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MORTGAGE

THIS MORTGAGE ("Security Instrument") is given on January 27, 2000 The murgazor
is CARL B MUNSON AND SHIRLEY L WNSQH. HUSBAND AND WIFE

whose address is 105 SPRING PLACE
ALABASTER, AL 35007 C'Borrower”d Thiy Securidy Instrumenl
is given to FIRST CHOICE FUNDING INC, A DELAWARE CORPORATION

which is organized and existing under the laws of DELAWARE Cand s hose
address is 200 CHASE PARK BOUTH 3TE 200
BIRMINGHAM, Al 15244 171 endes "y

Borrower owes Lender the principal sum of  One Hundred Forty One Thousand Two Hundred Forty One
DOLLARS and Zero CENTS

Dollars (LS, $ 141,241.00 . This dem is evidenced by Bomower's note dated the same date as
this Security Instrument ("Note™), which provides for monthly payments, with the Tull debr b nor pand
carlier, due and payable on February 1, 2030 This Securidy lnstrument scoures te

Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renew @y, extensions and

modifications of the Note; (b) the payment of ail other sums, with interest, advanced under paragraph = o

protect the security of this Security Instrument. and (v} the performance of Horrower's  covenants and

agreements under this Security lnstrument and the Note. For this purpose, Borrower does hereby morteage,
grant and convey to the Lender and Lenders successors and assigns, with power af sile. the foltewiny

described property localed in Shelby (ounty. Alubama
LOT 18, ACCORDING TO THE SURVEY OF SPRING GATE, SECTOR 1, PHASE TWO, A8 RECORDED IN
MAP BOOK 18, PAGE 148 IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA, BEING
SITUATED IN SHELAY COUNTY, ALABAMA.
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which has the address of 10§ SPRING PLACE, ALABASTER .,
. {oweed C oy
Alabamnba - 38007- ("Property Address”);
TOG WITH all the improvements now or hereafter erected on the property, and all cascments.

i . and fixtures now or hereafter a part of the property  All replacements and additions shall tha
be bovered by this Security Instrument. All of the foregoing is referred toan this Secunt) Instritment a4 the
: I

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conmveyed and has the
right 10 mortgage. grant and comvey the Property and that the Property is upencumbered.  except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against ail
claims and demands, subject to any encumbirances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national dse and pos-unien:
covenants with limited variations by jurisdiction 1o constitute a umiform securily nsfruatent cos eriig readl
propesty.

v . Borrower and Lender covenant and agree as follows

1. Payment of Principal and Inisrest; Prepayment aod Late Charges. Borrower shalt promptly pa
when due the principal of and interest on the debt evidenced by the Note and any prepaymont and Iatc charges
due under the Note.

2. Fu for Tazes and Imsurascs. Subject to applicable law or 1o & written waiver by Lender
Borrower shall pay to Lender on the day monthly payments are duc under the Note. until the Note 15 pand 1n
full. & sum ("Funds®) for: (a) yearly taxes and assessments which may attain prionity aver this Secunity
Instrument as a fien on the Property; (b) yearly lcasehold payments or ground rents on the Properny, if any
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, tf any, (¢} ycarly
mortgage insurance premiums, if any; and (f) any sums payabie by Borrower to Lender, tn accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow [tems”. Lender may, st any time. collect and hoid Funds in an amount not to exceed the maximum
amount & lender for a federally relsted mortgage Joan may require for Borrower's escrow account under the
feders! Real Estaie Settlement Prooodures Act of 1974 as amended from time to time, 1. L5 L § 2601 ot
3¢q. ("RESPA"), unlesa another law that spplies 1o the Funds sets a lesser amount If sa. l.ender may, al ans
time, collect and hoid Funds in an amount not to exceed the lesser amount. Lender may estimate the amourt
of Funds due on the basis of curnent data and reasonable estimates of expenditures of future Escrow ltams or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a tederal agency, instrumentaiity.
or entity (in¢luding Lender, if Lender is such an institution) of in any Federal Home Loan Bank  lLender shali
apply the Funds 10 pay the Escrow Items. Lender may not charge Bormower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow ltems. unless L.ender pavs Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However. [Lender may
require Borrower 1o pay 8 onc-time charge for an independent real estate tax reporting service used by Lender
in connection with this loan, unless applicable law provides otherwise. Unless an agroement Is made ui
spplicable law roquires interest 10 be paid, Lender shall not be requircd 1o pay Borrower any imerest of
pamings on the Funds. Borrower and Lender may agree in wriling, however, that interest shajl be paid un the
Funds. Lender shall give to Borrower, without charge. an annusl accounting of the Funds, showing credits
and debits to the s and the purpose for which each debit to the Funds wasy made. The Funds are pledged
as additiona! security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law. Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. [T the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay 1o Lender the amount necessan to
make up the deficiency. Borrower shall make up the deficiency in o more than twelve monthly payments, at
Lender's sole discretion.

