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CONSTRUCTION MORTGAGE
THIS I8 A RUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS between Blair Homss, Inc., whose address i» 3G9 Eastlend Drive. Lincoin, AL 35096
ireferred to below as "Grantor™); and Regione Bank, whoss address is 2964 Pelham Parkway, Polham, AL 35124
{raferrad to below as “Lender™).

GRANT OF MORTQOAQE. For valushle comeideration, Grantor mortgages, grants. bargains, cella and corweys 1o Lander ail o! Grantor's ngt
titte, snd interest in End to the following described real property, together with ail exiating or subsequentlty siected or asthusd Duildings
improvemants and fixtures: 8l sasements, rights of way. and BDOUMERANCES. s waler, water rights, watarcoyrsas and ditch hohts Linchehing
stock in utiities with ditch or irmgation rights); and all other rights, royaities. and protits relating to the resl proparty, nciuding without imitation

all minerats, oll, gas. geothermal and similar matters, loCated in Shelby County, State of Alsbama {the "Real Property™i:

Lot 1621, according to the Survey of Eagle Point, 15th Sector, as recorded in map Book 26, page 356, mn
ths Probate Office of Shelby County, Alshams.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOY CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Raeal Property or its addresa s commonly known as Lot 1521, Eagle Point. Birmingham, AL 35242

Grantor pressntly aasigne 10 Lander ell of Grantor's right, titie, and interes! in and to sl laases of The Propsrly andd el Ranta from the Propert,
in sddition, Grantor grants to Lender a Unitorm Commaercial Coda security interast in the Parsonal Preperty and Rents

DEFIHITI.m‘E, The following words shall have the following meanings when used in this Mortgage Tarms not otherwika dahped v the
Mortgage ahall have the maanings attributed to such terms in e Unitorm Commercial Code. AN relerencas to doliar amourts anall mean
amounts in lawful money of tha United States o America.

Graator. The word "Grantor® msans Blair Homes. Inc.. The Grantor is the mortgagor under this Martgage

Guarentor. The word “Guarantor” means snd includes without hmitation each snd af’ ot the guarantors, suretios, And accomrmodstn
psrties in connection with the indebtedness.

Improvements. The word “improvements” means and includes without hmitation all pxanng and future snprovemanta.  busidoygs
ctructures. mobite homes alfixed on the Rasl Property, facilities, sdditions, replacements and cther Constructon on the Rewl Property

indebtednass. Tha word "Indebtedness”™ means all principal and interest payable under tha Note and any #mMOunts axpencid O sivanced
by Lendsr to discharge obligations of Grantor of axpansas incurred by Lender to anforce obligations ol Grantor unier thus Morigegae
togather with interest on such amounts ss provided in this Mortgege.

Lender. The word "Lender” means Regions Bank, its successors and sssigne. The Lender 1 the mortgagee under thes Mortgage

Mortgage. The word "Mortgage” means this Mortgage botween Granty and Lender, and includes withcut hrutation all assgrmanis Al
security interast provisions relating to the Perscnal Property and Rents.

Nats. Ths word “Nota" means the promissory note ar credit agresment dated Janwary 3%, 2000, in the original principal amount

of $224 250.00 from Grantor to Lander, togather with sll renewals of. axtensians ol. modilications of. refinancings of. consohdst:ona
ot. and substitutiona for the promissory note or agrasment. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREBT RATE

Personal Property. The words "Perscngl Property™ meen all squipmant, fixtures. and othar articies o' personal property POw {H heraatiar
pwned by Grantar, and now or hemafter attached or athxed to the Raal Proparty: together with sl sccasgions. parts, and addiixons To At
replacements of, and all substitutions for, any of such property; and together with all procseds linghuding Wwithout DMABLGN AL IPEUTEON A
proceeds and refunds of premiums} trom any aale or other disposition of tha Property

Property. The word "Proparty” means collectively the Raal Property ardd tha Paraonsl Proparty
Reat Property. The words "Real Property” mean the property, intareals and nghts described abova n tha “Grant of Mortgage ™ sellin

Related Documents. The words “Related Documents™ mean and include without limitation aé promissory nates. credid agreemants  oan
agreemants, snvircnmental sgreemants. guaranties, sacurity agreemants, mMorgages, deeds of Iruat, and all ather instrumanis. agraemani s
and documents. whather now or hereaiter existing. sxecuted in connaction with the tndebtedness.

Rents. The word "Hants" maana all present and luture renis, revenuea, iNComaE. issuar, royaitias, prohits, and other benehils denved from
tha Praperty.

THIS MORTGAGE, INCLUDING THE ASIIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERBONAL PRAOPEATY. IS
GIVEN TO BECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THiS
MORTGAGE AND THE RELATEC DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEFTED ON THE FOLLOWNG TERMS:

PAYMENT AND PERECRMANCE. Excapt as otherwise provided in this Mortgage. Grantor shadl pay o Lender all amounts secusd Dy the
Morigage #s they become dua, and shelt strictly perform ail ot Grantor's obligations under this Mortgage .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possasaion and use nf the Proporty shail Do goveired by
the Inllowing provislons:

Possassion and Use. Until in default, Grentor may famamn in QOASERSION and control ol and sperate and manage ttm Propaety and odect
the Rernita trom the Proparty.

Duty to Maintein., Grantor shall maintain the Property in tanantable conditron and promptly pertorm st repmes. replacements. ard
maintenance NeCessary 1o pressrve its vaive.

