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MORTGAGE

THIS MORTGAGE IS5 between Ray Bailey Construction Co., Inc., whose address is 2288 Oid Rocky Ridge Road.
Birningham, AL 25216 (referred to below as “Grantor™); snd Regions Bank, whosa address is 2964 Petham
Parkway. Petham, AL 35124 (referred to balow as "Lender™).

GRANT OF MOATGAGE. For valuable considatstion, Gramtor mortgeges, grants, hargains, sells and conveys to Lander sll of Grantor s rght
tithe, and interes! in and [0 the foliowing deacribed resl property, together with g exisbing or subseguently erected or stlixed buddings
mprovements and fixturea; all easements. righta of way, snd appurténances; all water, water rights, watercourses and ditch rghta {(inchuhing
stock In utihties with ditch or wrigation righta); and all other rights, royeities, and protits refating ta tha reel property, Including without krneation
all mineraly, oll, gan, geothermal and similer msttars, located in Shelby County, Stats of Alabamas (the "Real Property™}:

Lot 24 and 26, according to the Survey of Mill Springs Estates., 2nd Sector, as recorded in Map Book 26,
page 95 in the Probate Office of Shelby County, Alabarma; being situated in Shelby County, Alsbama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.
The Real Proparty or its addrass ls commonly known as Lots 24 and 25, Mill Springs Eetates, Hoover, AL 35244

Grantor presently asaigns 10 Leandsr all of Gramtor's right. titta, and irterest in and {0 alt jeanas of the Property and all Rants from the Propart,
In addition, Qrantor grama 10 Lander & Uniform Commmerciat Code security interest in the Personal Property srxd Rents

DEFINITIONS. The following words shall have the tollowing meanings when usead in this Mortgege. Terms not othanwvige dahned n thy
Mortgaga shall have tha maanings stiributed to such terms in the Uniform Commercigl Code. Al refarences 1o J0Isr amouris ahall mejan
amounts in lawliul moenay of the United States of Amaerica.

Grantor. The word "Grantor” mesna Ray Balley Construction Co.. inc.  The Grantor s the mortgagor undar this Mortgaqe

Gueramior. The word “Guarantor” means and includes without limitation each and all of the guaraniora, surefwes, and sccommodaten
parties in connection with the Indebtadness.

improvernants. The word "iImprovemants”™ means and includes without himitation s exisiwg and tuture wprovements,  Busiceeggs
atructures, mobile homeas aHixed on the Real Property, laciities, additiona, replacements snd other conatruction on the Rasl Property

indebtedness. The word “indebtedness” mesns all principal andd intarest payable under the Nole and any amounts sxended Or Achisre o
by Lendar tc discharge obligations of Grantar or expenses incurred by Lender to anforce obligatiorns of Grentor under thea Morlgege
togethar with intarast on such aMounts as provided in this Mortgage.

Lender. The word "Lender® means Regions Bank. ite successors and assigns. The Lender 13 the morigagee under this Mortgage

Mortgags. The wora “Mortgags”™ maans this Martgage betwean Grantar and Lender, and inclodes without mitation &) asRgnments and
gacurity intarast provigions relating to the Parsonal Property and Rants.

Note. The word "Note” meana the promissory note or credit agreement dated Februasry 2. 2000, In the original principal amount of

$93.900.00 trom Grantor to Lander, togather with all ranewalas of, extansions of. modificatiaons of rafinencings of. cansolidstions of
and subatitutiona for the promiasory nota or agreemen?. NOTICE TO GRANTOR: THE NOTE CONTAINE A VARIABLE INTERERT RATE.

Personal Property. The words "Pergsons! Property™ maan sl squipmant, Nxturas, and other articles of persons! property now or harea'ter
ownad by Grantor, and now or hareaiter attached or attixed to the Real Property; together with il accessions, parts. and sdditions to  aH
raplaceamants of, and all substitutions for, sy of such propariy; end togather with all procesds linchding without ovtation all insurpnce
proceeds and refunds of premiums) from any sale or othar disposition ol the Property.

Property. The word "Propearty” maans collactively the Real Property and tha Personal Property,
Real Property. The wards "Real Property™ mean the praperty, interests and rights described above i the "Grant of Mortgage’ aactias

Relatedd Docuwrrents. The words "Related Docurnents” mean and include without limitaiian sl promissory notas. cradf agreementa  Soan
agreameania, anvironmantsl sgreemants, guarsntiss. securlly agreernents, morigages. deeds of trust. and all other instruments. agisemants
and documeants, whathar now of hrsaiter sxisting, sxecutad in conmaction with the Indsbtadnass.

Rants. Thes word “"Ranta” means sl pragsent and luture rents, revenues, inComae, insues, rovaities, profits, and othar berefita denved fram
the Properiy.

THIS MORTGAGE, INCLUDING THE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY i
GIVEN TO SECURE {1} PAYMENT Of THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except 88 otharwise provided In this Morrgage, Grantor shall pay 1o Lander ail smoonts sscured by 1hi
Mortgege as thay bacoma due, and shall strictly parform all of Grantar's obligations undar this Mortgage .

POSBESYSHON AND MAINTENANCE OF THE PROPEATY. Grantor agrees that Grantor's possassion and use of tha Proparty shasll e goverred by
tha following provisions:

Possession mnd Use. Until in default, Grantor may remain in possession and control of and opacate argd manage thga Propsry andd cotect
the Renta from tha Property.

Duty 1o Malvtein. Granior shall maintain the Froperty 0 tsnantable condition and promptly pertorm ail repsirs. raplacemants  andd
maiftenance Necedsnry to praserve its valuas.

