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REAL ESTATE MORTGAGE
To Secure a Loan
From FIRST FEDERAL OF THE SOUTH

ark b

1 DATE AND PARTIES. Thé date of this Feal Estate Morigage (Mortgage) is February 7, 2000, and the parties and ther madng sddrassas
are the folowing:

MORTGLAGOR:
CARTER HOMES & DEVELOPMENT, INC.
an ALABAMA corponation
P.0. Box 159

PELHAM, ALABAMA 25124
Tax 1.0, AN

BANK:
FIRST FEDERAL OF THE SOUTH
a federal association
128 N Norton Avenue
P.0O. Box 187
Sylecauga, Alsbama 35150
] Taxi1.D. #
Branch No. 0003

(as Morigagea)

2. MAXIMUM OBLIGATION LIMIT. The tots principal amoumt of the Obtigathons secured by this Morzgage at avy one tme shall not
exceed $75,000.00. This imitation of amount does aot include interest and other fees and charges valldly made pursuant 1o thiy
Mortgage. Albso, this Hmitation does not apply w0 advances made under the terms of this Morgage 10 protect Bank's security
and to perform any of the covenants contained In this Mortgage.

1. OBLIGATIONS DEFINED. Tha term "Chligations” is gelined as and wciudes the fotdowing:

A. A promissory note, No. 5030323348, (Note) dated Fetruary 7, 2000, with a maturity date of Feonary 7, 2001. and executed by
CAHTER HOMES A DEVELOPMENT, INC. {Borrower) payable to the order ol Bank, which svidences a loan (Loan} o
Bomrower in the amount of $75,000.00, plus interast, and al axtensions, renawals, modifications or substitutions thereot.

B. Al future advences by Bank to Borower, to Mortgagor, to any one ot tham or Io any ona of them and othars {and all other
obligations referred 10 In the subperagraph(s) below, whether or not this Mortgege s specifically elerrad to in the ewdence of
indabledness whh regard to such future and additional indebledness).

C. Al additional sums acdvanced, and expenses incurmed, by Bank tor the purpose of insuring, presarving or otherwse protectng
the Proparty (ss herein defined) and its value, and any othér sums advanced, and openses ncumed by Bank pursuant 10 1heé
Mortgage, pius interest at the same rats provided tor n the Note computed on a simple intorest method.

D. All other obligations, now sxisting or hersalter arising, by Borrower owing to Bank to the extont the laking of the Property {as
hersin detined) as sacurity therelor s not prohbited Dy law, mcluding but not #mited to Habities for ovirdrais, sl advances
made by Bank on Borrower's, and/or Mongagor's, behalf as suthorized by this Morgags and Sabiities &3 QUBANICT, BNCIOMSe
or surety, of Borrowsr 10 Bank, due or to become due, direct or ndirect, abscoluls or contingent, primary of SeCondsry.
liquicatad or unfiquicated, or joint, saveral, or joint and several.

£. Bomower's perlomance of the tems In the Nots or Loan, Mongagors periormance of sny terms in this Morigage, and
Borrower's and MOngagor's performanoe df any terma in any ceed of rust, any trubt ceed, any trusl indenture, any other
mongags, any desd to secure debt, any securily agresment, any assignmant, any construction loan sgredment, any loan
agreemant, ANy assignment of beneficial interest, any guaranty agreemwitt of any Oher agreement which sacures, QUATRNtes
or otherwiss reliies to the Note or Loan.

However, this Mortgage wil not secure anothar debt:
A if Bank faiis 16 make any disclosure of the axistence of this Mortgage required Dy law 1or such other debt.

4, CONVEYANCE. In considerstion of the Loan and Oblgations, and to secure ihe Obligations (which includes tha Note zccordng to ds
specitic terms and the obligations It this Morigage), Mortgagor hareby bargaing, grants, mortgages, sails, conveys end wamants fo Bank
as Mortgages, the lollowing described proparty (Property) sfturted in SHELBY County, ALABAMA, LO-wh:

LOTS 63, 64, 65, 46 AND 67, ACCORDING TO THE SURVEY OF DAVENTRY, SECTOR H, AS RECORDED IN
MAP BOOK 26, PAGE 4, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA,

such property nol constituting ihe homestead of Borower, together with ail buildngs, mgrovements, Ixtures and sgquEMANt NOw o
haceafter attached to the Property, ngluding, but not limited 1o, ail heating, ar conditioning, ventilation. plumbing, cogling, slactrcal and
ighting fhdures and squipment; all landscapng, all eterlor and nterior IMprovements; all easements, Bsues, Tighis. appurenances.
rents. royalies, oil and gas rights, privikges, proceeds, profits, other minarals, waler, wailer rights, and water stock,. ctops, prass 4nd
timber al any time growing upon said land, nchudng replacements and additions thesalo, all of which shall be desmed 1o De and remar
a pan of the Froperty. AN of the foregoing Property shall be collectively hergnatter relemed to as the Property. To have ang to hold the
Property, togother with the nghts, privileges and appunanances tharato belonging, untd Bank forever 10 S8Cure the Obligatons
Mortgagor does harehDy wamant and defand the Proparty unto Bank forever, agains! any claim or ciams, of all parsong clamng o [0
clalm the Property or any part thereof.

