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THIS MORTGAGE ("Security Instrument™) is given on February 24. 2000

The Gramtor s JIMMY J. KELLEY and DONNA S. KELLEY. HUSBAND AND Wift

("Borrowet™). This Security Instrument is given o NATIONAL BARK OF COMMERCE OF BIRMINGHAM, A
NATIONAL BANKING ASSOCIATION

which i8 organized and existing under the laws of UNITED STATES OF AMERICA . and
whose atidress is 1927 FIRST AVENUE NORTH. BIRMINGHAM, AL 35203
(*Lender™). Borrower owes Lender the principal sum of
Ninety Two Thousand Nine Hundred Forty Five and no/f100ths
Dotlars (U.5. §  92,945.00 ).
This debt is evidenced by Bomower's note dated the same date as this Security Imstrument {“Note™), which
provides for monthly payments, with the full debt, if not paid earlicr. due and payable on March 1. 2030
. This Security instrument gecures (o Lender: (a) the repayment of the debt evidenced by the
Note. with interest, and all renewals, extensions and modifications of the Note: (b) the payment of all other sums,
with interest. advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenaots and agreed¥ents under this Security Inserument and the Note. For this purpose, Barrower

does hereby mortgage. grant and convey to the Lender and Lender’'s Successors and assighs, with power of aale. the
following described property located in JEFFERSON County. Alabanu

Lot 5, according to the Survey of Carrington - Sector 1I, ag recorded in
Map Book 25 page 17 in the Probate Office of Shelby County, Alabama;
being situated in Shelby County, Alsbama. Mineral and mining righty excepted.

The proceeds of this loan have been applied toward the purchasgse price of the
herein described property.

which has the address of 132 CARRINGTON LANE  CALERA [Strect, 'y |,
Alabuma 35040 {2ip ¢ ode} ("Property Address™).

TO HAVE AND TO HOLD this property unto Lender and Lender's successors and assigns, forever, together
with all the improvements now or hereafter erected on the property, and all easements, appuntenamnces and fixiures
sow or hereafter a part of the property. All replacements and additions shall aiso be covered by this Sevuph
Instrument. All of the foregoing is referred to in this Security Instrament as the " Property.

RORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right 1o
morigage, grant and convey the Property and that the Propenty 1s unencumbered, except for encumbrances of revard.
Borrower warrants and will defend generally the title to the Property against all clayms and demands, subject to an
encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform vovenants tor national use and aon-uniform covenants
with limited variations by jurisdiction ¢ constitute a wniform sccurity instrument co vering neal property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS. |

1. Payment of Principal, Interest and Late Charge. Borrowsr shall pay when due the principal of. and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, lnsurance asd Other Charges. Borrower shull inciude in cach awinthly
pavinent, together with the principal and interest as se¢ torth in the Note and any late charges. a sum for () taxes atd
special assessiments levied or 1o be levied against the Priuperty, (b leaschold payments or ground rents on he
Property, and (c¢) premiums for insuraoce required under paragraph 4. In any year in which the Lender must pay
murtgage insurance premium 1o the Secretary of Housing and Urban Developiment ("Secretany ™1, or 0 any year 1
which such premium would have been required if Lender still held the Securtty Instrument, each monthly payvment
<hall also include either: (1) a sum for the annual morgage insurance premium to be paid by Lender o the Scorctarn,
or (i) a monthly charge instead of a mortgage nsurance premivom if this Security Instrunwnt 15 held by the Secretan
s 4 reasomable amount to be detetimined by the Secretary  Except for the monthly charge by the Secretary. these
e are called "Escrow ltens” and the sums paid to Lender are called "Escrow Funds.”

