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MORTGAGE FINANCIAL
3508 BENT RIVER ROAD
HOOVER, AL 35218

|Space Abave Ths Line For Recordag £ ] _

MORTGAGE

THIS MORTGAGE ("Securily Instrument”) is given on February 25, 2000 The morlgagor
.. CHARLES K ARMSTRONG A SINGLE MAN AND TENA B MELVIN A MARRIED WOMAN AND THOMAS
MELVIN A MARRIED MAN , husband and wite

whose address is 1107 ALLISON CIRGLE

ALABASTER, AL 18007 ("Barrower”y  This Securiiy Instruniend
is given to MORTGAGE FINANCIAL .
which is organized and existing under the laws of DELAWARE . and whose
address is 3503 BENT RIVER ROAD

HOOVER, AL 35216 171 ender ™)

Borrower owes Lender the principal sum of  One Hundraa One Thousand Six Hundred DOLLARS and
Zero CENTS
Dollars (L1.S. § 101,600.00 }. This debt is evidenced by Borrower's wwic dated the same Jate as
this Sccurity Instrument ("Note™), wiich provides for monthiy payments, with the full debt. tf na i
carlier. due and payable on March 1, 2030 This Security Instrument secures tu

(.ender (a) the repayment of the debt evidenced by the Note. with interest, and all renewals. extensions and
muodifications of the Note: (b) the payment of all other sums, with interest, advanced under pasagraph 7 to
prutect the secunity af this Security Instrument; and {<) the performance of Borrower's  cosenants and
agrecments under this Sccunily Instrument and the Note. For this purpose, Borrower does hereby morigage,
grant and convey to the Lender and Lenders successors and assigns. with power of sale. the fullasing

Jescribed property located in Shalby County, Alabama
LOT 103, ACCORDING TO THE SURVEY OF SCOTTSDALE, THIRD ADDITION, AS RECORDED IN MAP
BOOK 8 PAGE 123 IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA,; BEING SITUATED N

SHELBY COUNTY, ALABAMA.

Tha proceeds of this loan have been applied on the purchase price of
the herein described property.
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h
which has the address of 1107 ALLISON CIRCLE, ALABASTER .
B (Srrwet) [ €yt
Alabamba 33007 ("Property Address™),

{2y Code)

TOGETHER WITH all the improvements now o hercafter erected on the properiy, and all caseiments,
appurtenances, and fixtures now or hereafler a part of the property.  All replacements and addrions shall alwe
he covered by this Security Instrument, All of the foregoing is referred 1o in this Security Instrument s the
"Property”.

BORROWER COVENANTS that Borrower is Lawtully serzed of the estate hereby conveved and bas the
right to morigage, grant and convey the Property and that the Property ts unencumbered, except !or
encumbrances of record. Borrower warrants and will defend generally the iitle to the Property agammt il
claims and demands, subject 10 any encumbrances of record

THIS SECURITY INSTRUMENT combines umiform covenants for vanonal use and  pon-unetor
covenants with limited variations by jurisdichion to conshivte a unform sequnts nsirument covering el
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows

1. Payment of Principal and Intercst; Prepayment and Late Charges, Borrower shall prompthy pas
when due the principal of and interest on the debt evidenced by the Note and any prepayment and Lte charpes
due under the Nate.

2. Funds for Tuxes and Insurance. Subject to appheable law or 10 a wrniten waiver by Fender,
Borrower shali pay to Lender on the day monthly payments are due under the Note. until the Note as pand in
full. a sum {"Funds”} for: (@) yearty taxes and assessiments which may attam prioray over this Sevunl
instrument as & licn on the Property; (b) yeariy lcaschold payments or ground rents on the Property, 1t any,
(¢} yearly hazard or property insurance premiums; (d) yearly tlood insurance premiums, if any. (e yearly
mongage insurance premiums, if any: and (f) any sums payable by Borrower 10 Lender, 10 accardance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums  These wems are valled
“Fscrow ltems”. Lender may, at any time, colleet and hold Funds in an amount not to exceed the masimum
amount a lender for a federally relatod mortgage loan may require for Borrower's escrow acgount under the
federa) Real Estate Settlement Procedures Act of 1974 as amended from time to time. 12 USC §2601
seg. ("RESPA"). unless another law that applies to the Funds sets a lesser amount. 10 so, Lender may . at amy
ime, callect and hold Funds in 2r amount net 10 exceed the lesser amount  [ender may estimate the amount
of Funds due on the basis of current data and reasenable estimates of expenditures of future kscrow ftems or
otherwise tn accordance with applicable Jaw.

