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MORTGAGE

THIS MORTGAGE (" Security Instrumenl”) s given on February 17 2000 - The grantor s

TIMOTHY R. PAYTON AND WIFE,

SHERRAI MCINNIS PAYTON
(“Borrower"). This Security Instrument is given to THE BANK
which is organized and cxisting under the laws of The Siate of ALABAMA . and whose

address is 17 NORTH 20TH STREET BIRMINGHAM, Al 35203
{"Lender”). Borrower owes Lender the principai suni of

One Hundred Sixty Six Thousand Two Hundred Fifty and no/100

, Dollars (/.S §  166,250.00 |
This Jdebt is evidenced by Borrower's note daied the same date 23 this Security Instrument {"Nole™), which proviies fos
monthly paytments, with the full debt, if not paid earlicr. duc and payable on March 1 2030
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all repewals,
extensions and modifications of the Note: (b) the payment of all other sums, with interest, advanced undar paragraph 7 (o
protect the seeurity of this Sccurity Instrument; and (<) the perfonnance of Borrower's covenants and zgroements under this
Security Instrument and the Note, For this purpose, Borrower does hereby morigage, grant. amd convey to Lender and Lemder »
Drevessons and assigns, with power of sale, the following described propeny focated in
SHELBY _ { ounty, Alabana

LOT 53, ACCORDING TC THE SURVEY OF QUAIL RIDGE SUBDIVISION,

AS RECORDED IN MAP BOOK 22, PAGE 35, IN THE PROBATE OFFICE OF
SHELBY COUNTY, ALABAMA. |

which has the address of 211 QUAIL RIDGE ROAD HELENA |Street] [Cory ).
Alabama 35080 {"Propetty Address™),

[Zip Code)
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TO HAVE AND TO HOLD this property unio Lender and Lender’s successors and assigns. torever, logether with all the
improvements now or hereafter erected on the property, and all easermnents, appurienances, and fixtures now or hereatter 3 part
oi the property. All replacements and additions shal! also be covered by this Security Instrument. All of the foregoing s
referted to in this Security instrumnent as the "Property ™

BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby conveyed und has the right Lo mengage, 2rani
convey the Property and that the Propesy is unencumbered, cxcepl for encumbrances of record. Borrower warraffs and woll
defend generally the ttle o the Propenty against all claims and denands, subject to any encimbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with lirneed
variations by jurisdiction to constitute a uniforn seclrity instrument covering real propeny

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowes shali promptly pay when due it
principal of and interest on the debt evidenced by the Mate and any prepayment and tate charges duv uider the Nuote

2. Funds lor Taxes and lnsurance. Subject to applicable law or o o wrHlen waver by Lender. Botrower shal pay v
Lender on the day monthly payments are due undet the Note, until the Note 1 paid @ rudl, a sum CRunds T tor ta el ]y T
and assessments which may attain priority over this Security Insirument as a hien on the Propenty, (hy yearly leaschold payviment.
or ground rents on the Propenty, if any: (¢) yearly hazard or property insurance prevuums: (d) yearly flood 1nsurance premiunis
if any; (e} yearly mortgage insurance premiums, if any: and (1) any sums payahle by Borrower 10 Lender, 1n agcordamwe with
the pruvisions of paragraph 8, in liey of the paymem of morigage insurance premiums. These ems are called "hserow fons
Lender may. at any time. collect and hold Funds in an amount aot Lo exceed the maximum amount & lender for a federally
related mortgage loan may require for Borrower's exscrow  account under the federal Real Estate Seitlement Procexdures Act ol
1573 a5 amended from time 1o time, 12 U.S.C. Scvuon 2601 et seq. ("RESPAT), unless another taw thal appites 1o the  Funids
cels a lesser amount. If so, Lender may. at any time. cotlegt and hold Funds in an amount not 10 exceed the lesser amount
l.ender may estimaic the amount of Funds dus on the basis of current data and reasonabie estimates of expenditures of future
Escrow Items or otherwise in sccordance with applicabie law.

The Funds shall be held in an institution whose deposits arc inswed by a federal agency, instrumentalily, or ity
tincluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds (o pay the
Escrow ltems. Lender may not charge Borrower for holding and applywng the Funds, annually analyzing the escrow &uount. of
veritying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
4 charge. However, Lender may require Borrower 10 pay 2 one-time charge for an independent real cstate 1ax repoTuNg seMviky
used by Lender in conocction with this loan, unless applicable law provides otherwise.  Unless an agreement o iade o
applicable law requires intercst to be paid, Lender shali nat be requited 1o pay Borrower any interest or caminigs of Ihe Funds
Borrower and Lender may agree in writing, however, that imerest shall be paid on the Funds. Lender shall give to Bortowet
without charge, an annual accounting of the Funds, showing credirs and debits to the Fumds and Lhe purpose tor which vach
debil to the Funds was made. The Funds arc pledged ai additional security for all sums secured by this Securily Instrument

If the Funds held by Lender exceed the amounts peritted Lo be held by applicable law, Lender shall account o Barrower
for the excess Funds in accordance with the reguireinents of applicable law. If the amount of the Funds heid by Lender 8 an
vme is nat safficient to pay the Escrow Reéms when due. Lender may <o potity Borrower in writing. and. 1 such casd Borrowes
shali pay to Lender the amount necegsary to make up the deficiency. Borrower shall make up the deficieney 1 no more than
twelve monthly payments, at Lender’s sole discrenon.