Hezardous Substences. The tarma "hazprdous wante.” "hazardous subsience,” “disposal.” “rolesse.” and "threatened relsase " an usad
thia Mortgage, shall have fhe ssmea meanings aa sgl forth in the Comprehensive Envieonmentai Aesponse, Compensation, and Lisbury At
of 1880, as amended, 42 U.5.C. Section 3801, st seq. i"CERCLA"], the Superfund Amendmants six] feauthonzation Act of 1988, Pub |

Na 99.499 |"SARA"), tha Hazerdous Materisls Tramaportaiion Act, 49 U S C. Section 1BGY, at seq . the Resource Consarvetion and
Recovery Act, 42 U.S.C. Section 8007, st seq., or other applicablie state or Fadersi laws, rules, or reguiations adoplad purspent to any of
the foragoing. The terms "hazarcous wante” and “hazardous subslance™ eghall alsc include, without limitation, petroieum and pelrolum
by-products or sny fraction thereof and asbestos. Grantor represents and warrants t¢ Lendor that: {8l Dunng the period of Graator s
ownarship of the Property, thore has beon no usa, ganeration, manufacture, storage. treatment, dispossl, reledse or theoatened relense of
any hazardous waste or asubstance By any person on, under, sbout or from tha Proparty; (b} Grenior has no knowledges of, of rvsson (o
baliava that there has bean, axcept ss previousty discloasd to snd scknowisdged by Lendar 1in writing. (i) any uma. Bnes pluy,
manutacturs, atoraga, traatment, dispoasl, ralease. or thraataned raigase of any hazardous waste Or subItBnNCa on, undar. abaut or Hem The
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Property by any prior owners or occupants ol the Property or [il) any actuasl or thrastened hitigation of cisina Oof any Juind by amy parson
relating to such mattars; andl {c) Except o8 praviously dieclosed 1o and acknowledged by Lender in writing. () neithes Granmor nod afvy
tanant. contractor, agent or othar authorized user ol the Froparty shait use, genarate, menufacturs, store, trest, dipose pf. or relesse any
hazardous waests or substence on, t!-dor about or from tha Property and i) any such activity shai be conducted plarce with s
applicabls federal. state, and local gws. reguistions and ordinances, including without limitation thossa iswse. reguiations. end Ofdurances
described sbove. Grantor suthorites Lander and its agents 10 enter upan the Property to maka such inspechions and tests. & Grantor s
expense. as Lander may desem appeopriste 10 detarmine compliance of the Proparty with this saction of the Morgege. Arvy INBDECTNS
tests made by Lender shall be for Lander's purposes only and shsll not be construad to create any responsibility Or hetuiity 0 1he part i
Landar 10 Grentor or to any other parsan. The rapreasentstions snd warrentias comaingd harain are based on Gremod's dua diligenca
investigating the Property for hazardous wasle ond hazsrdous substances. Grantor hareby (8] relenses and waives any tutyre Cigstmn
against Lenger tor indemnity or contriution In the event Grantor becomes liable for clasnup or other costs under Bny Such Taws and o
agress 10 indemnity and hold harmiess Lendar ageinst any snd al clwims. ioases, lisb¥ities. damages. penalties, andd axpanses which Lanjer
may directly or indirectly sustain or sutfer reauiting trom a breach cf thus section of the Mortgage or a8 & contequence ol afy uae
generation, manufscture, slorage. didposal, releass or threaterned relesse of a hazardous waste or substance on tha propartie  Tha
provisions of this section of the Mortgage, including the obligation 10 indemmty. shall survive the payment of the Indebledness and the
satistaction and reconveyance of the lisn of this Mortgage and ghall not be atfected by Lamder 5 acquiition al any interast o the Property
whetier by foracloaure or otherwisa.

Nulsance, Weate. Grantor shall not Calse, conduct Or parrut BNy FASENCE NOr COMMiIt, permit, or yutler any stnppeng of o aESte on of Lo
the Praperty or sny portion of the Proparty. without limiting the genersiity of the foregoing, Grantor wil not remove. o grant fc any nther
party the right to remowve, sny timber, minarats (including oit and gas), soll, gravel or rock products without the phor wnttan conasnt of
Lander.

Removal of improvesments. Grantor shall not dermolish of ramove any IMprovemants from the Resl Property wilhou! the prior wntisr
consant of Landar. As a condition to the removsl of any Improvements, Lander may raquire Grantos to meke strangaments satiwlaciory tc
Lender to replace such improvements with Improvementa of at teant egqual value.

Lander's Right to Enter. Landsr and ite ajenta and representatives may snter upon the Raal Proparty st ail rassonable tmas to attend 1c
t ander’'s intereste and 1o Inspect the Froparty tor purposes of Grantor's complianca with the terms and conditrons of this Mortgage

Compliance with Govemmentsl Regquiremants. Grantor shall promptly comply with a#f laws. ordinances. snd roguiaiione, now or heresfrer
in sttact, of ail governmental authorities opplicable to the uae or occupancy of tha Property. includirgg without emaation, the Arbinc et
With Disabiiities Act. QGrantor may contest in good feith any such jaw, ordinance, ar regulation and withhold comphance duimng any
procesding, Including appropriate apposis, 30 long as Grantor has notified Lender in wriling prior 1o doing 0 Bnd Bo long &4, N Lénder +
aclo opinion, Lendat's Intwrests in the Proparty &8 ROT jeopardized. Lender may regquire Grantor o post adequate sscurity o8 & sLEly bond
roasonably satisfactory to Lender, to protect Lander’s interest.