5 LIENS AND ENCUMBRANCES. Morigagor warmants &nd represants ihgt the Proparty is rea and chear of aill ens end ancumbiances
whatsoever. Mortgagor agrees to pay ak claims when due that might result, f unpaid, in the foreclosume, gxecution of smposton of any
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e, claim or encumbrance on or against the Property or any pan therecf. Mortgagor may in good iallh contest any such ey, joim Or
sncumbrance by posting anydtond n an amouni NeCessary 1o pranent such claim from becoming & len, claim or sncumbrance or 10
prevent its foreciosure of eaeCuion,

-~
F

8. WARRANTY OF TITLE. Maongagor ;m 10 torever warant and defend the title to !he Property and represents and weranis that

Morigagor is the 160 Simple owner Of the Proparty, that it is authorized to convey the Property and that & wii lorever oatend tha 148
agast ek clakns. '

7. CORPORATE WARRANTIES AND REPRESENTATIONS. W Mortgagor & a corporation, Mortgagor makes (0 Bank the lollowng
warranties and representations which shali be continuing 50 long as the Cbiigations reman outstanding:

A. Mortgegor s a corporation which ta duly organized and validly existing In Morigagor's state of iNCOrporatian as rap:esanted n
ing DATE AND PARTIES paragruph above; Morigagor Is n good standing undar the laws of all states In which MonQagor
transacts buaindss; Margagor has tha cormporatm power anc authorlity to own the Proparty and (¢ camy 0n #8 Ducingss as now
heing conducted: Morgagor is qualitied 10 do Butiness n every jurisdiction i which the nature of its busness or 4s propary
makes such gqualfication necessary: and Mortgagor is in compiiance with all laws, reguiabons. ardinances and orders of pubic
authorties appicabm 1o R.

6. The axecution, delivery and pertormance of this Mortgage by Martgagor and the bormowng avidenced by the Nole (1) are
within the corporate powers of Morigagor; (2) have been duly authoriaed by all requisite corporste action; (3) have racahved gl
necessary governmantal spproval (4) wil not violate any provision of maw, any order o! any count or other agency f
umnmnruwwlmbhaniWﬂﬂvum:mdtﬁjﬂmmmmrmmmnﬂmrh -,

t or other mgtrumant [0 which Mobngagor s a party ar 1o which Morigagor it or any of Mangagors property’ &
subject, including bul not limited 10 any provision prohibiting the creation or enpostion of any den, charge of encumbrance ot
any namnine whatsoever upon any of Mongagor's property or essels. The Note and thrs Mortgage when axacuted and
osiveracd by Mortgagor will constitute the legat, vald angd binding obtigatons of Mortgagor, and of the othae obIGHrS NArngd
theren, it any, in accordance with thei respactve tems.

C. Al other intarmalion, reports, papars and data given to Bank with respect to Morgagar o 10 othars obligated under 1he terms
of this Mortgage are accurate and correct in ali material respects and complele nsofar as COMpAENgss May be necessany lo
give Bank = true and accurats knowledge of tha subjact matter.

D. Morigagor has not changed s name within the last six years, uniess otherwiss discioaed n wiking, other than tha trade Namegs
or fictitlous names actually disclosed 1o Bank prior (o execution of this Mortgage, Morgagor uses no other names, and until the
Obligations shali have been paid n full, Mortgago! hareby covenants and agrees 1o grasend and kesp n tull lorce and ottoct
ts extisting nama, carporate existence, rights, franchises and trade names, and 1o conlinue the operation of 45 Dusess n 1M
ordinary Coursa.

¥,
¥
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B ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, mongages, seks, convays, wasrrants, Assgns and transhers A%
additions securlty ail the right, title and interest in and ta any and alk:

A Exiating or future loases, subloases, licanses, guaranties and any other written or verbal agreements lor the usa and pcoupancy
of any porion of the Propety, including any sxtensions, rendwais, modifications or substitutions of such agreements (al
rolarred 10 A% "Leases”).

B. Rents, imsuss and profits (all rMermed to &5 "Rents"), mchuding But not limited to securidy deposds. mnamum rent, parcentagd
ronl, gdditional rent, COMMON Area Mantenance charges, parking charges, raal estate taxas, other spplicable taxes, NsJurance
premium contributions, iquitsted damages followmg detault. cancelistion premums, "i0ss of rents” NSUMNCA. QUES! 1BCADTE.
revenues, rovakies, prooseds, bonuses, accounts, contract rights, genera! imangibles, and all rights angt clams wheh
Mortgagor may have that in any waey purtan to or are on account of the use Of DCCURARCY al the whole or any parnt of the

t  Property.

in the event any fem letod a8 Leasss Of Renits is determined to be persondl property, the Maonigage will also be meparded At 4 38CUrtY
agraement.

Mortgagor will prompily provice Bank with trug and correct copwes of al! existing and huture Ladses. Mortgagor mky CONBCt, recane.
gnjoy and use the Rents 80 long &8 Morigagor is ngt w dedauit. Except for ong lease period's rent. Morgagor wi nol colgct n advance
any Bents due in future Base periods, uniess Mongagor first obtains Bank's written consent. Upon defauk, Morgagor wil recang anv
Rents N trust for Bank and Morlgagar wil not commingle the Rents with any othar funds. Any amounis covected shal be appled a
Bank's discretion fest 1o costs of managing, protectng and preserving the Property, and 1o &ny other necessary ralated expensos
ncluding Bank's court costs. Any ramaining amounts shail be apphed 1o réduce the Obligations.

