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MORTGAGE
THIS I8 A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE I8 DATED JANUARY 31, 2000, between JESSE E. PHILLIPS and CHARLOTTE ANN PHILLIPS,
HUSBAND AKD WIFE. whoss address ia 87 WAXAHATCHEE RD, SHELBY, AL 235143 (referred to below as
"Grantor”); and AmSouth Bank, whose address is 175 Main Street, Trusavilis, AL 35173 (reforred to below as
"Lander”).

GRANT OF MORTGAGE. For valuable considerstion, Qramtor morigages, grants, bargeing, sells and conveys to Lender ol of Grantor's rgh!
title, and interest in and to the following described real proparty, together with all axisting or subsequantty arecied or affixed buikdings
improvemants and fixtures: all easements, rights of way, and appurtenances: sl watar, water rights. watercourses and ditch nghits (including
atock in utliities with ditch or irrigation rghte): and sit othes rights, royeitiss, and profits relating to tha real property, including wrthout himitaton
all minarala, oif, gas, geothermal and similar matters, | in SHELBY County, State of Aiabamsa (the “Real Property™):

SEE EXHIBIT "A”
The Real Property or its addrass is commonly known as 87 WAXAHATCHEE RD, SHELBY, AL 35143.

Grantor prosently assigna to Lender all of Grantor's right, title, and interest in and to al! lasses of the Froperty and sll Rents trom ths Fropesty
In addition, Grantor grants 1o Lender & Uniform Commerclel Code saecurity intersst in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morigage. Terms not otherwise detined in this
Mortgage shall have the mesnings attributsd 0 such terms in tha Uniform Commescial Coda.  AH relerances . to dollar amounts shatl mean
arounts in iswful monay of tha Linited States of America.

Credit Agresment. The words "Credit l%rurnunt' maan the ravolving line of Credit agrasmant dated Janusry 31, 2000, betweern Lande:
and Grgntor With a credit limit of $79,000.00, wwgother with ail ranawala of, extansions of, modihcalions of, relinancings o
consolidations of, and subatitutions for the Credit Agreemant.

; Existing indebtedness. The words “Existing Indebtednssa®™ mean the indebtedness described below in the Existing Indebtedness section !
this Mortgage.

: Grantor. The word "Gramor™ mesns JESSE £, PHILLIPS and CHARLOTTE ANN PHILUIPS. The Grantor m the morigagor under thig
l Mortgage.

Guarartor. The ward "Guaramior® meana and inchudes without hmitation each sand all of the guarantors, surebes, and accommaodaton
partins in connaction with the Indebtadness.

improvements. The word "Improvements” means and includes without limitation all existing and future tmprovemants, buildings
structuras, mobile homeas sHixed on the Raal Proparty. facilities, additions, replacemants and other construction on tha Reasl Property

indabtadness. The word "Indebiedrass” mesns all principal and interest payabla under the Credit Agreement snd sny amounts sxpended r
ndvanced by Lender t¢ discharge obligations of Grantor or expenses incurred by Lender to snforce obligaticns of Grantor under this
Mortgaga togother with intarest on such amoume es provided in this Mortgage and any and all other presant or future, dirsct or contingent
habititiea or indebtedness of any person who signa the Credit Agreamant to the Lender of any nature whetsoaver, whather classihed ns
sacurad or unsacured, except that the word “Indebtadnesa” shall not include any debt subjact to the disclosurs requirements of the Faderal
Truth-in-Lending Act if. wt the time such debt is incurred. any legally required dinclosure of the Hen atforded hereby with respect to such
dabt shall not have been made. Specifically, without mitetion. this Mortgege securss a revoiving iine of credit, which obillgates Lendes 10
make sdvances 1o Grantor s0 o) sa Grantor compiies with all the terms of the Credit Agreamart. Sueh advances may be Mace, rapei,
and remade from thime to tme, subject 10 the fimitation that the total outstanding balencs owing at any ons tima, not Including financs
charges on such belence st a fixed or varleble rate or sum as provided in the Credit Agreament, any temporary oversges, other charges,
and sny amounds sxpended or advanded &s provided In this paragraph. shall not excead the Cradit Limit as provided in the Crede
Agrasmant. It ia the iIntention of Gramor and Lander that this Mortgage secures the balance outstanding undes the Credit Agrasment from
time to time from zsfo up to the Credit Limit ss provided above and any Intermediste balance. The len of this Mortgage shall not
excesd at any one Em $79,000.00.

Lender. The word "Lendar” means AmSouth Bank, its successors and essigns. The Lender is the mortgagee undaer thus Maortgeage.

Mortgage. The word "Mortgage® means thie Mortgege between Grantor and Lender, and inCludea without limitation sl assgnmaonts and
security Intargat provisions relating to the Personal Property and Rants.

Parsonal Property. The words "Personal Property” mean all equipmant, fixtures, and other articles of personsal property now or heresiter
ownad by Grantor, and now or hareafter attached or affixed to the Real Property; together with ali accessions, parts, and additions to. ail
roplacemenie of, and all substitutions for, any of such proparty, and together with all procasda (including without limitation sl rsurance
proceads and ratunds of premiums} from any sate or other digpoaition of the Property.

Property. The word "Property” means collectively the Real Property and the Perscnat Property.
Hesi Property. The words "Raal Property” mean the property, interests and rights described abovae in the “Grant of Morigage” sect:on

Related Documents. The words "Helated Documents™ mean and include withaut limitation all promissory notes, credit agroements. Inan
' agreameants, smiironmental agraoments, guaranties, security sgreements. mortgages, deeds of trust, and all other instruments. agreemeants
and documants, 'whether now or hereafter exieting, executed in connection with the indebtadness.

Aenty. The word "Hents™ means all present and futura rants. evanNues. INCOMYa, ISEUes, roysities, profita. and other berefits derved from
the Praperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND PERSONAL PROPERTY, (3
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2] PERFORMANCE OF ALL OBLIGATIONS OF QRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thia Mortgage, Grantor shall pay to Lendar sll amounts sacured by th.s
Morigage as they begome due, and shal strictly parform sil of Grantor's obhigations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantcr agraes that Grantor's posssssion and upe ot the Property shail be governed iy
the following provisions: '

Possession and Use. Untl In detault, Grantor may rema:in in possassion and control of and oparate and manage the Property and coliedt
the Rants from the Property.