Upon psyment in full of all sums secured by this Security Instrument, Lender shail promptiy retund o
Borrower sny Funds held by Lender. [f, uhder paragraph 21. Lender shall acquire of scll the Propeny.
Lender, prior to the acquisition or sale of the Property. shal apply any Funds held by Lender at the tine of
acquisition or sale as & credit againat the sums secured by this Security Instrument

3. Application of Payments. Unieas applicable law provides otherwise, all payments recerved by Lender
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under paragraphs | and 2 shgll be applicd: first, W any prepayment charges duc under the Note. seoonde to
amounts payable under parajraph 2. third. to interost due; fourth, 1o principal due, and last, to any il
charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assesaments. charges. fines and tmpositions attrihutahl
to the Property which may attain priority over this Securits Instrument, and leasehold payments g1l
rents, if any. Borrower shall pay these obligations in the manner provided 16 parngraph 2. of of nut pard
that manner. Borrower shali pay them on time directly 10 the person owed payment. Borrower shall prompid
furnish 1o Lender all notices of amounts to be paid under this paragraph [ Borrower mohkes these payment.
directty, Borrower shall promptly furaish to Lender receipts evidencing the payments

Borrower shall prompliy discharge any lien which has prionty over this Sewunits Inslrument anless
Borrower: {8} agrees in writing 1o the payment of the obligation secured by the fien tn o manner accepishle U
Lender; (b) contests in good faith the lien by, or defends against enforcement ol the renin, legal proceeding:
which in the Lender's opinion operate te prevent the enforcement af the lier, o (01 secures from the holder ot
the lien an agreement satisfactory to Lender subordimating the Hen G this Secunity Instrament TE L omdes
determines that any part of the Property 1s cubject to u licn which may dttan prorby oser s Seourh
Instrument, Lender may gIve Borrower a melive rdentify ing the hen  Horrower shabb satsy the lign o1 laky
one or more of the actions set farth above within [0 days ot the giving ol ke

5. Hazard or Property insurance. Borrower shall keep the improsements pow evinling v hereatier
crected on the Property insured against loss by fire, hazards included within the term “extended coverage” and
any olher hazards, including floods or flooding. for which Lender requires msurance This insurance shall ke
maintained in the amounss and for the periods that Lender requires. The insuvrance carrier providing the
insurance shall be chosen by Borrower subject to fender's approval which shall not be unreasonably withheld
If Borrower [ails to maintain coverage described above. Lender may. l.ender's option, oblam COverage 1o
protect Lender's rights in the Property in accordance with paragraph 7.

Afl insurance pelicies und renewals shall be acceptable to Lender and shail include a standard mertgape
clause. Lender shall have the right to hold the palicies and renewals.  1f Lender roguires, Borrowet shail
promptiy give to Lender all receipts of pard premiums and renewal nouces  In the cvent of foss, Hormos
shall give prompl notice to the nsurance carrier and Lender | ender may mabke proot of Toss 1t net made
proinptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, Insuranee proceeds shall be apptred ta restotatien
or repair ol the Property damaged, f the restoration of repair is ecunomically feasible and Lender's wevunts 1
not lessened. 1f the restorstion or repair is not cconomivally feasible or Lenders security wuuld be lessened
the insurance procecds shall be applied 10 the sums secured by this Secunity Instrument, whether or el then
due, with any excess paid to Borrower. !F Borrower abandons the Property. ur does aot anywer swithan -4
days a notice from Lender that the msurance carrier bas offered to settle a claim, then Lender may coltedt the
insurance proceeds. Lender may usc the proveeds 1o repair of testore lhe Propenty ur to pasy sums sevured by
gits Security Instrument, whether or not then due. The 30-day penod will begin when the aotice 1s grven

Uniess Lender and Borrower otherwise agree in writing, any appheation of procecds o prncipal shall .
extend or posipone the due date of the maonthly payments referred oo paragruphs 1 and 2 or change the
amount of the payments. If under paragraph Il the Propenty s acguired by Lender, Burrower's right to an
insurance policies and procoeds resulting trom damage to the Property privs o the acguisibon shall pass 1o
| ender 1o the extent of the sums secured by this Securty Instrument immediatets priog to the acquisitian