Upon payment in full of all sums secured by this Security Instrument, Lender shafl promplly refund 1o Barrower
Funds heid by Lender 1f, under paragraph 2§. Lender shali acquire or sell the Propenty, Lender, prior to the acquisitlon ur salle
of the Property, shall apply any Funds beld by Lender at the time of acquisition or sale as a credit against the sums sevured In
this Sevurity lnstnument.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under paragraphe
| and 2 shall be applied: first, 10 any prepayment charges due under lhe Note: second, 10 amounts payable undet paragraph J.
Murd 1o mterest due; fourth, to principal due; and last, o any laie charges due under the Noice.

4, Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impositions atinbutable to the Properts
which may attain priority over this Security Instrument, and ieaschold payments or ground rents, if any. Borrower shall pa
these obligations in the manner provided in paragraph 2. or it not paid in that manner, Borrower shall pay them on lime direct]s
10 the person owed payment. Borrower shall promptly turnish 1o Lender all notices of amounts ¢ be paid under this paragraph
It Borrower makes these payments directly, Borrower shall promptly turmish (o Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: a1 agrees i
writing (o the payment of the obligation secured by the lien in u manner accepiable to Lender; (b) vontests in good faith the Tien
by, or defends against enforcement of the lLien in. legal proceedings which in the Lender's opinion operate Lo prevent the
enloreement of the lien: or {¢) secures from the holder of the hien an agreement satisfactory to Lender subordinating the hien 1o
s Security Instrument.  |f Lender determunces that any part ot the Property is subject to a tien which may attain  priority oy
this Security Instrument, Lender may give Borrower 4 nolice dentilymng the lien. Borrower shall sansfy the hien or Lake une or
more ol the actions set forth above within 10 days of the giving ot notice.
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§_ Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafter erecicd on the
Property insured against loss by fire, hazards includéd within the term “extended coverage” and any aother hazards. ixluding
Nuods or tooding. tor which Lender requires insurance. This insurance shall be maimained in the amounts and {or the peniods
that Lender requires. The insurance carrier providing  the insurance shall be chosen by Borrower subject 1o Lendet s afipros i
which shall not be unrt:asnnahh! withheld. If Borrower tails o maintam coverage described above, Lender may. al Lender o
option, obtain coverage 1o protect Lendeg’s rights in the Propenty 1n accordance with paragraph 7 - .

Ajl insurance policies and renewals shall be acceptable o Lender and shall include a standard morngage chause  |ender
shall have the right to hold the policies and renewais. It Lender requires. Borrower shall promptly give 10 Lender sli receipty of
paid premiums and renewal notices. [n the event of loss. Horrower shall give prompt notice 1o the Insurance varner and i cndes
[.ender may make proof of loss if now made promptly by Borrower.

Unless Lender and Borrower otherwise agree tih writing, insurance proceeds shali e applied o restration or tepair v the
Property damaged, if the restoration or repaif is economically feasible and Lender's secunly is not Jessencd U the restogation o
tepair is not econgmically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd 1o the subis
secured by this Security Instrument, whether or not then duc. with any excess paid o Borrower P Borrower abandons ihe
Property, of does not answer within 30 days a notice from Lender that the insurance carner has offered to settie a claim. then
Lender may coliec! the insurance procecds. Lender may use the proceeds Lo repair or restore the Property ar (o pay sy
secured by this Security Instrument, whether or aol then due. The 30-day period wili begin when the notie 1y goven

Uniess Lender and Borrower otherwise agrie in writing, any spplication of proceeds principal shajl not ¢xtend o
postponic the duc daic of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 4
under paragraph 27 the Property is acquired by Lender, Horrower's right 10 any insurance policics and proceeds resuiling from
damage to the Property prior to the acquisition shali pass to [ender Lo the extent of the sums secured by this Secunty nstrument
immedialely prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application: Leascholds.

Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execulion o
this Security Instrument and shatl continue to occupy the Propenty as Borrower's principal residence for at least one year alle?
the date ol occupancy. unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unles.
extenuating circumstances cxist which are beyond Borrowers control, Rorrower shall not destroy, damage orympair he
Property. allow the Property to deteriorate, or commit wasie on the Property. Borrower shall be in default if any Torteiture
action or proceeding, whether ¢ivil or criminal, 15 begun that 1n Lender’s pood faith judgnwn! could resull in fortesture of the
ptoperty or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest Barrower nu
cure such a default and reinstate, as provided in paragraph 18. by causing the action or proceeding to be dismissed wath a ubng
that, in Lender's good faith determination, preciudes forferture of the Borrower's interest in the Property or other matenal
impairment of the lien created by (his Security Instrument or Lender's security inwerest.  Borrower shall also be i default i
Borrower, during the lvan application process, gave malerially false or inaccurate information or statements o Lender (or 1ailed
t provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not hmiicd
10, representations concerning Borrower’s OCCUpEIKTY of the Property as a principal residence. 1 this Security Instrument s on a
leasehold. Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title (o the Properts, the
leasehold and the fec titte shall not merge unless Lender agrees to the merger in wniting.

