium or planned unit dovelopment, the by-laws and regulations of the condominium or planned umit
development, and constituent documents.

T Protection of Leader's Ssewrity. 1f Borrower fails to perform the covenanls and agresaicents
contained in this Mortgage. or if any action or proceeding is commenced which materiatly affects Lender's
interest in the Property, then Lender, at Lender's option, upon notice 1o Borrowes. mnay make such
appearances, disburse such sums, including reasonable attorneys' fers. and take such action as is necessan to
protect Lender's interesi. If Lender required mortgage insurance a8 a condition of making the loan secured by
this Mortgage. Borrower shall pay the premiums required 1o maintain such insurance n ¢fféct unbil such ime
as the requirement for such insurance tcrminates in accordance with Borrower's and lender's wrniten
agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon. at the Notc ratc.
shall become sdditional indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender
sgree to other terms of paymemt, such amounts shall be payable upon notice from Lender 1o Borrower
requesting payment thereof. Nothing contained in this paragraph 7 shall require Lender to incur any expense
ar take any action hereunder.

8. luspection. Lender may make or cause lo be made reasonable entries upon and inspections of the
Property, provided that Londer shall give Borrower nolice prior to any such inspection specilying reasonabic
cause therefor related to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct of conseguential. n
connection with any condemnmion or other taking of the Property, or pan thereof, or for conveyance in licu
of condemmation, are heveby sssigned and shall be paid to Lender, subject to the terms of any mongage, deed
of trust or other security agreement with a licn which has priority over this Morigage.

10. Borrower Not Released; Ferbearance By Leader Not a Waiver. Extension of the time for payment
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or modification of amortization of the sums secured by this Mortgage granted by Lender to sny successor i

interest of Borrower shall not to relesse, in eny manner, the lisbility of the original Borrower and
Borrower's suctessors in interest. Lender shall not be required to commence proceedings against such
sucosssot or reflse 10 extend time for paymemt or otherwise modify amortization of the sums secured by this
Mortgage by reason 6f any demiand made by the original Borrower and Borrower's successors n intevest.  Any
forboaserice by Lendir in exercising: say right or remedy hereunder. or otherwise afforded by applicablc law.
ﬂ!ltlll@tbolwy# of or preciude the excrcise of any such right or remedy .

11.. Buecossors and Assigns M; Joint amd Several Liability; Co-signers. The c<ovenants and
sgrosmients herein contained shal! bind, and the rights hereunder shall inure to, the respective succevson and
assigna of Lender and Borrower, sebject to the provisions of paragraph 16 hereof. All covenants and
agreements of Borrower shall be joint and several. Any Borrower who co-signs this Monrtgage, but does no
execute the Note, {a) is co-signing this Morigage only to morigage, grant and convey that Borrower's interest
in the Property to Lender under the texms of this Mortgage. (b) is not personally liable on the Nole or under
this Mortgage, and (c) agrees that Lender and any other Borrower hercunder may agree to extend, modify,
forbear, or make any other accommodations with regard to the terms of this Mortgage or the Note without that
Borrower's consent and without roleasing that Borrower or modifying this Mortgage as 10 that Borrower's
interest in the Property.

12. Notics. Except for any notice required under applicable law 10 be given in another manner, (a) 1n)
notice to Borrower provided for in this Mortgage shall be given by delivering it or by mailing such notice by
certified mail addressed to Borrower at the Property Address or st such other address 8s Bormower may
designate by notice to Lender as provided herein. and (b) any notice 1o Lender shall be given by certilied maml
to Lender's address stated herein or to such other address as {.ender may designate by notice 1o Borrower as
provided herein. Any notice provided for in this Mortgage shall be deemed to have been given to Borrower or
Londer when given in the manner designated herein.

i3. Governing Law; Severanbility. The staie and local laws applicable 10 this Morigage shall be the laws
of the Jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of
Federsl law to this Mortgage. In the evont that any provision or clabise of this Morgage or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Mortgage or the Note which can be
given effect without the conflisting provision, and 1o this end the provisions of this Mongage and the Note are
declared to be severable. As used herein, "costs™, "expenses” and "attomeys’ fees™ include all sums w the
extent not prohibited by applicable 1aw ot limited herein.

|4. Borrower's Copy. Bomower shall be fumnished a conformed copy of the Note and of this Mongage
at the time of execution or after recordation hereof.

1S, Rehabilitation Loam Agreemest. Borrower shall fulfill all of Borrower's obligations under an)
home rehabilitation, improvement, repair. or other loan agreement which Borrower enters into with Lender
Lender. at Lender's option, may require Borrower 10 execute and deliver w0 Lender, in a form accepiable 1o
Lender, an assignment of any rights, claims or defenses which Borrower may have sgainst parties who suppl
labdr. materials or services in connection with improvements made to the Property.