6. Occupancy, Preservation, Maintenaace and Protection «f the Property; Borrower's lLoun
Application; Leaseholds. Borrower shali occupy. establish. and usc the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shat! continue to oocupy Lhe
Propesty as Borrowet's principal residence far at lcast vne year after the date of oocupancy . unless | ender
othorwise agrees in writing, which consent shall not be unreasonably  withheld. or unlens exdeiuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy . damage or imprans the
Property, atlow the Property to detenorate. or comimit waste on the Property  Borrower shall be in defauit ot
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s goaod faith pudgmoent
could resutt in forfeiture of the Property or otherwise materially impair the lien created by this Sevuni
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provuded in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, «n bLender's goud tath
determination, precludes forfeiture of the Borsower's interest in the Property or other matenial impairment of
the lien created by this Security Instrument or Lendef's security interest. Borrower shall also be in detauitHf
Borrower, during the loan application process, gave materiaily false or inaccurate tnformation or staterments
Lender (or failed to provide Lender with any material information} in connestion with the loan evidenced
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the Note, including, but not yimited 1o, representations concerning Borrower's cecupancs of the Properts B 4
ptincipal residence, If this™Security Instrument is on a teaschold, Borrower shall complhy with all the
provisions of the lease, If Borrower acquires fee title to the Property, the leasehold and the fee ttle ~hall no
merge unless Lender agrees to the meryer in wrnting,

7. Protection of Lender's Rights in the Property. [f Borrower falls Lo perlorm the cosenants and
agreements contained in this Security Instrument. or there 1s a legal proveeding that may agmficanty attedt
Lendei's rights in the Property {such as a procesding n bankruptcy. prohate. for vcondempation or torfoturs
ar to enforce laws or regulations), then Lender may de and pay for whates ¢r 1» necessars Lo profect the vaiug
of the Property and Lender's rights in the Property. Lender's gctions may include puyinge amy sains wevired
a lien which has priority over this Security Instrumcal, appeanng in court, paying reasunable altornies s lees
and entering on the Propeny Lo makc repairs. Abthough Lender may take achon gider this paragraph O
l.ender does not have ta do su.

Any amounis disbursed by 1ender under this paragraph 7 shall hecome additional debt of Borroser seaired
by tiis Sccurity Instrument. Unless Burrower and Lender agree to other terms of oavmens, these aounts
shall bear interest from the date of dishuesement at the Note rate and shall be pavable with interest Lt
notice from Lender to Borrower reguesting payment

8 Mortgage Insurance. If Lender required martgage insurance as condibiom of makaing the hoan seoered
by this Security Instrument, Borrower shall pay the premiums required 1o Mainlain the Morlgage msuratise L
cffect. 1f, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be i effedt,
Borrower shall pay the premiums required to obtain coverage substantiaily  cquivalent o the muortdare
insurance previously in effect, at a <osl substantially equivalent the gost to Barrower of the mortgage
insurance previously in effect. from an alternate meorygage insurer approved by Tender |t subslantalh
equivalent mortgage insurance coverage 1s nol available, Borrower shall pay to Lender cach month g sum
equal to vne-tweifth of the yearly morgage 1nsurance premium being pard by Buorrower when [he iasuraie
coverage lapsed or ceased to be tn elfect  Lender will accept, use and retain these payments as a loss resenyg
i licy of mortgsge insurance. Loss reserve pay ments may na longer be required. al the option o1 L ender. o
muortgage insurance coverage (in the amount and for the period that Lender requirest provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the prenyums requarcd Lo
maintain mortgage insurance in effect, or to provide a loss reserve, unttl the regquirement for mertgage
insurance ends in accordance with any written agreement between Borrower and § ender or applicable law

9. Inspection. lLender or its agent may make reasonable entries upon and mspections of the Propert
Lender shall give Borrower notice at the sime of or prior to an inspection specify iy reasonable cause lor the
inspection.

10. Condemuation. The proceeds of any award or clam for damages. direct or consequential, n
connection with any condemnation or other talang of any part ot the Property, o for canvesance in hew o
condemnation, are hereby assigned and shall be paid 10 FLender.

, [n the event of a total taking of the Property. the proceeds shall be applicd te the sums secured by this
Sccurity Instrument, whether or not then duc, with any excess pasd to Borrower  In the vvent at a partsal
tuking of the Property in which the tair markel value of the Property immediately befuse the taking 1 cqual 1o
or greater than the amount of the sums secured by this Security Instrument immediatcly before the taking
uniess Borrower and Lendar otherwise agree in writing, the sums sceured by this Mecunty [istrument <hall be
reduced by the amount of the procecds multipited by the following fraction ¢a) the total amount of the s
secured immediately before the taking, divided by (b) the fair market value ot the Property immedialely betore
the taking. Any balance shall be paid to Borrower. In the event of a partiai taking of the Property in which
the fair market value of the Property immediately before the taking s less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender atherwise agree 1 writing o unless apphicabie law
otherwise provides, the procecds shall be applicd to the sums secured by this Secunity Instrumenm whether o
noi the sums are then due.