7 Protection of Lender's Rights in the Property. [f Borrower fails to pertorm the covenanis and agreements contaned 1
this Security Instrument, or there is a legal proceeding that may significanily affect Lender’s rights in the Propeny tsuch as o
proceeding in bankruptcy, probate. for condemnation or forfeiture or io enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's nghts in the Propenty. Lender's actions man
include paying any sums secured by a lien which has priority over this Secunty Instrument, appearing in court, payuy
reasaatle atlorneys’ fees and entering on the Property o make Tepairs. Although Lender may take acuon under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addstional debt ot Borrower swwured by ths
Secutily Instrusnent.  Unless Borrower and Lender agree o other terms of payment, these amounts shall bear inierest trom the
duic of dishursement at the Note rate and shall be payable. with nieresi, upen notice Jtom Lender to Borrower requesting
payment.

8. Mortgage Insurance, 1f Lender required morngage insurance as a condition of making the Joan secured by this Sevunts
Instrument. Borrower shall pay the premiums required (o maintain the mortgage nsurance in effect. If. tor any reason. the
mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premuums reyuired to
oblain coverage substantially equivalent 0 the morngage insurance previously in effect, at a cost substantially eguivalenl o the
cost to Borrower of the morigage insurance previously in effect, from an altemate morigage insurer approved by Lender I
substantially cyuivalent morigage insurance coverage 15 not available. Borrower shall pay o Lender cach month a sum eyud to
one-1welfth of the yearly mortgage insurance premiuim being paid by Borrower when the mnsurance coverage lapsed or ceased W
ne 1 eftect. Lender will accept, use and retain these paymenis as a loss Teserve in bew of morgage insurance  Laoss resene
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pavments may no longer be required. at the option of Lender. if mortgage insurance coverage (m the amount and tor the Ll
that Lender requires) provided by an insurcr approved by Lender again becomes available and is obtaned Borrower shajl pay
the premiums required (0 maintain mortgage insurance in ettect, arto provide a loss reserve, until the requircment tor mongage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law . "

9. Inspection, Lender or its agent may make reasonabie entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior t¢ an inspection specifying reasonabie cause for the inspection. " .

10. Condemnation. The proceeds of any award or claim for damages. direct or conseguential, 1 connection with am
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation. are hercby assigred aml
shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity lastrument
whether or not then due, with any excess paid (o Borrower. In the event of a partial [aking of the Property in wiich the bur
market value of the Propenty imunediately before the taking is equal to or greater than the amount af the sums secored by this
Security Instrument immediately before the taking. unless Borrower and Lender otherwise agree m wriing, the suims securcd
this Security Instrument shall be reduced by the amount of the proceeds multiphed by the tollowmg traction v the 1ot
amouni of the sums secured immediately before the 1aking, divided by (b the fair market value ot 1he Property smowediatels
before the taking. Any balance shall be paid to Borrower. In the event of a parual taking of the Property w which the T
market value of the Property immediately before the aking s less than the amount of the sums secured smumediately before the
taking, unless Borrower and Lender otherwise agree in wniting of unless applicable law otherwise provides, the proceeds shuli
be applied 10 the sums socured by this Security Instrument whether ot nol the sums are then duc.

{f the Property is abandoned by Borrower, or tf, afier notice by Lender to Borrowet that the condemnor offers 1o make a1
award or settle a ciaim for damages. Borrower fails to respond to Lender within 30 days after ihe date the notwe v given
Lender is authorized 1o collect and apply the proceeds, at is option, cither to resloration or repairs of the Property ot fo the sums
secured by this Security Instrument, whether of not then due,

Unless Lender and Borrower olherwise agree in wnling, any application ot proceeds 1o principal shall nat extend or
postpone the due date of the monthly payments refesred o in paragraphs | and 2 or change the amount of such paynwnts

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the tme tor payment or modificaton
ol amortization of the sums secured by this Security lastrument granted by Lender 1o any successor in interest of Borfiswer shali
iot operate to release the liability of the original Borrower or Borrower's successors in interest.  Lender shall not be required o
commence proceedings against any suCCEssOr 1 1RlCrest of refuse 1o extend time tor payment or otherwise modify amarizatin
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Bormwes s
successors in interest. Any forbearance by Lender in exercising any right or remedy shalt not be & waiver of or preciude Lhe
exercise of any right or remedy.