6. Transfer of the Property or a Beaefitisl Interest in Borrower. If all or any pan of the Propenty or
any interest in it is sold or transferred (or if a beneficial mnterest in Borrower 1% sold or transferred and
Borrower is not a natural person) without Lender's prior written consent. Lender may, at its oplion, reguire
immediate payment in full of all sums secured by this Mortgage. However. this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Mongage.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 days from the date the notice 15 delivered or mailed within which
Borrower must pay all sums secured by this Morigage. 1f Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Mortgage without further actice
ot demand on Borrower,
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NON-UNIEORM CONVENANTS. Borrower and Lender further covenant and agree as foliows:

17. Acceleruntion; hd:haiilupt 23 provided in paragraph 16 bereof, upos Borrower's breach of
SAY COVALERS Or agruemsnt rrower ia this Mortgage, inciuding the covenants to pay when doe any
sums secared by this Morigsge, Lemder prier to acceloration shail give notice to Borrower as provided in
pasngringh 12 hereof specifying: (1) the breach; (2) the sction required to care sach breachi (3) » date,
net lass dhan 1€ days from the date the wotice is mailed to Borrower, by which such breach must be

ﬂrlﬁﬁl (4) thst fallure to cure sueh branch on or before the date specified in the motice may result in

socolanation of the pums secured by this Morigage asd sale of the Property. The aotice shall further

w Borrower of the right o reinstate after acceleration and the right to bring = coart action to asscrt
the menexistence of & defaslt or anmy other defease of Borrower to accelerntion and sele. 1f the breach is
not cured om or before the date spacified is the sotice, Leader, at Leader’'s option, may declnre all of the
sums mcured by this Mortgage to be immediately due nad paymble withowt farther demand and may
invoke the power of saie and any ofther remsedies permitied by applicable law, Lender shall be entitled to
collect all reasonable costs and expenses incurved in pursuiag the remedies provided is this paragraph
17, inciuding, but not limited to, ressonsble attoracys’ fees.

If Lender invokes the power of sale, Lender shall mail & copy of & notice of sale 10 Borrower in the
manner provided in paragraph 12 hercol. Lender shall publish the notice of sale one a week lor three
consecntive wesks in some mewspaper published i
Cownty, Alabama, and thereupon shall soll the Property to the highest bidder at public auction st the
trent door of the County Cosrthouse of said Cownty. Lender shall deliver to the purchaser Leader’'s
deed comveying the Property so seid. Leader or Leader's desigace may parchase the Property at amy
aale. Berrower covesants and agress that the precesds of the sale shail be applisd in the following order:
() 10 all reasonable costs and expemses of the sale, inclading, but wot limited to, reasonable attorueys
foes and coats of title evidones; (b} to atl sums secured by this Mortgage; and (c) the excess, if any, to the
persoa or persons legally entitisd thereto,

18. Borrower's Right to Reimatate, Notwithstanding Lender's acceleration of the sums secured by this
Mortgage due to Borrower's breach, Borrower shatl have the right to have any proceedings begun by Lender
1o enforce this Mortgage discontinued al any time prior {o the earties 1o occur of (i) the fifth day before saic of
the Property pursuant to the power of saie contained in the Mongage or (ii) entry of s judgment enlorcing the
Mortgage if: (a) Borrower pays Lender all sums which would be then due under this Mongage and the Netc
nad no scceleration occurred; (b) Borrower cures all breaches of any ather covenanis of agreements of
Borrower contained in this Mortgage; (¢) Borrower pays all reasonable expenses incurred by lLender n
enforcing the covenants and agreements of Borrower contained in this Morigage, and in enforcing Lendcr’s
rernbdies as provided in paragraph {7 hereof, including. but nol limited to, repsonable sttomeys’ fees: and (d)
Borrower takes such action ss Lender may reasonably requice 1o assure that the lien of this Mongage, Lendet's
interest in the Property and Borrower's obligation 1o pay the sums sccurcd by this Mortgage shall continue
unimpaired. Upon such payment and cure by Borrower, this Mortgage and the obligations securcd hereby
shall remain in full force and cffect as if no scceleration had accurred.

19, Amigament of Rants; Appoldtmen of Receiver: Lender in Possession. As additional secunty
hereunder, Borrower hereby assigns 10 Lender the rents of the Property, provided that Borrower shall. prior to
acceloration under paragraph 17 heroof or abandonment of the Property. have the right to collect and retain
such rents as they become due and paysble.