Lender thay, at any time, collect and hold anwunts for Esxcrow Items in an aggregate amount not o exceed the
maxinwm amount that may be required for Borrower's cscrow account under the Real Estate Settlement Procedures
At of 1974, 12 U.S.C. Section 2601 e¢f seq. and implementing regulations, 24 CFR Part 3500, ax they may be
amended from tine to tme ("RESPA™), except that the cushion or reserve permitted by RESPA tor wrantivipated
dishursemicnts or disbursements before the Borrower's payments are available in the account nay ot be hased on
aimouils due for the mortgage insurance premiuit.
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If the amounts held by Lende®for Bacrow fems ¢xceed the amounts permitied to be held by RESPA Lendes

shail gccount o Barmower for the cxcess funds as required by RESPA. [f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Barrower b
make op the shortage as permitted by RESPA.

The Bacrow Punds are pledged as sdditional security for all sums secured by dhis Sevurity Instrument it
Borrower téaders to Lender the fuli payment of all such sunn, Borrower's account shall be credited with the balnee
remaining for all installment items (a), (b), and {c} and any morigage insurance preoium installment that Lender has
not become obligated 1 pay to the Secretary, and Lender shall promply refund any excess fuidds to Borrowetr
{mmediately prier to a foreclosure sale of the Property or s acquisitton by Lender, Borrower’s account shall be
credited with any balunce remaining for all instailments for items (a), (b), and vy,

). Application of Payments. All payments vnder paragraphs 1 and 2 shall be applied by Lender as toliows

Figst, w0 the mongage insurance premium to be paid by Lender to the decretary or o the momhly charge by the
Secretary instead of the monthly mortgage insurance prenuun.

Second. to any taxes, special assessments, leaschold payments of ground rents, ang tire, flood and odier hazard
insurance premiuins, as required:

Thirg. to interest due under the Note:

Fourth. to amortization of the principal ot the Note, and

Fifth. to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Horrower shall insure all improveten(s on the Propeny . whethict
now in existence of subsequently erected, against any hazards, casualties. and contingencies, including fire, for which
Lender requires insurance. This insurance shall be mainained in the amounts and for the perniods that Lengo
requires. Borrower shall also insure all improvements od the Property, whether pow iy exisience or subsequently
erected, against loss by floods o the extent required by the Secretary. All insurance shall he carned wath compatties
approved by Lender. The insurance policies and atny renewals shall be held by Lender aud shall inciude loss payable
clauses in favor of, and in a form acceptable to, Lender.

in the event of luss, Borrower shall give Lender immediate notice by mail. Lender nuy make proot of Toss o o
nade promptly by Borrower. Each insurance compaiy concerned 13 bereby authorized and direcied to nuke pay e
for such Joss directly to Lender, instead of 1w Borrower and v Lender jotntly. Al or any part of the surume
procesds may be applied by Lender, at its option. either (4} to the reduction of the indebtedness under the Note and
this Security Instrument, first w any definguent amounts applied 1n the order in paragraph 3, und then (o prepay meil
of principal, or (b) w the restoration or repair of the damaged Property. Any application ot the proceeds to the
prinuipaﬁ:hutl not extend or postpone the due date ot the monthly payments which are referred 1o in paragruph 2. of
change the wmount of SUch payments. Any cxuess INsurane proceeds over an amount required o pay all vutstndimgy
iidebledniess under the Note and this Security Instrument shall be paid to the entity legally entithed thereto.

ln the event of forsclosure of this Security Instrument or ather transfer of ttle o the Property that extinguishes
the indebtedness, all right, tide and interest of Borrower in and to tnsuranice polivies in force shall pass 10 the
puichaser.