Morigagor agrees that this assignment is immadiatety affective between tha parties (o this Maorigege and gHectve a5 10 thed partas on
the recording of this Morigage, uniess otherwise required by aw. and this assignment will reman affective Juring any redemption e 0]
until tha Ovligations are setisfied and &l underlying Agreemants are ended, and this assignment is enlorcaabls when Bank !akaes actua
possassion of the Property, when a recelver is appointed, or when Bank notifies Mortgagor ¢f the getault and demands thal Morgago!
and Mortgagor's tenants pay ali future Rents directly 1o Bank. Morigagor agrees thal Bartk & eniitiad 10 nolty Morigagor or Morgagor's
enants to make payments of Rents due or lo becoma cue dwectly to Bank after such recording, however Bank agreet not 10 notity
Mongagor's ienants until Morgagor delauvits and Bank noties Mortgagor of the default and demands that Morgagor and Morgagor s
tenants pay ali Rents dua or to become due directly to Bank. On recevng the notice of datault, Mortgagor wik encorse anc dewes ic
Bank any payrments of Rents. i Morigagor becomes subject 10 @ voluntary or invokintery bankruplcy. then Morgago: agrees that Bane
s entitied o raceive relisl from the automatic stay in hankrupicy for the purpose of enforcing this assignment under state and tedersl @w
and within MONgagor's banknuptoy procesdings. '

Mortgagor warrants that no ostault axisis under th¢ Leases or any appicabie andiord law. Mortgagor also warrants and agrdes 10

maintain, and to requine the tenants o comply wih, the Leases and any apphcable aw. Mortgages will promptly notly Bank af any

noncompkence. I Morigager negecie o refuses to entorcd complance with the terms of the Leases, then Bank may ap! 10 Bntoice
compiance to the extent ihat the aw permits. Morgagor will obiain Bank's writen authorization before Mortgagor consents 1o subiet.
modity, cancel, or othsrwise aker the Loases. 0 accept the surrender of tha Fropesty covered by Euch Laases (unass the Lokses S0
requira), or to assign, compromise or pncumber the Leases or any future Fents. Mongagox wilt hold Bank harmisas and noemnity Bans

for any and all iabilty, 0SS Or Jamage that Rank may incur as & consequence of the assignmant under this paragrapt.

4 EVENTS OF DEFAULT. Mongagor shall be in default upon the occurrence gl any ot the toilowing evants, cFCumslances or Condmors
(Evenis of Detault):

A. Fallure by any party obligated on the Cbligations to rake paymant whan due; or

B A default or breach by Booower, Morigagor of any co-signar, endorser, surety, Qr guarantor under any of tha ltems ol thes
Mongage, the Now, any construction lomn agreemant or other loan aAQraament. any sacurity mgresmant, motigags. deed 0
secure dobl, ceed of trust, trust deed, or any other documant or Instrument evidenzing, guarantyng. securng or oIherwisd
reigting 1o the Dblgations; of

C. The meking or furnishing of any verbal or written rgprasentation, siatement gr warranty 10 Bank which 5 or bacomas laisa O
ncomect In any matedial respact by o7 on bahal of Mongagar. Bomower. or any co-signer, endorgsr, surety Of guarantor of the
Obiigations; of

D. Failure to obiain or mainialn the Msuranfe COverEges required by Bank, or msurance as @™ CusiDmAary and piopar tor the
Property (as harein Sefined); or

E. The ceath, dissoltlon or insoivency of. the appomtment of & recower by or on behal of, the assgnmant for tha beneit o
credhors Dy or on baha¥ of, the voluniary of involuntary termination of sxistenca by, of \he commencemen] ot any procedng
under any present or future federal or stale insolvency, Dankruptcy, recrganaation. Composiicn or debtor relief Bw by O
againat Morngagar, Somower, or Any CO-Signef. andorsac, surety or guarantor of the ObNgationa; or.

F. A good lakth balled by Bank: at any tima that Bank » insdcure with respact 1o Borower, or any Co-Sgner, BNGGIe, Surely -
guarantor, that the prospect of any payment 18 imparad or that the Property (as herein defined) is impairad,; or

G. Faikre to pay or provide proot of payment of any tax, aSSASSMan|, rent, NBUTANCE Ppremium, escrow or escrow deficiancy on o
bealtore its due dale; or
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H. A materiai adverse change In Morgagor's busingss, ncuding ownarship, management, and fnancia! canditicns, fru:h n
Bank's opinion, impairs the Property or repayment of the Obligations; or

(. A tranater of a substantial part of Mortgagor's money or propesty, of

J. I all or any part of the Pr or any interest theren is s0id, leased or transferrad by Morgagor encopt &5 péfmibd in the
paragraph below entithed ™ ON SALE OR ENCUMBRANCE™.

