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: MORTGAGE
ﬁ. DATE AND PARTIES. The date of this Morigage (Security Instrumend) is ......2/25/R0............o. and the
. partien, their addresses and tax identification numbers, if required, are a5 follows:
MORTGAGOR: EDWARD E HONEYCUTT, AN UNMARRIED MAN
P O BOX 624
SHELBY, AL 35143 ’

[] If checked, refer w the sttached Addendum incorporsted herein, for additional Morigagors, their signatures and
acknowledgments.

LENDER: COVENANT BANK
ORGANIZED AND EXIBTING UNDER THE LAWS OF THE STATE OF ALABAMA

P. O. BOX 309
LEEDS, AL 35054

h. CONYEYANCE-memmmm,mmptmdmfﬂmﬂrwhﬂhmmw.mdmm:_urc :
MWM(WM}ﬂW'IWMMMwW.Mmgmrm.hu;nm, -
coaveys, sclls and morgages to Lessber, with-power of sle. the following described property: .

LOT 135, SHELRY SVRING PARMS . CAMP WINK SECTOR 2, PHASE I, AS RECORDED IN MAP BOOY 16,
PAGE '6, IN THE FROBATE OFFICE OF SHELBY COUNTY, ALABAMA.
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The property is located in . BHRBRX...........ocoiiiminn Bl e e

{County)
LIQT. 135, SHELRY. SPRING . EARMS............... /ABBWAK ERA.........cooee . Alabsma . 1504R............
(Acidross) (Ciny) {ZIP Code)

Together with all rights, easesnenty, appurtenances, royslties, mineral rights, oil and gas rights, all water and riparian nghts,

diwches, and water stock and all snd future improvements, structures, fixtures, and replacements that may now. or sl

mymmmm.hmﬂhﬂmmmmlrﬁmﬂtﬂu'Prupmy"}.W!unthe Debt

(hereafter defined) is pald 1 foll and all underiying agroements have been terminmed. this Montgage will become null and

voig.

3. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any one time shall not
exceed $ 146..800.80 ... . This limitation of amount does not include interest and other foes and

charges validly made m this Security lostrument. Also, this limitation does not apply to advances made under (he
terms of this Ly 10 protect Lender's security and to perform any of the covenants contained in this Secunty
Instrurnent.

4. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows:

A. Debt incurred under the tesms of all promissory note(s), contract(s), guaranty(s) or other evidence of deb descnbed
below and all their exwensions, rendwals fications or substitutions. (You must specifically identify the debiis)

secured and you showld include the final marurity date of such deb(s).)

EDWARD E HMONEYCUIT |
WILL PAY $149988.91 AT AN INTEREST RATE OF 9.500 % BY 8/26/00

mmmmwmm {NOT FOR FNMA, FHUWC. FrA OR VA USE! l@r 4/
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by Lender for insuring, i othcrw
uf cxXpenses ?;mrrud by mwm wnr::uF ‘

inthemﬁllL:udﬂfdhlnpmvmmymmnfﬂuﬁghufruﬁmwimrupmmm additional %1
: spk B of this Section, Lender waives any subsequent security inierest in the 1gRgUI S
-lnnnmu{butdmsumwﬂwﬂnmumyimaﬂtfmdwdnm referenced

wmmwmmwmmmmuﬂiwimmmm E
tlmhumymvminthhmlm.lmumrzfuummkcﬁditinnﬂ =
8 _'mmymMm;mt'lbm. Lender does Dot waive

.dmdufm.mitywnrmnmmm

. on the , Morigagor agrees to make all when due zxnd 0

ﬂlw.memmﬂhﬂ modification or of. nor (0 reques!t any
lien document Lendar's prior written approval.

Claims Against Title. Mowwﬂlm:ﬂm.w.lm,mmm.m s, ground remts, utihues,
mmchm%mmmmm*mmmim 'to provide to Lender copics of all notiocs
that are and the evidencing M r's paymeni. Mc will defend title 1o the Property

would impair the of this Security . M agrees to maign to Lender, as requesiad
pyl:ndﬁ.mydghu.dMMddemmmm:gﬂmmiu supply labor or materials (0 mantmn of

MMym.Mﬂwu wﬂlkwpﬁ:?mpenym;mdwudiljmwm:dlmpdn
I not { or allow sny wasic, I I.WWMIM?de;Hquﬂy.
Mortgagor agrees that the naure of the occupancy snd use will not substantiaily change withoui Lender's prior written
mofwall m license, restrictive covenant or easernent without Lender's prior wrilien

consent. Mo or will notify Lender proceedings, claims and aclions against Mortgagor. and of any loss of
damage 10 th:%pﬂ'(y

lender or Lender's may, &t Lender's option, cnler the at any reasonable Lume for Lhe purpose of inspecting the
Property. Lender give M notice a¢t the time of or mmmptctiunspecifyinglmnblcpurpmcfmlhc
inspection. Any inspection of the shall be entirely for Lender's benefit and Mortgagor will in no way rely on
Lender's inspeciion.