Harardous Bubstances. Tha terms "hazardous waste,”™ “hazardous substance,” “dispokal,” “relaase.’ and “throstoned relagse.” ay used N
this Mortgage. shall have The same mMaanings os pel torth in the Comprehansive Environmentst Rasponse, Compansation, and Liabaity A
of 1980, as smendad, 42 U.§.C. Saction 9601, st seq. {"CERCLA"}, the Superfund Amandmeants snd Reputhorizahon At of 1988 Fub .
No. 99-499 ("SARA"}, the Hazardous Materisis Transportation Act, 49 U.S.C. Section 1801, &t seq.. the Resource Consarvation ard
Recovery Act, 42 U.S.C. Saction 6801, at saq., or other applicatie stata or Federal laws, rules, of raguistions sdcptad pursusant 1o any of
the foregoing. The terms “heterdous waste™ snd “hazardous substance” shall aiso mciude. withowt limilation, petroleum sd petroleuT
by-products or any frection thereot and ssbestos. Grantor repreaents and warrants (0 Lander thet: (8] During the period 3l Grantor »
ownerahip of the Property, there has besn no use, generation, manutaciure. storage, trostment, disposal, relesss or threatanad rmwmens of
any hezsrdous waste o sUbDAtANCS by any parscn on, under, about or from the Property: (bl Grantor has no khow!adge of or ragaon o
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balieve that thers has been. sxcept As previously disclkissd 10 and ascknowledged by Lerchr i oweiting, ()} oy ule! QENeFULN,
manufacture, storege, trastmant, disposal. lessy, o thwastenad relsase of any harsrdous waste of SubDSLENCE 0N, W, or lrom the
Property by BNy prigy owners of oCCupants of tha Property or (il any actual or threatenad Kligation or clesms of any sl Dy any pareon
ralating to such matters; and (C) Except &s previously disckieed to and acknowledged by Landar in writing. () neithel Gramor now any
tanant, contractor, agent Or other sithorized uses of the Froperty shall use, genorata, menutechure, store, treat, displde of. o reledun nny
hazardous waste or substance on, under, Sbout or trom the Proparty and (il sy such activity shall be conducted w compliance with all
applicable feders!, state, and loca!l laws, reguistions and ordinances, including without limitation those laws, reguistions. and ordiinies
describad above. Grantoe authorizes Lender and s agents to entsr upon the Propary to make SuCh mepections ard testa. &t Grantoe s
oxpense, as Lendesr may deam appropriate to detarmine compliance of the Property with thia saction of the Mortgage ARy inapectans of
testa made by Lender shell be for Landar's purposas anly and shall not ba conatrusd to craate any responsibitity of labdty oo thi Dart o
Lander to Grantor o to any othar person. Tha repressntations snd wearrantws contawwd harein are basad on Grantnd' s doa dbigeraon o
investigating the Property for hazardous wasts andd hazsrdous substances. Grentor hereby (a) raleases and wacves any fulure chame
against Lender tor indemnity of comribution in the svent Grantor becomes labis for clegnup Ot othar COSte wxiar any Buch laws and o
sgrass 1o indemnity end hold harmisss Lender against sy end all ctaims. loases. habilities, damages. Denalties, ond expanses wRcn - ardar
may directty or indirectly austain or sulter rosuiting trom a breach of this section of the Mortgapga ©f 03 8 CconsRquence of any gae
genaration, manufacture, storags, disposal, relasse or twaatanad retense of & harardous wante or subslance on the sopartos e
provisions of this section of the Morigags, inclydimg the obhgation to indammty. shall survive the payment al the \ruiattedness and the
satisfaction end reconvaysnce of the llen of this Mortgage and shall not be altectad by Lendar's acquiaton ot Aty alecesl ay the Hropers,
whather by foraclosure or otherwise,

Nubsance, Waste. (rantor shall not cause, conduct or parmul any AUISANCE nor commul, parmit, of suttar any sToppeng of or woasie 500
the Property or any portion of the Property. Without limiting tha ganerality of the toregaung, Grantor will pot tamove . or grand 1 any (1 Famr
party the right 1o remove, any timber, minarals {including oil end gas), soil. gravel of roch products withoul 1The praor widlen consant
Lendar.

Removel of Improvaments. Grantar shall nol demolish of remova any Improvemaents trom (he Reat Property withoul the phicr aetien
consant of Lender. As s condition to the removai of any Improvements, Lander may require Grantor (o make arracgemeants satintaciorne o
i ander 10 reptace such Improvemants with Improvemaents of at isant aqual value,

Lendat's Right to BEnter. Lender and ite agents »nd representabives may sntef upon tha Hesl Proparty at all ressonsble Limas o abien]
Landar's intgrasts and to inspect tha Proparty for purposes of Grantor's complianca with (he teems gnd conditiona at thw Mongage

Complance with Governmental Reguirements. Grantor ahall promptly comply with s laws, ordinances, and ragulations, nLw of hecestie:
in aftect, ot sil governmental authonties applicable 10 the uae O OCCUPANCY of tha Property. including without [imsaton. the Amarng ans
With Disabiktiea Act. Grantor may contest in good faith any such law, crdinance, of regulation and withhold comphance Sunng Aty
proceeding, including appropriste appesis, so long as Grantor has notifred Lander in wriling phor o Ooing s0 and so long Bs. M Lends: 3
aole opinion, Lender's intarests in the Froperty &ts not mopardized. Lendsr may require Grantor 10 post adequate Recutity Dr 4 kuwiaty By
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nalther to abandon not lesve unattended the Proparty, Grantor shall o sil other acly. n aItINm 1) e
acts sat forth above 1 this sschon, which from the charactar snd use of tha Property are ressonably NeCcestary 10 prolact and presacyn the

Propaity.