10. REMEDIES ON DEFAULT. At the option of Bank, all or any part of the principal ot. and accrued nterast on, the QObiigations sha#
become immedately due and payable without natice or demand, upon the occurrence of an Event of Detault or at any tima thersafter.
N agdidition, upon the ocowmence of any Event of Defeuk, Bank, at its option, may immediately commance foreciosure procasdngs snd
may immecdistely invoke any or all other remediss prowided i the Note, this Morigage or related documents. Bank i3 entitied to all rghts
and ramadies provided at law or equity whiether O nct epressly stated in this Mortgage. By choosing any remedy, Bank doed not Wil e
its tight 1ol an immediate use of any cther rgrmiody if the avent of dofsul continues or oCCurs AgQAn.

1. POWER OF SALE. Upon delaul, Bank shall be authorized 1o lake possession of the Property, ang with of wrthout st tekmg
possasgion, atter giving twenty-one days notice, bry publishing once a week for threa consecutive waske, the tima, pace ang terms ol
sais, by pubication in some nowspaper published o SHELBY County, ALABAMA, sell the Property in lols, parce Or as a whpll, B
Mortgagee ceems best, in front ol the courthouse door of SHELBY Caounty, ALABAMA (or the division [herecl), at pubkc auction, 12 the
highest bidder for cash, and shall apply the procesds.of the saw:

A firsg, to the mpense of advertising, seling and convaying, nciudng a raasonabis attomeys’ fee;

B. second, to the paymant of any srounta that may have been mpended, of that § may that be NECeSSary 10 @mpend, in phyrg
Insumnce, taxes, or other sncumbeances, with interest thiveon; |

C. third, to the payment of said Obligations in fufl. whether the same shall or shak nat have fuily matured at the date of said sdie
but ne intaves! shall be colacied beyond the day of sale; and

0. fourth, the balance, It any, to be paid, at Bank's discreiipn, 10 Morigagor, 10 any Juniar ien nokder, of mig a Coul af ~ompalen!
jurisdiction for (he court to make thg aotermination as 1o rightful antitiement o any baknce.

Prriies agree that Bank may bid at said sala end purchase said Proparty, #f Bank is the hghest bidder

12. DUE ON SALE OF ENCUMBRANCE. Bank may, i Bank's option, declare the sntre balance with all accrued interast on tha Qbhganans
to be Immediately due and payable upon the contract for, or creation of, any lien, encumbrance, trensier or sals of the Propady, or any
portion thereot, by Morigagor. Lapse of time of the acceptance of payments by Bank after such creation of any lan, AnNCuUMbrenca.
iransfor or sale, or contract for any of the foregoing, shall not be deemad a waiver or estoppel of Bank's right to accelarate 1ha
Obligations. |l Bank exarcisas such option lo accelanite, Bank shall mail, by certified mail or otherwise, MortQagor notice of aocalraton
io the address of Morigagor shown on Bank’s records: the notice ghall provice for 4 penod of not less than 30 days from the date the
notlce ls mailed within which Morigagor shall pay the sums declared due. [f Morigagor tails 10 pay such sums pror to the axpeaton of
such period, Bank may, without furthar notice o demand on Mortgagor, invake any remedcies permitted on Defauk  The covenant shail
run with the Proparty angd shall remain In effect untd the Cbligations and this Mortgage are fully paid.

In the precading paragraph, the phrase "Tanser or sale” ncludes the conveyance of any nght, titke or intevest n 1he Proparty, whoathas
voluntary gr involuntary, by outright sale, daed, nstaliment contract sale, mnd contract, contract lor deod, waseholkd interest with 4 tarm
greater than three years, isass-option conlract oF ANy other methcd of convayance of the Proparty mierests; the term " bewast” NCldes.
whather logal or equitable, any right, title, interest, ien. clam, encumbrance or propretary right, choate or inchoate, any of whch w
superior 1o the lien created by this Morigage.

11. POSSESSION ON FORECLOSURE. If an action Is brought to foreckose this Morgage o ali or any part of the Obligations, MoOrgago:
agreas that the Bank shall be entitlad to Immeadiate possassion as Morigagee N posses50N ol the Froperty 10 the extent not prohibited
by taw; or tha court may appoint, and Mongagor hereby consents to such appowntmant, withoul notica, & recewer 1o take possasgan of
the Property and 10 cotiecl and receive rents gnd profds arising theralrom. Any amcunts 20 caectsd shall be used o pay tames on.
provide insurancae for, pay costs of neaced repairs and for any other expensos relating to 1he Propeny or the forcionsa ErOCeainigs.
=mmmmulumurmwﬂn¢uum Any sum remaining sher such payments will te spohed ta the Dbligations.

14 PROPERTY OBLIGATIONS. Mortgagor shall promptly pay all laxes, assassmonts, levias, watar rents, Gher rents, msurgnca premum:.
and alf amounts dué On Aany encumbrances, # any, as they become due. Mortgagar shal provie wrttan proot to Bark of such
payment(s).