§2. Successors and Assigns Bound; Joint and Several Liability; Co-sigaers. The covenants and agroemenis of bt
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the ptovisions ol
paragraph !7. Borrower’s covenants and agrecments shall be joint and several. Any Borrower who co-ssgns ihis Secutniny
Instrument bul does not execute the Note: (a) is co-signing this Security Instrument only to mmortgage. grant and convey Ll
Borrower's mierest in the Property under the terms of this Security Instrument: (b) is not personally obligated 1o pay the sun
sevured by this Security Insirument; and (¢} agrees that Lender and any other Borrower may agree (o extend, maodify . forbeay or
make any accommodations with regard to the terms of this Securiy Instrument or the Note without that Borrower's consenl

13. Loan Charges. If the loan secured by this Secunty Instrument is subject to a law which sets maximum ivan vharges.
and that law is finally interpreted so that the inlerest or other loan charges collected or 0 be collected 1n conmection wath the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge
1w the permitted limit; and (b) any sums already collecied trom Rorrower which exceeded permitted Jimits will he refunded 1o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making 3 difet
payment o Borrower. If a refund reduces principal, the reduction will be Ireated as a partal prepayment without ass
prepayment charge under the Note.

14. Notices. Any notice (o Borrower provided fur in this Securnty Instrument shall be given by delivering 1t or by mahing
it by first class mail untess applicabie law requires use of another methad. The notice shall be directed (o the Property Address
or any other address Borrower designates by notice 1o Lender.  Any notice to Lender shail be given by first class mail to
lender's address stated herein or any other address Lender designaies by noiice 1o Borrower. Any notice provided tor i this
Security Instrument shall be deemed to have been given o Borrower or Lender when given as provided 1n this paragraph

15. Goveruing Law; Severability. This Secunity Instrunwnt shall be governed by federal law and the iaw of e
unsdiction in which the Property is located. In the cvent that any provision or ¢lause of this Secunity Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument of the Note which can b
piven eftect without the conflicting provision. To thix end the provisions of this Security Instrument and the Note are declared
te he severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunty Instrument.
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17. Transfer of the Property or & Beneficial fnterest in Borrower. If all or any pan of the Property or any inlerest i i
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower s nol a natural persen) without
Lender's prior written consent, Lender may, at its option. require immediate payment in full of ali sums secured by this
Securily Instrument, However, (s option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
ot this Security Instrument.

It Lender exercises this option, Ledtier shall give Borrower notice of acceleration. The notice shall provide a p;nuﬂ at nal
less than 30 days from the date the notice is delivered or mailed within which Borrower must pa: al! sums sevuted by ths
Security Instrument. 1f Borrower fails to pay these sums prior w the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notwe or demand on Borrower.

i8. Borrower's Right to Reinstate. If Borrower meets vertain conditions, Borrower shall have the nght w haww
enforcement of this Security lnstrument discomtinued at any time prior to (he carlier of: (ai 5 days (or such other period i
applicable law may specify for reinstaiement} before sale of the Properly pursuant te any power of sale conlamed i this
Security Instrument; or (h) entry of a jJudgment entarcing s Secunty Instrument. Those condittons are thal Borrower vat pans
Lender all sums which then would be due under this Securty Instrument and the Note as if no acceleration had o utied, rhe
cures any default of any other <ovenanis Of agreements. (L) pays all expenses incurred mn enforaing this Sevurity lnstrument
including, but not limited to, teasonable attorneys’ fees: and (d) sakes such action as lender may rcasonably reguire to assure
that the licn of this Secusity Instrument, Lender's fights in the Property and Borrower's obligation (o pay the sums sevured by
this Security Instrument shall continue unchanged. Upon remstatement by Borrower, this Security lnstrument and Lhe
obligations secured hereby shall remain fully effeciive as if no acceleration had occurred.  However, this right to remnstate shail
not apply in the case of acceleration under parugraph 17

19. Sale of Note; Change of Loan Servicer. The Note or a partial iterest inthe Note (together with ibis Sevanis
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may resuit in a change 1n the enldy (Known
s the "Loan Servicer™ that collects monthiy payments due under the Note and this Security Instrument. There also may be o
or more changes of the Loan Servicer unrelated to a sale of the Now. 1l there is a change of the Loan Servicer. Borrower will be
given written motice of the change in accordance with paragraph 14 above and applicable faw. The nutice will state the name and
ddress of the new Loan Servicer and the address 10 which payments should be made  The notice will also conlain any other
information required by applicable law.

170. Hazardous Substances. Borrower shall not cause or pernut the presence. use. disposal, siorage. of release ol ans
Hazardous Substances on of in the Property. Borrower shall pot do, nor allow anyone else to do, anytlung attecung the
Property that is in violation of any Environmenta! Law. The preceding two sentences shall not apply 1o the presence, use. of
storage on the Property of small quantities of Hazardous Substances that are generally recognized w be appropriale o normal
residential uses and to mainienance of the Property.