If the Property is abandoned by Borrower. or if, after notice by Lender 1o Borrower that the condemnor
offers 10 make an award or settle 8 claim for dumages, Borrower fals to respond to Lender swithir 80 days
after the date the notice is given, Lender is authonzed to collect and apply the proceeds, at its aoption. either 1o
restoration or repair of the Property or 1o the sums sccured by this Sccurity [nstrument. whether or not then
due

Unless Lender and Borrower otherwise agree in writing, any apphication ol proceeds to principal shall no
¢xtend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbesrance By Lender Not a Waiver, Uatension ot the hime lor payiment
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or modification of amortizagon of the sums secured by this Secunty Instrument granted by 1ender (0%,
cuccessor in interest of Bolrower shall nol operate 10 release the bability of the ongmal Borroswer ot
Borrower's successors in interest.  Lender shall not be required o commence procecdings agdinat ans
successor in interest or refuse to extend lime for payment or otherwise modify amortization of the sum.
secured by this Security Instrument by reason of any demand made by the onginal Borrower or Borrower™
Juccessors in interoat. Any forbearance by Lender in exercising any right or remedy shall nut be a wanver of
or preciude the exercise of any right or remedy.

12. Sncc'Fnorl and Assigns Bound; Joint and Several Liability: Co-signers. lhe covenants and
sgreements of this Security Instrument shall bind and benefit the successors and assmpns of Lender and
Borrower, subject to the provisions of paragraph 7. Borrower's covenants and agreements shall be ot and
several. Any Borrower who co-signs this Security Instrumnent but does not gagcute the Sote dap s co-hgnm
this Security [nstrument only Lo mortgage, grant and convey that Barrower's interest 1 the Property umler the
terms of this Security lnstrument. {b) is not personalfy obhgated to pay the sams secnred he this Secunis
Instrument; and (¢) agrees that Lender and any other Borrower may awree 10 extend . moedily | torbear o miake
any sccommodations with regard to the terms ef this Secanty Instrument or the Mole withuout that Hortowger -
vonsent.

13. Loan Charges. [f the toan sccured by this Secunty instrument is subject oo lam which sets
maximum loan charges, and that law is finally interpreted so that the interest or other lvan charges codiected ur
1o be collected it connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge 10 the permitted limit, and (b} any sums alreads
collected from Borrower which exceeded permutted himits will be refunded to Borrower  Lender may chuouose
o make this refund by reducing the principal owed under the Nuote or by making a diredt payioent to
Borrower., If a refund reduces principal, the reduction wili be treated as a partial prepay ment without am
prepay ment charge under the Note.

14. Notices. Any notice 1o Borrower provided torin this Secunity Instrument shall be given by dedioening
it or by mailing it by first class mail unless applicable faw requires use of another method  The notice shall be
directed to the Property Address or any uviher address Borrower designates by nolice to Lender  Any noliee G
ender shall he given by first ¢lass mail to fenders address sated herein or any other addrens | endsr
designales by notice to Borrower.  Any notice provided torn this Sccurity Enstrument shall be deemed 1 have
been given e Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by tederal faw and Lhc Lea
of the jurisdiction in which the Property 15 focated. In the event that any provision or clause of this Securnity
Instrument or the Note conflicts with applicable taw, such conflict shall not affect other pravisiony o this
Seeurity Instrument or the Note which can be given eftfect withowt the conflicting provision  [o this end the
provisions cf this Security Instrument and the Note are declared 10 be severable

16, Borrower's Copy. Borrower shall be given one conforined copy ot the Note and ¢! this Securd,
igstrument.

17. Teansfer of the Property or a Beneficial Interest in Borrower. [f ali or any part of the Propertiy or
any nterest in it is sold or transferred (or if a beneficial tnterest in Bovrower s sold o transterred s
Borrower is not a natural person) withaut Lender's prior written consent, Lender may . at tts oplon. require
immediate payment in full of all sums sccured by this Secunity Instrument. However. this option shafl not by
excreised by Lender if exercise is prohibited by federal law as of the date of this Secunity Instrument

1t Lender exercises this option, Lender shall give Borrower notice of acceleration. The natce shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower inust
pay all sums secured by this Security Instrument If Borrower fails to pay {hese sums prior 1o Lhe expiration !
this period, Lender may invoke any remedies permitted by this Sccurity Instrument swithout huether notice o
demand on Borrower,