Duty to Maimtain. Grantor shall msintain the Property in tenantable conditicn and promptly partform all repawrs. replacements. and
maintenance NAGeesary 10 préssrys Its value.
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Hazardous Bubstences. The tarma “hszarcdous waste,” *hazardous substance,” “disposal,” “release.” and "threatensd release.” &e used in
: this Mortgage, shall have the ggme meanings as sot sorth in the Comprehensive Environmentsl Responss, Compansation, and Lisbitity Ac
’ of 1980, as amended, 42 U.S.{. Section 8801, ot seq. ("CERCLAT), the Superfund Amendments and Reauthorization Act of 1988, Pub. L
' Ne. §3-4089 |"SARA®), the Hazardous Materiala Transportation Act, 49 U.S.C. Saction 1801, at seq.. the Reaowrce Casmestvation mri
Racovery Act, 42 U.5.C. Section 680%y et seq., 0F other appliceble stete or Federal lawa, rules, or regulations adopted pursusnt to any o4
the foregoing. The terma "hazardous waate” end “hazardous substance” shall asleo include, without kmitation. petrolsum and petroleum:
cts or any frection 1hereof and psbestns. Grantor representa and warrants o Lander that: (a) During the period of Gramor o
awnerahip of the Proparty, thers hes been no use, gensration, manufacture, storage, treatment, dispoasl, releasa or thrastensd relsans ey
any hezardous wastes of substance by any parson on, under. about or from the Property: b} Grantor has no knowledge of. or reason D
belleve thet thers has been. except ss previouely disclosad to and acknowledged by Lander in writing, (i} any usa, genacation
memutacture, starage, treatment, disposal, relesse, of threatened relesas of any hazacdous waste or substance on, undar, about or from the
Proparty by any prior owners or occupanis of the Property or (il any actusd or threstanad litigation of claims of any kind by any person
relwting 10 such matters; and (c) Excapt as praviously disciosed to and scknowledged by Lender in writing. {1} neithes Granlor nor ary
tenant, contrector, agent or other authorived user of the Proparty shall use, ganerate, manutacture, atore, treat, dinposa of. or releass By
hazardous Wwaste or substance on, under, about or from the Property and () any such activity shall ba conducted in comphance wilh ai
applicable federal, stats, and local lsws, regulations and ordinances, including without imitation those laws, ragulations. and ordinances
deacribed sbove. Grantor authorizes Lender end its agents (o énter upon the Property to make auch inspectons and tasts, st Grantor’s
gxpenae, as Lender may desm appropriate 1o determine compliance of tha Property with this ssction gf the Mortgage. Any inspactons of
tosts made by Lendesr ahall be for Lender’s purposes agnly end ghall not be construed to cresta any reaponsitslity of linbility on the part !
Lander to Grantor or to any other person. The representations and warranties contsined herain ste based on Grantor's due dibigence in
invastigating the Property for hazardous waste and hazardous substances. Grantor hersby [a) ralsases and wmves any future cleme
sgainst Lender for indemnity or contribution in tha svent Granior becomas lisble tor cieanup or other cousts undar sny such taws, and (1
agrees 1o indemnity and hold harmiess Lendec against any and all cleima, 08389, liabilities, damages. penaltias, and axpansas wihich Landir
may directly or indirectly sustain or sufter rasufting trom & breach of this section of the Morigage of 88 a CONSOQUATCH of army usn
generation, manufacture, storage, disposal, relonss of threatened relosse of a hazardous waste or substance on the properties. The
provisions of this saction of the Morigage, including the obligation to indemnify. shalt survive the paymaent of the Indebindness mnd the
aatisfaction and recanveysnce of the lien ol this Mortgage and shakt not ba sflected by Lander's acquisition of any interest In the Propariy.
whather by foreclogure of otharwise.

Nuissnce, Waste. Grantor shall not cause, conduct of parmit any NuisaNCe NOr commit, permit, or suttar any stripping of or wasta on or 10
tha Froperty or any portion of the Property. Without limiting the generslity of the toregoing. Grantor wilk not remove. of grant to sny otfair
party the right to remove, any timber, minersls (including oil and gas), scil, gravel or rock products wihoul the prior written consont it
Larwder_ .

Removeat of Improvemants. Grantor shat not demclish or remove any Improvements from the Amal Property without the prior writien
congant of Lender. As a condition to the ramoval of any Improvements, Lender may require Grantos 1o make arrangemants satisfactary o
Lander to replece such improvements with improvemanta of at least aqual value.

tender's Right 1o Emer. Lender and Its agents and refresentativas may enter upon the Real Property ot ol ressonsbie times 10 attend 10
Landar's interasts and to inspect the Property for purpases of Grantor's complianca with the tarma and conditipna of this Mongage.

Complisnce with Govammantal Requirements. Grantor shell promptly comply with all laws, orgdinances. and reguistians, now or hersafter
in affect, of alt governmantal authoritiss appiicable 10 The vea or OGCUpaNcY gt the Property. Grantor may contast in good faith any such
law, ordinance, or regulation and withhold comphiance during any proceeding, including appropriste appesis, 46 iong as Grentor has notifand
Lander in writing prior to doing a0 and 30 long ae, in Lander’s sole apinion. Lender's interesta in the Property are not jsopatdired. L ender
may require Grantor to post adequate securlty or a aurety bond, rassonsbly aatigfactory 1o Lences, o proiect Letdet'a intarest.