DUE ON SALE - CONSENT BY LENOER. Lsnder may, at its cption. declare immediatsly dos ang payabla ali sums sacured by this Morigage g
the sale or transter, without the Landes’s prior writtan consent, of all or any pect ot tha Real Property, or any interest o the Aeal Propsity A
-gale or transfor” mosns tha conveyance of Rosl Property or any nght, titie or interest thentin: whethar lagal. baneficial or equitedie, whethar
voluntary of involuntary, whether by outright sale. deed, iratalmant anle contract. land contract. contract lor desd, lassahold interast wdk: o
tarm greawr than threa (3) years. lease-oplion Sontract, or by sale, assignment. or transter ot mny benalicast intsrest «n ot 10 any largd “rom!
holding title to the Real Praperty, or by any other methad of comvevance ot Real Proparty interast. If any Grardos s 8 corpOrain:fc DAMNETENL OF
lirited Habitity company, transfer also includes any changa o ownarship of more than twenty-live parcent {25%) of the woting stack Darirdahug:
interests or limited lsbllily company inlereats, as the case may be, ot Grantor. Howaver, thrs option shail not be axarcifed by Lendar ol v h
pxercisa is prohibited by federsl law or by Alabama Jaw.

TAXES AND LIENS. The following provisions refating to the taxes and lens an tha Property are a4 part of tfus Mortgage

Paymant. Grantor shel pay whan due (snd in alt avents prior 10 debnquency) ail taxes, payroi taxes, Bpac:l laxes . susgisnwniy aaler
charges and sewer service charges lavied against or on accoun! ol the Property, and shall pay when due sil cisms tor werb dong nn o T
sarvicen rendered or materisl furmighed to the Property. Grantor shall mainisn the Proparty tree of all iiens having pnaaty Dver o edusi
the interest of Lendar under this Mortgsge, axcept for tha lisn of taxes and sssasamants nol dus. and axcept sa otherwise provided nothe

tollowing paragraph,

Right To Contest. Grantor may withhold paymant of any iax, aszessameni, or clam n connachon wilh a good fath dinpule cwer the
obligation to pay, 10 long ss Lander's interust in the Proparty s not jeopardized | a hoan anses or w lilod a8 & rhsull 2f nonpayment
Grantor shatl within fliteen {15) daya sftar tha lien arigas or, il » hian 18 filad. within hiteen {15 days after Grantor has notice of the Tihng
sacure the discharge of the lien, or If requastied by Lender, depost with Lander cash or & sutficient corporata suraly Dood Gr Qthar saowtly
satisfactory 1o Lander in an amount sutficient to discharge the hen pius ANy costs snd attornays’ feas ar ather charget that Could aorue an
a rasult of 8 toreciosure or sale undar the Hen. In sny coniest. Grantor shall detend itsall and Lendar ard shall sahatfy ey adverse puckrrsaol
bafora enforcament sgsinat the Property. (rsntor shali name Lender ss on sddnional obligee undsr any suraty Lond turtuahed e the
contest proceedings. |

Evidence of Paymant. Grantor shall upen demand burnish 10 Lendar satiafaciory avidence of payment af the taxes or nesakiments ardd ahall
suthofize the appropriste governmenisl officiel to deliver to Landar at any hime 8 wrilten statament of the taxes and Ascsrimenis sganet
thva Proparty,

MNotice of Construction. Grantor shall notity Lender at least lifteen {15} days befara smy work 18 commanced. any serices e furnmhed o
any matarisis are supplled to the Property, it any mechanic’s an, matariaimen’s hen, or other wan could De sssartad on sccount ol the
work  mervicas, or materiais. Grantor wil upon request of Lender turniah 0 Lerdar advance assurances sotsfactony o Lender That Grantey
can and will pay tha cost of such improvaments.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part ni this Morigege

Maintenance of insurance. Grantor shall procure and eegintain pahcies of fire insurance with atandard extanded Cove!sge endoruHTANIE On
s replacemant basis for the full insurabla velue covering all improvemaents on tha Raxl Prapesrty in an amaunt suthCent 10 ovosd apobd pirn
ot any coinsurance clause, and with a atendard mortgages clauss in favor of Lender. Grantor ahail #isc procus and magnian
comprabensive general labllity Insurance In such coverage amounts 48 Lanaer Mmay request with Lendier being named st sddironal indureds
i such lisbility insurance policies. Additionally, Grantor shall mainten such other msurences. includmg but not limited to harard. busiross
interruption and boller insurance 8s Lander may raguire. Policies shail ba written by such insurance companies and o such form st may D
rannonsbly scceplable 1o Lender. Grantor shall deliver to Lender certiticates of coverage from sach insurer conlarung a atipulalion hat
coverage will not ba cencelled or diminished without & minimum of ten (10) dayy’ prior written notice to Lender and not contimrwrg sny
digclaimer of the inguret's liahility tor fallure to Qewe Buch notice Easch insurance poicy also shal include en endorsement providing tha!
coveraga in favor of Landar will not ba impaired in any way By any aCt, DMIERON OF datautt of Grantor or any other peraacn

Application ot Procesds. Grantor shall promptly notity Lender of eny logs or damage to the Proparty Lendar may make proc! of s f
Grantos fails to do a0 within fifteen {151 days of the casually. Whether or not Lender's security 18 snpaired, Lender may. 8t :1s ok LGN
apply the proceeds to the reduction ol the Indettedness, paymaent ol any lien attecting the Property, or the rastorntian ard fepar af fhe
Property. f Lendesr elects to spply the procesds 1o reatoration and repsir. Grantor shall reparr or replace the damaged o dasireynd
Improvemaents in a manper satlsfactory to Lender. Lander shall, upon astistactory proof of such expenditure. 08y Of remburse Grprdoe fegm,
the proceads for the reasonebls cost of repair or restorstion d Grantos ia not in defeudt under thea Martgage. Any procesd: whun Nave No)
been disbursad within 180 days sftar thair receipt snd which Lender has nal committed to tha tepar or reatoration ot the Proparty shail be
used Hrat to pay any amount owing to Lander undar thia Morgage, then o pay asccrued interest, and the remainder f any shatl bo aogdad
1o the principal belance of the Indabtedness. | Landat holds any proceads sttar paymant in hutl of 1he Indebtedness. such s GCoeda araf b
paid 1o Grantor.