The Funds shall be held in an instiution whose deposils are insured by a tederal agency . instrumentality,
or entity tincluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank 1 ender shall
apply the Funds to pay the Escrow ltems. Lender may not charge Borrower tor holding and applyving the
Funds, annually analyzing the escrow account. or verifving the Escrow Ttems, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such 3 charge  Howeser Lender may
require Borrower to pay a one-time charge for an independent real estale lax reporting servive used by Lender
in connection with this loan, unless applicable iaw provides otherwise.  Uinless an agreement is made o
applicable law requires interest to be paid, Lender shall not be required 10 pay Borrower any nterest or
earnings on the Funds. Borrower and Lender may agiee in wrining, however, (hat interest shali be pard on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds. showing cred:is
and debits 1o the Funds and the purpose for which cach debit 10 the Funds was made.  The Yunds are pledeed
a~ additional security for all sums sacured by this Security Instrument.

It the Funds held by Lender exceed the amounts permittied to be held by applicable Jaw, Lender shabd
seaoun! o Borrower for the excess Funds in accordance wath the requirements of apphicable law  If the
amoun of the Funds held by Lender at any time is not sufficient to pay the Escrow items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary o
muke up the deficiency. Borrawer shall make up the deficiency in no mare than twelve manthhy payments. at
lender's sole diseretion,

Uipon payment in full of all sums secured by this Sceunty Instrument. Lender shall promptly refund
Borrower any Funds held by Lender. [If. under paragrapbh 21, lLender shall acquire or sell the Properts.
Lender, prier to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time ol
acguisition or sale as a credit against the sums secured by thic Security Instrumen!.

3. Application of Payments. Unless apphcable law provides otherwise, all payments recerved by Lender
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under paragraphs 1 and 2 shallybe applied: first, 1o any prepayment charges due under the Note, seeond, 1o
amounts payable under paragrdph 2; third. to interest due: fourth, to principal due. and jast, 1o any Jate
charges due under the Note.

4. Charges: Liens. Borrower shall pay ali taxes, assessments, charges, fines and smpositions attributable
to the Property which may attain prionity over this Security Instrumemt, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2. or if not paid n
that manner, Borrower shall pay them on time directly to the person owed payment. fiorrower shall prompily
furnish to Lender all notices of amounts to ¢ paid under this paragraph. If Borrower makcs these pay ments
directly, Borrower shall promptly furnish to Lender receipls evidencing the payments,

Borrower shall promptly discharge any tien which has priority over this Sceunty  Instrument uniess
Borrower: {a) agrees in writing to the payment of the obhigation secured by the lien in a manncr acceptabic to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien i, legal procecding.
which in the fender's opinion operate to prevent the enforcement of the hien, or (o) secures frown the hatder ol
the lien an agreement satisfactory 10 Lendee subordinating the hien to this Secunty Instrument 11 L ender
determines that any part of the Property s subjeet to 2 trep which may attazn priority over this Securls
justrument. Lender may give Borrower a notice idenufying the hens Barrower shall satisfy the hien or tae
one or more of the actions sct forth above within 10 days of the giving of potice

£ Hazard or Property lnsurance. Borrower shatl keep the UMProyememls foss oxasting or hereafter
erected on the Property insured against toss by {ire, hazards inciuded within the term “extended coyverage” and
any other hazards, including floods or Nooding, for which Lender 1sguites insurance  This insurance shall be
mmaintained in thc amounts and For the periods that Lender requires The tsurance carrier prossding ihe
insurance shall be chusen by Borrower subject to Lender's approval which shall not be unreasonably withheld
If Borrower fails 1o maintain coverage described above, Lender may. at Lender’s option, obtain coverage lo
protect Lender's rights in the Property in accordance with paragraph 7

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard morigagc
clase. Lender shall have the right to hold the poticies and renewals.  |f Lender requires. Borrower shail
promptly give to Lender all receipts of paid premiums and renewal notices.  In the gvent of loss, Borrower
shail give prompt notice to the insurance carrier and Lender. Lender may make proof of loss 1f not made
promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoralien
ot tepait of the Property damaged. if the restoration or repait 1s economically feasible and fender's securtty 1
not lessened.  If the restoration of repair is not economically feasible or Lender's sccurity would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower. If Borrower abandons the Property, of does not answer within 3¢
day s 2 notice from Lender that the insurance carrier has offered (o scttle a cltaim, then Lender may collegt the
insurance proceeds. Lender may usc the procecds to repate or restore the Property OF [0 DALY SUMY soLured 4}
this Sceunty Instrument, whether or not then due  The 10-day period wiil begm when the nobiwe s @1veén

Linless Lender and Borrower otherwise agree m writing, any application of proceeds 1o principal shall not
extend or postpone the due date of the monthiy pas ments refessod o in paragraphs |oand 2 or change the
amount of the payments, If under paragraph 21 the Property s acquired by Lender. Borrower’s night by am
msurange policies and proceeds resuiting from damage to the Property prior 1o the scquisition shall pass 1o
| ender 1o the exient of the sums secured by this Sccurity instrument immediately poor to the acquiition.