Duty to Protect. Grantor agreos naithes 1o abandon nor laave unattended the Property. Grantor ghalt do all other acta. m additson (& thoar
acts ast forth above in this section, which from the charecter snd use of the Property Bre reasonsbly naceseary o protect and preamorn Ihe

Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may. st its option, declare immediately due and payable all aums secured by ths Mortgage pan
the sale or transter. without tha Lendar’s prior written conaant, of sll of any pan of the Reai Proparty. or pny interest :n the Resl Propdrty &
“gaie of transter” means the conveyanca of Real Property or any right. title or interest thargin, whether legsl. barwficial or squitatde. whetha:
voluntary or involuntery; whether by outright sale, deod, instalimam sale contract. land contract, contract Tor deed, wasahokl nterest w0h &
reriy greatar than three {3} years, lasse-option contract, or by ssle, assignMent, or transater ¢! any bereficiad Interes! 1 Of 10 any land 1rua’
holding title to the Rest Property, or by any othar method of conveyance of Raal Property intarest. It any Grantor in & corporatian, partnersiup o
limited hability company, trangler atso Inciudes sny change in ownarship of more than twenty five parcant (25%) of the voting stock. parinershag
Intareats or Imited jlabiity company intarasts, as the Chse may be of Grentor. However, thm option shall not ba exsrcwed by Lender (f such
axarcise is prohibited by tederal lew or by Alsbama law.

TAXES AND LIENS. The following provisions ralating to the taxes and liens on the Property are a part of thun Morigage

Paymant. Grantor shell pay when due (and in ali events prior 1o dalinquency) all 1axes. payroll taxes, special lAxsS. aipessmenin  wate
charges and sawer sarvice charges levied sgeinat or on account of the Property, and shall pay whan dua sll clgims tar work done on or for
serviges randared or materisl furnished to tha Property. Grantor shall maintein the Property frae ot all hens hawing pnordy auer Of aqual Tu
the interast of Lender undar this Mortgaga, except tor the lien of taxes and assaasments not due, end aacept as otharwise provewked] o Tha

tollowing paragraph.

Right To Comest. Grantor may withhold payment of any lax, asassamasnt, Of clamm i connecton with & good feth dspute over the
cbligation to pay, 80 long as Lender' s interast in the Property 1s not jeopardized. [f a lien anaes of 14 tHied as 8 resul! ! NONPYyment
Geantar shal within fifteen {15} days after the lian arises or, if & lien is filed. within Hiftsen (18] days stier Grantor has notice of the fiing
sacure the dischargs of the Hen, or if requestad by Lander. deposit with Lender cash or a sutficiont corporata suréty bond of othar socunly
satistectory to Lender in an amount sulficient to diacherge the Nar plus any casta and sttorneys’ tees or other charges thin okl saCrue A%
a resuit of & toreclosure Or sale under tha lien. In any contast. Grantor shatl dafend itselt and Lendar arndt shatl sataty any adved ka pdgroent
bators enforcemant against the Property. Grantor shalt name Landar as an sdditional obligese under any surety bond {ureabed o the
contest proceedings.

Evidence of Paymemt. Grantor shall upon demand turnish to Lendar aatisfactory avidenca of paymant al the taxes or assessmanls and ahall
authorize ths appropriate governmental official to daliver to Lender at any time 8 wrriten sistement of the 1axas and sesessmonta agarnal
tha Property.

Notics of Construction. Grantor shall notity Lander at 1aant titteen (15} days hatfors sny work »i coMmancsd. BNy sorvices sre furrushed o
any materials are supplied 1o the Propedty, If any mechankc’s lien, matarigimen’s lisn. or ather lwn coukd be asdertsd on account ot the
work, sarvices, or materisls. Crantor will upor: requast of Landsr furniah to Lander advance assuirsnces sstistaciory to Lender Thst Cir pnten
can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisions relating (o insunng the Propefrty are a part ot Thie Morigage.

Maintenance of Insurance. Grantor shal procure and maintain policiea of tire ingurancs with stercisrd extended coveraga endorsemanty on
2 replacamaent basis for the fult insurable value covering al! Improvements on the Real Property in an amount autficwnt to avoid apphcanon
of any coinsursnce clauss, snd with a stendsrd morigagee clause in tavor of Lander. Grantor shall siso procuie and magstan
comprehensive general dsbility insurance in such covarage amounts aa Leander may requast with Lendar baing named as addtional inaurads
iy auch Habliity Insurence poiicies. Additionaily. Grantor ahall mainisin such other neurance. mciuding but not imited to hazard. bumnads
intarrupion and boiler ingurence as Lender may require, Policies shatl be written by such insurance companias and i such torm Bs May be
roasonably acceptable to Lender. Grantor ahall dellver to Lander cartificetas of coverage from each inaurer cormaming 8 stnsatnorn that
coveraga will not be cencelled or diminmhed without 8 mirimum of ten (10 days’ prior written notice 1o Lender and not cONTRMe] BNy
disclaimer of the insurer’'s Hisbility tor fedure o give such notice. Each ingurancs policy aleo whall mciude sn endorsamant povihing that
coverage in favor of Lender will not be impaired in ary way by any act, omisaion of detsult of Grantor of sny othes parson