Unaxpired iInswrance st Sale. Any unexpired insurance shall wnure to the beneht of, and pass to, the purchaaer ot the Progary covered by
this Mortgage at any trustes’s sale or other sale hald under the provisrons of this Mortgaga, or at any foraciosure sais of such Propert,

Grantor's Report on insuranca. Upon request ol Landar. however not more than once s yeoar, Grantor shall furmish o Lender s rapart on
each axiating policy of inswance showing: {(a) ths name cf tha insurer: (b} the riaks inaured: (cl the amownt of the policy: {dl tha proparty
insured. tha than currant reglscement vaiuse of such property. and the masnrer ot determining that valus, and (8] the expiration dats 2! the
policy. Grantor shell, upon request of Lender, have an independent sppraiser aatinfactory 10 Lencer determuna the cash velue replscament
cont of the Property.
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EXPENDITURES BY LENDER. 1f Grantor fails 1o comply with any provision of this MONgage. of H sy action of prooeeding i that
would matarisily atfact Lander's gnterssts in the Property, Lender on Grantor's behait mey, but shali not be reQuirsd 10, take action that
Landar deetna appwropriste. Any amount that Lender expands in sp doing will besr intarest a1 the rale provided tor in tha from thi dete

incurred or pald by Lender 1o the date ohyepasymant by frantor. ATl such expainses, at Lander's option, will (8} be payebis oft darend, (bi b
sdded 10 the belance of the Nots and be Bpportioned amaong snd be payebis with any inataliment payments (0 become dus dunng sither &l the
term of sny sppliceble Nsurance polcy or (§} the ramaining term of the Note, or [C] be traated as ¢ balioon paymant which will bo ¢us anad
paysbis st the Note's maturity. This Mortgage amo will securs payment of thase amounta. The rights provided for i this parsgraph shall bm m
addition to any other rights or eny remadies to which Lender may be entitied on account ot the dafsult. Any such sction by Lendar shsl nol b
construed as cuing the default so as to bar Lender from any remedy that it otharwise wauid have had.

WARRANTY: DEFENSE OF TITLE. The following provisions rélsting to ownership of the Propeny are a pant of thas Mortgage

Tila. Grantor warrants that; (80 Grantor holkda good and markatable titia of recard to the Properly o tea sumple fraa and Clead p1 all Dees
and sncumbrances 0ther than thoee st forth in the Reel Property description or in any titte insuranca policy. titke report, o« (sl it o
iasued In favor of, and acoapted by, Lendar In connection with thm Mortgage. and {b Grantor has the tull nght, power. and aulhonty o
axecute and deliver this Mortgags 1o Lender.

Defense of Titls. Subject to the axception in the paregraph above, Grantor warrants and will foraver detend the titie 10 the Propers mjarns!
the lawhyl cleima of sif paraons. in the avant eny action or proceeding is commancad that questions Grantor’ s Gile of The nNterast uf Leran:
under this Mortgaga, Grasntor shall defend tha action at Grantor's expenss. Grantor may be the norminal party o kuch procesding bl
1 ander shall be entitied to participata (0 the procesding end tc ba represented in 1he pracesding by counssl of Landar’s own chowd  ared
Grantor will deliver. or csusa 1o be delivered, to Lender such matruments as Lendsl may request from time T Tine 10 peraat s h

participation,

Complisnce With Laws. Grantor warrants that the Proparty and Grantar'a uaa of the Proparty compies with all sxaling adphcable thws
ordinsnces, and regulations of governmantal suthoritias.

CONDEMNATION. The lollowing provisions relsting ta condemnation of the Froparty are a part ot this Morigage

Appication of Net Proceeds. [t all or sny part ot the Property i1 condemned by eminent doman pioceedings of by any PrOCHEThng e
purchase in lieu of condemnation, Lender may at its election requira that s or any portion of the net proceeds of tha eward be appbed 1
ihe indebtedness of the repsii or restoration cf the Property. The net procesds al thm award shall maan the award after paymant of ail
reasonabis costs, expenses, and sttomeys’ fees incurred by Lender in connection wilh ths condemnanon.

Procaedings. |l any procesding in condemnation is fHed, Grantor mhall promptly notity Lender i wriing, and Grantor ahall orompity 1eke
such stepe asm may ba necesssary 10 defend the sction and obtain the sward, Grantor may ba tha nomunal party in such proceednyg Dby’
Lender shal be entitied 1o participate in the proceeding and 1o be representad in the procesding by counsed of s own chowcas. and Granios
will deliver Of Couse to be delivered to Lendar such inatruments aa may be raquestad by it from time 10 time o permat such parboipaton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha tfoliowing Rrovisions ralsting to governmants: thxen
tmps and charges are a part of this Morigage:

Current Taxes, Fess and Charges. Upon request by Lender. Grantor shall executs such documents in eddition to thus Mortgage and ke
whatsvar athar sction is requested by Lander (o perfect and continue {ander’s lien on the Resl Proparty. Grantar shali resmDurse Lencker for
all taxss, a3 described betow, together with sl expensas incurred in recarding. pariachng or continuang ttus Mortgage  including witho!
Lmitation ail taxes, fees, documentary stamps. and other charges tor recording or registaring thus Mortgage

Tunes. The foltowing shall constitute taxes to which this saction applies: (8! 8 spacific tax upon this typa of Mortysge or wpon ali or ary
part of the indebledness secured by thia Mortgage. (b) & specific tax on Grantor which Grantor (s authonied of requret (o dedur! froh
paymants on the Indebtedness secured by this type ot Mortgage. ic} & tax on this typa ot Morigage chargeable againat the Lande: o the
holdar ot tha Note: snd (d) o spacific tax on a!ll or any portion of the indabladness or on payTneants ol prncipal And Nlareal Mads Dy
Grantor.