. Duty to Proteet. Grantor agreas naither to abandon nor leave unattended the Property. Grantor ahail do all other acts, in addibon to those
acts set forth above in this section, which from the charscter and use of the Property are reasonably necessary to protact and presarve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, declare Immedistely due ard payable ail sums secursd by thwe Morigage upsan
tha saie or trensfer, without the Lender's prids written congent, ot all or any part of tha Real Property, Or any interest in the Raal Propafly A
~ynlg ar transfer- means the convayance of Resl Property of any right, titte or interest therein; whether legal, beneficial or equitabie: whethsr
voluntary of involuntary; whether by outright sale. deed, insteilment sals contract. land contract, contract for deed. lmanahold mterast wiik &
term greater than three (3) yesrs. issss-option contract. or by salg, mesignment, or transfer of any bsneficial interest in or to sny larxd trus!
holding title to the Real Property, ot by any other method ot convayence of Real Property interast. |t any Grantor is & corporation, partnership or
limited liability company, tranaier also inchudes any change in ownarship of more than twenty-five parcent (259%] of the voting atock, partnersiup
ntarests or limited lability company Interests, a8 the casa may be. of Grantor. Howewer. this option shall not be axarciged by Lander i such
axarcise is prohibited by tederal law or by Alabamas law.

TAXES AND LIENS. The tollowing provisions relsting 1o the taxes and liens on the Property ara 8 part of this Merigage.

Payment. Granlor shall pay when due (and in all events prior 1o delingquency) all taxes, payroil taxes, gpacial taxen assessMmONnts. wale
charges and seweor service charges levied agasinst or on account of the Proparty, and shall pay when dua all ciaims for work done an or for
servicas rendared or material furnished 1o the Property. Grantor shall maintain the Property free of all iens having priority over of agqual 10
the interest of Lender undar this Mortgege, except for the en of texas and assassmanta not due, except tor the Exigting indabltedness
raferred to beiow . snd sxcept as otherwise provided in the following paragraph.

Right To Comtest. Grantor may withhold payment of any tax, asaessment, or claim 0 connaction with a good faith dispute Cwer the
obligation 1o pay, 8o long as Langar’'s Interes! in the Property is not jsopardized. |f & lisn ariges O¢ 18 Hisd ms » ragult of Ronpayment.
Grantor shall within fifteen {15} days after the lion arises or, it » lian is filed. within filteen {15} days aftar Grantor has natice of the filing
secure the discharge of the lien, or if requested by Lander, deposit with Lender cash or a sufficient corporate surely bond or othar seculity
satistaciory to Lendar in an amount sutficient to discharge the tian plus any costa and attarnays’ fass or other charges thel could accrus as
a rogult of a toreciosure or sale undar the len. In any contast, Grantor shall detend itself and Lender and shall satisty any sdversse judgmant
balore enforcement agalnst the Property. Grantor shall neme Lender as an sdditional obliges under any Burely bond huemiabed 10 the

content proceedings,

Evidance of Paymant. Grantor shall upon demand turmish to Lender satisfsctory svidence of payment of the taxas of assassments and snatl
suthorize the appropriate governmantal officisl to deliver to Lender at any time a written statement of the taxes and aasesamenils pgainst
the Property.

Notice of Construction, Grantor shall notity Lender at least fitteen {16l days betgre any work is commenced, any servicas are furmahed or
any materiale sre supphied to the Property, it any mechanic's lisn. materisimen’s hen, or other lien could ba asserted on account ot the
work, sarvices, or matarials. Grantor will upon request of Lender fuenish o Lendar advance assurances satinfactory to Lender that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions raiating to insuring the Property are & part ot thia Martgage

Maintenancs of Insurance. Grantor shall procure and maintain policiag of firg insurance with standard extended coverage gndorsemsanlis on
8 replacamant hasie for the full ingurable value covering all improvemants on the Aeal Proparty in an amount sutficient to avoid apphcation
of any coinsurance clausa, and with a standard mongages clause in favor of Lander. Policies shall be written by BUCH INSUANCHE COMPDANHA
and in such form as may be ressonably acceptable to Lender. Grantor shall deliver to Lender cartificates of coverage from sach (nawwer
containing a stipulation that coverage will not be cancelled or diminished without a minimum of ten {10} days’ priof wriften notice 10 Lendar
and not contalhing any disclaimer of the insurer’'s hability for tailure to give such notice. Each msurance policy slso shall includa an
andorsement providing that coverage in favor of Lander wilt not be impaired in any way by any act, omission or dafault of Grantbr or #ny
other peraon. Should the Real Property st any time become located in an area designated by the (lirmctor of the Federst Ermergency
Management Agency as a special flood hazerd aras, Grantor agress to obtain and maintan Federal Fiood Insurance for the full unpad
principal balance of the loan and sny prior liens on the property sacuring the loan, up to the maxirmum policy limits sat under the Natunal
: Flood insurance Program, or as otherwise required by Lander, and to maintain such insursnce far the term ol the lan.

Application of . Grantor shalt promptly notify Lender of any loss or darnage to the Property. Lehdar may maka proof of lous f
Grantor talls to do s0 within fifteen {16) days of tha casuslty. Whether or not Lender’s security is impairdd, Lender may, at its alction.
spply the procesds to the reduction of the Indabtednass, psyment ot sny kan sffecting the Property. of e testoration snd repmr of the
Property. It Lender slects 1o spply the proceeds to restoration and repair, Geantor shall cepsir or replace the damaged or gastrdyed
Improvements In a manner aatietactory to Lender. Landsr shall, upon satisfactory proof of such axpenditure. pby or retmburse Grentor trom
the procesds for the reasonable cost ot rapair or restoration it Grantor is not in default under thie Mortgage. Any proceads which have not
baen disburesd within 180 days sfter their receipt and which Lander hag not committed to the repair ar restoration of tha Property shad be
used first to pay any smount owing to Lender under this sMortgage. then to pay accrued interest. and the remainder, it any, shall be apphed
to the principatl-belance of the Indebtsdness. It Lender holds any proceads after payment in fuil of the Indabtednass, such proceeds shall he
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! paid to Grantor, !

| Unexpired insurance at Ssis. "Anf unexpired insurance shell inure to the benafit of, and pass to,. tha purchassr of the Properly coversd by
- thie Morigage et any trustes’s sale of other snle held under the provisions af this Mortgege, or at any toreciosure sale of sygh Propercty.

o

Compliance with Existing indebtednes®. During the period in which sny Existing Indebtednoss described below in in eHect, compliancy with
the insiurence provisions comtained in the inatrument avidencing such Exiating Indebtadneas shall constitute compliance with tha insurances
provisions under this Mortgage, 10 the axtent complipnce with the terme of this Mortgage woiad coanatituta a duplication o! insuwrancs
requiremant. i sny procesds fram the inaurance bectwe payable on icas, tha provisions in thin Morigage tor division of proceeds shall
apply anly to that portion of the proceeds net payable to the holder of the Existing indabtadness.