£ QOccupancy, Preservation, Maintenance and Protection of the Property; Borvower's Loan Application:
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's pritcipal residence within v
ays after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Properts
and shatl continue to occupy the Property as Borrower's principal residence for at least one year atter the date o
accupincy. unless Lender determines that requiretnent wili cause undue hatdship for Borrower, nr unless extenuatiniy
chrcumstances exist which are beyond Borrower's control. Borrower shall notify Lender of #ny  extenuating
Circumstances. Borrower shatl not commit waste or destroy . dumage or substantially change the Property of atlow the
Property to deteriorate, reasonable wear and tear excepted. Lender niay inspect the Property if the Property 15 vacant
or abandoned or the toan is in default. Lender may Yake reasonable action o protect and preserve such vacsid o
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sbandoned Propenty. Borrower shil) also be in defmult if Borrower, during the loan application process. gavé
M‘MmMMMWWLM(mﬁMmm%LMWM any material
. Mhmm:mmmmwum. inchading, but not limited to. represcutations
| conosgsing Borrower’s oscupascy of e Propemty as 3 principal residence. 1f this Security [astrumcit 15 on 2
1 leaseholl, Barrower shall compty with the provisions of the lease. If Borrower acquires fee title {o the Propenty, te
Imachold B fee title shall 0ot be mergod wless Lender agyees 1o the merger in wniking,

¢ Cudumantion. The proceeds of auy awamd or clum for damages. direot of consequential, in conneciion wih
$ay condimmmion or othes taking of any past of the Property, of for comveyance in place of condemnation. are
haebyaﬁ'andmddnllhcpm'dml:mdﬁmthnmﬂunh:ﬁmmun:nrmetmmwuu: renuins uiparnd :
uﬂfﬁﬂmmmwwlm.Lcndcrshaﬂapplymhpnmccdﬁmﬂmmdnnufthcindcbtcdmﬁ :
under the Note and this Security Instrument, first to any delinquent amounts applied 1n the order provided in -

3, and then W prepayment of principal. Any application of the proceeds to the principal shall not extend or
pastpone the doe date of the monthly payments, which are referred {0 in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebiedness under the Note and this
Security Ingtrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lesder’s Rights in the Property. Borrower shall pay all
governmeniat or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly o the entity which is owed the payment. If failure to pay would adverscly atfect
Lender’s interest in the Property, upon Lender's request Borrower shall promptly furmsh (o Leader recoipts
evidencing thede payinémis.

 If Bofrower fails to make these paymenis or the paymenss required by paragraph 2, ot fails 0 perform any ofher
covenants and agreements contsined in this Security Instrument. or there is a legal proceeding that may sigeificanty
affect Lender's rights in the Property (such as & proceeding in bankrupicy, for condemnation or o enforce laws or
regulations), then Lender may do and pay whatsver is necessary to protect the value of the Property and Lender's
rights in the Property. including payment of taxes. hazard insurance aog othier ltems menticned in paragraph 2.

Any amounts disbursed by Lender under this peragraph shait become an additional debt of Bormower and tx
secured by this Security Instrument. These amounts shall bear intevest from the date of disbursement. at the Now
rate, and at the gption of Lender, shall be immediately due and payabic.

Borrower shall prompuly discharge any lien which has priernity over this Security !nstrument unless Borrower:
(a) agrees in writing to the payment:of the obligation secured by the lien in 3 manner acceprable tw Lender: (b
contests in good faith the lien by, or defends against caforcement of the lien in, legal proceedings which 1n the
Lender's opinion operate o prevent the enforcement of e lien: of (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the liea to this Security Instrument. If Lender deterinines that any part
of the Property is subject to » lien which may amain prionty over this Security [nstrument. Lender may give
Borrower 4 notice identifying the lien. Borrower shall satisfy the lien or ke one or mare of the actions set forth
above within 10.days of the giving of potice.

§. Fees. Lander may collect fees and charges authorized by the Secretary.

