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CONSTRUCTION MORTGAGE
THIB IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE IS betwesn DENMAN BUILDERS, INC., whoss address is 2162 HWY 31 50., PELHAM, AL
36124 {referrad to below as "Grantor”); and Regions Bank, whose address is 2964 Petham Perkway, Petham, Al

35124 (referred 10 balow aa “Lender”).

GRANT OF MORTGAGE. For vakwble considerstion, Gramor mortgagas, grants, bargaine, sells and conveys 10 Lentier all of Grantcre's nght,
title, amd interest in and to the following described raal property, together with all existing or subsequantly erected or atfixed builtdengs,
impravements and fixtures: all sasemants, rights of way, snd appurtanances; ol water, water rights, watercoursss and gitch nghts (ncluding
stock in uthities with ditch or irrigation righta); end all other rights, royslties, and profits relating to the real property, inchuding without limitation
ali minarsls, oil, gas, geothermal and similsr matters. in SHELBY County, State of Alabama (the “Real Property”):

LOT 2156, ACCDORDING TO THE SURVEY OF THE GLEN AT STONEHAVEN, AS RECORDED IN MAP BCOK
28, PAGE 91, IN THE PROBATE OFFICE OF SHELBY COUNTY, ALABAMA. |

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

;E: ET.I Property or its address is commonly known ass LOT 215 THE GLEN AT STONEHAVEN, PELHAM, AL

Grantor presantly sssigna to Lender sl of Grantor's right, titie, and intereat in and 10 all leasen of the Property and ait Rents from the Property
in sdditon, Grantor grants to Lender a Uniform Commarciat Code security intarest i the Parsonai Property and Rents.

DEFINITIONS. The following words shall have the follawing masnings when used in this Mortgege. Terms not otherwise detned n this
Mortgage shall have the maanings attributed ta such terms in tha Uniform Commarcial Cods. Al referencas to dollar amounts shall maan

amounts in lawh money of the United States of Amarics.
Grantor. Tha word "Grantor™ measns DENMAN BUL.DERS, INC.. The Grentor is tha mortgagor under this Mortgage.

Guarantor. The word "Guarantor® mesns and includes without hmitation asch and all of the guarantors, surstiss, and accommodabion
partias Y connection with the indebtedness.

improvements. The word “improvemsnts” means snd inciuden without limitation all axisting ond future mprovaments, bukhinge
structures. mabils homes Sffixad on tha Rest Property. facilitiea. soditions. replscements and other conatruction or the Repl Property.

indebtedness. The word "indebtednsss”™ means sll principal and interakt payabls under the Note snd any amounts axpended or sdvanced
hy Lendar to discharge obligations ot Grantor or axpenses incurred by Lender to snforce obligations af Grantor undar this Morigage.
togather with intersst on such emounts s provided in this Martgage.

Lender. The word “Lender™ masne Regions Bank, its succassars and assigna. Tha Lender is the mortgegee undar this Mortgage

Mortgege. The word "“Mortgage” means this Morigage between Grantor and Lender, and includes without rmitation all assgnments and
sacurity interest provisions relating to the Personal Property snd Rants.

Note. The ward "Note~ means the promissory nola or credit agreement dated January 26, 2000, in the original principsi smount

of 895,250.00 trom Grantor to Lander, together with all ranswals ot. extenaions of, modifications of, refinancings of, consaldations of
and substitutions 1or tha promissory note of agreement. NOTICE TQ GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Perscnal Property. The words "Personsl Property” mean all equipmeni, fixtures, and other articles of personal properly now of haraaftar
owned by Grantor, snd now or hareafter attached or affixed 1o the Real Property. together with all accessions, parts, and ndditions to, ail
replacaments of, and sl subatitutions for, sny of such proparty. and rogather with all proceads (including without imitaticn all ingurance
procesds and refunds of premiurma) from any sale or other dispoasition of the Property.

Froperty. The word “Property” means collectively the Reasl Property and the Personal Froparty.
Real Propecty. The words ~Resl Property”™ mean the property, interdsts and rights described sbove in the “Grant of Mortgage™ section

Asiated Documernts. Tha worda “Relsted Documents™ mean and include without limitation all promissory notes, credit agreaments. loan
aproaments, environmental Sgreements, guaranties, secunty agreementa, MOFigages. deeds of trust, and all other instruments. SgrSaMANTY
arnd documants, whether now o hereafter existing, axecuted in connmection with the indabtedness.