EXPENINTURES BY LENDER. It Grantor fals to comply with any provision of this Mortgage, ncluding any obhgation 1o misntain Exmting
indebtednass s good standing as required below, or it any action of proceeding is commenced thet would matsriaity atfect Lendes's Interasis n
the Froperty. Lander on Grentot's bshalf may, but shall not ba required 1o, take any action that Lendor doorms gppropriste.  Any smount that
Lender sxpends In so doing will bear interes? at tha rate provided for in ttm Cradit Agreement from the dale incurred or paid by Lender to the
date of repayment by Grantor. All such expansss, at Landet’ s option. will (a] be payable on demand. (b) be added 10 the belance of the cradd
line and be apportionsd among and be payable with sny ingtslimant paymants o baceme dus during either i} the term ot any apphcabie
ingirance policy or (i} tha remalning term of the Cradit Agreament, or (c} be trestad a5 8 balloon payment which will ba due and payablr at the
Credit Agreemant’ s maturity. This Mortgags also will secure paymaent of thege amounts. Tha righta provided tor in this paragraph shell bs n
sddition to any othar rights or any remadies 0 which Lender may be entitled on account ol the default Any such sction Dy Lander shak nat be
canatrusd as curing the dafault so as to bar Landes from any remeady that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The tollowing provisions ralating 10 ownarship of the Properiy are a pert of this Mortgege.

Titke. Grantor warrants that: (ab Grantor holds good and marketable title af racord 1o the Froparty n fes simple, free and char of alt henn
and sncumbrances other than thoae set forth in the Res! Property description or in the Existing ingebledness RACLION DAlOW OF 1A Ny T:ie
insurance policy, title report, or final tithe opinion isswed in favor of, snd accepted by, Lendar in connaction with thus Morigags. ang (Dh:
Grantor has the full right, power, snd suhority to axscute and] daliver this Mortgage toc Lender.

Defense of Tiie. Subject to the sxception in tha paragraph above, Grantor warrants and will torever deterct the title to the Property agaws!
the lawful clalms of all persons. In the svent any action of proceeding is commanced that quastions Grantor's tithe or tha interest of Larndear
undar this Mortgage, Grantor shall defend the action at Grantor's axpenae. (Grantor may be tha nominel party 0 such proceeding, hut
Lander shall be sntitlad to participsata In the proceeding and to De rapresanted in the proceading by counesl of Lender's own choica, od
Grantor will deliver., or causa to be dalivered, to Lender such instruments as Lander may request from time 10 trme 0 parmit such

participation. ’

With Laws. Grentor warranta that the Property snd Grantor's use of the Proparty complies with all existing applicable laws.
ordinances. and regulationa of governmaental authorities.

EXISTING INDEBTEDNESS. Tha following provisions concerning axiating indebtednass (the “Exiating Indabtadness”! are » par ot 1his MOrgage

Existing Lien. The lien of thia Mortgage gscuring the Indebtedness may be secondary and infanor to an exiating lien. Grantor axpressiy
covenants and agrees to pay, or ses tu the payment of. the Existing indebiedness and to prevent any detsutt on such indebtedrmss. anv
detauit under the instruments evidencing such indebtednase, or sny dafault under any grcurity documents tor such indabledness.

No Modification, Grantor shall not enter into sny agragment with tha hotder of any morigags, desd ot trust, or othar securty syreament
which has priority over this Mortgage by which that agresmaent |s madified, amanded, extandad, or renswed without the prio: wnitten
consent of Lander. Grantor shafl neither request nor accept any future advances under any such securnty sgresment without ihe prit
wtittan consant of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Proparty are a part of thia Mortgage.

Apptication of Net Procesds. If all or sny part of the Property is condemned by eminent domain proceedings or Dy any procesding or
purchaas in llew of condemnation, Lender may ot ita election require that all or any portion of the net proceeds of the award be spplmd 15
ths indebtedriess or the repalr or restoration af the Froperty. The nat procesds of the award shall mesn tha award sfter payment ot =Y
resgonable costs, expensss, and stiorneys’ teas inciried by Lander in connection with the condemnation.

Proceedings. f any proceeding in condemnation ia filed Grantor ghall promptly notity Lender in writing. and Grantor ahall prompthy tadkos
auch stsps am may be necessary to defend tha action and obtain the awarg. Grantor may ba the nominal parly in auch procesding. but
Lander shall be entitled to participsts In the groceeding and to be representad in the proceading by counael ot its own choice. and Grontoy
will deliver or cause to be deliverad to Lander such inatrumonts as may be requested by it from time 1o tims 10 parmiIt such DATTHCIPBTION

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating o govarnmantal ta.es.
faes and charges ara a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this Morigege and iphe
whatever other action is requasted by Lander to perfact and continue Lender’s en on the Res! Proparty. Grantor shall resmbures Lander for
ail taxes, as described helow, together with sll expensas incurred in recording, perfecting or continuing this Morigege. inciuting withoul
imitstion all taxes, fees, documentary stamps, and ather charges for recording or registaring this Morigage.

Taxss. The following shall conatitute taxes to which this section applies: (a} & spacific tax upon this type of Mortgage or upon sk or any
part of the Indebtadness secured by this Mortgsge: (5) a specific tax on Grantor which Grantor is suthorizad or requirad 10 deduct trom
payments on the indabtednesa secured by this type of Mnrtuagu; icl & tax on this type of Martgage chargaable againgt the Lender of 1he
holder of the Cradit Agreamant: and (d} a specitic tax on all or any portion of the indebtedness or on payments of principal and nterex?
made by Grantor.