5, Qccupancy, Preservation, Maintenance and Protection of the Property: Borrower's loan
application; Leascholds, Borrower shail occupy. establish. and usc the Property as Borrower's pancipal
residence within sixay days after the execution of this Sccurity [nstrument and shall continue to occopy the
Property as Borrower's principal residence Tor at least ooe year after the date of occupancy. undess Lendse
otherwise agrees in writing, which consent shall not be unreasonably  withheld, or unless extenuaung
Circumslances exist which are beyond Barrowers contral. Borrower shall not destroy. damags or impar the
f'ropeny, ajlow the F'mp::ny to deteriorate, or comiaul wasle oi the Property Rorrowrer shall be i defauil @f
any furfeiture avtion or proceeding, whether cavit or criminal, is begun that in Lender's good farth judgment
could result in forfeiture of the Preperty or otherwise materially impaic the lien created by thi Scounity
{nstrument or Lender's security interest.  Borrower may cure such a detauit and reinstate, as provided n
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that. n |.ender's good faith
determination, precludes forfeiture of the Borrower's 1nterest in the Property or other material impaiment ot
the her created by this Security Instrument or Lender's secunty interest. Borrower shat! alsa he in default of
Borrower, during the loan application process, gave materialiy falsc or inaccurate information of statements to
Lender {(or failed to provide Lender with any material information} in connection with the loan evidenced by
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the Note, including. but not lisgited 10, representations conceming Bormower's oscupancy of the Property 2473
principal residence. If this ity Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lemse. If Borrower acquires fee title to the Property, the lcaschold and the fee utle shail nol
merge unless Lender agrees to the morger in writing.

7. Protectien of Lender's Rights ia the Property. [f Borrower fails 1o perform the covenants and

agressnents coniningd in this Security Instrumsnt, ot there is a legal proceeding that may significantly affect
Lender's rights in the { a8 a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to ehiforce laws or ), then Lender may 4o and pay for whatcver is necessary to protect the vajue

of the Property and Lender's rights ir the Property. Lender's actions may include paying any sums scoured hy
a lien which has priority over this Sccurity Instniment, appearing in courl, paying reasonable altorneys’ lees
and entering on the Property to make repairs. Although Lender may take action under this paragraph 7.
Lender does not have 10 de so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and shall be pavable, wih interest. upemn
notice fiom Lender to Borrower requesting payment.

3. Mortgage Insursnce. If Lender required mortgage insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance In
effect. If, for any reason, the morigage insurmnce coverage required by Lender lapses ar ceases to be in effect.
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the morngage
insurance previously in effeci, at a cost substantially equivalent to the cost to Borrower of the mornigage
insurance previously in effect, from an aliemate mortgage insurer approved by Lender IF substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month 3 sum
oqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserva
in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if
mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
npproved by Lender agsin becomes available and is obtained. Bormower shall pay the premiums required lo
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with dny written agreement between Borrower and L.ender or applicadle law

9, Imspection. Lender or its agemt may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable causc for the
inspection.

15. Coudemumation. The proceeds of any award or claim for damages, direct or consequential. In
conneclion with any condemnation or other tuking of any part of the Property, or for conveyance in hiew of
condemnation. are heroby assigned and shall be paid to Lender.

Ip the event of s total taking of the Property, the proceeds shall be applicd 10 the sums secured by this
Security Instrument, whether or not then due, with any ¢xcess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediatciy before the taking is equal to
or grester than the amouni of the sums secured by this Security Instrument immediately before the taking.
unless Borrower and Lender otherwise agree in writing. the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (2} the total amount of the sums
sacured immediately before the taking, divided by (b) the fair markct value of the Property immediaicly before
the taking. Any balence shali be paid to Borrower. In the event of s partial taking of the Property tn which
the fair markel value of the Property immediately before the taking is less than the amount of the sums securcd
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless appticabie law
otherwise provides, the proceeds shall be applied to the sums secured by this Secunty Instrument whether or

not the sums are then due.
If the Property is sbandoned by Borrower, or if. afier notice by Lender 10 Borrower that the condemnar

offers to make an sward or settle & claim for damages, Borrower fails (o respond to Lender within 30 day s
afier the date the notice ia given, Lender is authorized to collect and apply the proceeds. at its option, ¢ither to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due,