18. Borrower’s Right 1o Reimstate. I Borruwer meels certam conditions, Burrower shall have the g
to have enforcement of this Security lnstrument discuntinued at any time prior 1o the carhier of (41 2 dav s o
wuch other period as applicable law may speaity tor rewnstatement) hefore sale of the Propernty pursuant fooans
power of sale conlained in this Security Instrument, ot (b} entry of a judygment enforcing this Secunty
Instrument. Those conditions are that Borrower. {a) pays Lendes all sums which then would be duc under
this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any default of amy ther
covenants oF agreements; (¢} pays all expenses incurred In enforcing this Secunity fnstrument. including, bul
not linnted 1o, reasonable attorneys’ fees, and (d) takhes such action as Lender may reasonably requsre 1o ansure
that the lien of this Securily Instrument. Lender's nghis in the Property and Borrower's obligation to pay the
surhis sccured by this Security Instrument shall continue unchanged.  Lpon reinstatement by Borrower, this
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Security Instrument and the gbligations securcd hereby shall remain fully effective as of no acceleration fiad -
vecurred. However, this right I reinstate shall not apply in the case ot acceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest 1n the Note (logether with this
Sccurity Instrument) may be sold one or more times without prior notice to Borrower A\ sale may resalt inos
change in the entity {(known as the "Loan Servicer'} that collects monthly pas ments due under the Note and
this Security Instrument. There aiso may he one or more changes of the Loan Servicer unrelated 10 a2 salc o
the Note. If there is a change of the Loan Servicer. Borrower wiil be given wrnlten notice of the change in
accordance with paragraph 14 above and applicable law  The notice wall state the name and address ot the
new Loan Servicer and the address to which payments should be made  The potice will also cantam ans ther
information required by applicable law.

20. Hazardous Substances, Borrouwer shall not cause or pernnt the presenve. use, Jisposal. sterage o
release of any Hazardous Substances on or in the Property . Borrower shall nat doo ner atlow ansone elae o
do, enything affecting the Property that is in vielation of any Foviconmental Taw  The preceding 1w
sentences shall not apply to the presence, use. or storage on the Propests of sinall guantimes a1 Hazardoeus
Substances that are generally recopmazed to he appropniate to normal residential uses amd to mantenance o the
Property.

Barrower shall promptly give Lender written notice of any investigabion, clarm. demand. lawsuit or athes
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actuai knowledge. 11 Borrower leams. or is nothed
by any govermmential ot regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessars remedial actions 1n
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances delined as tovie or hazardeodis
substances by Environmental Law and the following substunces: gasohine, kerosene, other Hlammable or Lo
petroleum productly, toxic pesticides and herbiaides, solatile sobvents, matertals contaimng apshesties o
formaidehyde. and radicactive materials.  As used in this paragraph 20, “Eosvironmental faw” means federal
taws and laws of the jurisdiction where the Property is located that relate to health, safety ar environmenisl
protection.

NON-UNIFORM COVENANTS . Boerrower and Lender further covenant and agree as fullows

2l. Acceierntion; Remedies. Lender shall give notice t0 Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrumeal {but not prier to
acceleration under paragraph 17 unless applicable tzw provides otherwise). The notice shall specify: (a)
the defzult; {(b) the action required to cure the default; (v} a date, nol less than 30 days from the date (he
notice is given to Borrower, by which the default must be cured; and (d) thal [ailure to care the defauh
on or before the date specified in the notice may result in acceleration of the sumy secured By this
Security Instrument and sale of the Property. The notice shalt further inform Horrower of the righe 1o
reipstate after acceleration and the right to bring a court rction to assert the non-existence of a defaull
or any olther defense of Borrower to acceleration and sale. If the default is not cured on o5 hefare the
date apecified in the notice, Lender at its option may require immediate payment in [ull of =il sums
securcd by this Security Instrument without further demand and may invoke the power of sale aad any
other remedies permitted by applicable faw. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragrapk 21, including. but not limited to, reasonable sttornery’
fees and costs of title evidence.

“If Lender invokes the power of sale, Lender shall give & copy of a notice to Borrower in the manner
provided in parsgraph 14. Lender shall publish the notice of sale once a week for three consecutive
weeks in a newspaper published in SHELBY { DUALL.
Alabama, and therenpon shall sell the PProperty 10 the highest bidder at public wuction at the front door
of the County Courtbouse of this County. Lender shall deliver to the purchaser Lender’'s deed convering
the Property. Leader or its designee may purchase the Property at any sale. Borrower covenanty and
agrees that the procteeds of the sale shall be applied in the following order: {a) to all evpenses of the waie,
including, but not limited to, reascnable attoracys' fees; {(h) t¢o all sums secured by this Security
Instrument: and (c) any excess to the person or persons legally entitled tu i1

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release ths
Security Instrument without charge o Borrower. Borrower shall pay any recordation costs

2}, Waivers. Borrower waives all rights of homestead exemption in the Property and relinguishes all
rights of curtesy and dower in the Property
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Riders to this Secority Instrument, 1! one or more rders are executed by Horrower and reverded
together with this Security Instrument, the covenants and agreements of cach such nder shall be sacorpotated
imo and shall amend and supplement the covenants and agreements of this Security Instrument as 11 the rden
were 2 part of this Security Instrument. [Check appiicable box{es})

Adjusiable Rate Rider {ondomumium Rider fod Lanmidy Bde
Graduated Payment Rider Planned Unit Devclopment Bider [ eck Iy Pavment Kader
Ralloon Rider Rate Improvement Rader Secund Home Rido

Other(s) [specify] MORTGAGE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containcd i thas Seourty
Instrument and in any rider(s) executed by Barrower and recorded with it.