Subssquent Taxes. If any tax to which this section applies is enscted subsequant to the date of this Morigage. this event shall have the
sarma sffect aa an Event of Defeult {as defined below|, and Lander may axoercise any of st of its availabis remedias for an Evant of Deteuit
as provided below uniees Grantod either (8) pays tha tax before it becomes dalinquent, or (B} contests tha tax as provded abave n the
Taxes and Lieng section and daposits with Lander cash or a sufficient corporata sursty bond or other sscunty satistaciery to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provigions reiating 1o this Mortgage as a sacurity agreement afe 5 pant of
this Martgage.

Security Agreement. This instrument shall constitute a security agreement tc the extent any of the Proparty constituies fixtures or oiher
peraonal property, and Lender shall have ait of the rights ot a secured party under the Unifarm Commarcial Code a8 amandad from bima 0
ume.

Security Interest. Upon request by Lender, Grantor shall axecute financing ststements &nd take whatavar otber action 18 requested by
Lender to perfect and continue Lender's sacurity interest in the Renta and Personal Property, In addition 10 recording this Mortgsge in the
real property records, Lander may, sl any time and without further authorization from Grantos, file executed counterparts. copies of
reproductions of this Mortgage as s financing statemant. Grantor shall raimburse Lender for ali expensas incurred n partectng or
continuing this sacurity interest. Upon detsult, Grantor shall sasembla the Pesrsonal Property in a manner and st & place ressorably
conveniant 1o Grantor and Londer snd make it avelisbie to Landar within thrae (3} days atter receipt of writtan damand from Lerder

, Addresses. The mailing addressas of Grantor {debitor) and Lender sacured partyl, trom which information concarnirgy tha securily ntoaras!
. granted by this Mortgege may be obtained (sach #s requirad by the Lniform Commercisl Code}. are as stated on the hrst page ol thia
= Martgaga. ' '

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fotlowing provisions relating to turther sssurances pnd attocney-in-tact are & part ot thig
Mortgage.

Furthe: Assuranoss. At any time, and from time to time, upon requast of Lander, Grantor wili maka. exacute and delivar, or will cause to
be made, exacitad or delivered, to Lender or to Lender’s dasignes, and when requeatad by Lendar, cause 10 be filad, reconded. rafied. or
rerecordad, 83 the case may be. at auch timas and in such cffices and places os Lender may deem spproprists, any and ail such morgnaQes
deads of trust;, securlty deeds, salurity sgraemants. tinancing statements, continuation atetements, mstrumants of turther assurance
cartificatas, amd othar documants as may, In the sole opinion of Lander, beé Necessary or dagirable in order to ettectuate, coinplete, perfect
cantinus, or pesesrve (8} the obligations of Grantor under the Credit Agreemant, this Mortgage, and the Reisted Documents, and (i the
liane and security interests crested by this Mortgege on the Property, whethar now ownad ar nareaftor acquired by Grantot. Unloss
prohibited by law or sgreed tD the contrery by Lender in writing, Grantor shell reimburse Lender for ail costs and axpenses Hcwred 0
connection with the matters refsrred (o in this paragraph.

Attorney-in-Fact. 1f Grantor teils to do any of the things referred 1o in the preceding paragreph. Lender may do so tor and i the name of
Grantor and et Grantor's éxpensa. For such purposes, Grantor hersby irrevocably appoints Lender as Grantor’s attarnay-in-tact for the
; purposs of making, sxecuting, delivering, fillng, recording. Bnd doing st other things os may beo necessaty or desicabls, 0 Lenders ioin
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opinign, 10 accomplizh the mattars raterred to in the preceding paragreph.

. i
. FULL PENFORMANCE. |f Grentor Aeys sl the Indebtedness, including without limitetion all advences secured by this Morigage, when due.
. terminstes the cradit line account by notitying Lender as provided in the Credit Agreement, snd otharwise porforma all the obligations imposed
upon Grantor under this Morigage, Landar sipall axecute and deliver 1o Grantor a suitable aatisfaction of this Mortgege and suitdble gtetaments
of termination of sny financing staternent onTfile evidencing Landar's security intarest in tha Rents snd the Parsonai Property. Grantor will pay.
" it parmitted by applicable law, any raasonabls tarmination ftee as deterrnined by Lender from time to tima.

DEFAULT. Each of tha fallowing, at the option of Lender, shall congtitute an svent of defsult {"Event of Default™) under thia Mortgage (8]

. Grentor commits fraud or makea a material misraprasentation at any time in connection with the credit ling account. This can nclude. Yo
exsmple, a false statement about Grantor's inCOme, assets. liabiktios, or any other sspects of Grantor's financisl condition. b} Grantor doss not
meet the regaymant terms of the cradit line sccoumt. (C) Grantor's action or inaction adversely sftects the collataral for the cradit line account
or Lendsr’e rights in the colistersl. This cen include, tor example. failure 1o maintain requirad insurance, wasts or destructive umse of thw
dwelling, fallure 1o pay taxes, desth of alt parsgne liable on the account. tranater of titte or sale of the dwelling, creation of 8 lign on the dweilng
without Lender’'s permission, forsclosure by the halder of another Yisn, or the use of funds or the dwaelling for prohibited purposes

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ot Default and st any tme thereatter. Lender at iis gption may
axe/cise any one of mors of the following rights and rermedias . in addition to any other rights or remadias provided by law:

Accelerate Indebtedness. Lender shall have the right at its aption without notice to Grantor to deciae tha antire indabisdnass immeaciately
dus and pavabla, including any prepayment panality which Grantor would be required to pay.

UCC Remedies. With respect to all or any port ol the Personal Property, Landar ghali have sl the rights and remedies at a secursd party
under the Unifarm Commaercial Code.