Borrower shali promptly give Lender writlen notice ot any investigation. claim, demand. lawsuil or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Subsiance of Envizonmental Faw
of which Bosrower has actual knowledge. 1f Borrower learns, or is notined by any governmental or regulatory autheriy  thal
any removal or other remediation of any Hazardous Substance affeching the Propenty ts necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as wxic or hazardous suhitances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products. Loxm
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive matenals. As used in
this paragraph 20, “Environmental Law" mcans federal laws and laws of the jurisdiction where the Property 15 lovated that
relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

31. Acceleration; Remedies. Lender shall give notice tu Borrower prior (o acceleration foliowing Birrtower’s breach
of uny covenani or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unicss
applicable law provides otherwise). The notice shall specify: (u) the default; (b} the action required fo cure the default:
(¢) @ date, not less than 30 days from the date the notice is given o Borrower, by which the default must be cured: und
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sumn
seeured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acecleration and the right to bring a court action to assert the non-existence of 8 default or any other
defense of Borrower to acceleration and sate. If the defauit is not cured on or before the date specified in the none,
Lender al its option may require immediate payment in full of all sums secured hy this Security Instrument withoul
further demand and may invoke the power of saie and any other remedies permitted by applicable law. Lender shull e
entitled 1o collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including. but not limited
(o, rensonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give 8 copy of notice to Borrower in the manner provided i
paragraph 14. Lender shall publish the notice of sale once a week for three conseculive weeks in a newspaper publishesd in
SHELBY County, Alabama, and thereupon shall sell the Property to the highest bidder
at public auction at the front door of the {ounty Courthouse of this County. Lender shall deliver to the purchaser
l.ender's (eed conveying lht“ﬁupﬂt:{; Lender or its designee may purchase the Property at any sale. Borrower covemanis =
and agrees that the proceeds of the. sale shall be applied in the flollowing order: (a) to all expenses of the sale, Including.
but not limited to, reasonable nltﬁrnep's' fees: (1) to all sums secured by this Securily Instrument; and  {c) any excess o

the person or persons legally entitled to it
77 Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security Instrument

without charge 16 Borrower. Borrbwer shall pay any recordaiion costs.
33. Waivers. Borrower waives all rights of homestecad exemption in the Property and relinquishes all nights of curtesy ael

dower in the Property.

- 4w pmagz Tt

24. Riders to this Securily Instrument. If one or more riders are executed by Borrower and recorded logether with ths
Security Instrument, the covenants and agreements af each such rider shall be incorporsted into and shail amend and supplement
the covenants and agreements of this Security Instnunent as if the rider(s) were a pan of this Securily Insirument.

|Check appticable box(es}|

(X Adjustable Rate Rider (") Condominium Rider ] 1-4 Family Ruder
Graduated Payment Rider X ] Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rale Improvement Rider Second Home Rider
Other(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Securily Instrument and

i any rider(s) executed by Borrower and recorded with 1t
E é:
/ f'\ﬁ .fm /) (Scal)

Witnusses:
TIMOTHY R. PAYTON Baerowei
+ - ' : P
' '/ %"éx;‘*‘ﬂ ﬂ"fﬁ”’"‘ (Seal)

cTTm T SHERRI MCINNIS PAYTON -Buorrowes

{Seal)
Borrower
- (Seal
Bartower
_ i (Seal) L[ Seal)
- — {Seal) (Seal)
- B} |Space Below This Line For Acknowledgement) S
STATE OF ALABAMA )
JEFFERSON COUNTY )
I,tl:icunthnigned,lNdxyPubhninnndfudeauunty,insaidSuw,MebyumifylhuThmhyR
Payton and Sherri Mclnnis Payton, whose names are signed to the foregoing instrument, and who are known
to me. acknowlcdged before me on this diry that, being informed of the contents of this instrument, they executed
the same voluniarily on the day the same bears date
Given under my hand and official seal, this the 17TH day of ary, 2000 T .
OTARY PUBLIC ANNE R. STRICKLAND
MY COMMISISON EXPIRES: 5-11-01
THIS INSTRUMENT PREPARED BY:. ANNE R. STRICKLAND, ATTORNEY AT LAW
5330 STADIUM TRACE PKWY, STE 230
BIRMINGHAM, AL 35244
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ADJUSTABLE RATE RIDER ;
(1 Yoar'Yressury index=Heis Cape~Fined Rale Conversion Option
¥ | '
THIS ADJUBTABLE RATE FIDER is mace tha oo¥mh ey Februsey 2000 e
INCOMEOrSd A0 B ahall 135 CEEMEY 1 SMmand ar! sUpRMINT $w Morigege. Desd of Trust o Security Deed (the
"Seourfly INMnmene”) of tw- mnwwnmmnmamw-mm
Pk NOW (8 "NOM™ 10 ... T R

e Seourlly Instrument and IOCad at:

o AIQUAILRIDGEROAD HELENA, AL 35080

(Froparty Adsirees|

THE:NOTE CONTAINS PROVIGIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE ITHLY PAYMEENT. THE NOTE LTS THE AMOUNT THE BORROWER'S

_ - INTEREST RATIE CAN{ I AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORS MUST PAY, NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDIMONAL COVENANTS. n addtion 10 the covenants and agresinnis made in the Security instnament, Borrowe:
and Lander furiher covenart and agree s iollows.