Subseguant Taxes. [f any tax to which this seclion apphes »s snacted subsequent t0 the date of this Morigage. ths eventl shall have e
sams aftsct as an Event of Delaudt {es defined Deiow!, and Lander may axaercise any oOf all of ts avedabis remadwes for an Event of Detautt
as provided beiow unlssa Grantor sither (ol pays the lax betore it hacomes delinquani, or (b} cCOnTeATs the tax as provided aboyn o "he
Taxee and Liens section and depouits with Lander cash or a sufficient corporals surely bond or other saculity satminciory 10 Lancer

SEGUHH’H‘: AGAEEMENT; FINANCING STATEMENTS. The fcllowing provisians reiating o this Mortgage a3 & necunty ajraement are & part ot
this Mortgege.

Security Agreement. This instrument ahall constitute 8 sacunty sgreemant to the extent any ol 1ha Property constitulas hwturms s LThaer
personal property. and Lander shall heva all of the rights ot a secursd party undaer the Uniform Commercial Code a8 amendid from tme (o
firma .

Security interest. Upon reguest by Lander, Grantor ahall exacuta Hnsncng stetements and laka whatever cther BCLOA 16 requasted Iy
Lander to perfect and continue Lender’s sacurity interast in the Rants and Personal Propesty. |n sddition to recordiyg thie Mortgays :n the
(o8l property records, Lender may, at any lime and without further suthorizetion lrom Grantor, his exaculed counterpadits. COpwms of
roproductions of this Morigage ss » tinancing statement Grantar gha#t reimbursa Lander lor all sxpanses incurted in perledting o
continuing this security intersst. Upon default. Grantor shall assemble the Persons| Propsrly in 8 mannes and 11 A placs ressonalily
convenignt to Grantor and Lander and maks it aveiable 10 {ander within thrae |31 davs after racmigt ot written demand trom L et

Addresses. The mailing addresses of Grantor {debitor) and Lender (sacured partyl. from which information concermng the secw ity niarest
granted hy this Morigege may he obtsined (each as required by the Unilorm Commercisi Codel, sre as statad on he furs! Dege @) TPk

Mortgags.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The Iollowing provisons rédating to turthar ssswancas and attorneay in-lact are & Dart 0t thas
Martgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wili maka. executs and daiiver, of wil (ausa to
ba made. axecuted or delivered, to Lander or to Lender’s designes, and when raquested by Landar, cause to be fited, recordad. refied o
rerscorded. as tha case may be, ot such times and in such othces and piaces ss Lendsr may deem appropnate. any and all such mucigages
deads of trust, escurity deeds, security sgreemants, financing statements, continuation stateamens, natrumantes of furthed ERnur NS
cartiticates, snd other documants Bs may, in the sole opinion ot Lender, be nacessary or desirable in order to sttectusts. compiste. petfec!
continue, or pressrve (8} the obligations of Grantor under the Nole, thin Mortgags, and tha FAelatad Documents. and (bl the Lans and
socurity imerests craated by this Mortgege as tirst and prior lians on the Property, whether now owned or harentter scqumed by Grantos
Unlass prohibited Dy law of agresd to the contrary by Lendaer in writing, Gramtoe shall raimburse Lendar for sl cosis and sxpangds G ureed
i conngction with the matters referred to in this paragraph.

Artorney-in-Fact. It Grantor talla to do any of tha things refarred 10 In the preceding paragraph, Landar may do s tor aw] h The name o!
Grantor and st Grantor’s expenas. For such purposes. Grantos hareby wravocably appoints Landsr as Grantos’s attomey w fact ot the
purpose of making, sxscuting, delivering, fillng, recording. and doing all other things as may ba necessaty Of dasirable, wn Lendaer 3 xnie
opinion, to accomplish the matters referred 1o in the precoding parsgraph.

FULL PERFORMANCE., i1 Grantor psys all the Indabtadness. including without imitaticn el sdvances zecured by thes Mariage. whan dus  and
otherwise performs all the obligstiors imposed upon Grentor under this Mortgage, Lender shaH execula and debiver to Gramlor a suilaiis
satisfaction of this Mortgegs and suitable statements of termination of any financing statement on lile svigencing Lander's secunfy ntereal o
the Rents snd the Personat Property. Grantor wil pay. it parmitied by applicable law, any reasonabla termunation tas an cetermined by | ende:
from time 1o tima,

DEFAULY. Esch ot the fulio;#inu. at the option of Lender, shall constitute an avent of datault ["Evant of Detault™ ) under thas Mortgege
Detault on indebtedness. Fellure of Grantor to make any paymaent when dus on the indebtadnans

Dafoult on Other Payments. Fallurs of Grantor within the time required by thie Mortgage 1o maks any paymeant 1or Taxed OF INEGTENTE o
any cther payment necessary 1o prevent filing of or 10 atfact discharge of sny Sen.

Compliance Default. Fallure of Grantor to comply with any othar lerm, obligation, covenant or condition contemed i this Morlgege  The
Note or in any of the Related Documents.