Collect Rermis. Lendar shall hava the right, without netce 10 Grantor, to take possasson of the Proparty and collact tho Rents, maluding
amounts past due and unpalid, and apply the net procesds. over and above L andar's cosla, againet the Indebtadness It furthersnca of the
right, Lender may raguire any tenant or other user of the Proparty 10 make payments of rent or use fees directly to Landar |1 tha Fents ArA
colsctad by Lendar. then Grantor irrevocably designates Lender as Grantor's BUGMEY-in-tact to endoree natrumants recevad in paymant
thatea! in the nama of Grantor and to negoviete the same and collect the procesds. Payments by tenants of ather ugars 1o Landar
response to Lender's demsnd ahall satisfy the obligations tor which the paymenis are made whather or not any proper grounds tof tha
damand existed. Landsr may axercias its rights under this subparagraph either in person, by agent, of through 8 receiver.

Appoint Recelver. Lender shall have tha right to have o raceiver sppointed to take possession of all or any pant of tha Property. with the
powaer to protect and preserve the Proparty, to operate the Froperty preceding forecloaure or sate, and to collect the HRenta from the
Property and apply the proceeds, over and sbove the cost of the racaivership, againat the Indebtednass. The receiver may* serva withou!
bond H permitted by law. Lander’s right to the appointment of a receiver shall exist whethar or not the apparant value of the Property
axcaads the Indobtadneas by & substantisl smount. Employmaent by Lander shall not disqualify s person from serving as & raceaiver

Judicisl Forsclosurs, Lender may obtain a judiclal decres foreclosing Grantor'a intersst in ail or any part ef the Proparty.

Nonjudicial Sals. Lander shsll be authorized 10 take possession of the Property and. with or without taking Buch possession, aftar grang
notice of the tima, pisce and terms of sals, together with 8 description af the Property to be soid, by publicetion once o week 1or thrae i
successive woeks in some newspapet publishad in the county or counties In which tha Real Proparty 1o be sold is located, 10 nek 1he
Proparty {or such part or parts thoreo! as Landar may trom time to time elact to sail} in front of tha front or main door of tha courthouse of
the county in which the Property to be sokl, or 8 substantial and materist part theraof, is located, at public outcry, 1o the highest Diddes fely
cash. |f thare is Real Property 10 be sold under this Mortgage in mara than one caunty. publication shall be made in all countian whure the
Resl Praperty to be sold Is located. I no Newspapar is published in any county in which any Reel Property to be sokd s iocated. the notica
ahatt be'published in a newspaper published in an sdjoining county for three (3} successive wagks. The ssls shall bs held between the
hours of 11:00 a.m. and 4:00 p.m. on the day designated for the axercise of the power of shle under this Morigage. Lender mey bl ot
any ssla had under the terms of this Mortgegs snd may purchais the Property 1f the highest bidder therefore. Grantor heraby waives any
and all rights to hava the Property morshalied. In axmrcising its rights and remadies, Lender shall be tren to sall all of any part ot the
Proparty togsthar ar separstsly, in on sale or by separate sales.

Deficlency Judgmaent. i parmitted by applicable law, Lender may obtain a judgment lor any dehciency remanng n the indehtadness due
to Lendar atter application of all amounts received from the exarcise of the rights provided in this saction.

Tenancy at Suffgrance. f Grantor remains in posseasion of the Property after the Property is s0id as prowwded above o7 Lender otharwiie
becomes entitied to poasession of tha Property upon default ot Grantor, Grantor shall becoms s tenant at sufterancs of Lender or the
purchasar of the Property ond shsil, ot Lender's option. either {a) pay a raasansbie rental for the use of the Propery, of {bt vacate the
Property immediately upon the demend of Lender.

Other Remedies. Londer shall have sli other rights and ramedies provided In this Mortgage or the Credit Agreement or available al law of
Bquity,

Sals of the Property. To the extent permitted by applicsbie taw, Grantor haraby waives any and all right to have tha property marshalied
in exercising Its rights and remadies, Lander ahall be free to aall ali or sny part of the Property together or aeparataly, (n one sela O DYy
saparate salas. Landar shall be antitled to bid at any public sale on sll or ARy portion of tha Property.

Notice of Sale. Lender shaill give Grantor rassonable notics of the time and place of any public sate of the Parsonal Property or of the tuma
atter which sny privste ssle or other Imended disposition of the Personsl Property is to be mada. Reasonabla notice ahall mean ntice
given at least ten (10} days before tha time of the sale or disposition.

Waiver: Elaction of Remaedies. A waiver by any party ot a breach of a pravision ot this Mortigage shall not conatituta & wawer of of
prejudice the party’s rights otherwise 10 demand strict compliance with that provision or any othar provision. Flection by Lander 16 purgun
any ramedy shall not exclude purauit of any other remedy. and Bn efection to meke expenditures of take action to parform an abigation ol
Grantor under this Mortgage after failure ot Grantar 1o pertorm shall not sttect Lender's right (o declare a default and exercsss it romedckan
Jncter this Mortgage.

Attorneys’ Fees; Expenses. |f Lender ingtinfes any suit or sction to enforce any ot the terms of this Mortgage. Londer ahsll be entitied 1¢
racover such sum as the court may adjudge reasonable as attorneys’ feas at triai and on any appeal. Whathar or not any court action 15
involved, all reasonable expenses incurred by Lender that in Lander’'s opinion are nacessary &l any time for the protaction of its interest or
tha snforcement of its rights shall become & part ot the Indebtadnass payabla on demand and shall baar intsreat trom fhe dete of
expanditure until repaid st the rats provided for in the Credit Agreemant. Expanges covered by this paragraph include, without Jritaton
however subject 10 any limits under applicable law, Lender's sttorneys’ tess and Lendar's lagal axpanses whether or not thers is a lawsut.
including attarneys’ feas for bankruptcy proceedings linctuding efforts to modify or vacste any sutomsnc stay or yunclion), sppeals and
any anticipated post-judgment collaction asrvices, tha cost of gaarching records, obtaining titte reports finctuding foreclosure raportal
ayrveayors’ reporta, and appraisal tees, and title imsurance. to tha extent permitted by appticeble law. Grantor alao wiil pay any Court cosls
in sddition to sil other sums provided by law. Grentor agress to pay attorneys’ fees 10 Lender in connection with cloaing. ameanding of
modifying the ican. In addition, it this Mortgage is subject to Section 5-19-10, Code of Alabama 1976, as amended, any attorneys’ feay
provided for in thia Morigage shall not exceed 15% of the unpaid debt alter dafeuit and raferral 10 an AtiorNaYy who 18 not o salaned
employee of tha Lender,