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Nots provides for an intial interest raie of ... 5: 780 5 The Note provides for changss « he adustabie
intecast rats and the monthly payment &8 lolicvs:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Changs Detes

The adiusiable intereat rals | Wil pay may change on the first day of .. METeh 2005 on
that day every |2th month theresfier, Each dats on which my adimtabio Interest rale could chanQe s cefled a "Change
Dats "

(B) The Index

BegINg Wit 1he fieat Changs D, my scjustaite rterewt e wil be based on a0 ndex. The “index” is the
Mmmmmmmmwn-mmm 1 yaar. as made avalable by
the Faders! Paserve Board. The most reoent index igure avaistie s3 of the dete 45 days belore sach Change Cate s
called the "Curent index.*

i the Inclex is Not longer avadabls, the Nole Holder will choose 8 Rew iNdex which is based upon comparable
miommation. The Note Holder wilt give me nolios of thie choics.

{C) Caloviation of Changes
pevoentage points {....... S PTE a) 4 e Cument Indce. The Note Moger will TWen roLNG e resuk of this accion 10

the nearest ong-aighth of one peroantage point {0.125%). Subject 10 the imits stated IN Saction 4(0) DEOow. This
rounded smount will be my new Inlerest re UG the next Changs Dale.

The Nows Holder will hen determine the amount of the monthly payment that would be sufficient 10 repay he
unpaic principal that | am expecind 10 owe at the Change Date in full on the misturity date &t My new irMeres! rete In
subatantially equal payments. The result of this caiculstion will be the new amount of my mondhly payment.

(D) Limite on interest Rate Changes

The interest rade | am required 10 pay ot he first Changs Dele will not be greater than 7.750, o 1042 than
3780« m.wmrﬂﬂﬂwHMHMmemmmﬁDym

than .. TWO . oercentage poirms (... 2000, .} wom ine rame of imerest | have bean payng for the
preceding 12 Mmonthe. My iereet ra2e wit never be greatr nan . 11780 o which is called the “Maimum fate -
(E) Eftective Dade of Changes

uvauﬂylMMommmm. | will pay the amount of my new monihly DRy
begirning on the first monihly payment dais afiar he Change Date untl 1he amount of my monthiy paymant changes

Agan.

(F) Notios of Changes

The Note Hoidar will deliver or rmall 1o me & notice o any changes in my adjustable interest rate and the amourt of
ry monthly paymant belore 1he silective date of ary change. The natice will Include indormation required Dy iaw 10 be

given me and alec the tie and Waphons aumber of a person who will snswer any question | may have reganding the
NOUCE

8. FIXED INTEREST RATE OPTION
mmmmumwnmhmmmwm-mm-ﬂmﬁhﬂaha

fead interest e, a8 follows:

8. FIXED INTEREST RATE CONVERSION OPTION

{A) Opiion 1o Convert to Fixed Rate

| nave a Corwaryion Oplion that | can sxerciss uiless | am in deleult or this Section S(A) will not pemMt Me 10 00 0
M‘MWmehmmmmlthmmeMmm
rate with intavast rete'imie 10 £ Bk siin oplOuleted uncier Saation (B} Delow.

The acrwersion aan deey Ss PIRCE &N & dBte(s) Spaciied Dy the Note Holder Curing the period beginrng on the it
Change Dals and ort TV AN CYangs DM, EBCT Rt On WhiCh My SCJUSTRDIS ITteraet ricke Civt COMVEnt to 1w rew
ted! reve s called the Dule."

If | want 1o sxercies the Convension Option, | must firsl meet certain conditions.  Those cunditions are al: (i) |
muat give the Notes Holder notioe that | want 1o do so. (i} an the Corversion Dale, | must not be in defautl uncer B
Note or the Seourity insrummnt. {I) by a detw specified by the Nole Holder, | must pay The Note HOer & Convrsion

Wik TISTATE CONVERTIILE ADGMTABLE RATE MOEA-Bing Firnity—Fradde bec Uiniice iptramans Eoom 3130 117 Y%




o0t US. §... 2000 . N and (iv} | must sigh and give the Note Hoiaer any docments the Now Holder
requires 1o effect the conversion. v

(B) Calculation of Fixed Rate

My now, lixod imerast rate will be equal 1 the Federal Home Loan Mortgage Corporation's requued net yield 88 ol &
date and tme of day spacified Dy e Nows Holder tor i} i the ofiganal tgrm of Bus NOte & groator than 15 yeart, 30-yaar
fixed rato MONGAQEs coverad by appiicable G0-day mnndsiory delivary cormmitmants, pius N10e-OIghtNs Of CNe PRICeriace
point (0.578%), of {If) it the onginal larm of this Note Is 15 yoars or lwes, 15-yous fixed rata MOMgRQES Covered iy
applicable 80-day mandaiory defvery commiiments, plus three-eighths of ong percantagi point (0.37%%) [If they requared
net yiekd cannot be determined bacause the spplicablg commitments are not avaiabie, the Note Holcher will deatedmen my
interas! rele by using comparable Nfommation. My naw rate caicuiated under s Seclion 5{B) will not be groater than
the Maxkmum Rate stalaed in Secbon 4(D) above.