Application of Procesds. Qrantor shall promptly notity Lender of any losa or damage 10 the Property. Landar may make proof of es of
Geantor iails to do so within fittesn {15} days of the casuaity. Whather or not Lender’'s sscurity is impaited. Lendsr may. at tx sdeChion
apply the procesds to the reduction of the Indebtadness, paymant o} any lisn attecting the Proparty, or the restoralion and repsr ot the
Property. if Lender siacts to apply the procesds to reatocation and repair, Grantor shal rgpair of replace the damaged oF destroyd
Improvemants in 8 manner sstisfactory to Lander. Lander shall, upan satisfactory prool of such experditure. pay of mmburse Geantos fram
thve proceeds for the ressonable cost of rapalr or rastoration i Giantor is not in detault under this Mortgage. Any pFoceeds which have not
bean disbursed within 180 davs sfter their recaipt and Which Londer has no! committed o the repair nr restaration of the Property shall ba
usad Hirst 1o pay any amount owing 1o Lender under this Mortgage, then to pay sccruad intereil, and ™ha remaindar, (1 arry. shsll be spplind
to the principal balance of the indebtadness. (f Lendear holds sny procesds sHer payment in full of the Indebtedness. such proceeds shall be
paid 1o Grantor,

Unexpired insurance at Sale. Any unexpired insurance shall inure 1o the benetit of, and pass to. the purchassr of 1he Property covered Oy
this Morigage at sny trustas’s sale or other sale held undar tha provisions of this Mortgsge. o7 st sny foreclosure sale of such Proparty

Grantor's Report on inswrence, Upon request of Londar, howsver not more than once a year, Graotor shall furnah to Lender a report on
aach axiating policy of ksurance showing: (ol the npme of the insurer. [b) tha risks inswred: {c) the smount of the pohicy, {d) the propeity
naured. the than current regiscement value ot such property, end the manner of detarmimving that value: and i8) the expifstion date of 1ha
policy. Grantor shall, upon request of Lendar, have an ndependent appraiser satisfaciory to Lander datarmine tha cash valua replpcemaent
cost of the Property.

EXPENDITURES BY LENDER. It Grantor fails o comply with any provision of thus Morigage, o i sy action or proceading 18 commenced that

Al
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would materiaily pHect Landar's intarasts in the Propierty, Lender on Grantor's behsif may, but shall not be requined o, taks any Boton 1R
Lender deama appropriats. Anyspmount thel Landes axpanas it a0 doing will basr interest at the rate provided for in the Note from the date
incurred or psid by Lender to the date of repayment by Grantor. Al such axpsnsas, st Lenddr's option, will {a) be payable on damand. {b) ba
added to the balance of the Note and besspportioned among snd be paysbia with any instslimeant psyments 1o bacome dud dFingether (1 tha
tarm of any applicable insurance policy & il the remaining term of the Nota, or {cl be tranted A3 & Dalaon payment which wil ba due snd
payabie st tha Nots's maturity. Thie Mertgage slsc will secure paymant ot these amounts. The rights prowded for in this pecagraph shatt te n
addition to any other rights or any remadiaa to which Lender may he entithed on account of the default. Any such schon by Lendor shell not De
construsd &8 curing the default so as 1o bar Lender trom any remady that it otherwise would have had

WARRANTY: DEFENSE OF TITLE. The foliowing provisions releting o cwnership of the Froparty are a part nt thes Mortgage

Title. Grantor warrania that: (a} Grantor holds good and markatabls utie ol tecord to the Proparty 10 las somple. free andd chear of Al b,
and sncumbrances othar than thoss set torth in the Aeal Praperty description of in any thtle inaurance pohcy, LTk repodt, of hinal ke opn s
issued in tevor of, and acceptad by, Lender in conmecticn with this Morigage, and (b} Grantor has the tull nght. powear. ard authicat, 1
axecute and deilver thie Mortgaga to Lendasr.

Detsnes of Title. Subject to the exception in the paragraph above. Grantor warrants and will lorever deltand tha nitle 1o the Properly agaas”
tha lawful claims of all parsons. In the svent any attion or proceeding is commaenced that questons Grantor's btie or tha :ntereat of Lander
undar this Morigage. Grantor shall defend the action at Grentor’'s expends. Grantor may be Ihe nominsl party « Buch procowdirg oo
Landar shall be entitied to participate in tha proceeding and to be ragrasanted 1n 1he procasdng Dy counssl of Lander's own chdice and
Grantor will deliver, of cause to be delversd, 10 Lender auch instruments 83 Lender may requeat from bime to s 1o permi such

participation.

Compliance With Laws. CGrantor warrania that the Property and Grantor's use of the Froparty comphes with all axisting apphislre "dwn
ordinances, and regulations of governmental sumhorities.

CONDEMNATION. The following provisions retating to condemnation of the Property are o part ol thue Mongage

Application of Net Proceeds. [f all or any pert of the Property is condemned by amiment domain procsedings o by any PFC Ny
purchase in lleu of condamnation, Lendar may el its slaction reguira that all or any port:on of |he net proceeds of the award be applied o
the indebtednesa or the repair or reatoration of tha Proparty. The net poceeds of the awerd shall mean tha awargd after paymant ot all
raasonable costs. expenses, and attornaya’ fees incurred by Lender n connaction with tha condemnation.

Proceedings. i1 sny proceeding in condemnation s filac. Grantor shall promptly notity Lender in wriing, and Grantar anall promptly tae
such steps Ba May be Necesssry 10 defend the action and obtain the awerd. Grantor may ba the omHNEl Pty N such proceeding byt
Lendar shall be sntitied to participats in the procesding and 10 be reprasented in the proceading by counsel of its own chowe. end Granto:
will deliver or cause to be delivered to Landear such Instruments s may be raqguesiad by «f from tme (o hime Lo pectut sach parbiomaben

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tiilowing provisions ralaung (o guvaramaatal 1eces
feas and charges are & part ot this Mortgage:

Currenmt Taxes, Fees snd Charges. Upon roquest by Lander, Grantor ahall sxacute such documants m addinon to thas Morigage and tasen
whataver othet action s requented by Lender to partact and continue Landar's lian on the Resl Property. Grantor shatt reemburse Lacxter To-
all taxes. ms described below, togather with all expensas incurred it recording, perigciing or continueng thic Morigage . inclabng wetheiut
Hritation ali taxes, fees. documantary stamps. and other charges tor recording of regatanng this Maortgage

L

Texes. The following shall constitute texes to which this saction spplies: (al a apecric tan upon this typa of Morigege of upan sl or any
part at the Indabtedness sscurad by this Morigage. (bl a specihc tax on Grantor which Grantor is suthorited or requirad 10 degoct fram
paymants on the indebtednees secured by this type of Mortgage: (c] 8 tax on thia lype o! Morigage chargesble aganst the Lersdsr 1r then
holdes of the Note: and (d) a apecific tax on alt or any portion of the Indsbtadnans or on paymnants of prncipal and intaraest rnace iy
Grantor.