8. Grounds for Accelerntion of Debt.

(8) Default. Lender may, except as limited by regulations issued by the Secrewary. in the case of payincnt
defaults, require immediate payment in full of ail sums secured by this Security Instrument if:
(i) Borrower defalts by failing to pay in full any monthly payment required by this Secunity lastrumnent
prior o or on the due dat¢ of the next monthiy payment, or
(ii) Borrower defanits by ‘failing, for a period of thirty days. to perform any other obligations contsined
in this Security Instrunent.
(b) Sale Without Credit Approval. Lender shall, if permiteed by applicable law {including Section M 1cdd
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary. refuire immnediate payment 1n full of all sums secured by this Security lnstrument
if:
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(i) All or part of the Prdperty, or a beneficial interest in a trust ownng all or part of the Property . is sold
or otherwise transferred (ather than by devise or descent). and
(if) The Property is not occupied by the purchaser or grastee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit bas not been approved In
accordance with the requinements of the Secretary.
(©) No Waiver. If circumstances oceur that would permit Lesder to require immediate payment 1 full, but
Lender does not require such paymients, Lender does not waive its rights with respet o subsequent evenis
() Regulations of HUD Secretary. in many circumstances regulations issued by the Secretary will L
Lender’s rights, in the case of payment defaults, 10 tequire immediate payment in full and foreclose 1l el
paid. This Security Instrument daes not authorize acceleration ot furectosure it not permitted by regalatons
of the Secretary.
(&) Mortgage Not Insured. Borrower agrees that of this Secunty [nstument and the Noge are i detenimned
to be eligible for insurance under the Nationat Housing Act within 60 days from the date hereof, Lender
may. at its option. require inunediate payment in tull of all sums secured by this Security Instrument A
written statement of any authorized agent of the Secretary dated subsequent 60 davs from the dae hereot.
declining to insure this Security Instrument and the Note. shall be deemed comclusive proof ot such
ineligibility. Notwithstanding the foregoing. this option may not be cxcrcised by Lender when the
unavailability of insurance ts solely due w Lender’s fallure 1o renut & mwortgage Insurahce premiuin o e
Secretary.

10. Reinstatement. Borrower has a right w be reinstated if Lender has required immediate payment in tull
pecause of Borrower's fallure o pay an amount duc under the Note or this Secunity Instrument. This nghr applics
even after foreclosure proceedings arc instituted, To reinstate the Security Instrumest, Rorrower shall wnder o @
tump sum all amounts required to bring Borrower's account Current inctuding, w the extent they are ubligations of
Borrower under this Security Instrumnent, foreclosure costs and reasonabic and customary attomeys’ fees and expetises
properly associated with the foreclosure proceeding. Upon reinstaement by Bortower, this Secunty Instrument and
the obligations that it secures shall remain in effect as if Lender had not required inumediate payment in full.
However. Lender is not required to permic reinstatement if: () Lender las accepled reinstatement afrer the
commencement of foreclosure proceedings within two years imniediately preceding te Ccomnkueement of a current
foreclosure proveeding, (i) reinstatement will preclude foreclosure on different grounds in the tuture, or (g
reinstatement will adversely affect the priority of the lien created by this Security lnstrumens.

11, Borrawer Nol Released: Forbearance By Lender Not a Waiver. Extension of the ume of payment of
modification of amortization of the sums secured by this Security nstrument granted by Lender e ally SUCCessUE I
iterest of Borrower shall not operate 1o refease the liability ot the orginal Borrower or Borrower's successor 1
interest. Lender shall not be required 1o commence proceedings dgaitist any successor in imerest or refuse w extend
(e o paynente or otherwiic modify amortization of the sums secured by this Security [nstnument by reason of amn
demand made by the original Borrower of Borrower s Successors 11 interest. Any forbearsice by Lender in gxercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
ol this Security Instrument shall bind and benefit the successors and assigns of Lender and Burrower, subject w0 tie
provisions of paragraph 9(b). Borrower's covenants and agrecinents shall he joint and several. Any Borrower who
co-signs this Security Justrument but docs not exccute the Note: () 15 co-signing this Securnty Instrumeint ondy o
mortgage, grant and convey that Borrower's interest 10 the Property under the terms of this Security instrument; (b
is not persoually obligated to pay the sums secured by thes Security Instrument; and (¢) agrees that Lender and any
other Bartower may agree (0 extend, modify. forbear or make any aceommiodations with regard 1o the terms of tus
Security instrument or the Note without that Barrower’s consent.
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13. Notices. Any notice to Botower provided for tn this Security [nstrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requices use of another method. The notice shall be directed 10
the Property Address or any other address Borrower designates by notice o Lender. Any notice to Lender shall be
given by first class mail to Lendet’s address stated herein or any address Lender designates by nouce tn Borrower
Any notice provided for in this Security Instruncat shall be deemed o have heen given (o Borrower as Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrumeit shall be governed by Federal law and the law o
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Jnsenuici
ot the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicdng provision. To this cnd the provisions of this Sevunts
Instrument and the Note are declared 1o be severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of the Nowe and of this Sevund
Instrument.