Defsult in Favor of Third Parties. Should Grantor detault under any loan, axtengien ol cradit. sacunty agresmant. (aaChase or sabew
agreement, Or any Other agresment. in tavor of any other creditor or person that may mataristly atiact any ot Grantor's proparty o
Grantor's ability to repay the Note or Grantor's ability 1o perform Grantor's obkgations under this Mortgage of any of the Related!
Crocumants.

e ————— S Y A -
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False Statements. Any werranty, rapresenistion or statément macde or furnished to Lender by or on baheit of Grantor under tiie Marigage,
tha Nots os the Related Docyments is faise or nﬂ;hac!nj in sny matarial respact. sither now or at the tme made or furnished

Defective Collsteralization. Thia Morigage or any of the Related Documents codses to be in full torce and sttact linchugiing isdure of any
collpteral documants 1D creats A uulﬂ‘ and parfected security interest or lien} at any time and for any resson.

insolvency. The dissolution or termination of Grantor's existence as a Qoing buginess, the irmsohvency of Grantor the appowntment cof s
recaiver for any part of Grantor’'s property, any assignmant for the banefil Of craditors, any (ype ot creditor workout, or 1tha commencermenl
of any procesding under any bankruptgy or insghencgy laiws by of against Grantor,

Forsciosurs, Forfelture, etc. Commencement of torecioaury ur forfeiture proceadings, whathar by judical proceec:ng paril tuaig
repossession or any other method, by any areditor of Gramor or by any govemmental sgency against any of the Property  However this
subsection shall not apply in the evant of a good feith disputs by Grantar a8 10 the validity of reasonablensss of the clarm which g the Bass
of the Torecicaurs or torefsiture procesding, provided that Grantar gives Londer written notica of such clam and turmnithes fesaivos o op
surety bond for the cligim eatisfectory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms ot any other apresment between Grantoc and Lender that w ©
romedied within any grace period provided tharein, including without hmitation any agregman! concarming any indebtendrmss o0 ibes
obtigation ot Grantor ta Landar, whather sxisting now or lator.

Events Afscting Guarantor. Any of the praceding events ocouss with respact 10 any Guarantor of any af The indebindomss o ary
Gusrantor digs of Decomas incompatent, of revnkas of disputes the validity of. or hability under. any Guaranty of the Indebtednais

Adverse Change. A materisl adverss change occura in Grantor's hnancisl condiion. of Lander beleves the prospect of payrent .o
pertormance of the indabladnass ia impaired.

insecurity. Lender in good faith deems lisoit insecure.

MIGHTS AND REMEDIES ON DEFAULT. Upon the occwrencs of any Event of Delaull and at any Limea theresfter, Lander at ts oplun, May
sxercisn any ona or more of the following rights and remedies. in addition to any other righta «or remediey providad by law

Accelerate Indebtedness. Lender shall haus the right af its option without notica to Grantor to declare the entie tnchebtadne ss rmadialedy
due snd payable, including sny prepsymant penaity which Grantor would be required 10 pey.

UCC Ramediss. With respect to all or any part of the Personasi Property, Lendass shait have all the nghts and remedcians of a sacurnd par’y
under the Unitorm Commarcial Coda

Collect Rents. Lander shall have the right, without notice 1o Grantor, to take possession of the Proparty and colles! the Rents. wohuding
smounts past dus and unpaid, and spply the net procaeds, over and abowve Lender's coats, sgaat the indebledness . It turthwrance of thr
right. Londer may raquire any tenant of othar usar of tha Proparty to make paymants of rent or use tees diractly 10 | andes M the Renin are
collectad by Lender, then Gramor irravocably designatas Lander as Grantor's sttornay-in-fact 1o andorse matruments recemved 10 Saymen'
tharsot in the name of Grantor snd to negotiats the same and coltact the proceeds. Paymants by lenants or other users 10 Lander in
regponss (o Lender's demand shasi satiaty the obligalions for which the payments are made, whathet Of not any Droper grourdds o the
demand axisted. Lender may exercies its rights under this subparagraph either in person, by sgent. or through a recnbver

Appoint Recelver. Lender shall have the right to have a receiver appointa] 10 take possession of al or any part ot the Proparty  with the
power to protect and peesarve the Property. 1o operate the Property praceding forecioaura or ssle. and to collect the Aemts from the
Property and apply the proceeds, over and sbove the cost ot the raceivership. sgainst the indeblsdness. Tha recerver may kafve wilhe:
bong if parmitied by iew. Lendar's right to the appainimant of & receiver shall exisl whather or not tha spparent valua of the Frecifmer Ty
axcesds the Indebtndnass by » substantial amount. Employment by Lander shall not disquaity & peraon rom sarving B8 8 ratera’

B

Judicial Foreclosurs. Londer may abtein a judicial decren toreciosing Grantor’s interest n all or any part cof tha Property

Nonjudicial Sale. Lendsr shall be authorized to take possassion of the Property and. with of withoui taking such possassion, aftnr Quving
notica ot the time, pisce snd terms of sale, togather with a description ot the Property o ba soid. by publication onge & week tor three 13
successive weeks in some newspapar published in the county or counties in which the Real Property (o Do sS40 18 HDCAted. Ll wel The
Property {6r such part or parts thereo! as Lander may from time to time slect to selll in front of tha front o main door of the cowthouae ot
tha county in which tha Property 1o be sold. or a substanbal and materiai part thateal, is located. st pubhc outcry. 1o the hghait tedde! tor
cash. If thats is Real Proparty to be soid under this Mortgage in mofa than one county, publtcaton shall be made in Al Countme whase the
Resl Property to be sold g loCated. H no newspaps: 18 publishad 0 any county i which any Aeaal Proparty (o be sold 14 locsted The rolcs
shall be published In 8 newspaper publishad in an sdioining county for thres () succassive weeaks. The sale shall o held heatwwen the
hours of $11:00 a.m. and 4:00 p.m. on tha day designatad for the exarciss 01 1he powes of aale undar they Mortgege Lander moy bed o
sny asle had under the terms of this Mortgage ard may purchase the Property it the hghast bidder (herafora. Graniof araDy waivas &ny
and all nghts to have tha Proparty marshaded. In exercising its righis and remedies, Lendsr shall be frea fo sall sl or sny part 2l e
Property togethar or separately, ln ona sala of Dy separeto asles.