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Mortgage. including without limitation any nobica of defauit and any
notice ol ssle 10 Grbntor, shall be In writing, may be sent by talafacsimile (uniess ctherwisa required by jawl, end sheil be eHectwe when
actually delivered, of when deposited with a aationally recognized overnight courier. or, if mailed, shalt be deamed atective when depgosited 0
the United States mail first class, certifidd or registerad mail. posiage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may cHange its addrass for notices under this Mortgage by giving formal written notice to the other partias, speciying
that the purpose of the notice ia to change the pary's address. All coples of notices ot torsclosure trom the haldar of any lwn which has
priority over this Mortgage shell be sent to Lender's addrags. as shown near the beginning of this Mortgage. Far nonhice purposes, Granior
agraes to keap Landar informed at all tmes of Grantor's currant addrass.

MISCELLANEOUS Fﬂﬂ“llm. The tollowing miscellanecus provisions are a part of this Morgage.

Amendments. This Martgege. togethaer with any Ralated Documents, constitutes the antire undarstanding and agreemant of the parmes an
1o the matters set forth in this Mortgsge. No aitarston of or amandment to this Martgage shail ba atfective grluss grvsn i wiiting and
signed by the party or partiea sought to be charged or bound by the siteration or amendmant.

Applicable Law. This Marigage has baan deliversd to Lmd.rnndn:cmudhyhndrrhth-sut-ulnm. Thia Mortgege shall be
governad hy and construed in sccordence with the laws of the State of Alsbama.

Caption Haadings, Capton hesdings in this Morigage are tor spnvamience purposes oniy and are not to be used to Interpret or cefine the
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provisions of this Mortgage. i

Merger. There shali be no mﬂhr of the interest of estata created by this Mortgage with any other inlerest or estate in the Property st any
time halkd by or for the banefit of Land%in any capacity, without the written conaent of Lander. -

Partiss. All obligations of GrafPor undar this Mortgage ahall be joint and several, and »il raterencas to Grantor shall mean sach snd
every Grentor, Thia maans that esch of the persons signing below is responaible for el obligations in this Morigage.

Severabiity. [t a court of compatent juriadiction finds any provision of this Mortgage to ba invatid or unanforcaable as Lo ANy pIrEON OF
cioumstence, such finding shall not rendsr that provision invalid or unenforceabls as to any Other parsons of circumsatances. 1f Tepsidie,
any such offending provision shall be dearned 1o be modified to be within the ¥mits of entorceability or validity: nowever, i1 the oftending
provision carmot be #0 moditied, it shall be zuicken and all othar provislong of this Mortgage in Bl athar reapects aheit remgin valid ard
sntorceable,

Suscessors and Assigns. Subject 1o the Emitations gistad in thia Mortgage on transfer of Grantor's interest, this Mortgaga snail be binding
upon and Inure to the benefit 0f the porties, their successora and asaigns. If cwnarship of the Property beacomes vestad in a Darson othe!
than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with refarance o ttus Mortgage and the indebledneds
by way of forbsarange of pitension without rekeasing Grantor from the ohligations of this Mongages or ilsbility undar the Indebtednoss

Thme s of the Easence. Time |8 of the aznance in the performance of this Mortgage.

waiver of Homestead Examption. Grantor hareby raleanes and waives all rights and benefite of the hamaztaad sxampltion lawe of The Htata
o! Alabama ans 10 sil Indebtedness secured by this Mortgags.

Waivers and Conserts. Lander shall not be desmed to have waived any rights under this Morigege ior urider the HRelated Documants.
uniass such waiver is in writing and signed by { ander. No deiay or omission on tha part of Lender in exercising any right ahall operata as n
waiver of such right or any other right. A weiver by any party of a provigion of this Mortgage shall not congtitute & waiver of Or prajudiKe
the party’s right otherwise o demand strict compliance with that proyison of any othar grovision, No prios waiver by Lender. naor any
course of gesiing batween Londer and Grantar, ehall constituts a watver of sny of Lander’s rights or any of Grantor's obhgationa By 10 any
future transactions. Whonaver consent by Lendar is required in this Mortgage, the granting of such consent by Lendar in any inatance shall
not conatlitute continuing consent to subsequent instances whare such consant i8 racisred.

ARBITRATION. Any controversy, claim, disputs or issue related to or arising from |A} the interpratation. negotiation, exscubion, essignment,
agministration. rapayment, modlfication, or axtansion of this Agresment ar the loan (B} any charge or cost incurred undar this Agresmant or tha
toan {C) the collection ol any amounta duo under this Agraement or any 83signment thareof (D} sny alleged tort ralatad to or arling out of this
Agreement ar the loan or (E) any breach of any provision ot this Agreamant, shali be sattted by srbitration in accordance wilh the Commatial
Arbitration Rulea of the Amarican Arbltration Assoclation {the "AAA Rules”™). Any disagragmani a4 1Q whather & particuler dispute of ¢laim s
aubject to arbitration under this paregraph shall be decided by achitration in sccordance with tha provissans of this paragraph. Commencement
of jitigation by any person entitled 1o demend arbitration under this paragraph shail not waive any right that person has to demand sebitraticn
with respect 10 any counterciaim or other clgim that may be made against that person, whether in, relsting to. or arising out ot such htigaton. or
otharwise. The Expedited Procadures of the AAA Aules shat! apply in any disputs where the aggregate of all ciaims and tha aggregate of ail
countarcisims each is in an amount less than 860,000, Judgement upon any award rendered by sny arbitrator in any such arbitration may Oe
antared in eny Court having jurisdiction thereot. Any demand lor arbitration under this document shall be madae na latar than tha date when any
judicial action upon the ssme matier would be barred under any applicable statue of limitationa  Any dispute as to wheather the statue of
imitations bars the arbitration of such matter shall be decided by arbitration in accordance with the provisions ot ths paragraph. The iocale of
any arbitration proceadings under this document shall be in the county whera the documant was sxacuted or such other location as 1 Mmutuaily
acceptable to all parties. We and you ahall each pay ane halt ot the filing fee impoasd by the AAMA Tar commencing an arbitration progeediryg
The arbiteataris! In sny such procesding shall eptablish such reassonable procedurss ss may ba nacessary tor the reasonable axchange of
information batween parties prior to such arbitration. any arbitration under this paragraph ghail ba on an individusl basie batween 1w parties to
this Agreamant or thair assigness only and shall ot bs commenced as a mermber or representative or on behalf of. a class of grapng, 11 baing 1he
intent of the partiss that thers shall be no class action arbitartion ungaer this Agresment. This Agreement gvidanceas 8 "transsction invalving
commerce” under the Federal Arbitration Act. WITH RESPECT TO DISPUTES SUBMITTED TO ARBITRATION, ALL RIGHTS TO A TRIAL BY
JURY ARE HEREBY EXPRESSLY WAIVED.