16. Hazardous Substances. Borrower shall ot ¢suse or permit the presence, use, disposal, storage. or seicase
of any Hazardous Substances on or in the Propenty. Borrower shall not do. nor allow anvom elsc w do. anything
affecting the Property that is in violation of any Environmenui Law. The preceding two semtences shail not apply tw
the preseice, use, or storage on the Property of small quantiies of Hazardous Substances that are pemerally
recognized 1o be appropriate to normal residential uses amd (0 maintenarce of the Property.

Borrower shalt prompily pive Lesder written notice of any investigation. claim, denund, Jawsuit or other AL
by any govermmental or regulatory agency or private parly iuvelving the Property and any Hazardous Substanee of
Environmental Law of which Borrower has actual knowledge. it Borrower learns, or is nitified by any governmegal
or regulatory authonty, that any removal or other reinediation of uny Hazardous Substances affecting tle Propeny i
necessary. Borrower shall promptly take all necessary remedial actions in accordance with Fuvironmental Law

As used in this paragraph 16, "Hazardous Substances” are those subsunces defined as wxe or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flamnuable or toxi
petroleum products, toxic pesticides and herbicides. volatile solvents, materials condaiming asbestos or formaldehyvde.
and radioactive imaterials. As used in this paragraph 16, "Environmental Law™ meuany federal taws and laws of the
jurisdiction where the Property is located that relate to health, satety or eovironnkntal proteciion.

NON-UNIFORM COVENANTS. Bortower and Lender further covenant and agree as tollows:

17. Assignment of Rents. Borrower unconditionally asstgns and transfers to Lender all the rents and tev enues
of the Property. Borrower suthorizes Leader or Lender's sgents o collect the rents and revenues and hereby direvts
each tenant of te Propenty to pay the rems o Lender or Lender’s agenls. However, prior o Lender € notice to
Borrower of Borrower's breach of any covenant ur agreement in the Security [nstrument, Borrower hall collect 4nd
receive all remts and revennes of the Property as trustée for (he benefit of Lender and Borrower. This assignment !
rents constitutes an absolute assigmment and not an axsignment for additional securtty only.

If Lender gives notice of breach o Borrower: (a) alt rents received by Borrower shall be leld by Borrower as
trustee for benefit of Lender only, to be applied o the sums secured by the Sccurnity [nstrument: (b) Lender shail b
entitted to collect and receive alt of the rents of the Propery: and () cach tenant of the Property shall pay all rents
due snd unpaid v Lender or Lender’s agent on Lender's written demand to the tenant,

Rurtawer has not execuied any prior assignient of the rents wid has aot and will st perform any act thit wauld
prevent Lender from cxercising its rights under this puragraph 17,