Daficlency Judgment. {f permitted by spplicable law, Lender may obtain & judgment tor any delicrency remesnuy; 0 the indebtednmes due
to Lander atter application of all smounts raceived from the exercise of the rights prowvidad in this ssction.

Tenancy st Sufferance. If Grantor ramaina in posssssion of the Froparty after the Property 1 soid as provided abave or Lander otherwise
bacomes sntitled to possession of the Property upon default of Grantar, Grantor shall bacorve a lenant &t sutlerance Of Lenoet o Tha
purchaser ot the Property and shall, at Lander's oplion, mther i3} pay » reasonabis rentsl for tha use of the Property, or (b1 vecate he

Proparty immaediataly upon the demand of Lender.
Other Remadies. Lander ahall have all other rights and ramadies providad in this Morigage or the Note or avsilable at law or i sty

Suie of the Proparty. To the extent permitted by spplicabie law, Orantor haraby waives any and ol right 1o have the property mashailesd
In exercising its rights and remaedies, Lender shail be free to seil all or sny part of the Propany together of saparatsly, N Gne 3aia o Dy
separate salas. Lander shall ba antitied 1o bid st any public ssie on ali or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable novce of the 1ime and plscs ot any pubbc sain of the Personal Property o Gl the time
after which sny private ssle or ather Intended disposition ol the Personal Property 8 o be macde. Rassonsbia nolicé sAhal mesn nobies
piven al least ten {10) daye batore the tkna of the sala or dispositon,

waiver: Election of Remadiss. A waiver by any party ot » breach of & provision ol thwy Mortgage shall not constitute 8 warsee of of
prejudice the party’s rights otharwise to demand gtrict compliance with that provision or any other provision, Electon Dy Lender 1o (iue
ary remady shall not exciude pursuit of any other reamady, and an alaction 10 maka sxpanditufes of take scton 10 perform an abhgston of
Grantor under this Mortgage after fallure of Grantor 1o partorm ahall not aftec! Lendar's sight 10 deciare & delault and axeiCiaa 13 remechas

under this Mortgage.

Attorneys' Faes; Expenass. |t Lender inatitutes any sl ar action to antorce any of the terme of thea Mortgage. Lendar shali ba anlitled to
recover such sum as the court may sdjudge reasonable as attornays’ lees at trial anct on any appesi. Wheather or not 8Ny court achion s
invoivad. ail rasacnable $xpenses inowried Dy Levwdes that in Lander s opiman e necesssry st any lime for the protection af s mtarast or
tha enforcamant of its nigits shall become & pert of the Indebtedness payable on demand snd shaill bear intersst from the date of
axpandilure until repaid at the rots provided for in the Nots. Expanass coversd by this paragraph wniluds, without hmitator however
subject 10 any Hmits uncier spplicable law, Lander’s aHornays’ fees and Lender's lagal axpanses whather or not thare 1s & Jawawl including
attorneya’ fees for bankruptcy proceedings (inchuding etiorts to modity or vacate any sutomatic stéy Of inunction| Apoesis ared any
anticipated post-judgmant collsction sarvices, the cost of searching racards, obtairung tithe reports (InCluding foreciosurs repotnl
surveyore’ reports. and sppreissl feas, and title insurance, to the axtent permilted by spplicable law. Grantos alao will pay sny Court <oste
in sddition to sli other sums proviced by law.

NOTICES TC GRANTOR AND OTHER PARTIES. Any nofica under this Morigags. ncluding without limitation sny notice of detault and any
notice of sale to Geantor, shal be in writing, may be sant by telefacsimile iuntess otharwise requirsd by law). and ahatl be sMfactive when
aciually delivered, or when daposited with o nationally recognized cvermight courier. of, ! maidad. shall he desmed sHecliva whan deposiled 0
the United States mail first class, certiied or registerad mail, postage prepaid. diractad to the addrasses shown nesd the beginning o thes
Mortgage. Any parly may changs ite sddrean for notices under this Mortgage by giving formal written notice 10 the other Darties. o ilyareg
that the purposs of the notice is o change the party’s address.  All copies of notices of foreciosure from the Pobkder ot any len which haes
prigrity avee thin Morigage shall be asemt to Lender’s sddreas. as ghown near the baginming of this Mortgaga. For notice purposes. Greanind
agress 1o kaep Lendar informad at all timas of Grantor's current addrass.

MISCELLANEOUS PROVISIONS. The folowing miscelianeous provisions are a part of this Mortgage.
Amendmants. This Mortgage, together with any Relatad Documents. constitutas tha entire understanding and agrasmant of 1he partes an
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to the mattera set forth In this Mortgage. No aheration of or amandment to this Mortgage shall be sfective unlsss ghvn #h writing and
signed by the party or parties sought 10 be charged or bdund by the siteration or smandment.

Annual Reports. !t tha Proparty i usad for pusposes other than Gramtor's residance, Grantor shall lurmsh (o Lendef uigdpn reguent,
certified statemant of net operatingt incoma received from the Property during Grantor's previous facal year in suth lorm and detad as
Lender ahall requice. "Net operating income” shall mean all cash raceipts from the Proparty isss 8 cash sxpsnditures Made N CONMBCHON
with the operstion of tha Property.

Applicabls Law. This Mortgage hes been delivered to Lender and accepted by Lander in the State of Alabarme. Subject to the provision
on arbitration, this Mortgage shall be govermad by and construed In sccordences with the Jaws of the State of Alsbama.