Subseguent Texes, f sny tax to which this aaction applies is enacted subseguent to the date of this Morigage, this event shall have the
same eHact as an Event of Default (a8 datined befow}. and Lender may axercise any Cr sl ol is availlable remedies tor an Event Gf Dafaul
#a providied below unless Grantor eithar (a} pays the tax betfors it becomas delinguent, of {bl contests the tax es prowvided abcye mn the
Taxes and Lisna saction and depodits with Lender cagh or a sufficiant corporate surery bond or other gecurity paimfactory 10 Lender

SECURITY AGREEMENT: FINANCING BTATEMENTS. The foilowing provisiona relating to this Mortgaga as B sacufily agresment afa o par o
this Morigagae.

Secwrity Agreamant, This ingtroment shall constiutse a security agreameant to the oxtent any of the Property constiiutes hxfuras or other
personsl property, and Lander shali have sl of 1he righta ot a sacured party under tha Uniform Commarcial Code as prmandsd tror tirde 1
tirmd.

Secwity tnterest. LUpon requeat by Landér, Granmtor shall exacute hinancrng statements and take whatsver othear actvrn 8 reguesiod Dy
Lander 10 partect and continua Lender's security intersst in the Rants ard Pergonal Property. in addition 1o recording 1his Mortpsge o tha
roal property records, Lender may, at any hme and without furthes authosization from Gramtor, tile sxacuted counterpiarts. cdgnds o
raproductions of this Morigage ss 2 linsncing statement  Grantor shall reimbursa Landar for il axpanses ncurred in pedledhing o
continuing this sacurity intsrest. Upon dafauit, Grantor shail aseemblae the Personal Property in a mannes snd al b place radsinabiy
conveniant 10 Grantor and Lender and rnais it aveilable to Lender within three (3} dsys attar recelpt of written demaend trom L endar

Addresses. The maiiing addresses of Grantor {deptor) dnd Lender {sacured party), from which information concermng the tecuwity interent
grerted by this Morigsgs may be abtainad {(sech a# required by the Untform Commercisl Codel. are as slated on the vkl pege of this

Mortgage,

FURTHER ASSURANCES: ATTORNEY-AN-FACT. The following provisions relating 1o furthar sssurences and attornay-n-fact are & parl of s
Mortgage.

Further Assurances. At any tme, angd from tima fo time, upon request af Lander Grantor will maka. axscute and delver, or will (auts to
be made. sxecuted or delivered, 1o Lender or 1o Lendes's designee, and when requasted by Lsndar. cause 10 De fied, recorded. refied o
raracorded. as the case may be, at such timas and in such offices and places as Landar may deam appropiiste. sny and s sach maatgspes
deeds of truet, security deasds, sacurity agresments, financing statermnents. continuation statements, inatruments of hurther ssturancn
certificates, ankd othes documants as may, in tha aple opinion of Lendsr. ba necessary Or desiretde s prder 10 aHectuate, complale. perfnc!
continue, of preserve {a) the obligetions af Grantor undar the Note. this Morigsge. and the Relsted Documents. and {b) the letn: snd
socurity interests created by this Mongage as first and prios liens on tha Property, whether now owned of harositer acguirad by Srantor
Uniess prohibited Ly law or sgreed 1o the contrary tiy Lender in writing. Grantor shall reimburss Lendar fow 8l conts snd wapBnEERS T ol
in connection with the matters referrad to in this paregraph.

Attornay-in-Fact. |1 Gramtor falls 1o do any ot the things raferred 10 in the preceding paragraph, Lender may do o for and 10 the narvm o1
Grantor and at Grantor's expenss. For such purposes. Granior hereby irrevocably sppoints Lender as Grantor's sttornay in tact tor the
purpass of making, sxacuting, dalvermyg, filing, recording, ard doing all other things as midy be necessary or dasirabla 0 Lerwied & sole
opinion, to sccomplish the matters referred to in the praceding paragraph.

FULL PERFORMANCE. if Grantor pays all the indebiedness when dua, and ntherwise perfcrms all the obligations imposed wpon {irsntor urxlat
this Marigage, Lender shall sxecute snd deliver 10 Grantor a suitable satsfsction of this Morigage and suitabla stataments of termination of any
financing atatemant on tHe avidencing Lander's security interest in the ARants ard the Personal Property. Grantor wil pay of perritted Dy
applicable lew, any reasonable termination fee as catermined by Lander from time 1o time.

DEFAULT. Each of the foliowing, at the option ol Lender, shail congtitute an evant ot detfeuit {*Evant of Dalauit”) under this Moiigape
Default on Indettedness. Failure of Grantor to make any paymant whan due on the indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortguge to make any paymment Tor (RXeH Or InpurRRLE  or
anty Other payment nacesasry to prevent fiing of or to eftect discherge atf any lien.