Lender shall aot be required to enter upon, fake control o or matitain the Property before or altes IVING Botive
of breach t Borrower. However, Lender or a judivially appointed receiver may do so at any time there is a breach
Ay application of rents shall not cure or waive any detault or invalidate any other nght or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Securnty Instrument 1 paid 1n tull
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18. Foreclosure Procedure. 1fLender requires immediate payment in full under paragraph 9, Leader ;Ihmjr"

invoke the power of sale and any other remedies permitted by applicable law. Leader shall he entitled to collect
all expenses incurred in pursuing the remedies provided In this paragraph 18, Including, bet not timited to,
reasonahble atiorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lemder shall give a copy of a notice to Borrower in the manner
provided in paragraph 13. Lender Bhill publish the notice of sale once a week for three consecutive weeks in a
newspaper published In JEFFERSO County, Alabama, and
thereupon shall sell the Property to the highest bidder at public auction at the front door of the Counnts
Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed conveying the Property. Lender
aor its designee may purchase the Property at any sale. Borrower covenants and agrees that the proceeds of the
sale shall be applied in the following order: {a) to all expenses of the sale, including, bt not limited to.
reasonable attornevs® fees: (b) to all sums secured by this Security Instrument; and (C) any excess to the penon
or persons legally entitled to it

i the Lender's interest in this Security Instrument is held by the Secretary and the Secretlary reguires
immedlate payvment in full under Paragraph 9, the Secretury may invoke the nonjudiclal power of sile
provided in the Single Famtly Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3781 ot teq.) by requesting
a foreclesure commicioner designated under the Act 1o commence foreclosure and to sell the Properiy s
provided in the Act. Nothing in the preceding sentence shall deprive the betretary of any rights otherwise
available 10 a Lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security Instrument. Lender shall release this Scoupt
[nstrument withaur charge to Borrower. Borrower shall pay any recordation costs.

20. Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishies all nghts of
curtesy and dower in the Property.

21. Riders to this Secyrity lustrument. 1t one or more riders are executed by Borrower and recorded together
with this Security Instrument, the cavenamts of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security [nstrument as if the nder(s) were a part of this Sevunty
Instrugient. |Clieck applicable box(es)]. _ o

{ ] Condominium Rider L1 Growing Equity Rider i Other fspevity!

R F"""'"'-'I.

|} Plauned Unit Development Rider ) Graduated Payment Rider
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BY SIGNING BELOW, Borrdiwer accepts and agrees to the terms contained in this Security Instrument and 1
any rider(s) executed by Borrower and recorded with 1. //
Wilncsses: /

e ———n e i Seaid
” ) Farpassa or
e _ {S%eah
o Fartova gr
{Seal) - o A Sl
Jlrrower oo
e (Seal) . e R - { Seal)
-Borrower Bt wee
} S ¢ 1 —_ e e i healy
' Silorrower “Serrseaesy
STATE OF ALABAMA, Shelby County ss:
Onthis 24ch day of February \ 2000 .1 the undersigned

. a Notary Public in and for said county and in said state.

hereby certify thar  JIMMY J. KELLEY and DONNA S. KELLEY, husband and wife

E
. . whose natne(s) are
signed to the foregoing conveyame, and who are known to nie, acknowledged before ine that, pc1||g
intormed of the contents of the conveyance, T hey execuled the same volupsrily and as their
act onb the day the same bears date. N
Given under my hand and seal of office this 24th dw( February - <000

My Conimission Expires 3@7

This instrument was prepared by
KATHERINE PAYNE
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ADJUSTABLE RATE RIDER

LN# o
011-4585003-729

THIS ADJUSTABLE RATE RIDER 15 muade this Z41h day of February .

2000 ., and is incorporated into and shall be deenmed to amend and supplement the Mortgage.
Deed of Trust or Security Deed ("Sccurity Instrument™) of the sane date given by the undersagned
("Borrower”) to secure Borrower's Note ("Note”) o NATIONAL BANK OF COMMERCE Ot
RIRMINGHAM, A NATIONAL BAMNKING ASSOCIATION

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located
H

132 CARRINGTON LANE CALERA.AL 35040
: fPropeny Addrcss]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
[nstrument, Borsower and Lender further covenant and agree as foliows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

, {A) Change Date

The interest rate oy change on the Hiise day of July . 2001 and on
that duy of each succeeding year. “Change Date” means cach date on which the interest rate could change