Rents. Tha word "Rents™ means alt present and future renta, revenues, iINGOMe, issues, royaitiss, profits, and other banehts derived from
the Property.

THISE MORTGAGE. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTE AND PERSONAL PROPERTY, I8
GIVEN TO SECURE (1} PAYMENTY OF THE INDEBTEDNESE AND (2} PERFORMANCE OF ALL OBLIGATIONE OF GRANTOR UNDER THIS
MORTGAGE AND THE ABLATED DOCUMENTS. THiS MONTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ss cotherwise provided in this Morigage. Grantor shall pay 10 L andar all amounta secured by thus
Morigage as they becoms dua, and ehell strictly parform all of Grantor's cbligationa undsr this Mortgege.

POSSESSION AND MAINTENANCE OFf THE PROPERTY. Grantor agraes that Grantor's posaession and use of the Property shaid be governed by
the {olowing provisons:

Posssssion and Use. Untll Jn default, Grantor may remain in possession and control of and operate and manage 1he Property and collect
the Rents from the Proparty.

Duty to Maintsln. Grantor shall maintain the Proparty in tenantabla condition and promptly perform all repsrs, replacemenis. and
MAINTANANCH NeCHERETY 1O Dreserve it value,

Huzerdous Substances. The terma "hazsrdous waste,” “hatardous substance.” "disposal.” “release,” snd “thrastened reigase,” g1 used m
this Mortgage, shall have the same memings ss sst forth in the Comprehensive Environmental Raaponss, Compensation, ond Labdity Act
ol 1980, as smended, 42 11.5.C. Baction 8801, ¢t seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1988, Pub. L
Na 99-399 {"SARA"), tha Hazardous Materisis Trangportation Act, 49 U.5.C. Section 1801, ot seq.. the Resource Conserveton snd
Recovery Act, 42 U.5.C. Saction 8801, et seq.. Or Othar applicable state or Federel laws, rules, or reguistions sdopted pursuant 10 Afry of
the toregoing. Tha terms "hazerdous waste” and "hazerdous substance” shall also include, without lrnitaton, petrolewm and patroleum
by products or sny fraction thersof snd asbestos. Grantor represents snd warrents to Lender that. (&) During the penad of Grantor's
ownarship of the Property, thers has bean no use, genaration, manufacture, storags, treatment, disposal, relassa of threwtenad reloass of
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any haozardous waste of substance by any person on. undar, sbout or from the Property; (b} Grantor has no krnowledge of. or kaasan 1o
batiave thet there has baen, except as pravigusly disclossd to and acknowledgad by Lender m wribing, i) ANy use, generaton
manutacture, storage. treatmant, disposal, release, or thraatenad relesse of any hazardous waste or substance on, under, abgut of from the
Property by any prior owners or occupents of the Proparty or {li} any actusl or thraatansd litigation or ciaima of any kind by fny parson ;
rolating to such mattera; and (c) ExcepPt as previously disciosed to and acknowledged by Lender in wniting, il neither Grantor nor any b
wriant, contractor, sgert or other authorized user of the Property shall use, generate. manutacture, store, treat, disposa of. or relesss any i
hazardous wasle or substance on, under, about or ffom the Property and (il &ny such aclivity shall be cenducted n comphance with all |
appliceble federsi, state, and local laws, reguiations and ordinances. including without limitation those laws, regulabions, and ordinances v
described sbove. Grantor authorizes Lander and its agenis to entar upon the Property to make such inspections and tests a! Grantor's b
expenss, as Lender may desm appropriate to determine comptiance of the Property with this section of the Mortgage. Any inspectons e
; teats macy by Lancar shail be for Lender™s purposes oniy and shall not be construad to create any rasponsibditly ar labihty on the part Of