Authority te Perform. If Mongagor fails to perform say guty or an of the covenants contained in this Secunty |nstrumendt,
- i P gc pu'forrru{ M ot appoims Lender as stiomcy iz fact 1O sign
ﬁ to perform for Mortgagor shall nut create an

Mortgagor s DAme OT PEY SNy MMOUNt NCCCRARYY for performance. Lender
from ecxercising any of Lender’s other nghts

obligation to perform, s Lender's failure to perform will not preclude
Instrument. :

Leaseholds; Condominiumas; Pianned Unit Developments. Morigagor agrees (0 comply with the provisions of any lease i
this Security Instrument is on & leasehold. If the Property includes a umit in a comdomenium, time-share or a pianned umt
development, Mortgagor will perform all of Mortgagor's dutics under the cOvenants, by-laws. or regulations of the
condominium or planned unit development. A

Condemmation. Mortgagor will give Lender prompt notice of any pending or thresiened sction, by private or public colities 1O
umhmurt&eurymﬂlnfﬁcmmm;hmm.mm. or any other means. Mortgagor authorizes

10 intervent in 'lmhmnfmmmihﬁmMGrdm.MonmuﬂmmLmdﬂum
Emceadsnfmytwudnr hﬂmmnmﬁﬁﬂumndmmmahuuﬁummmmypmunhchopmy
mpmmuwmmmlm jod a8 provided in this Securnty Instrument. This assignment of
proceeds is subject (o the tcrms of anyy prior mortgage, of trust, security agreement Of fien document,

insuraace. Mo MMMMWMWM,M.MMWMMMWI
associsted with the Mmmmm.mwmmmmmmemmmmmpmuﬁ
that Lender requires. insrance : ' the insurance shail be chosen by Mortgagor subject 10 Lender's approvai,
which shajl not be unreasonsbly .HM fails to maintain the cov described above, Lender may, al
Lender's option, obain coverage 1o protect Lender’s in the Property according to terms of this Securnity Instrument.

All immmmmmmuwmmummm: include s standard "morigage clause™ and, where
applicable, ~loss payee clanse.” Mortgagor shall immedistely notify Lender of cancelistion of termination of the insurance.
Lender shall bave the right to hold the policics and renewals. If Lender requires, Mortgagor shail inmediately give 1o Lender
all receipis of paid wms and renswal notices. Upon loss, M shall give immedisie notice to the insurance carmers
and Lender. Lender may make proof of 1oas if not imepediately by Mortgagor.

Unless otherwise agreed in writing, ail insurance socecds shall be applied 10 the resioration of repair of the Propenty or 1o the
Secured Debt, whether or not then due, ngm s m t:;cny spplication of proceeds to principal shall not cxiend of
e

the due dme of the scheduled not amount of sny payment, Any excess will be pud fo the

origagor. If the Property s scquired . Mortgagor's right io &ny insursnce Em and proceeds resulting from

damage o the Property before the tion shall pass (o to the extent of the Dett immedistcly belore the
acquisition. !

: ! 4)
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Financial Reports and Addisional Documents. Morngagor will provide to Lender upon request, any financial statément or
information Lender may deem reasonably necessary. Mortgagor agrees to sign, deliver, andm}ilc any additional {geuments or
certifications that Lender may ¢ necassary to perfect. continue, and preserve Mortgagor's obligations ufider this
Security Instrument and Lender's lien 3tatus on the Propernty.

6. WARRANTY OF TITLE. Morgagor warran(s that Morigagor is or will be tawtully scized of the estate conyeyed by this
Security Instrument and has the right to gramt, bargamn, convey, sell, and morigage, wilh power uf sale, the Pruperi
Morigagor also warranis that the Property is unencumbered, except for encumbrances noted above

7. DUE ON SALE. Londor may. at its option, declarg the enlire balance of the Sevured Debt 1o be immediately dur and pay abic
upon the cregtion of, or contract for the creation of, a transfer or sale of the Property. This right s subjeet 10 the restrictions
imposed by federal law (12 C.F.R. 521}, as applicabie.

§. DEFAULT, Mortgagor will be in defauit if any of the following occur:

Fraud. Any Consumer Borrower engages in fraud or maienal misrepresentation in connection with the Secured Debt that s an
open end home equity plan.