Notwithstanding tha preceding paragraph or the axarcise of arbitration rights under this Agreemant. each party may (1] Morochese
sgaingt any real or parsonal property collaterel by the exercise of the power of sale under any applicable mortgage, dead of 1rusl Or secunty
agreamant os under spplicable law: |2} axarcise any seit heip remedies such as aet aff or rapossassion; or {3} cbtain prowistonal or prcdtiry
reamadies such as raplevin, injunctive raliet, attachmant, or sppointment of a recaiver from a court havireg jurisdiction, before, during or attar the
pandency ot any arbitration proceedings. This arbitration provision shatl not be interpreted to requirs that any such remadiss be staysd. sbaied
or otherwise suspendad pending afty arbitration of request for arbitration. Thea axsrcisa of a ramedy shall not waive the nght ol eithar party
reaort 1o Brivitration.

DEFENSE COSTS. In addition to the costa and expansas { have agreed to pay above, | will pay all cogts and expaensss incurred by Lander sneing
out of or relsting to any steps of actions Lender tskes ta defend any unsuccessful claim, allegation or countercisim | may make against Lander
Such costs and sxpansas shall include, without limitation, attarnays’ fees and costs.

TERM OF CREDIT AGREEMENT. Uniess sooner tarminated according to the provisions thareof, the Credit Agreemant shall terminate and expure
20 yaara from the date of this Marigage.

EACH GRANTOR ACKMNOWLEDGES HAVING READ ALL TI-IIIE PROVISIONS OF THIS MORTGAGE. AND EACH GRANTOR AGREES TO 7§
TERMS.

CAUTION -- IT IS IMPORTANT THAT YOU THOROUGHLY READ THE CONTRACT BEFORE YOU SMiN IT.

GRANTOR:

e i LR =
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This Mortgage ptepared by:

Nome: ANY EPSMAN
Addresa: P.O. Box 830721
City, State. ZIP: Birmingham, Al 35283
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. INDIVIDUAL ACKNOWLEDGMENT ,
$TATE OF CQ. ﬂ o ﬂﬁ FALP 1 )

COUNTY OF ‘“W :
—

I, the undergigned authority, s Notary Public in and for saki county in said stsie, hareby certity that JESSE E. PHILLIPS and CHARLDTTE ANN
PHILLIPE, whaee names 8/ signed to tha folsgoing instrumant, and who are krown to me, acknowledged befors me on this dey that. benyg
indeimed af the contants of sald Mortgage, they éw.d thé same voluntarily &Sﬂ;ﬁr tha same bears dats.

Givan under my hand and official seal this _\, D / _ day of 2 N
7 A e

My commiasion axpires { .D\._. ]ﬁ 1 *;3'5“‘3521 i

NOTE TO PROBATE JUDGE

This Mortgege sacures opsn-and or revolving indebitedness with residentist resl property or erests; theredors, under Bection 40-22-2(1)b,
Gndlofﬁmﬂ'lﬂ?i,HM.MWWFWH&ﬂ!WMMM'JEM-ﬁhi1WImhﬂﬂﬁn
thereof) of the credit kmit of $75,000.00 providad for herein, which is the maximum principal Indebtedness 10 ba secured by this Mortpage st
sy one time.

ProBervices. ine. Al rights rsssrvad. [AL.GOD E3 28 £3 78 AZIOBOBO N LT OVLT

LASEM PAQ, Awg, U.6. Put. & T.M. OF., Ver, 1.28a i) 2000 CFi
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extipnT A"

Commence at the Southeast corner of the SW 1/4 of the NE 1/4 of Section 34,
Township 24 North, Range 15 East, said point being marked by an iron rail;
thence run West along the South line of said quarter—quarter section a distanc
of 578.09 feet; thence turn an angle of 82 degrees 00 minutes to the right and
run a distance of 425.15 feet; thence turn an angle of 6 degrees 01 minutes
to the left and run a distance of 102.4 feet; thence turn an angle of 7 degree

31 minutes to the right and run a distance of 300 feet to the point of begin-

ning; thence continue in the same direction a distance of 100 feet; thence
turn an angle of 96 degrees 30 minutes to the right and run a distance of 200

f feet; thence turn an angle of 83 degrees 30 minutes to the right and run a
distance 0f 100 feet to the Northeast corner of the Lloyd Leon Bailey and
Carrie Sue Bailey lot; thence turn an angle of 96 degrees 30 minutes to the
right and run a gistance of 200 feet to the point of beginning. .

SUBJECT to Ad Valorem Taxes for the year 1985, a lien, but not due and pay-
able until October 1, 1985.

P The above recited consideration was furnished to grantees through a loan

et from First Federal Savings and Loan Association of Bessemer secured by mort-

e gage of said real estate executed simultaneously with the delivery of this

_!deed.

-

Inst # 2000-00128

aga2/18/2000-05128
10204 AM CERTIFIED

SHELBY COUNTY JUDGE OF PROBATE
o7 HHS 142.00
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