15. INSURANCE. Mortgagor shall ingure and keep insured the Property against loss by fire, ang other hazard, casuvalty and 0ss, wdh
axtended coverage inciuding but not limked to the repacement vilue of all mprovemants, wih an insurance company ACCeplable to
Bank and in an amount acceptable 1o Bank. Such mnsurance ehall contan 1ha siandard "Morgagee Clauss” and where applicabie, "Loss
Payea Ciause”, which shall name and endorse Bank as morigagee and loss payes. Such insurance shall 'S0 CONtAN a pProven LNOeN
which the insurer shafl give Bank st least 30 days notice before the cancellation, larmination or malerial change N Coverage

i an insurer elects 0 pay a fire or other hazard '0ss of damage claim rather than to repsir, rebuikd of replace the Property 081 Of
damaged, Bank shall have the option 10 apply such nsurance proceeds upon the Cbligations securad by this Morigege of 10 have saxd
Property repaied or rabulit. Morgagor shall deliver or cause o dellver svidence of such coverage and copmes of alt notces and
renewals relating thereto. Bank shall be entitied 10 pursue any claim undes the NSWENCE ¥ Mortgagor falls to promplly do 50

Mortgagor shalt pay the premiums requinad 1o maintan such msurance in efect untd such time as the requrement for SuCh Insurance
irminates. In the event Morigagor iails to pay such premiums. Bank may, at its option, pay such premiums. Any such paymant Dy
Bank shaill be repayable upon demeng of Bank or i no demand & made, in accordance with the paragraph Delow titled "BANK MAY
PAY", - -

6. WASTE. Mongagor shall not allenste or sncumbad the Propeny 10 the prejudice of Bank, or commi, pesmit or suffer any waste.
impaimant of deterioration of the Property, and ragaidiass of natural depreciation, shail keep the Property and ad its mywovemenis at all
times in good congkion and repalk. Morgagor shall comply with and not violate any and sl sws and raguiations mgarding the use.
swnership and occupancy of the Property. Mortgagor shall perform and abide by all obiigations and sestrictions under Ny GeC ArRIIONS.
covanants and other documants goveming the use, dwnership anG occupancy of the Property.

17 CONDITION OF PROPERTY. As to the Property, Morigagar shall:

A. keep all buldings occupied snd keep al bulidings. structures and mprovements in good rapax.

8. rolrain from the commission or afowance of any acts of wasts of impairmant of tho vane of the Property of MOTOYEMBNS
therson.

C. not cut or remMove, or pamit to be cul or removed. eny wood or timber from the Property, which cutting or remaval woukd
aciversaly affect the value of the Proparty.

D. prevent the spread of noxious or damagng weoeds, preserva and prevent the erps.on of the soll and contmuousty PDracthce
approved methods of larming on the Property # used for agricuftural purposes.

18. ENVIRONMERNTAL LAWS AND MAZARDOUS SUBSTANCES.
A. As used in this paragraph:

(1) "Enwironmental Law™ mo&ns, without lmitation, the Comprehensive Envonmental Rasponse, Lompensaton, and
Liabéity Act ("CERCLA", 42 U.S.C. 9601 ot seq.). afl lederal, state and OCAl Ews, regulations, ordEANCEs. Cour
ordprs, gitomey ganarl opnions or mterpretive letiers conoeming the public naath, safety, wakare, enveonment of
a Hazardoua Substance (a8 ogfined hemin).

{2) "Harardous Substance” msans any toxic, radiosctive or hazardous maerisl, wasis, polivtent or coramnani which
has charseisristics which render tha substance CangeFous or poteniially dangorous 10 the public heath, salety.
welars or the environment. The term includes, without imitation, any substances oefined as "hamroous matersl’
*toxic substances,” "hizardous waste™ or "hazardous substance” unoder any Environmental Law.

8. Mortgagor represents, warants and agroas. that:
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19.

20.

21.

22.

£3.
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25,
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{1) Except a% iously disclosed and acknowledged in writing to Bank, no Hazardous Substance has boon, i OF will

be located, fansported, manufactured, traated, refined, or handied by any person on, under or about the P
except in the ord course of business and in strict compliance with all appicaba Environmental Law.

(2) Except a8 previous disclosed and acknowiadged in writing to Bank, Mortgagor has not end shal M chuse,
contrbute to or permit the relsase of any Hagardous Subsmance on the Propérty.

(3) Mortgagor shak immadintely notify Bank i (a) a reloase of threatened reisase Ol HAzArdous Substance oCCurs on,
under o about the Propety or migrates or thraatens to migrale from nearby propaédty. of (0} thera is m violon of
any Environmental Law conceming the Property. in such an event. Mostgagor shall take all necessary remedw!

(4) Except as previcusly disciosed and acknowiedged in writing to Bank, Morigagor has no Xnowledge o! o reason 1o

baligvs Mere is any penting or threatened nvestigation, caim, or procesding of eny kind relating 10 (A) any

Hazardous Substance ocated on, under o about the Propery or {b} any viclation by Martgagor or any tenant Of any
Enviconmenta! Law. Mortgagor shall immaediately notity Bank in writing as soon as MoNgagor has reason 10 beleve
thers is any such pending or thremtened investigation, clam, of proceeding. In such an gvent, Bank has the rnghl.
but not the obligation, 1o paniciam i any such proceedmg including the right to receive Copws of any docurmints
relating 1o such procesdings.

(5) Excepl a3 previously discloepd and acknowladged in writing 1o Bank, Mortgagor and every tenan! have bean. #e
and shall remain In full compliance with any applicable Environmental Law.

(6) Except #8 praviousk disciosed and inhnnwmd in wreing to Bank, hew are No JNEGrground SIDMOe [anks.
mm&ummmmmnnm tmannmmk.mﬂrﬂllMImlMﬂf
uniess Dank first agrest In writing.