Complsnce Default. Faliure of Grentor to comply with any other term, cbligation, covenant or condition contsinad in thm Mortykge he
Note or in sny of the Reisted Documents.

Felse Statements. Any werranty, representation o statement mada or furnished to Lendsr by or on behatf ot Grantor unvier this Mortgage
the Note or the Relsted Documents is folse or misleading in any materisl respeact, either now or at the Time made oOr furmashed.

Oefective Collatersiization. This Mortgage or sny of the Reistad Documents ceases to be in full force and sftect (ncluging tailure of any
collateral documents to creste 8 valid and pertected security interast or lienl at any time and for any resson.

insolvency. The dissolution or tesmination of Grantar's exiatance as 8 going business. the wmsolvency ol Grantor, tha appoirttiment of a
receiver for eny part of Grantor's praperty, sny sssignmant tor the benefit of creditors. eny typa of craditor workout. or tha commencament

et . et a————aa S S R A
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of any proceading under sny bankruptcy or insolvency laws by or against Grantor. _'

Foreciosure, Forfeiture, m"‘ Commancament ol foreclosurs or forfeiture proceedings, whather by judicial proceeding. selil-haip,
repossession of any other method, by eny creditor of Grantor or by any govermments! &gency agsnst arny of the Property. plowsver, the
aubasction shail not apply in the sveRt of & good Taith dispute by Grantor as to the valdity or ressonabienass af e Cisim which 1 the Dasy
ot the foraciosurs Of forsfeitura proceeding, provided that Grantor gives Lender writien notice ot such claim and Turriahes ressrves o q
surety bongd for the claim satistactory (o Lender.

Broach of Other Agresmant. Any breach by Grantor under the tesms ot any other agreemant belween Grantor and Lender tha! o ned
ramedied within any grace pariod provided therein, including without limitation any agreement concerrxng any indebladness of othe!
abilgation of Grantor to Lander, whether existing now or tatar.

Events Atfectng Guimantor. Any of the greceding svents occurs with respect to any Guarantor of any o0f thie InosOtedrmss  of oy
Guarantor diss or bacomas Incompetent, or ravokes or disputes the validity of, or listaity under. any Guaranty of the Indebtadrasa

Adverse Change. A masterial adverse change ccOws In Grantor's frnancial condition, o Lender bahaves the prospact ot paymaent o
performance of the Indebtedness is impairad.

leaourity. Lender in good taith deema iteelt insecure.

RIQHTS AND REMEDES ON DEFAULT. Upon the occurrence of sny Event of Detault and at any hme thorgatter, Lendar. at itg optwdy Tay
axarcise any ons or more of the tollowing rights and remedies, 1n addition to sny othar rights or remades provided by law

Acosistate debtadness. Lender shall have the right at ita option without notice to Grantor to dectare the antire Indebtednass rhimeciatady
dus and paysbls, including sny prepayment penaity which Grantor would be reguired 1o pay.

UCC Remedias. With respect to all ar any part of tha Personal Property, Lender shall have ah the nghts and remedies Of & secured party
uncer tha Uniform Commarcial Code.

Collect Reria. Lendar shall have the right, without notice o Grantor. to take possassinn of the Proparty and collect tha Rents. mvihpding
amounts past due snd unpaid, and apply tha nat proceeds. over snd sbove Lender's costs, sgainat the Indebtadness In turtharance of thes
nght, Lander may raquire sny tenant or other user of The Property 1o maske payments of 1ent or use tees directly to Lender It tha Reants ao
colacted by Lender, then Grentor irrevocably dasignates Lendar a8 Grantor'as attornay-in-1act 1o endorsa instroements raceivad 10 Daymoen!
therac! in the name of Grantor and to negotiste the same snd collect the proceeds. Payments by tenants or Cther ugers ta (ender .n
reaponas to Lender's damand shali satiefy the obligstions for which the payments are mads, whather or not sy propar grounds fear 1
demand axistad. Lander may exescias its rights under this subparagraph sither in person. by agent. or through 8 rececyer

Appoint Receiver. Lender shalt have the Hght to hava a racaiver appointed 1o take possassion ol slf or any part of the Properly wath the
power to protect snd preserve the Property, to operate the Property preceding foreciosure or sals, and 0 colect the Renta from thn
Property and spply the proceads, over snd above tha cost ot the receivership, ageinst the indebtadnesa. The teceiver moy netve withou!
bond if permitted by law. Lender's right to the appointment of a receiver shall exis! whather or not thae apparent value of the Property
axcesds the Indebiedness by & substantial amount. Employment by Lander shall not daquakty 8 person from sarving B & facever

Jucicisd Foraciosurs. Landsr may obtsin a judicial decree foreciosing Grantar's interest i all or any part of tha Propecty.

ial Enle. Lander shall be authorized to take possassion of the Property and, with or without taking BUCH poRsSskon, Bftel (v
notice of the time, placs and terma of sale, together with a description of the Property 10 be sokd. by publication once & weak tor \hrge ()
succeasive weeks in some rewspeper published in the county or Counties in which the Aam Property to be solkd m lpcated, to nadl the
Pmpn;w ior such part of parts thereo! as Lendar may from tim# to timo $loct to asll] in tront ot tha front or main dood of tha courthouse o
the county in which the Property to be sold, or a substantist and malerial part thareol, ik located, &t public outcry 10 tha Pegheat Didder 1or
cash. It there is Rea Property to be sold under this Mortgage in more than one county, publication shalt be made v 8l Countes whare Tha
Resl Property to be sold is located. It no newspaper 18 published in any county in which any Raa! Property 10 be soid s localed. the notre
shall be published n a newspapar published in an adjoining county for thres {3) successive waeks. The sale shall be halk! Datwisn 1w
hours ot 11:00 a.m. and 4:00 p.m. on the day designated for the exerciss of the power ol sale undear this Mortgage .  Lendes imdy bl at
any sale had under the terms of this Mortgage and may purchase the Proparty it the highest bidders thereforg. Granior harsby wawvas any
and all rights to have tha Property marshalisd. In exercising its righta and remedies. Lender shell be free 10 sell all or any part of the
Propdrty togather or sepsrately, In one sale or by asparate sales.