Unless Lender and Bosrower otherwise agree in writing, any lication ol proceeds to pnincipal shall not
extend or postpone the due dste of the momhly payments r:fu':::r to in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Net Relessed: Forbearance By Leader Not a Waiver. Exiension of the time for payment
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or modification of amortization, of the sums sccured by this Securtty Instrument granted by Lender o any ¢
successor in interest of BorroWer shall not operate to release the liability of the onginal Borrower or

Bormrower's successofs in interest.  Lender shall not be required 1o commence procecdings against any

successor in interest or refuse to extend titne for payment or otherwise modify amortization of the sums

secured by this Secutity Instrument by rcason of any demand made by the original Borrower or Borrower’s

SUCCes3Or in interest. Any forbearance by Lender in exercising any right or remedy shall nol be a waivet of

or preclude the exercise of any right or remedy.

12. Successors and Assigns Beund: Joini and Several Liability; Co-signers. The cosenants sl
agreemems of this Security Instrument shatl bind and benefit the successors and assigns of Lender and
Borrower, subject lo the provisions of paragraph 17 Borrower's covenants and agreements shall be jomt and
several, Anv Borrower who co-signs this Security bnstrument but does nat execute the Note {a) v co-mgning
this Security Insirument only to mortgage. grant and convey that Borrower's interest in the Property undet the
terms of this Security Instrument; (b)Y is not personatly obligated 1o pay the sums secured by this Sevurn
Instrument; and (¢) agrees that Lender and any other Borrower may agree 1o extend, modity, forbear or mahe
any accommodations with regard to the terims ot this Security Instrument op th Note without that Borrower's
consent.

1). Lozn Charges. If the loan sccured by this Sccurdy Instrument s subject tooa law sshich sty
maximum loan charges, and that law is {inally interpreted so that the interest or other Joan charges collected o
to be collected in connection with the loan cxceed the permitted limits, then {a) any such lean charge shall be
reduced by the amount necessary to reduce the <harge o the permitied hat. and (b} any  sums dircady
collected from Borrower which exceeded permritted limits will be refunded 10 Borrower | ender may choose
1o make this refund by redusing the principal owed under the Note or by making a direct payment Lo
Borrower. [f a refund reduces principal. the reduction wiil be treated as a partial prepay ment withoul &
prepay ment charge under the Note,

14. Notices. Any notice to Borrawer provided for in this Security Instrument shall be given by delivenimg
it or by mailing it by first class mail unless applicable law requires use of another method.  The notice shatl be
directed to the Properly Address or any other address Borrower designates by notice to Lender  Any nolice to
L.ender shall be given by first class mail 10 iLender's address siated hercin or any other address lLender
designates by notice o Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph

1%. Governing Law: Severabllity, This Security instrument shall be governed by federal jaw and the law
of the jurisdiction in which the Propeny is located. In the event that any provision or clause of this Secunt
[nstrumenl or the Note conflicts with applicable Jaw, such conflict shall not atlect other provisions of this
Security Instrument or the Note which can be given effect without the contlicting provision To thes end the
provisions of this Security Instrument and the Note are declared 10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunn
Instrpment.

17. TFransfer of the Property or a Beneficial Interest in Barrower. Lf all or any part of the Property o
any interest in it is sold or transferred (or 1f a beneficial interest in Borrower v sold or transferred  and
Borrower is not a natural person) withoul Lender's prior written consent, Lerder may, al s oplion, require
immediate payment in full of al! sums secured by this Security Instrument However, this option shall not he
exercised by Lender iF exercise i1s prohibited by federal law as of the date of thes Security Enstrument

If | ender exercises this option, Lender shait yive Borrower notice of acceteration  The notice shall prinude
a period of not less than 30 days from the daic the notige 1a delivered or maited within which Borrower must
pay afl sums secured by this Security tnstrument [ Borrower fails (o pay these sums prior 1o the expiraton of
thin period, Lender may invoke any remedics permitted by this Security Instrument without further notice o
Jemand on Borrower.,

18, Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior 10 the carhier ot {a) & days (o
-uch other period as spplicable law may specify for remnstatement) before sale of the Propeety pursuant to any
power of sale contained in this Secunty Instrument; or (bi entry of a judgment enforemy this Seount
Instrument.  Those conditions are that Borrower. (a) pays Lender all sums which then would be duc under
this Security Instrument and the Note as it no acceleration had occurred: (b) cures any default of any othet
covenants or agreements; (¢} pays all expenses incurred in enforcing this Secunity Instrument, acludiny, but
not limited 10, reasonable attorneys' fees, and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security [nstrument, Lender's nghts in the Property and Borower's obhigation to pay the
sunmis secured by this Security Instrument shall continue unchanged  Upon reinstatement by Borrawer, this
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Security Instrument and the u%ﬂinns secured hereby shall remain fully effective as iF no acceleration hall
occurred. However, this right to¥einstate shall not apply in the case of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Notc or a partial interest in the Note {together with 1his
Security [nstrument) may be sold onc or more times without prior notice to Borrower. A sule may result n a
change in the entity (known as the "Loan Servicer”) that coflects monthly payments duc ander the Note and
this Security Instrument., There slso may be one or more changes of the Loan Servicer uniclated to a rale of
the Note. If there is a change of the Loan Servicer, Bormower will be given wnitten potice of the change o
accordance with paragraph 14 above and applicable law. The notice will state the neme and address «f the
new Loan Servicer and the address 1o which payments should be made.  The netice will alse contain any ether
informstion required by applicable law.

20. Hazardous Subsiamces. Borrower shall not cause or permit the presence. use. dispuosal, storage. o7
release of any Hazardous Substances on or in the Propeny  Borrower shail not do. nor aliow anyone ebve o
do, snything affecting the Property that is in violation of any Environmental {.aw. The precedimg twe
sentences shall not apply to the presence, use. or storage on the Property of small quantities of Hasirdous
Substances that are generally recognized to be appropriate to nonnal cesidential uses and to mumntenance F the
Property .

Borrower shall promptly give Lender written netice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Propeny and any Harardous
Substance or Environmental Law of which Borrower has actual knowledge. [t Borrower leamns. or s notfied
by any governmental or regulatory authority, that any remorval or other remedsation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions m
accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances detined as wovic or hazardous
substances by Environmental Law and the following wubstances gasoline, kercsene. other Azmmuable or towg
petraleum products, toxic pesticides and herbicides, volatile selvemls, matenals contaiming asbestos o1,
formaldchyde, and radioactive materials. As used in this paragraph 20. “Environmenual Law™ means federal
laws and laws of the jurisdiction where the Property is focated that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS . Borrower and Lender further covenant and agree as foliows

21. Acceleration; Remedies. ELender shall give notice to Borrower prior to wecelerstion following
Borrower's breach of amy coveaanl or agreement in ks Security Instrument (bul not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shail specify: ()
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date the
notice is given to Barrower, by which the default must be cured; and {d) that failure to cure the defaull
on or before the date specified in the notice may result in acceierntion of the sums secured by this
Security Instrument and sale of ihe Property. The notice shall further inform Borrower of 1he right (o
reingtate afier acceleration and the right to bring a court action to assert the noa-cxistence of o default
or any other defense of Borrower 10 acceleration and sale, 1f the defavit is not cured un or before the
dute specifled in the notlce, Lender at its option may require immediate pavment in full of #l! sams
secured by this Security Instrument without further demand nnd may invoke the power of sale and any
oiher remedies permitted by apgplicable law. lender shall be entitted to collect all cxpenses incurred m
pursuing the remedies provided in this paragraph 21, including, but not limifed to, reasonibie attorner s
fees and costx of title evidence.

H Lender invokes the power of sule, Lender shall give a copy of 2 notice to Borrower tn the marner
provided in paragraph 14. Lender shall publish the notice of sale once & week for three consecutive
weeks in & newspaper published in SMELBY Couaty,
Alabama, and thereupon shall sell the Property to the highest bidder »f public auction at the front door
of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed conveving
the Praperty. Lender or its designee may purchase the Property at any sale. Borrower covenants and
agrees that the proceeds of the sale shall be applicd in the following order: (a} to alt expenses of the sale,
including, but pot limited to, reasonable attorneys’ fees: (b) fo all sums secured by fthis Secunithy
Instrument; and {c) any excess to the person or pervons legally entitled to it

22. Release. Upon payment of all sums secured by this Security Instrument. Lender shat release this
security Instrument without charge to Borrower. Borrower shall pay any recurdation costs

13. Waivers. Borrower waives all rights of homestead exemption in the Property and relinquinhes ali
rights of curtesy and dower in the Property.
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Riders to this Security Imstrument, |V cne or more nders are execuled by Bartower and recerded
together with this Security Instrument, the covenants and agreements of each such rickes shall he meorporated
into and shall amend and supplement the covenants and agreements of this Security Insigonment as if the rrderls)
were a part of this Security Instrument. {Check applicable box(es)]