{7y Morgagor wit regularty inspect the Property, manitor the activites and operatons on the Fropery, and confirm that
ail parmits, hocenses Cf approvals requved by any applcable Enviconmenial Law are obtaned and compiad with

(8} Mortgagor wil permit, or cause any tenant to permit, Bank ¢r Bank's agent tg enter and nspect the Property anc
rgview all racords at any reasongble teme to determme: (4] 'he exisience, OCaON BNd NAUM of any Hamsdous
Substance on, under or about the Propery, {b) the existence, location, natura, and magniude al any Hazardous
Substance that has been neleased on. under or aboul tha Property; () whether or not Morigagor and any tanant are
in complignce with any apphcable Enviranmental Law.

(9} Upon Bank’s request, Marigagor agreas, at Mofigagos's expenss. 0 Bngage a qualfied envronmeantal enganeee o
prepare an environmenial sudhlt of the Property and to submit tha results of siuch audk 10 Bank. The choice of tha
snviranmental anginear whio wili perform such avat s subject to the approval cf Bank.

(10} Bank has the right, but not the ohligation, to pedorm any of Margagor's obligations under this paragraph a:
Mortgagor's axpenss.

(11) As A CONSOGUENCE ol any breach of any reprasantation, warranty of promise made n this paragraph. (a) Mortgage'
will indemnity and hold Bank and Bank's successors or assigns harmiess from and againal ai osses, clms.
demands, habilties, damages, cheanup, fesponse and remedaton costs, panakies and expensas, neuging wihouwt
imitation all costs of Btigation and reasonable attomeys’ 1ees, which Bark and Bank's SuccasSOrs Of BE3QNY Mily
sustan: and (b) at Bank's discretion;, Bank may resase this Morigage and in return Mongagos will provige Bank wah
collgteral of at laast equal valwe 10 the Property sacured by this Morigage without prejudice to any of Bark's rghis
under 1his MonQage.

(12} Notwithstanding any ¢t the language contaned in thie Martgage to the contrary, the twrme ol this paragraph shod
survive any foreciosune of gatistaction of any deed of trust, morigage or any obligation ragardiess of any passage crt
title to Bank or any disposition hy Bank of any or al ot the Property. Any ciaims ang defenses (o tha contrary &6

, haraby wahed.

INSPECTION BY BANK, Bank or its agents may maka Of CAUSe ic ba made reasonable antras upon the Property and nipact he

Property provided that flank shafl maka reesonable etforts 10 ghve Mortgagor pricr notice ot any such iNspaction.

SROTECTION OF BANK'S SECURITY, . It Mongagor hhmmwm.mwurwmmn the Nate. this
Margage or any loan documenis or ¥ any action oY peocesding is cammenced which materiahy aftects Bank's intergst n tha Propacty.
including, bu! not imted 10, foreciosurg, eminent domain, nsovency, housing of EnvEonmentsl Law Or ew gntoreemant.  Of
arangements or procaedings invoing 3 hankrupt or decadent, then Bank, at Bank's sol@ oplon, may make such ApPearsnces.
gisburse such sums, and take such action as is necessary Lo protect Bank's mierast. Mortgagor hereby assgnt 1o Bank any (gnt
Morigagor may have by reason of any priof ancumbprance on tha Property of Dy law or ciharwise 1o curg any default untler sawd predr
encumbrance. Without Bank's prior written consent, Mortgagor will not parnition or subdivicde the Propesty

COLLECTION EXPENSES. n the evert of any dedault or action by Bank lor colecton of the Obligations, lor protection of ihe Properiy

or tor foreciosure, MortgRgor Agreas 10 pay all foes and expenses ncurmed by Bank. Such leas and expensas ncluge byl ae Not msd

lg fiing tees, stenographaf isas. winess fees, costs of publication, foreciosure minutas. and othar expensas of coliectng and anforcng
the Cbligations and protecting the Propecy. Any suCh colection Bxpenses shall be agded o the prineipal amount of tha Obigabons.
shall accrue nterést at tha same rate as the Obligations and shail be secured by this MortQage.

ATTORNEYS' FEES. In tha avent of any detautt or action by Bank for roBection of tha Obligations, tor protection of the Propeny O for
loreciosura, Mortgagor agrees 10 pRY reagonabie attorneys’ fees, paralegel lees and othar QR sxpensgs neurred by Bank  Any such
reasonable attorneys’ fees shall be agdad to the prmcipal amourt ol the Obligations, shal accrue nierast at the same fals as the
Obligations and shall be securid by this Margage.

CONDEMNATION. in the svent al or any part of the Propary {ingiuding but nat umitted to any aasement thergn) 15 s0ught 10 ba laken
by privile taking oF Dy virtue of the law of sminent domain, Morigagor will promptly give wriiten notica lo Bank of the nstitution of such
proceadings. Mortgagor hurther agress to noldy Bank of any attempt 1o purchass or appropriate the Proparty Of &NY aapement theren,
by @ny publc authority or by any other person of corporation claming or having the right ol emingnt doman of APProprdtion
Mortgagor further Rgrees and directs thet & condomnalion proceeds or purchage money which may be agreed upen Of which may be
jound 1o be dus shail be pald to fank as a prepayment undar the Nots. Morigagor 8led EQrees 10 notdy the Bank of any proCescings
natituted for the establishment of any sewer, water consarvation, ditch, drainage, Of othar district mslating 10 of mindng upon the
Proparty Or any pani thereo!. Al awards payable tor 1he taking of title 10, Of POSSEEIN ol, or damage to all or any pormon of the Propty
by reason of any private taking, condemnation, arminant domam, change of grade, of other proceadng shal, at the option ol Ban¥, b=
paid 10 Bank, Such awards or gompensalion are hareby assigned to Bank, and judgmant thereios shall be antared n tavar of Bank.