Uaficlency Judgment. i permitted by applicable law. Lendar may obtsin & judgment far any dehoency femanng 0 the (ndebiedrass du
to Lender sfter application of all amounts received from the exercise of the rights provedod in thy aechon.

Tenancy st Sufterance. It Grantor ramaing in poseehsion of the Property aftar the Properly is $old as provicked sbhave of Lander otberwme
becomes antitled to posssssion of the Property upon dafsult of Grantor, Grantor shell bacome a tenen! at suftersnce of Lander or thae
purchaser ol the Property and shall, at Lendar’s option, sither [a) pay a raasonabia rental for the use of the Property, or (B) vagsia tha
Proparty immaediately upon the demand of Lender.

Other Remedies. Landar shall have all other rights and remedies provided in this Mortgage af tha Nole or available at ldw of in aqQuily

Sale of the Property. To the extent permitted by spplicable law. Grantor hereby waives any ard all nght to have tha property maishailed
In axercising it rights and remediss, Lendsr shall be traa to aall all or any part of the Property togathar Of asparataly. o On sale or Dy
separats sales. Lender shail be entitied to bid 8t any public ssle on alt or any porticn ot the Property.

Naotice of Sale. Lender shall give Grantor ressonstie notice of the time and piace ot any public sata of the Personal Propetty or ot the bme
after which any private sale or other intendsd disposition of the Parsonsl Property is to be made. Heasonable notice shall mean nofus
givan st imant 1en {10} days befora the time of the sale or disposition.

Weiver: Election of Remadias. A waiver by sny party of a breach ot a provimon of this Morigago shail nol COnELTule 8 waiver of o
prejudice the party’s rights otherwise to demand strict compliance with that provision or any othar pravisson. Election by Landat {2 pursuo
any remedy shall not axclude purauit of sny other ramady. and an alection 1o make axpendituras or take sction to parform an obbgawon of
Grantar under this Mortgage sfter fallure of Grantor to perform shall not sftact t anciar’s right 1o declare a dafeult and sxercine 6 remedes
under thia Mortgage.

Attorneys’ Fess: Expenses. | Lender inathtutes any suit or action to enlorce any of the terms of thve Morigage. Lencer shall ba sntitied to
racover such sum as the court may adiudge reasonable as attorneys’ fees at trial and on any sppesl. Whathar of DOt any courl scton s
involved, all reassconable axpsnses incurred by Lendar that in Lender's opinion are necessary at any tima for the prolection of s interat of
the snforcament of its rHghts shall become a pert of the Indebtednaas paysbie on demend and shall besr intares! from the date of
sxpanditure until rapsid at the rate provided tor in the Nota. Expensss covered by thia paragraph include, without hmulsthon. hawewns
subject to any Hmite under applicable law, Lender’s attorneys’ feas and Lander's lagel expenses whaether or not thare s 8 lawswl. -nciuding
attorneys’ fess for bankruptcy proCeedings (inciuding etforts to modity or vacatas sny SUtOMANC stay or injunction}, apposis snd any
smticipated post-judgment collection services, the cost af ssarching records, obtmining titla reporta (including foreciosuia repoits).
surveyors' reports, and appeainsl fess. and title insurance. to0 the extant parmittad by applicabls law. Grantor siso wil pay sny Court 2osts
in addition to all othar sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Martgage, inGluding without imaation any nolics of datault and any
notice of sake to Grantor. shall be In writing, may be sent Dy telefacsimile {unises otherwise requirsd by law), and shall be affectiva wher
acilualiy delivered, or when daposited with a nationally recognized overnight couriet, of, il maded. shail be deemed sftective when daposited n
the United States mail ficat Class, certified or registered maill, postage prepsid, directed 1o the sddrasses shown near the beginting ! e
Mortgage. Any party mey change ils acdcress for noticas under this Mortgage by giving tormal written notice 1o the other parties. spacityrw)
that the purpose of the notice is 10 change the party’s sddress. All copies of notices of foreclcewe trom the holder ol any lisn wiuch has
pricrity over thin Morigage shall be sent to Lendess address, a3 shown near the beginning of thia Morigage. For notice purposes  Grantor
agrees 10 keap Londer informed at all times of Grantor’'s current addrass.

MISCELLANEOUS PROVISIONS. The following miscelisnecus provisions are 3 pert of this Morigage

Amendrnents. This Mortgage, togather with any Related Documants, constitutas tha sntire understanding and agrearmant ol the parfwes s
o the matters sst forth in this Mortgage. No siteration of or amendment to this Mortgege shait be attactrve unlass given i wiiling and
signed by tha party or parties sought to be charged or bound by the altaration or amendment.