Adjustable Rate Rider Condomimium Rider ; -1 T am:hy Hidet
Gradugted Payment Rider Planned it Development Rider - Biweek !y Pavmem Kider
Balloon Rider Rate Improvement Rider Seconnd Home Reder
Qther(s) {specify| MORTGAGE RIDER

RY SIGNING BELOW, Borrower accepts and agrees to the terms ang covenanis contaned in s Seaunb
Instrument and in any rides(s) executed by Borrower and recorded w ith i1

witnesses:

{Scal)

B O

{Seal)

s 1w iy

{weald

Bt rrarmt

~i5eal)

El 2 Tl

F - - ap— iGpace Balow This Line Fue Srknowledgment| -

STATE OF ALABAMA, SHELBY { ounty <
On this 25th day of February, 2000 .1 the undersigned

a Notary Public in and for said county and in smd sfate, herehy certify that

CHARLES K ARMSTRONG A SINGLE MAN AND TENA B MELVIN A MARRIED WOMAN AND THOMAS

MELVIN A MARRIED MAN , husband and wife

whose name(s) was/were signed to the foregoinyg conveyance, and Who isare Known 1o me, ackaow lcdged

hefore me that, being informed of the contents of the cor€ey anve, heishethey executed the samc voluntarsdy

and as his/her/their act on the day the same hearg da
Given under my hand and seal of office this the

My (Conmission expires:

250> . ot P

I'his instrument was prepared by MORTGAGE FINANCIAL

TR ARSI R
My CLANSS L s A0 0]

ALABAMA - Single Family - FannieMae/Freddie Mac Uniform Instrumant
Form 1001 990
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+ MORTGAGE RIDER - .

e

THIS RIDER IS A PART OF AND FULLY INCORPORATED IN THAT CERTAIN MORTGAGE
EXECUTED BY THE UNDERSIGNED DATED THIS 2Mh DAY OF February, 2000

W“ Disputs Resolution; Preservation of Foreclosure Remedies.

(a) ; For purposss of the Note ot this Mongage, Borrower and Lender, scknowledge and agrec they arc
n'm"_:l in, and this Mortgage secures transactions involving substantial interstale commerce. Excepl as
otherwise specifically set forth below, and IN LIEU OF BORROWER'S AND LENDER'S RIGHT TO A
JURY 'TRIAL AND THE RIGHT TO ASSERT A CLAIM FOR PUNITIVE, DAMAGES, ATTORNEY'™S
FEES AND OTHER MATTERS MORE PARTICULARLY DESCRIBED HEREIN, any achon. disputc.
claim, counterclaim or controversy ("Dispute” or "Disputes™), between Borrower and Lender, inciuding any
claim based on or arising from an alleged ton, shall be resolved In Birmingham, Alabama ™
ARBITRATION as set forth below, The term "Disputes™ shall include all action. disputes, claims,
counterclaims or controversies arising in connection with the Note or this Morgags, any collection of any
indebtedness owed to Lender, any security or collateral given to Lender, any action taken (or any omission u
take any action) in connection with any of the above. any past, present or future agreement between of among
Borrower and Lender (including the Mortgage). and any past, present of future transactions between or among
Borrower and Lender. Without limiting the generality of the above, Disputes shal! inciude actions commonly

referred to as lender liability actiors.
[Borrower initials Mﬂh1 # L \.—.—r

(b) All Disputes shall be resolved by binding arbitration in sccordance with Titke 9 of the US. Code and
the Arbitrstion Rules for Commercial Financial Disputes (the "Rules™} of the American Arbilration
Associstion (the "AAA"). All defenses, inciuding those defenses based on statutes of limitation. csioppel,
waiver. taches and similar doctrines, that would otherwise be applicable 1o an action brought by a party. shai!
be applicable in any such arbitratidn proceeding, and the commencement of an arbitration proceeding with
respeci to the Note or this Morigage shal be deemead the commencement of an action for such purposes.

(¢} Notwithstanding the foregoing, Borrower agrees that Lender shatl have the right. but not ihe
obligation, 1o submit to and pursue in 2 count of law any claim against Borrower for a debt duc. Bormower
agrees that, if Lender pursues such a ciaim in a count of law, (1) Lender's failure 10 assert zny addimional claim
in such proceeding shall not be deemed a waiver of, or cstoppel to pursue, such clam as a clam or
counterclaim in arbitration as sel forth above, and (2) the institution or mainienance of a judicial acuon
hereunder shall not constitute s waiver of the right of any party to submit sny other action, dispute, claim or
controversy as described above, cven though arising out of the same lransaction or occurrence, 1o binding
arbitration as set forth herein.