Wwhan paid, such awards shall be usad, at Bank's option, toward tha payment of thé Obligations or payment of 1axes, AT SHSLTA S
rapars or other Rems provided for in this Mongage, whethaes due or nol, all in such order and manner as Bark may oetermne.  Such
application or relsase shal not cure Or wane any dafault. in the event Bank Ce8mS R NBcossary 10 ApPDBAr Of ankwer I any
condemnaiion action, haarng or proceeding, Morigagor shall hold fank harmiess from and pay ab legal axpenses, ncudng bul not
Wmited to reasonabie attorneys’ fes and parglegal fees, court COSIS and other axpansas.

OTHER PROCEEDINGS. f any action or proceadny is commanced 10 which Bank is mage of choonos to become 4 party Dy réason 0!

the sxecution of the Note, this Morigage, any loan documents or the axistence of any Obkgatians of n which Bank desms & necessary 1o
appear or answer In order 10 protect s interesls, Morigagor agrees 10 pay and to hokd Bank harmiass tor all wabhitws, costs and
axpenses paid or ncurred by Bank in such action or proceedings, inchidng bul 1ol imited to reasonabke atiormays’ lees, paralege’ tens.

court costs and all other damagee angd axpenses.

WAIVER BY MORTGAGOR. To the axtent not spacifically prohibitad Dy law, Mprtgagor heraby waives and rakaasas any and ak rghit
and remedies Morgagor may now have of acquire in the luture relating to:

A, homestesad;

B awemptions as to the Propedy.

C. apprasement;

0. marshaiing of liens and asspis; and
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E. statutes of kmiations. i
in addition, redemption by Mdsgagor alter foreclosure siile it Bxpressly waived 10 the extent not prohibded by aw.

28. PARTIAL FORECLOSURE. In case ¢t defauk it the payment ot the Obligations or in case of paymeni oy Bank ol any t;; iAsurance
premium, cost or axpenss or the filng, mposkion or attachment of any ben, judgmant Of sncumbrance, Sank shall heve the rght, wEhout
deciaring the whole ndebtednsss due and payable, o forsclose aganst the Property or any part thameof on sccount of such specific
defauR. This Morigage shall continue as a len on any of the property not sold on forecioswe for such unpaic bamnce of the Obiganons.

27. BANK MAY PAY. If Morigagor fails to pay when due wny of the tems it is obligated to pay of lails to perform whan obigated to pertorm
Bank may, At ts option:
A. pay, whan dus, instaliments of principal, imerest or othar obhigations, in accordance with the terms of gny mortgage senwr ic
thint of Bank's en nwres!;
8. pay, when dus, instaliments of any real estate tax imposed on the Property. or
C. pay or pariorm any other obligation relating to the Property which aMects, et Bank's 50l discrenon, the nterest of Bank rt the

Mortgagor agrees to indemnity Bank and hokl Bank hamiess for all the amounts s¢ paid and for Bank's costs And expenses, nchuding
reasonabie atttemays' fees and paralegal leas,

Such payments whitn made by Bank shal s aocmd 10 the principal balance of the Dbligations eand lhllb-riﬂﬁﬁll:ltl!lr:r
provided tor by the Now a8 o the date of such glyment. Such payments shad be 4 part of this Ken and shalk be secumd by thiv
Moctgage. having the benefit of iha {0 and its priority. Morngagor agreas to pay and 10 reimburse Bank for all suCh paym@nts.

28. TERM. This Morigage shall remain in effect unt!l termaated in writing.

29. GENERAL PROVISIONS.

A TIME IS OF THE ESSENCE. Time is of the @ssance n Mortgagor's pedormance of all Julies and obkgations mposed by the
Mortgaga.

8. NO WAIVER BY BANK. Bank's course of deating, or Bank's forbearance from, or dalay . the amarcisae of any of Bank's nghts.
remadies, privimges or right to nsist upon Mortgagor's strict parformance of any pravisions contanec n this Mongage, or
othar logn documents, shall not ba construed as a waiver by Bank, unless any such wahar i 11 writing and 5 Sipnad by Banx

The acceptance by Bank of any sum in payment of partel payment on the Obligations uRér tha bamnce m due Or s
accelerated oc after foreciosure proteedingd are flleo shall not constiute 8 waver ol Bank's cght to raquire Rk gnd Complte
cure of any existing dedault far which such actions by Bank were taken or s right 10 requwe prompt payment whaen due of 4l
other remaining sums cue under the Obfigations, nor will # cune or waive any defauit not completaly curgd or any Othac
defaults, or oparate as a delensa to any forsckisure proceadings or deprive Bank of any rights, remadiot AN Drdleges due
Bank under the Note, this Mortgage, othar loan documants, the law or equity.

C  AMENDMENT. The provisions comained in thie Mortgage may not be amanded. axcep! through a written amenement which
signed by Mortgagor and Bank.