Annusl Reports. !f the Property is used for purposes other than Grantor's residence, Grantor shall turmsh to Lender, wpon fejussl. 8
cartifiad statarmnsnt of net oparsting income received from the Property during Grentor's prévious ftincal yoar 1n such foim end detal s
Lander shall reguira. "Naet operating incomae”™ shal! measn all cash receipts from the Property ‘ess all cash axpenditures made i cGrhnectinr
with the oparation of the Property.
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Apgpiicable Law. MWMMMHmmMMHHMMﬂm. Gublect 10 tha
mm.mMHWWMthmhmmﬂ-l“ﬂm. _

Arpitration. Lender and Gramoe thet oll disputes, cleime snd controversies Detween them, whether Individusirjoige. oe claas n

‘m.mmmmmmm.ﬂﬂhmmwmm
Rules of the American Arbitration Association, upon raquest of sither party. No act to take or dispose of sny Collateral shal constitute &
walver of this srbitration agreemant or be prohibited by this arbitration agresment. This includes, without imiabinon. obtisrwng sy live
relief Of 8 teMpOraty restraining order; invoiung s powsr of saie under any deed of trust or MOGage. cDIBINGNG & Wt of sttachimant or
imposition of & receiver; or exarcising any fights relsting 1o personal property, including 1aking or diaposing of such property with or without
judicial process pursusnt to Article 8 of the Uniform Commercial Code. Any disputes, claims, or controversmg concarmng the law huineas of
ressonabionsss of any act, or exsrciss of any right, concerming any Cotiateral, including any clasm 10 reacind, retorrm. or otherwaae modit,
sny agredmant relating to the Collatarsl, shall also be arbitrated. provided howaver that no sristrator shall heve the nght or the pdwe! 1o
enjoin or restrain any &ct of any party. Judgmant upon any sward rangered by any arbitrator may be anterad 0 BNy cont havrg
jursdiction. Nothing in this Mortgege shell preciude sny party from seeking squitable reltef from a court ot compatan! nradicion The
statute of Emitations, estoppel, waiver, lsches, and similar doctrines which would otherwiae be apphicable 1n an actien ought by & pacty
shali ba applicabla in any srbitration proceseding. snd the commencemant of an arbitration proceeding shal be deamad the commanceman
of an action for these purposes. The Faderss Asbitration Act shalt apply to tha comatruction, nlerpretation. and entorcement of tws
arbitragon provision.

Caption Meadings. Caption hesdinga in this Mortgags are for convenence purposes only and are not fo bo used to nterprat or dafine the
provisions of this Mortgage.

Merger, There shail be no merger of the interast or astate created by this Mortgage with any othar yterssT or astate in the Property at any
time held by o¢ for the benefit of Lender in any capecity. without the written consant of Lender.

Geverability. If a court of competent jurisdiction finds any provision of this Mortgege to ba invald or unanforcestile Bs 10 sy perOn of
circumstancs, such finding shall not render that provision invalid or unenforceabls as W any othar persons or circumetasnces (f toasiie
sny such offending provision shall ba deemwd to be moditied to ba within the kmita of antorceabiity or valdity. hewever. f the oHanding
provision cannot be 3o modified, it ahall be stricken and ail othar provisions of this Mortgege n all othsr raspects shal reman vabd and
anforcesbia.

Sucesasors and Assigns. Subjact to the iimitaticns stated in this Mortgage on transfer of Grantor's interast. this Morigage shali e bind.ng
upon and Inurs to the bensfit of the porties, thelr successors and sssgre. It ownership of the Property becomen vested 0 a parsnn nitar
than Grantor, Lender. without notice to Grentor. mey desl with Grantor’s succeasors with referance to this Morigaga snd the Indabiadnass
by way ¢f forbearance or axtension without releasing Grantor from the obiigations of this Morigage or liability under the Indebiadnesn

Time Is of the Essence. Tima is of the sssence in the parformance of this Mortgage.

Waiver of Homestesd Exemption. Grantor hareby relesses and warves all rights ant Danaflts of tha homestasd sxempion laws of the Sratn
of Alabame as to all Indebiednass socured by this Mortgege.

Waivers and Consents. Landsr shall not be deemed io have waived any rights under this Mortgage lor under tha Helatsd DoCumantsl
unlsas such waiver is in writing snd signed by Lender. No delay of omission on the part of Lender in exercising sny right shall operate sx a
waiver 61 Such right or any other right. A waiver by Any party of 8 provigon of this Morigage shall not cormtitute o warver of o plaudice
the party's right ctherwise 10 damand swrict complisnca with that DrOWVEEION DI 8y Other provision. No pror waivar Dy Lemder ncr ncy
coursa of dealing betwaen Lender and Grantos, shall constitute a warver of any of Lendar's rights or any ot Grantor's ocbigations ak 1o any
future transactions. Whensver consent by Lender i3 required in this Morigsge, the graniing of such consent by Lander i sy walance 1na
Aot constitute continuing consant to subaequent instancas where such consent ig required.
#

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTQAGE, AND GRANTOR AGREES TO ITS TEAMS.

THIS MORTQAGE I8 GIVEN UNDER SEAL AND IT 1 INTENDED THAT THIS MORTGAGE IS AND SMALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TD LAW.

GRANTOR:
Rsy Baliay Construction Co.. ina.

Nema: Donna J. Schmidt
Address: 2904 Pelham Purkway
City, HState, ZIP: Petham, Alaberna 36124

CORPORATE ACKNOWLEDGMENT

STATE OF _&?Ra,ﬂzmﬂ« R

{, the undarsigned authority, & Notery Public in and for said county In ssid ststa. heraby certity that Aay Baldley. President, of Ray Bailay
Covstruction Co., Ing.., 8 corporation. is signed tc the foregomng Mortgage and who ia known to me, scknowindged betors me on thuk Gy thal
heing miormed of the contsnts of sald Mortgage, he or she, as such aHicer and with full suthorty, exscuted thae same voluntanty for and a1 tha

act 0t said corporation,
Given under my hand and official seal this __ti ) _ dayof é).—ﬂ).lw““ . ~ . 20 0":'

My commission expires _ WY (YRRNEIIIIPRNR J7 00T
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