Witnesses,

{ seal)
. ‘J X/’W ) (Scali
SHIRLEY L MUNSON Acmower
{ Seal)
= SLCNT O
, _ (Sealy
- Aorronee

2 [Space Baiow This Lne For Atknowiedgmant]

STATE OF AL MA, SHELBY

On this y of i l.% CJ.RI-—-—-

a Notary Public in and for said ggunty and in s state, hereby certify that
CARL 8 MUNSON AND SHIRLEY L MUNSON, HUSBAND AND WIFE

{ ounty s»:

whose name(s) was/were signed to the foregomng convevance, and who 1 are hoauwn f0ome, achnow lodgd
before me that, being informed of the contents ot the Jonveyance. he she they executed the samic votuntaniiy

andd as hissher/their act on the day the same buears date o

(iven under my hand and seal of atfice this the ““day M‘W ROOO

My Commission expires: /é - a? -

S oty P Dl

This instrument was prepared by FIRST CHOICE FUNDING
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PREPARED BY:

FIRST CHOICE FUNDING INC, A DELAWARE CORPORATION
200 CHASE PARK SOUTH STE 200

BIRMINGHAM, AL 35244

= | Spamcn A T hig e F or Recordeg C atal ’

ADJUSTABLE RATE RIDER

(6 Monmth - LIBOR index - Rale (aps)

THIS ADJUSTABLE RATE RIDER 14 made this 27Tth  day of JSANUEDY, 2000 :
and is incorporated into and shall be deemed to amend and supplement the Mortgagc. PDeed ot Frust ur
Security Deed (the "Security Instrument”) of the same date given by the undersigned {the "Bogrower™y fo
secure Borrower's Adiustable Rate Note (the "Note}to
FIRST CHOICE FUNDING ING, A DELAWARE CORPORATION
(the "Lender”™) of the same date and covering the property described in (he Sccariy Instrument and hogated at

105 SPRING PLAGE
ALABASTER, AL 33007

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES 1IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
, VMAXIMUM RATE THE BORROWER MUST PAY.
ADDITIONAL COVENANTS. In addition to the covenants amd agroemenis made 1 the Secunt:
tnstrument. Borrower and Lender further covenant and agrec as follosws:
A. INTEREST RATE AND MONTHLY PAYMENT (HANGES
The Note provides for an initiat interest rate of 10740 Yo fhe Nete provides tor changes 10
Ihe interest rate and the monthly payments, as toliows.
4. INTEREST RATE. AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The interest rate | will pay may change on the first dav ol March, 2002 Carnd e thal
day every sixth month thereafter. Fach dale un which my interest rate could change iy valled 4 7Change Prate”
(B} The Index
Beginning with the first Change [Dale, my nterest rale will be based on an Inden The “Indes s the
average of interbank offered rates for six-month LS doiiar-denommated  deposits in the [.ondon marha
{"LIBOR"). as publiﬁhcd in The Wall Strect Journal. The most recenl Index figure a aijable ay et the first
business day of the month immediately preceding ihe month in which the Change Dalc occur calied the
“Corrent index”.
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(C) Calculation of Chang

Before cach Change Date, lhﬁﬂm: Holder will calcutate my new interest rate by adding
Six point Four Four Zero
peregntage points ( 6.440 %0} te the Current index. The Note Hotder waill then round the resuls ir! thiy
sddition 1o the necarest ong-¢ighth of unc pereentage point (0 125%)  Subpest 10 the Limits stted 10 Sovtron
4(DD) below, this rounded amount will be my new interest rate unul the next Change Date

The Note Holder will then determine the amount of the monthly payment that would be sufftcrent 1o g
the unpaid principal that 1 am axpecled to owe al the Change Dale in full on the wiaturity [Date sl my new
interest rate in substantially equal payments. The result of this caleulation will be the new amount of nst
monthly payment.

(D) Limits on interest Rate Chunges

The interest rate | am reguired to pay at the first (hange Date satl not be yeeater than 12.340 2. o
less than $0.340 %. Thereafter. nyy interesi ratg will neser be increased or decreased vnoany nadle
Change Date by more than one percentage paint (§75) fram the rate of merest | have been pasing Lor the
preceding six months. My inferest rale will never be greater than 16.340 "o

(E) Effective Date of Changes

My new interest rale will become effective on cach Change Date [ will pay the mmount of my nuw
monthly payment beginning on the first monthly payment date after the Change Date until the amount o 7
monthiy pay ment changes again.