(d}) No provision of, nor the exercise of any rights under this section, shall hmit Lender's night () to
foreclose against sny real or personal properly by exercise of & power of sale under this Mortgage. or by
exercise of any rights of foreclosure or of sale under applicable law, {2) to exercise self-help remedies such as
set-off. or (3) 1o obtmin provisional or ancillary remecdics such as injunctive relief, attachment or the
appointment of a receiver from a count having jurisdiction before, during or afler the pendency of am
arbitration or referral, The institution and maintenance of an action for judicial relief or pursuit of provisional
or ancillary remedies or exercise of self-help remedics shall not constitule a waiver of the right of any pany.
including the plaintiff in such an action, lo submit the Dispute to arbitration or, in the case of actions on a
debt, 10 judicial resolution.

Lt Forma Inc. (000) 448-2058
LFISFCF112 Wi Page1 of 2 Ivitinhe:
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(e) Whenever arbitration ig required hereunder, the arbitrator shall be selected in sccordance with the -
Ruies of the AAA, s modi . For claims of $50.000.00 or less, the AAA shall designaic a panci of

ﬁﬂ{ﬁ) nestrel potontial srbitrators knowledgesble in the subject matter of the Dispute, from which one (1)
m arbiwntor will be sclectod by the partics, who shall determine the resolution of the

wﬂ - shall be sclected applying s process of strikes, as more panticularly described in the
- e =

_ ol he partios camot agite on the mutually acceptable arbitrator, then the AAA shail
Nie the arbisiior as prescribed in the Rules. For claims of more than $50,000.00, the AAA shall

paity g penel of fifiecn (15) sestral potential arbitrators knowicdgeable in the subject matter of the
Dispalp, from which thvee (3) mutually acceplable arbitrators will be selecied by the parties, who shall
detormine the resolution of the Dispute. The wbitrators shall be sclected applying a process of strikes. as
more particularly described in the Rules. In the cvent the parties cannot agree on three (3) mutually acceptable
arbitraior(s). then, from the list, each of the parties shall designate one (1) of the neviral. potential arbstratoss
{0 serve, and the two arbitrators so designated shai! select a third neutral arbitrator from the thiricen (] 3)
remaiming polential arbitrators. The panel of three (3) arbitrators shall determine the resolution of the

Dispute.

(N Subject only 10 the right of Lender to claim attomey's fees and injunctive relief under the terms of the
Note or Moarigage, as retained by the Lender as described elsewhere herein, the parties hereto waive any nght
to assert & claim for, interlocutory relief {including temporary o+ permanent injunctions), the arhitrator{s} may
not award punitive damages, treble damages, penalties, or attorney's fees and may not. without consent of the
parties, consolidste the Dispute with other clsims for arbitration.

%
o

.

l:r ;‘;1

(g) If for any remson a court of competent jurisdiction should declare all ¢r any part of this Rider invahid
or unenforceable, then the remainder of this Rider, or the application of such provision or provisions 1o \
persons, entitiss or circumstances other than those as to whom or which it is held invalid or unenforceabie,
shall not be affected thereby, and every provision of this Rider shall be valid and enforceable to the fullest
extent permitted by law and in Feu of such iliegal or unenforceable provisions there shall be added
sutomstically ms part of this Rider & provision as similar in terms to such invalid, illegal or unenforcesble
provision as may be possible and be valid, legal and enforcesble. If the Rules are found to be invalid o
unenforcesble, or if a court of competent jurisdiction determines this transaction does not involve interstate
commerce, then the parties agree to adopt and be bound by any Alabama law governing arbitralion 10 resclve
Disputcs and to the extent this Rider does not conform to specific requirements of such lawc, the panties hereto
waive such noncompliance so as 10 silow the Disputes to be arbitrated under such Alabama law. with the
results of such arbitration to be final and binding on the partics hereto.

Vagl Y.

. k]
.- -, . '

(h) The terms of this Rider shall apply to sl heirs, successors and assigns of Leader and Borrower

{SEAL] [SEAL|
(Signature) e 1Signature}

T {SEAL]
(Signature}

Laser Forme ing. (900 S4- 20058
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ADJUSTABLE RATE RIDER

(6 Month - LIBOR ndex - Rate Caps)

STH T

THIS ADJUSTABLE RATE RIDER is made this  25th  day of February, 2000 .
and is incorporsted into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument™) of the same date given by the undersigned (the "Borrower ) 10
secure Borrower's Adjusiable Rate Note (the "Note™) 1o

MORTGAGE FINANCIAL ’
{the "Lender") of the same date and covering the property described in the Security Instrument and located at
1107 ALLISON CIRCLE
ALASASTER, AL 38007
Propeny Addresd)