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an lndeX. "tidex” means the
weekly average vield on United States Treasury Secuntes adjusted 0 a constant maturity of onc year. as
made available by the Federal Reserve Bourd. "Currenr Index” wmeans the most revemnt Idex figurce
aviilable 30 days before the Change Dawe. If the Index (as defined above) 15w Tonger avallable. Lender
will use as 4 new Index any index prescribed by the Secretary. As used tn thiy Rider, “Sevretary means tie
Secretary of Housing and Urban Development or his o her designee. ™ Lender will give Borrower notive
of the new ladex
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{C) Calculation of Interest. Rate Changes

Before cach Change Datc, Lender will caleulate a new ioterest rae by adding o murgin ot
Two and Three / Quarters PETCERLIRE POl
{ 2. 7500 %) 1o the Current Index and rounding the sum o the nearese one-cighth nd one
perentage point (0.125%). Subject w the limin stated i paragraph (D} of thiy Ruder, thas rounded
amount will be the new interest rate wntil the next Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never mcrease or decreisse by norg thalt ofie percelitage poiat ( L %) o
any siugle Change Datc. The interest rate will never be tnore than hive percentage pointx 5.(°% ) higher o
lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E} Calculation of Paymest Change

If the inlerest rate changes on 4 Change Date. Lender will calculate the amouit of awsthly paynwn
ol principal and interest which would be necessary 0 repay the unpaid principal balatwe in tull at the
Maturity Date at the new interest rate through substannally equal payments, In makintg such calculaton,
Lender will use the unpaid principal balance which would be owed on the Change Date 1f thers had been
no default in payment on the Note. reduced by the ameunt of any prepayngals Lo principat. The result ot
this calculation will be the amount of the new monthly payment of principal and interese.

(F) Notice of Changes

|ender will give notice w0 Borrower of any change in the mterest rate and monthly paysent amount
The notice must be given at least 25 days belore the sew nwnthly payment amount is due. and must set
torth (i) the date of e notice, (i) the Change Date, (i) the old interest rate. (1v) the new miterest rate, (v)
tie new monthly payment amount, (vi} the Current Index and the date 1t was published. (vii} the method ol
calculating the change in monthly payment amouot. and iviiiy any other information which may be
required by law from time to une.

, (G) Effective Date of Changes

A pew interest rate calculated in accordance with paragraphs (Cy and (D) ol this Rider will becone
effective on the Change Date. Borrower shal nake o payment 11 the new mwnihly amouit beginning o
the first payinent date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider. Borrowes shall have no obligation to pay any itwrease in the
monthly payment amount calculated in accordaiwe with paragraph (k) of this Rider for any pavment dale
segurring less than 25 days after Lender has given the required notice. [f the monthly payment amount
caleulsted in accordance with paragraph (E) of this Rider decreased, but Lender tatled to give amely notice
of the decrease and Borrower made any momnthly payment amounts exceeding the paynient it which
should have been stated in a timwly notice. then Borrower has the option to either {1} demand the rewurn
Borrower uf any excess payment, with interest thereon at the Note rate (a rate equal (0 the interest rale
which should have been stated in a timely notice), or ti) request hat any excess payment. with falctes
thereon at the Note rate, be applied as payment of principal. Lender’s obligation to returh any ¢xvess
paymient with interest on demand is not assignable cven it the Note is otherwise assigned before the
demand for return 15 made.
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BY SIGNING BELOW, Bormmower accepts and agrees 1o the tenns and unw:me theas
Adjustabie Race Rider. - .
;

f

e A Scal} o A | V4 # 4‘!‘{. _ _t8eal)
P o er F | - L - Hemuawe s
. T,

MM X _
_________ (Sea {;ﬁkmw&kﬁ ‘ ’¥j%ﬂﬂ__JRﬂl

-Borrower DONNA 5. KELLEY -Furroewer

. (Seal) - N e Sl
Hocnower NTAT AUy
o (Seal) L _ emeran e Sy
-Bornower TBorrower
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