(K} Notice of Changes

The Note Holder will delever @r mail to me a notice of any changes i my inlerest rag ard the anvount o1
my monthly payment before the effective date of any change. 'he notice will include information reguired by
law to be given me and also the title and telephone number of a person who will anewer any question |

have regarding the notive,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWLER
Uniform Covenant 17 of the Security Instrument 15 amended 1o read as tollows

Transfer of the Property or a Bepeficial Interest in Borrower. 11 all vr any part of the
Property or any interest in it ‘s sold or transferred (or if o beneficial interestn Rarrower s
sold or transferred and Borrower 1s nol a natural person) without Lender's prior wntien

, consenl, Lender may, st its option, require :mmediate payment in full of all sums secured B
this Security Instrument. However, this option shall not be exercised by Lender of exeraise o5
prohibited by federal law as of the date of this Secunty Instrument Lender ataer shall not
exercise this option if: (a) Borrower causes 10 be submitted to Lender infurmation requited by
Lender to cvaluate the intended transferee as it a new loan were heing made 1o the transluree,
and (b) Lender reasonsbly determines that Lender's security will not be impaired by the loao
assumption and thai the risk of a breach of any covenant or ggreement in this Secunty
Instrument is acceptable to Lender

To the extent permitted by appiicable law. Lender may charge o reasonable fee e
condition o Lender's consent to the Joan assumption  Lender may aiso require the transteree to
sigh an an assumplion agreement that is acceptable 1o Lender and that obligates the tramaferee
1o koep all the promises and agreesents made in the Note and 1n 1his Security Instruiment
Borrower will continue to be obligated under the Note and this Secuniy Instrument unless

Lender releases Borrower in wnting

MULTISTATE ADJUSTABLERATERIDER- LIBORINDEX - Single Famiy - FrecdieMac Uniorm instrument
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[f Lender exercisgg the option 10 feguire immedisie payment in full, Lender shall gne ,
Qorrower notice of adceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums
securcd by this Security Instrument. Il Borrower [ails to pay these sums prior o the expiration
of this period, Lender may invoke any remedies permitted by this Secunty insirument withoul

further notice or demand on Borrewer.

BY SIGNING BELOW, Borrower accepty and aprees Lo the teems and covenants contaned in this Adpustabic
Rate Rider.

-

i n

(Senly Peal
RL B MU"SGH - BACAT Ly 4T Hormw

M %(ZW'" """" {Scal) ( Seai)
SHI’RLEY L UHSD - Bovrower B wi 72 e

Loan Number:
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.  MORTGAGE RIDER .

T

THIS RIDER IS A PART OF AND FULLY INCORPORATED IN FTHAT CERIAIN MORGAG]
EXECUTED BY THE UNDERSIGNED DATED THIS 27Tth DAY Of Januery, 2000

Arbitration; Dispute Resolution; Preservation of Foreclosure Remedies,

(a) For purposes of the Note or this Mongage, Borrower and lender. ackpowledyge and agree thes are
engsged in, and this Mortgage secures iransiactions ivolving substanBial nterstale commeroe Fucept a-
otherwise specifically set forth below, and IN LIEL OF BORROWER'S AND LENDER'S RIGHT 10 A
JURY TRIAL AND THE RIGHT TQ ASSERT A CLAIM FOR PUNITIVE DAMAGES, ATTORNMEY'S
FEES AND OTHER MATTERS MORE PARTICULARLY DESCRIBED HEREIN, any action, Jraprete
clatm. counterclaim or camroversy {“Ehspute” ot "Disputes™). between Borroser and | ender. inchudine ane
claim based on or arsiag from an atleged tort, shall be resalved i Birmunglam, Adabaria o
ARBITRATION as sct forth below, The letm "Disputes” shall inclade all avtion, disputes chumes
counterclaims of controversies ansing 1h connection with the Suote or this Morgage, any callection wham
debtedness owed 10 Lender, any security or collateral given to Lender, any action Laken {Or any omission 1o
take any action) in connection with any of the above. any past, present or tuture agreement between or amony
Borrower and Lender {including the Mortgage). and any past, present or fulure Transactions between of among
Borrower and Lender. Without limiting the generality of the above, Ihsputes shal! include actions commonly

referred to as lender liabilivy actions.
[Borrower initials M 9’/%" ? j

(b} All Disputes shall be resolved by binding arbitration in accordance with Title 9 of the 1.5 Code and
the Arbitration Rules for Commercial Financial Disputes (the *Rules*y of the American  Arbstratian
Assaciation {the "AAA").  All defenses, inctuding those defenses based on stalutes of lmtation, estopped.
waiver. taches and similar doctrines, that would otherwise be applicable to un action brought By a party, chill
be applicable in any such arbitration proceeding. and the commencement of an arbitration proceeding with
respect to the Note or this Mortgage shall be deemed the cormencement of an action Far such purposes