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST FAY.
[
ADDITIONAL COVENANTS. In addition to the covenants and agreemems made in the Security
Insirument, Borrower and Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initinl interest rate of 10.340 %. Thc Note provides for changes n
the interest rate and the monthly piymmh. as follows:
¢. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Datss
The intcrest rate 1 will pay mey change on the first day of April, 2002 . and un that
day every sixth month thereafler. Each date on which my interest rate could change is called a "Change [Jate”
(B) The Index
Beginning with the first Change Datc, my interest rate will be based on an Index. The “Index™ is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London markc!
("LIBOR™), as published in The Wall Street Journal. The mast recent Index figure available as of the firs
business day of the month immediately preceding the month in which the Change Date occurs is called the
*Current Index™. |

MULTISTATE ADJUSYALERA TERIDER- LIBORINDEX - Single Family - FraddieMac Uniform iInstrument
Form 3192 T2 '
Losar Fomm Ing. (D00} 480-3888 ;
LEIWFWMACIIRZ 558 . Pagetofd intiaks

A

7




5
(C) Calculation of (:l‘w‘me
Befors cach Change Date, the Holder will calculate my new interest rate by adding
PAFOSILRgD poiutl'i( 6480 %) 1o the Current Index. The Note Holder will then round the result of this
e 30 the MMM of one percentage point (0.125%). Subject to the {imits stated 1n Section
D) balow, this roundasd smount will be my new intorest rate until the next Change Date.
T Note Holder will than determine the amount of the monthly paymeni that would be sufficient to repay
the ungaid principel that 1 sm expected 10 owe ai the Change Date in full on the Maturity Date at my now
imorent rate in substantislly equal peyments. The result of this calculation will be the new amaunt of my

monthly payment.

(D} Limits o luterest Rate Changes

The interest rate | am required 10 pay at the first Change Date will not be greater than 12.340 °o ot
less than 10.340 %. Thereafler. my interest rate will never be increased or decreased on any angie
Change Date by more than one percentage point (1%) from the rate of interest | have been paying for the
preceding six months. My interest rate witl never be greater than 16.340 °o.

(E) Effactive Dats of Change

My new interest ratc will become cfiestive on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date untib the amount of m)
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount ol

my monthly payment before the effective date of any change. The notice will include information reguired by
Iaw 10 be given me and also the title and telephone number of 8 person who will answer any question | may

have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of ithe Property or a Beneficial Interest in Borrower. [f all or any part of the
Property or apy Interest in it is sold or iransforred (or il a beneficial interest in Borrower is
sold or transferred and Bossower is not a natural person) without Lender's prior writien

, consent, Lender may, at its option. require immediate payment in full of all sums secured by
this Securily Iastrument. However, this option shall not be exercised by Lender if exercise )5
prohibited by federal law as of the datc of this Security lnstrument. Lender also shall not
exercise this option if: (8) Borrower causes 1o be submitted to Lender information reguired by
Lender to evaluate the intended transferee as if 8 new loan were being made ta the transferee.
and (b) Lender ressonably determines that Lender's security will not be impaired by the loan
assumption ansd that the risk of a breach of any covenanl or agreement in this Secunty
Instrument is acceptabls to Lender.

To the extent permitied by applicable law, Lender may charge a8 reasonable fee as a
condition o Lander's consent to the lonn assumption. Lender may also require the transferee to
sign an an assumption agreement that is accoptable to Lender and that obligstes the fransferee
to keep all the promises and sgrocments made in the Note and in this Security Insirument.
Borrower will continue to be obligsted under the Note and this Security Insirument unless

Lender releases Borrower in writing.

MULTISTATE ADJUSTABLERATE RIDER - LIBORINDEX - Single Family - Freddietlac Lindlorm nstrument

Form 3192 TR ;
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If Lender exerciseg the option to require immediate payment in full, Lender shall give i
Botrowor notice of The notice shall provide a pericd of not less than 30 days

from the dale the notice is delivered or mailed within which Borrower must pay all sums
socured by this Security Instrimnent. 1f Borrower fails to pay these sums prior to the cxpiration
. o'this period, Lender may invoke any remedics permitted by this Secunty Instrument without
- fuither notich or demand on Borrower.

BY H&GNING BELOW, Borrower accepts and agrees to the terms and covenants contained 10 thiy Adjustable
Rate Rider.

| %cal )
- Borrowre
. L/
Y A ’
...- ,(f(.‘_ "l;__.i"ﬁ" .I’I ;;-_E,#L_L'L T ——— ]i
MELVIN |

Lo Numbes:

MULTISTATE ADJUSTARLERA TERIDER - LIBORINDEX - Swigle Family - Freddisliac Uniform instrurment
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