Upon acceleration under paragraph 17 hereof or sbandonment of the Property. Lender in persen. by agent
or by judicially appointed receiver, shall be entitled 1o enter upon, take possession of and susnage the Properts
and to cotlect the rents of the Property including those past duc. All rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents. including,
but not limited 1o, roceiver's fees, premiums on receiver's bonds and rcasonable attorneys fees, and then 10
the sums secured by this Mortgage. Lender and the receiver shall be tiable to account only for those romts
actustly received.

70. Relense. Upon payment of all sums secured by this Morigage. this Morgage shall become nuil and
void and Lender shall reiease this Morngage without charge to Borrower. Bomower shall pay all costs of

recordation, if any,

————— S S —— I — —
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31. Waiver of Homestead, Dower amd Curtesy. Buorrower herchy waives all nights of homestead
exemption in the Property and rc{jnquishcs all right of dower and curtesy in the Property -

-y

REQUEST FOR NOTICE OF DEFAULY
AND FORFECLOSURE UNDER SUPERIOR

MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the hoider of any mortgage, deed of trust or other cacumbrance with a hien
which has priority over this Mortgage to give Notice 1o Lender, at Lender's address set forth on page one o
this Mortgage, of any default under the superior encumbrance and of any sale or other foreclocure action

IN WITNESS WHEREOQF, Borrower bas executed this Muortgaye

Signed, sealed and delivered in the presence of:

. B t=1N
e et
R e e —————— " _:q-L—qﬁ:;—zh— tb{ﬂ“
e RO e
sy
B u_‘l,",,.-.._..,.,_,.__._ﬁ___. ‘ S&HI]
Bt rraral
{Scali
T (i
STATE OF ALABAMA, ' SHELBY Cousaty ss;

On this 25th  day of February 2000 . i the undersigned
a Notary Public in and for said county and in said state, hereby centify that
CHARLES K ARMSTRONG, A SINGLE MAN AND TENA B MELVIN, A MARRIED WOMANR AND THOMAS
MELVIN, A MARRIED MAN
whoge name(s) aregigned 1o the foregoing conveyance, and who are hiown to me, acknowledyed
hetore ine that, being informed of the contemts of the copaeyance, they exccuted the same volumianids
and as their act on the day the same hears date.
Given under my hand and seal of office this the 2%

COURTNTY - MAS(R

MY COMM 55 10 - -

My L ommission cxpires:

3/Y6?

- Ny Fubis

This instrument was prepared by
[Space Beidw Thik e Resorved For ender and Hecorger]
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» MORTGAGE RIDER -

THES RIDER IS A PART OF AND FULLY INCORPORATED IN THAT CERTAIN MORTGAGE
E}I;EEUTBD BY THE UNDERSIONED DATED THIS 25th DAY OF February, 2000

mm Rasolwtion; Preservatios of Forsclesure Remedies.

{I) For purposss of the Nole of this Morigage. Borrower and Lender, acknowledge and agree they we
tﬂwﬂ in, and this Morigage secures tanseclions involving substantial intersiate commerce. Fxcept as
oltharwise Mm set forth below, and IN LIEL OF BORROWER'S AND LENDER'S RIGHT TO A
JURY ‘TRIAL AND THE RIGHT ‘TO ASSERT A CLAIM FOR PUNITIVE DAMAGES, ATTORNEY'S
FEES AND OTHER MATTERS MORE PARTICULARLY DESCRIBED HEREIN, any aciion. dispuic,
claim, counterclaim or controversy {"Dispute” or "Disputes™), between Borrower and Lender, including any
claim based on or wrising from an alleged tort, shall bc resolved in Birmingham. Alabama by
ARBITRATION as set forth below. The terrn “Disputes™ shali include all action, disputes, clams,
counterclaims or controversies arising in connection with the Note or this Morngage, any collection of an)
indebtedness owed to Lender, any security or collateral given to Lender, any action taken (or amy omission to
take any action) in coanection with any of the above, any past, present or fulure agreement between ar among
Borrower and Lender {inciuding the Mortgage), and any past, present or future transactions between ur among
Bommower and Lender. Without limiting the generality of the above, Disputes shall include actions commoniy

reforred to as londer liability sctions.
{Borrower initials ﬁ f‘“’ J EZ 2 z ") )

(b} All Disputes shall be resolved by binding arbitration in accordance wnh Title 9 of the US. Code and
the Atbitration Rules for Commercial Financial Disputes (the “Rules”) of the American Arbitration
Associztion (the “AAA"). All defenses, including those defenses based on statutes of limitation, cstoppel,
waiver, laches and similar doctrines, that would otherwisc be applicable to an action brought by a party, shall
be applicable in any such arbitration proceeding, and the commencement of an arbitrstion proceeding with
respect to the Note or this Mortgage shatl be deemed the commencement of an action for such purposes.