0. INTEGRATION CLAUSE. This written Mortgage and al documents axgouted concurmently hacewith, rapiesent |he enles
underslanding between the parties as to the Obigations and may not be contradcted by evidence of pnor. contemMpOoranenus.
or subsaquent ora) agreements of the partes.

FURTHER ASSURANCES. Marigagor agrees, upon request of Bank and wihin the (e Bank specifes, to provide any

nformation, and to execule, acknowledga, deliver and recard or file such further nstruments of documents #s Mmay De

required by Bank 10 5ecure the Note or canfirm any kan.

GOVERNING LAW. This Morigage shefl be governad by the laws of the State of ALABAMA, provided that such Bws aré nol

athédrwise presmpled by ledersl laws and regulations.

_ FORUM AND VENUE. In tha event of litigation pertamning to this Morigage, the exchisne forum, venue and place of prsgichion

shall bo In the Stale of ALABAMA, unipss otherwise designated in writing by Benk or otharwiss regquirsd Dy lgw.

SUCCESSORS. This Mortgage ahalt hure to the benef? of and bind the hexs, peraona! representatives, succassors and

assigns of the parties, proviced however, that Mortgagor may not assgn, trgnsher of deagata any of tha rights of abRgabans

under this Morigage.

' NUMBER AND GENDER. Whenaver usad, the singular shall inckide the pural the phral the singuiar, and the use of any
gender shali be appicabie to all genders.

J. DEFINITIONS. The terms used in this Morigege. it not defined heren, shall have ther meanings &% defned n the othes
documents axsculed contemporanegusly, or in conjunction, with this Mortgage.

K PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subparagraph, n this Martgage ara Icr
convenience onty and shall not be dispositve in nterpraling or construng this Morgags.

L IF HELD UNENEORCEABLE. If any provision of this Morigage shall be heid unenforceable or void, then such provison 10 the
axienl not otherwise bmiked by law shall be severable from the remaning provisions and shall n no way affect the
snforcasbility of the mmaining provisions nor the validity of this Mortgage.

M. CHANGE IN APPLICATION. Morigegor wilt natify Bank in writing por to any change in Morigagor's name, addrass. Or othe
application information.

N, NOTICE. Al notices under this Mortgage must be in writing.  Any notice given by Bank lo Mortgager heraundes wil be
eftective upon parscnal delivery or 24 hoyrs after mailing Dy first ciags Unied States mall, postege prepaid, addressed to
Morigagor at the address indicatsd below Morigagar's name ¢n page one of this Morigage.  Any notice gnven by Mortgagor 1o
Sank heveuncer wil be eflective upon recaipt by Bank at the scdress indiceted balow Bank’s name on page ona of ths
Mortgage. Such adcrestes fay ba changed Dy written notice 1o the other party.

O. FILING AS FINANCING STATEMENT. Mortgagor agrees and acknowieoges that this Modgage 2iso suflices 43 & fnancng
siatemant and as such, may be fied of racord as g financing statement for purposes of Articie 9 of the AL ABAMA LUniiem
Commercial Code. A carbon, photographici or ather reproduction of this Morigage is sufficient as a fnancing stanemant.

m

T &y N~

). ACKNOWLEDGMENT. By the signatume(s)} beiow, Mortgagor acknowiedges thet this Mortgage has been read and agreed ta and that a
copy of thig Morigage has been recelid by the Morigagor.

IN WITNESS WHEREQF, Mergagor has sxscutad this Mongage under seal, as gf the day and year frat abDOWe wrrten

MORTGAGOR:
CARTER HOMES & DEV
an ALABAMA g _
~ [Corporate Sed ]
By: o
Amest . ) T
[("Corpatats weal My be alfimed, but fakire 1o AMx srall ngt aMfect wihgdity o: ralidnce )
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STATEOF _ Alabama
A
cOuNTY OF __ Jefferson =

I, the und gzsi:gnﬁﬂ X _ ) . a notary public. m ang for sad Coully & S8 Glate. ne
that KENNETH CARTER, PRESIDENT whose name a5 officer of CARTER HOMES & DEVELOPMENT, INC .. an ALABAMA comporation, §

signed 10 the foregoing instrument and who is known to ma, acknowledged befors ma on this day that, being mformed ol the contents 3
the Nstrument, (he/she), &8 such officer and with full authority, axecuted the same voluntaridy ftor and as the act of sad comporaign
Given under my hand this _/t]h day of

Ty e AMlabhasen Tiote A Lerge
My ﬂﬂmm'ﬂ“ﬂ"ﬁé B3l OH LWL S Aug 13, T

R ppurrprage TRETE L}

A3:

This Instrument was prepiared by JIMMY C. MAPLES, of FIRST FEDERAL OF THE SQUTH, 126 N Norton Avenue, P.O. Box 167,
Sylacaugs, Alabama 35150.

Please mun; this documem after recording o FIRST FEDERAL OF THE SOUTH, 126 N Nomort Avemte, P.O. Box 147, Sylxauga,
Alabaya 35150,

THIS I8 THE LAST PAGE OF A 6 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW

02/ 15/2000-04703
08:37 AM CERTIFIED

SHELDY COUNTY JUDGE OF PRUBATE
0oe LN 133,30
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