Arbitration. Lender and Grantor agres that sif disputes, clame snd conmtroversies betwesn them. whether individusl. joint. o class n
nature, srieing from this Moripage or otherwiss, Inchuding without Bmitetion contract and tort deputes. shall be wbitiated pursuant 10 the
Rulss of the American Arblirstion Assoolstion, upon raquest of sithar party. No act to take or dispose of any CoRataral ahsil conatitutn »
weiver of this arbitration agresmant or be prohibited by this arbtratson sgresmaent. This includes. withou! kmitaton, oblawung e bve
rolial or B temporaty restrsining order; invoking a powdr ol sale under any deed of truat or mortgage; obtmming & wril of glinchynent o
Imposition of 8 recaiver; O Sxercising any rights relating to personal property. mciuding talung or dispasing of such property wath Gt owetbsgt
judicisl process pursuant to Article 9 of the Unitarm Commercisl Code.  Any disputes. clums, of controversies CONCarmng the tawhuineis or
rassonablenesa of ary Bct, or axercise of any right, concerning any Collateral, including any clam to rescird . retorm. or otherwiss Moy
any agreemant reisting 1o the Collatersl. shall also be arbitrated. provided however that no artetrator shall have the rgbt o0 the power o
anjoin or rastrain any act of any party. Judgment upon any award rengarsd by any arbstrater may be antared o any court havny
prtediction. Nothing in this Mortgage shall prachuds any party from seeking equitable raiief from a cowt of compatent jurwdictior  The
statute of limitetions, estoppel, waiver, (aches, srd simnilar doctrines which woukd othatwise be apphcable in an actdwxi Drowght by » pacty
shall be applicabie in any arbitration proceading, snd the commancemsnt of an arbitration procead:ing shal be dsemed the commenogment
of an sction tor these purposes. The Faderel Arbitration Act shalt apply to the comstruction. interpretation. and enforcament of thm
arbitration provieion.

Caption Headings. Caption headings in this Mortgage are for convenience pwposss only and are not 10 be used to nterpret of dehing the
provisions of this Mortgage.

Maerger. Thare shall be no marger of the intareat or estate created by this Mortgage with any gthar intarest or astate m the Property 8t nry
titrvg hald by or for the benefit of Lender in any capacity, withoul ithe written consant of Lander.

Seversbility. If a court of compatent jurisdiction Hnds any proviswon of this Mortgage to be invald of unenforcealdis as Ic any pergon of
circumstance, such tinding shall not render that provision invelid or unanforceabls as to any other persons or circumstances  [f tessilia
any such oHending provision shall ba deemad 10 De moditisd to be within the irmita o snforcesbriity or validity: howeves, 1 the otendwy
provision cannot be 80 modified, it shall be stricken and al! other provisions of this Mortgage in at other reapects shatl remam valwd and
anforcesbis.

Successars snd Assigne. Subject to the limitstions stated in this Mortgage on tranater of Grantor's interest. this Mortpage shall 3o tdieyg
wpon and inure to the benatit of the parties, their successors snd asaigns. If ownership of the Propearty bacomes vealed i o person athae
than Grantor, Lender, without notice to Grantor, may dasl with Grantor’s succassors with feference to 1hus Morigage snd the Indebiminass
by way ol forbearance or extension without relessing Grantor trom tha obligations of this Mortgage or lisbity under the Indeblednass

Tima ta of tha Essence. Time is of the sesence in the performance of this Morigage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and banefits of the homasiead sxemplion taws of the Stale
of Alabama as to all Indebtedness sacured by this Morigage

Waivars and Consemts. Lender shall not be deamed !¢ have waived any rights under this Mortgage {(or under the Related Documents)
uniege such walvar is in writing and aigned by Lender. No delay or omission on the part of Leruder in exercising any nght shall opetate as 3
waiver of auch right or any other right. A walvar by any party ot a provision of thia Mortgage shalt not constifute a waver ol or prejudion
the party’'s right otherwise to demand stict compllance with that provision or any other prowson NG pror warver by Lander nor sny
course of desiing between Lander snd Grantar, shafl constitute & waiver ot any of Lender’s rights or any o1 Grantor's obhgations a3 1o afy
future tracaections. Whenever consent by Lender s required in this Mortgage, tha granting ol such cerdant by Lander in BNy ingtancs shal
Aot conabitute cantinuing consent to subsequent instancas whera such consent is roguired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONB OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TEAMS

THIS MORTGAGE 18 GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTOAGE 18 AND SHALL CONSTITUTE AMD HAVE THE EFFECT
OF A BEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:
Blak Homas, Int.

{BEAL)
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Thia Mortgage praparad by:

Nams: Donna J. Schmidt
Adiress: Z9084 Pelham Prkwny
Chy. Biste, ZIF: Pelham, Alabams 36124

L

CORPORATE ACKNOWLEDGMENT

STATE OF __B:&h&wﬂ,_ T
COUNTY MM e )

{, the undersignad suthority, 8 Natsry Public in and tor said county in sa:d state, harsby certify that James M. Sigir. President. of S Homes,
Inc.. 8 corporation, |s sighed to the forsgoing Mortgags and who is known 10 me, acknowisdged before me an thes day that, being nformead of
tha contents of esid Mortgege, ha or she, ss such officer and with tull suthority, executsd the wame voluntanly for and an 1T AC OF naud

COraration.
Glvan undar nry hand and oicial seal this 3( . day of %a,ﬂw T

T L T T -—r— e — - — ;AL B = = = omemr o ———— -

NOTE TO PROBATE JUDGE

This Morigage securass openand or revolving indebtedness with residential resl property or interssts; therafore, under Sectdon 40-22-2{1%.
Code of Alsbama 1876, s smended. the mortgegs fling privilege tax on this Mortgage should not sxcesd §.15 for each #1000 (or fracton
thersof) of the crudit Imit of $ _ provided for harein, which s the maximwum principel indebtedness o be secursd by this

Mortgege st any one timse.
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