(<) Notwithstanding the foregoing, Borrower agrees that Lender shall have the righl, but not the
obligation, to submit to and pursue in a court of law any claim against Borrower for 8 debt duc.  Borrower
agrees that, if Lender pursues such 8 claim in a court of law, (1) Lender's failure to assert any additional clasm
in such proceeding shal! not be deemed = waiver of, or estoppel 1o pursue, such claim as a claim or
counterclaim in arbitration as set forth above. and (2) the institution or maintenance of a judicial action
hereunder shall not constitute a waiver of the right of any party to submit any other action, dispute, clam or
controversy as described above, even though arising out of the same transaction or occurrence. to binding
arbitration as set forth herein.

{d) No provision of, nor the exercise of any rights under this section, shall limit Lender's right (1) to
foreclose against eny real or personal property by exercise of a power of sale under this Mongage. or by
cxercise of any rights of foroclosure or of sale under applicable law, (2) to exercise self-heip remedies such as
set-0ff. or (3) to obtain provisional or ancillery remedies such as injunctive relief, arachment or the
appointment of a receiver from a court having jurisdiction before. during or after the pendency of any
arbitration or referral. The institution and meintenance of an action for judicial relief or pursuit of provistonal
or ancillary remedies or exercise of selfshelp remedics shall not constitute 8 waiver of the right of any party,
including the plaintiff in such an action. to submit the Dispute to arbitration or. in the case of actions on 2
debt, 10 judicial resoiution.
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(2) Whenever arbitration i required hereunder, the arbitrstor shall be selected in accordance with the
Rutes of the AAA, = modifisd Wiercby. For cleims of $50,000.00 or fess. thc AAA shall designale 8 panel of
five (5} sautral potential arbitrators knowledgesble in the subject matter of the Dispute, from which one {1)
mutusl]y -accepiable arbitrstor will be selected by the parties, who shalil determine the resoiwion of the
mm arbitrator shall be selected spplying a process of strikes. as more panicularly described in the
Rudes. | In the évent the parties cannot agree on the mutually scocptable arbitrator, then the AAA shall
dﬂl:'ﬂbﬂh abiteator ae prescribed in the Rutes. For claims of more than $50,000.00, the AAA shalt
dosignate & pancl of fifieen (15) neutral potential arbitrators knowledgeable in the subsect matier ol the
Disputé, from which three (3) mutually socepuable arbitrstors will be sclected by the parties, who shal
determing the resolution of the Dispute. The arbitratory shall bec selected applying a process of strihes. as
more particularly described in the Rules. In the cvent the partics cannot agree on three (1) mutually acceptable
arbitrator(s), then, from the list, each of the pasties shall designate one (1) of the neutral, potential arbitraors
to serve, and the two arbitrators so designsied shall select 3 third neutral arbitrator from the tharieen (43}
remaining potential arbitrators. The panet of three (3) wrbitrators shall determine the resolution of the

Despute.

(f) Subject only to the right of Lender 10 claim attorncy’s feos and injunctive relief under the terms of the
Note or Mortgage, a3 retained hy the Lender as described clscwhere herein, the parties hereto waive any right
1o aisert 3 claim for, interlocutory relief (including temporary or permanent injunctions), the arbitrator(s) may
not award punitive dsmages, treble damages, penalties, or sttorney's fees and may not, without consent of the
parties, consolidate the Dispute with other cisimns for arbitration.

4
i -
+
'

[

(g) If for any resson a court of competent jurisdiction should declare all or any pant of this Rider invahd
or unenforceable, then the remainder of this Rider, or the application of such provision or provisions to
persons, entities or circumsiances other than those as 1o whom or which it is held invalid or unenforcesbie.
shall fiot be affected thereby, and every provision of this Rider shall be valid and enforceable 10 the fullest
extent permitted by law and in liew of such ilegal or unenfotceable provisions there shall be added
sutomatically as part of this Rider a provision as similar in terms to such invalid, illegal or uncnforceable
provision a8 may be possible and be valid, legal and enforceable. If the Rules are found 1o be invelid or
unenforceable. or if & courl of competent jurisdiction determines this transaction docs not involve intersiate
commerce, then the parties agree to adopt and be bound by any Alabama law governing arbitration to reseive
Disputes and to the extent this Rider does not conform to specific requirements of such laws, the parties hereto
waive such noncompliance so as: to atlow the Disputes to be arbitrated under such Alabama law, wilh the
resulls of such arbitration to be final and binding on the partics hereto.

(h} The terms of this Rider stiali spply to &l heirs, successors and assigns of Lender and Borrower
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