(c) Notwithstanding the foreguing, Borrower agrees that Lender shall have the right, but nat the
abligation, lo submit to and pursue 1n a court of law any claim against Borrower for a debt due  Hurtaues
agrees that, af Lender pursues such a claim m 2 court of law, (1) Lender's farture to assernt any additivmal clanm
in such proceeding shall nol be deemed a warver of, or estoppel to pursue. such claim as a clam
counterclaim in arbitration as set forth above, and {2} the institution or maintensnece of a Judicral action
hereunder shall not constitute a waiver of the nght of any party to submit any other actron. dispute, Clanm or
controversy us described above, even though ansing out of the same Uansaction of occurrence, to inding
arpitrstion as sct forth herein,

{d) Nu provision of, nor the exercise of any rights under this scction. shall limd fendet’s rght (1) to
foreclose against any roal Of personal property by cxcrcise of a power of sale under thiy Morigage, or b
cxercise ol any rights of foreclosure or of sale under apphcable Taw, {2} 1o exergyse self-heip remedies such as
sel-off, or {3) to obtain provisional or ancillary remedies such as itunctive reliel. attachment wr the
appointment of a receiver from a coun having jurisdiction before, during of atier the pendenes ol oany
arbitration or referral.  The institution and naintenance of an action for judicial relief ur pursuit ol provisionad
or ancillary remedies or exercise ot self-help remedies siall not constitute a waiver of the pyeht of any party.
including the plaintiff in such an action. submit the Dispute Lo arburation or, 10 the cuse of aclions on 3
debt, 1o judicial resolution.

Laser Forms ing {BO0) 448- 3584
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(¢) Whenever arbitration is required hereunder, the arbirator shall be sefecied wn accordance with Tthe
Rules of the AAA. as modifiéd hereby. For claims of $50,000.00 oc less, the AAA shall designate a pancl oi
five (5) neutral potential arbitrators knowledgeable (n the subject matter of the Dispute, from which one (1)
mutually acceptable arbitrator will be sejected by the parties, who shall determane the resolution ot the
Dispute. The arbitrator shall be selected applying a process of strikes. as more particularly deseribed o the
Rules. in the cvent the pattics cannot agree on the mutually scceptable arbitrator, then the AA A Shall
designate the arbitrator as prescribed in the Rules  For claime of more than $S0000 00, the AN shal:
designate a panel of fifteen (15) neutrat potential arhitralors knowledgeable i the subject matier o the
Dispute, from which three (3) mutually acceptable arhitrators wilt be scected by the parties, whe hals
deiegmine the resolution of the Dispute.  The arbdrators shall be selected apphing a provess of stihes, o
more particularly described in the Rules. In the exent the parties cannot agrer on throe ¢ 3 miatuady acoeptably
arbitrator(s). then, from the hist. each of the parties shall designate one (1) of the peutral, petential arbitrater.
to serve, and the two arbytrators so designated shall select a third neutral arbilrator trem the tharteen o1+
remaining potential arbitratars.  The panel of three (3 arbitrators shall determine the resolution o the
Dispute.

(N Subject only to the right of Lender to clmm atterney’s tees and injunctve rediel under the 1enms of the
Note or Mortgage, as retained by the Lender as described elsewhere herein, the parties hereto wanve any right
to assert a claim for, interlocutory refiel Lincluding temporary o7 permanent injunctions), the arbitratoris) ma
not award punitive damages, treble damages. penaltics, or attorney’s fees and may nat without consent of the
parties, consolidate the Dispute with other claims for arbitration

(g} 1f for nny reason a court of competent jurisdiction should declare all or any part of this Rider mmyvahd
or unenforceable, then the remainder of this Rider, or the application of such provision or provisions tu
persons, entities or circumstances other than those us to whom or which it s held invalid or unenforceahle.
shall not be affected thereby, and every provision of this Rider shall be valid and enforceable to the tullest
extent permitted by law and in lieu of such illegat or unenforceable provisions there shalt be added
automatically as part of this Rider a provision as similar in terms to such invalid, tllegal or unenturceable
provision as may be possible and be valid, lcgal and eaforceable. I the Rules are found ta be imvalid wr
unenforceable, or if a ¢ourt of competent jurisdiction determmines this transaction does nat avaolve intersate
commcree, then the parties agree o adopt and be bound by any Alabama law governing arhatration e resolve
Digputes and lo the extent this Rider does not conlform to specific requirements of such laws, the parties herciu
watve such noncompliance so as to allow the Lhsputes to be arbitrated vnder <uch Alabama law. with the
results of such arbitration to be final and hinding on the parties hereto

{h} The terms of this Rider shall apply o all heirs, successors and assigns of Lender and Borrower

‘EgE;EE5é;;:;f4Eﬁif;%fEiﬁ:;iaéiéfiahﬂ:;¢;f‘~**’ SEAL | ISEAL
L B MUNSO {Nignature) (Signature
Wz&pé’ X" a {SEAL {SF AL

SHIRLEY L MUNSON | Signature) (Signaturcet
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