Paymenis. Any Consunxr Borrower on any Secured Debt that s an open end home equity plan Fails to tmake a pavment when
due.

Property. Any action or inaction by the Borrower or Morigagor occurs that adversely affects the Propenty or Lender’'s nghts m
the pmz; This includes, but is not limited io, the following: (a} Morigagor fails 1o maintain required nsurance on the
Property: (b) Morigagot transfers the Property: (¢) Morgagor commits waste or otherwise destructively uses or fmls o
maintain the Property such that the action or tnaction adversely affects Lender's security; () Mortgagor fails 10 pay RS i
the Property or otherwise {ails 1o act and thereby causes a lien to be filed against the Property that is senior Lo the lien of this
Security Instrument; {¢) a sole Mortgagor dies; ([} if more than one Morngagor, any Morigagor dies and Lender's secuniy 1
adversely affected; (g) the Propeny is taken through cminent domain; (h) a judgment is filed against Morngagor and subjeu?
Mortgagor and the ?’mperty to action that adversely affects Lender's interest; or (i) a prior licnholder forecloses on the
Property and as a result, bender’s interest is adversely affected.

Executive Officers. Any Borrower is an exccutive officer of Lender or an affiliale and such Borrower boconmes indebind 1o
Lender or another lender in an aggregate amount greater than the amount permiticd under federat laws and regulations.

9. REMEDIES ON DEFAULT. In addition to any other remedy available under the termns of this Security Instrumend. Lender
may accelerate the Secured Debt and foreclose this Security Instrument in a manner provided by law if Mangagor 15 1n delault.
In some instances. federal and state law will require Lender o provide Morgagor with notice of the night to cuie, or other
notices and may establish time schedules for foreclosure actions.

At the option of the Lender, all or any part of the agreed fees and charges, accrued interest and principal shali beconx
immediately due and payable, after giving notice if required by faw, upon the occurrence of a default or anytime thereafier
The acceplance by Lender of any sum in payment or partial payment on the Secured Debt after the balame s due or s
accelerated or after foreclosure proceedings are filed shall not constitute 2 waiver of Lender’s right to require complete curt of
any existing default. By not exercising any remedy on Mongagor's default, Lender does not waive Lender’s night (o fater

consider the cvent a default if it happens again.

If Lender initiates a judicial forectosure, Lender shall give the notices as required by apphcable taw . If Lender anvohes the
Fm-'t:r of salc, Lender shall publish the notice of sale. and arrange to seil all or pant of the Property. as required by applicable
aw. Lender or its designee may purchase the Property at any sale. Lender shall apply the proceeds ot the saic in the manncr
required by applicable law, The sale of any pant of the Propenty shali only operaie as a foreclosure of the sold Property, so any
remaining Property shall continue to secure any unsatisfied Secured Debt and Lender may further foreciose under the power ol
sile or by judicial foreclosure.

10. EXPENSES: ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. If Mortgagor breaches any
covenant in this Security Instrument, Mortgagor agrees to pay all expenses Lender incurs in performing such covenanls of
protecting its security interest in the Property. Such “cfm include. but are not limited w, fees incurred for pspexting.

reserving, or otherwise protecting the Property and Lender's security interest. These expenses are payahle on detmand and wii

ar nterest from the date of payment unt Ipniﬂl in full at the highest rate of interest in effect as provided in the terms of the
Secured Debl. Morngagor agrees to pay all costs and cxpenses incurred by Lender in collecting, enforcing of protecting
lender's rights and remedies under this Security Instrument. This amount may include. but s not limited o, atlomeys™ lees,
court costs, and other legal ex . To the exient permitted by the United States Bankruptey Code. Morngagor agrees 1o pay
the reasonable attorneys’ fees et incurs to collect the Secured Debt as awarded by any court exercising jurisdiction under
the Bankruptcy Code. This Security I[nstrument shall remain in cffect untl released. Morigagor agrees 1o pay {or any
recordation costs of such relesse.

11. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. A3 used in this section, (1) Eavironmental Law means,
without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42 L. 5.C. 964)]
et seq.), and all other federal, state and local laws, regulations, ordinances, coun orders. altormey general opimons of
interpretive letters concerning the public health, safety, welfare, environment or 4 hazardous substance; and (2) Hazardowus
Substance means any toxic, radioactive or hazardous material. waste, pollutant or contarmninan which has charactenistics which
render the substance s or potentially dangerous to the pugﬁc health, safety, weifare or enviromment. The lerm
includes, without limgitation, any substances defined s “hasardous material,” ™toxic substances,” "hazardous woaste” of
"hazardous substance” under any Environmental Law

Morigagor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing o Lender, no Hazardous Substance 18 of will be located.
stored or reteased on or in the Property. This testriction docs not apply to small gquantitics of Hazardous Substanues thait
are generally recognized to be appropriate for the normal use and maintenance of the Property .