(C) New Payment Amount and EHfective Date

it | ohooes 16 exerciss the Conversion Option, ihe Note Holder wil delerming the amount of the monirly payment
hat would be sufficient I repay the unpaid pancipal | am expectad 1o owe on tha Conversion Data | il on 1he manry
date at my new fixad nilorest rate in substantiely equial payments. The resut of this caiciiaton will be the new &mount
ol my monthly payrnent. Baginning with rmy firs! monihly payrment alter the Convarsion Date. | will pay the new Ao
as my monthly paymen! untll the maiurity date

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1 Uil Borrower exercises the Conversion Cption under the conditions staled in Section B of this Adjusiable Rate
Rider. Unitorm Covenant 17 of the Security Instrumern & amendex) 1o read &s tolows'

Tranaler of the Property or a Beneficial intereat n Borrowar. |f aN or any part ol the Property of Arry inlarast m s
sold or transtorred {(or # & beneficial interest in Borrowar » 304d O ransferred and Borrowet 18 not & Naturd person|
without Lender's pror written consant, Lender may, at is option. require Immadiate payment in 1l of alt sums secured
by this Security Instrument. Howaver, this option shalt not be exercised Dy Lender If exercise is prohibited by tedarsl law
ag of the qate of thus Secuwity Instrument, Larvier alsd shatl nol exaicige s option - {a) Borrowes Causes 10 D
suhmIlted o Lencar information required by Lender to evalusts he inlended tranateioe as H m new loAn were being mado
10 e transteree: and (b) Lender reasonably delerminas What Lenders eecurity wil not e impared by he loan
assumgtion and thal the risk of a breach of any Covenant of agreament i this Security Inatrument & acceptable 1o
L v

To the axlent permitted by applicable law, Lender may chlruaarﬂummﬂofaeuilwmtnmﬂfﬂcmﬂm
e JoAN ASALMPUON. Lancder aiso may recsine the ransforee 10 8ign an assumption agreoment that ia acceptabia o
Laﬂdoiammiﬂmglmmuumtnrumhmuﬂhmmdwwmmmlmmunrﬂnmﬁncmm
Instrument. Borrower wil continue 1o be ablipated under the Nola and e Securty Iretrumant unisas Lerndes reloases
Borromear i Writiig.

It Londar exercises the option 1o requira knvnediate payment in L, Lencer shall give Borrowar nobco of accalera-
ion. The notice shall provide & pariod of not iess. than 3C days from the date the nobCe i3 delivered o malled withd
which Borrower must pay &l suma sscurec by this Securlty Inairumeant I Borroweer fais 10 pty 1hese tums pro? 1o the
axpirgbon of this penod, Lancer may invoke any remedhes permitted Dy this Sacufity INSirurmant withow fhrther notice
of gemanc on Borrower

2 I Borrowe! axercises the Conversion Option under the conditions stated i Sacuon B ot the Agjustable Rate
Riger. he amenament to Uniform Covenant 17 of the Security lnstrumaent con@ned m Secton Ct above shadl then cease o
1sg in eMtect, and the provisions of Uniform Covenamt 17 of the Security instrumaent shall irnre'ead be n offect, as foliows

Transter of the Property or a Benelicial Interes! in Borrower I ah o any pan of the Property or any nterest m o
soid or tranaterred [or i a beneficial interest in Borrower is 50id of ranstorrad and Borrower is 0ot 8 NaturRi person)
without Lenders prior writien cormant, Lencer may, at its opbion. require immediate payrnent i full of Al si.ams S L e
by thig Secumy Insirument. Howevar, this option shall not be axevcised Dy Londer 1 exerciss Is prohwbitad bry hecderal aw
as of the date of this Security Instrumant.

" Londar exetciess thig option, Lender shall gve Borrower nofice of accelsration. Tha notice st privce & ponod
of not less than 30 days from the date the notice is dallverad o mailed within which Borrower riumt pay af surms $ecured
by this Security instrument. 1t Borrower falis to pay ese sums prioy 10 the axpiration of this period, Lander may «woke
any rmmswmmwmsmmmmmmmammmmamm_

BY SIGNING BELOW, Borrower sccepts and agries to the terms and covenants comained in this Adumiabie Rate
Riger.

WIS

TIMOTHY B PAYTON

/37@,&?7%2:) | '5‘?2«7;7‘5*{;;}

SHERRI MCINNIS PAYTON

31301 FAM (0198 FITECH

§ Sethitl |
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{Soal)
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PL ANNED UNIT DEVELOPMENT RIDER

k ’

¥ -
THIS PLANNED UNIT DEVEDOPMENT RIDER is made this 171N __day of _ February 2000 snd
is incorporated into and shal be doemed to amend and suppisment the Mortgaga, Deed of Trusl or Secully Deed (the 'Security
inairument”) of the same daie, ghven by ths undersipwed (the "Borrower”} 1o secure the Borrower'y Note 10 -

—

THE PANK (v “Londe'}

of U sainie date and covering the Property desciibed in the Secur lky Inglrurment and iocated al

211 QUAJL RIDGE ROAD - HELENA, Al. 35080

| Propeprty Addiest|
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soriain common areas and (ackities, as described i i -
_’!.'_HS_'I;BUHENT_ NO . 199705314 _AND, LHWHENT NO. 1 997-_{1’762§

(ihe "Dortaration”). The Property Is a pattol a planevecd uni ;uvmnl kW A’
QUAIL RIDGE SUBDIVISION

Ik & narwa | il D etoprmd |

- s — Lo

(the "PUD™) Tha Propedly al20 inchugos Rorrower’'s, knnoesl in the hormeawrtd s A380ciation of squivalent sntity owning or menaging
Ihve comimon arsas and Taclities of the PUD (the “Owners Assoclafion™) snd the uses, banaiis and proceeds of the Borroens's
viovresl.