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor aad cvery tenant have been, are, and
shall remaint in full compliance with any applicable Environmental Law.

C. Mortgagor shall immediately notify Lender if a release or threatened relcase of a Hazardous Substance occurs on. undcs
or aboul the Property or there is a violation of any Environmental Law concerning the Property. In such an eveni,
Mortgagor shall take all necessary remedial action in accordance with any Environmental Law.

D. Mongagor shall immediately notify Lender in writing as soon as Mortgagor has reason w believe there 15 any pending or
threatened investigation, clam, of lﬁcceding relating 1o the release or threalened relesse of any Hazardous Substance o
the violation of any Environmental Law.
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AND mm Unless: otherwise provided in a separale agreement, Morigagor willl not be
kinily for taxes and tasarmnce: in sacrow. _

: SUCCESSORS AND ASSIGNS BOUND. All dulics under thiz

_ "WMWMMMMMHWEMDI&M.

| Iwuﬂn'mmwmnnmnfﬂrﬁccwwmd

Ry If this Security Instrument secures 2 guaranly beyween ',

' _ ﬁmmyn;huthlmpmmlmdcr&nmhﬁnmmmmumclnm g
. These 1 may inciude, but are not limted to, any

i

i ! .

14, SEVERABILITY; INTRRPRETATION. This Security Insirument is complete and fuily integrated. This Security Instrument

" may oot be smended or modified by oral wmm in this Security Instrumenit. altachments, or any agreement
related 10 the Secured Debt that conflicta with appli law will not be effective, unless that law capressly or impliedly
permits the varistions by written agreement. If any section of this Security Instrument cannot be enforced according to 1is
terms, that section will be scvered and will not affect the enforceability of the remmainder of this Security Instrument. Wheneser
used, the eimgular shall inciude the plursl snd the plurai the singular, The captions and headings of the secuons of this Soouriy
Instrament ane for convesience only and are not 10 be used to interpret or define the 1erms of this Security [nstrument. Time 1<
of the essence in this Security Instroment.

is, NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class mail 1o
 the appropriste party’s address on page | of this Security Instrument, or 1o any other address designated in writing. Notice 10
onic morigagor will se deemned to be notice to all imortgagors.

16. WAIVERS. Except to the extent prohibited by law, Morgagor waives all appraisement rights relating to the Property.

(7. LINE OF CREDIT. The Secured Debt includes a revolving line of credit. Although the Secured Debt may be reduced to a
ze10 balance, this Security Instrument will remain in effect untii released.

18§. APPLICABLE LAW. This Security Instrument is governed by the laws as to in the Secured Delx. except (o the exient
recuiired by the laws of the juriadiction where the Property is Jocated, and zpplicable federai laws and regulations.

19. amm.qummmufmamﬂmmmmmmmm inio and supplement and aTwend
- the terms of this Security lastrument.
' [Check ail applicsble boxes]

[ Assignment of Leases and Rents [0 OBBET ...oviiiuiiiimen oot .

20. [ ADDITIONAL TERMS.

SIGNATURES: By signing below, Mmrww:ﬂemmdmucomﬁmdmmh&mﬁly Instrumemdt and In any
attachments, Mortgagor 4lso scimowiedges reesipt of 2 copy of this Security Instrument on e date stated om page 1.

.............. I NN REXREN R 'EESEEEERARES R BB A AR L ] + Asrs s ammrrs

Rl e e {Seal)
(Signamre) EDWARD E HONEYCUTT {Date) (Sigrmmre) (Dutt}
{mm“mmm} .................................................. e
ACKNOWLEDGMENT:
STATE OF .Alabama........ e COUNTY OF ........... deffarson.................. | ss.
l.amm.mmufymu..mn.n.ummm ............................................................ |
rivAkmly e eremereissee s rnnasasiaaras praveas rreeares e rraarreavrraarrrerraone whose name(s) is/are signed to the forcgoing conveyance,

and who is/are ksown 10 me, acknowledged before me on this day that, being informed of the contents of the
conveyance, he/she/they executed the same voluntarily on the day the same besrs date. Given under my hand thic

“...“aa::huu”u. mﬁf .-...qzmw.-..zﬂ.o.n .................................. "
Mymww 'f'm"
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