PUD COVENANTS. in addition 1o the covenania and agrsemernts made in e Security iratrurnend, Borrower end
Lender further covenan! and agres as Ipliows:

A. PUD Obligailons. Borowar shal perform all of Bortower s obligaiions urder the PUD's Constituent Documents. The
“Comatiiuent Documents” are the: {T) Declaralion: (il articlas of incorporation, trusl iInetrumenl or By equivalent document
which crnates the Owner's Associalion: and (W} any by laws of other rides or reguiations of the Owners Asseclation. Borrovens
ahall piomptly pay, when dua. nil dues and assaaamanis imposed pursusrl 1o the Comlilvent Documants

8 Hazard INSUrENCE. Sotong as the Owners Association maknieing, with » ganecaly accepted MAUEnCe Canie. »
“master” or "blanket” policy insuring the Proparly whwch i satlstactory o Lender and which provices iInsurence coversge n
thn arnemts, for the periods. and against the hazards Lendel requires, Irciuding irs and hazards inchuded within the loem
"axlentnd covmape, than:

' () Lender waives i provialon in Unilerm Chvenant 2 1ot tha monthiy prymend o Lender of ore-tweltth (1/12)
ol the yaarty pramium inglaliments for hazard insurance on the FProperty, and

() Bosrower's obfigation under Uniform Covanant 5 10 maintam hazard INSUTENCE Coverage on the Property i deamed

aatialtied 10 the axten! that the required coverage ' provided by the Owners Associaiion policy

Barinwer shail give Lender prongd nolice of any lapes i tocyuarad NAZEN NEUTENCH COVErage pravidecd by e medter o
Ttatint NOHCY.

In Ihva event of & distribution of hazard Jnsuranae proceads in leu of restoration or repalr iohowig B loss 1o the Property,
or to enmiman areas and lacities of the PUD, any procseds payable 1o Bomower are hereby assignid and shal be paid o
t eswiar L angar shal apply the proceada 1o the aurma securad by (he Sacurlty instrumant, with sy sxcens piid 10 BorIOWer

C. Publiie Liability Insurance. Bacrows: shall lake such actions ns may be raasonable o inguve Mal the Owners
Association mainlaing & public Rabilily insuran:e pohicy arrapiabia in form, amount, and exien! ol coversge to L i

O Condemnstion. The proceeds of any sward or ¢laim lor darnaget, direct o consagueantial, payable lo Borrower
cannaion with sy condemnation or othar laking of alk o1 any port of the Propetty of 1hg COMMOn ATSAY {nciities of the
PUD. m1 o any conveyance i leu of conderrralion, are herety assigried ano shall be paid 10 Lender Such proceeds shall be
appbed by Lender 10 the suma socurad by the Sacurity insirument ay povided In Undorm Covenant 10

E. Lender's Prior Congant, Borrowet shall notl. except aflar notice 10 Lender and wih Lencler's prior writlen consent,
aither partiion or subdivide the Property or consant 10

() the abandormen or termination of the PUD. except for abandonment or termination requined by bw n the case ol
substartial destruction by fire of other casualty of In the casa ol a taking by cordemnation of arminent domaln,
(i1 mny smandmen lo any prendgion of the “Constiusnt Documents”  the provishon is for the expross bonait of Lendar.
(i) lermination ol profesaional managerd and assurmption of soll-menapgement of the Owners Asgociation, of
) any action which would have he sfiect of rendering the public linbity ngurance coverage mainsined by the Dwners
Ansnclation unacceptabls to Lender.

F. Remedies. If Borrowss does nol pay PUD dues and assessments when dus, then Lender may pey ham. Arwy smounts
clishwevad by Lender undes this parageaph F shall become additional debl of Borrowst sacured by the Bacurity instrnsmnent.
Unigss Borrower and Lender agree to other 1srrms of peyment, thesae amounis shall boat intaresi from the deie of cisbun # oment
at g Mole rate and shall be payable, with intirest, upon nolice from Londer 1o Borrowes [equesting Dayrwm

Y SIGNING BELOW, BOTower ?iund sgreos io the terms and proviaions contained in this PUD Rider.

i T/" /7 (Seal) i . (Saal)
' Rorrows ok rowwer
| | Ty
- fi-f;{‘;!E 3Y1_ (Seal) (£t
‘ Bowtower Bod It
AT TATE PUO RIDEN - Single Fiwnlly - i Maa/¥ recesin Mec UNIFONM W3 TRUMENT Foms 1150 W90
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