'; Lander to Grantor or to any other parson. The repragentations and warranties contanad herein are baged on Grantor's dus diligerce i
nwvestigeting the Proparty for hazardous wasta and hazardous substances. (Grantor haraby (2} releases and waives any fulure cClaims
against Lender for Indamnity or contribution in the event Grantor bacomes habie for cleanup or other codats under any such laws. and (b
agrees to indemnily and hold harmless Lender against any and all claims, losses, liabilities. damages. penaltias. and expenses which Landur
may directly or indirectly sustain or suffer resulting trom & breach cof this section ol the Mortgage or 88 8 consegquence of any use
genarstion, manutacture, storage, disposal. release or threstened release of a hazardous waste or substance on the properues Th
provigions of this saction of tha Morigage. including tha obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and reconveyancs of the lisn of this Mortgage and shall not be aftecied by Lender's acquisition of any interast in the Proparty
whathar by forsclosura or otherwise,

' Nulssnca, Waste. Grantor shall not causa, conduct or parmit any nuisance nor commit, permit, or sutter any stripping of or waate on of 10
the Property or any portion of the Property. Without limiting the generslity of the toregoing. Grantor wil not remove, or grant 10 any other
patty the right to remove, any timber, minerals {including oil and gas), soil, gravel or rock products withgut the prior wnlign consant of Ty
Landar. s

:_ Removal of improvements. Grantor shall not demalish or remove any Improvements from the Raal Froperty without the prior wrimien i3
" consent of Lander. Aa & condition to the ramoval of any Improverhants, Lendsr may reguire Grantor 1o maka arrangements satistactory to .
L.snder 1o replace such Improvemants with improvaments of 8t laast squat velue.

Lender's Right to Entar. Lender and its agents snd represantatives may enter upon the Real Property at ail reasonable times to sitend to 3
Lendar's interssia and to inspect Lthe Property for purposas of Grantor’s compiliance with the terms and conditions of thie Mortgage. e

! GCompliance with Qoveinmantal Requiremants. Grantor ahall promptly comply with all iaws. ordinancas, and regulations, now or heraating
in aftect, ol all governmaentel authorities applicsble fo the use or occupancy of the Property, including without Jimitation. the Amancans
wWhn Disabilities Act. Grantor may contaat n pood taith any such law. ordinance, or regulstion and withhold compliance during any
' proceading, including appropriate appesls, ao long as Grantor has notitied Lander in writing prior to doing so anid so long as. in Lender's
sola opinion, Lender’s intareata in the Property sre not jpopardized. Lendar may require Grantor to post sdequate Becurtty of a surety boned,
reasonably satisfactory to Lendar, 10 protect Lender’s intesast.
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Duty tc Protect. Grantor agress neither to abandon nor leave unattendad the Proparty. Grantor shall do all other acte. in addinon to those
acta set forth abovs in this ssction, which from the charscter and use of tha Property ara reasonably noceseary to protect and praserve tha

Proparty.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at its option, daclare immediately due and payable alt surns sacured by this Mortgage upor
the sale or trenstfer, without the Lender’s prior written consent, of all ar any part of the Aeal Property, or any interest in the Real Properiy. A
~aale or transfer” means the conveyance of Real Proparty or any right, title or intarast therein: whether legal, benekicial or aguitabla: whatha
voluntary or involuntery. whether by outright eale, deed. installment sale contract, land contract. contract for deed, leasebold intersst with 4
term grestar than three (3) yaars, jease-option contrsct. or by sale, assignment, or transter ot any banaficial interast in or to any land trusi
holding title to tha Rasl Proparty, or by any other method of conveyance of Real Proparty interest. If any Grantor 8 a corporation. partnership ar
imitad ligbility company, transfer also includes any change in ownership of more than twenty-tive percant (25%! of the voting stock, partnershur
interests or imited Hability company intereasts, as the case may ba, of Grantor. Howaver. this option shall not be exercised by Lender ¥ suck
axercise 1% pronibited by federsd law or by Alabama law.
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TAXES AND LIENS. The following provisions ralating to the taxes and liena on the Froparty are a part of this Mortgage

Fl-,fmmt.' Grantor shatt pay when due (and in alf events prior to delinquency) ali taxas. payroll taxes, special T1axes. assessments. walar
charges and sewer sandce charges levied against or cn account of the Propearty, and shall pay whan dug atl claims for work dane on ar 1
sarvicas randarad or material furnished to the Property. Grantor shall meintain the Property free of all liens having prionty ovar or agual to
the interast of Lender under this Mortgage, except for the lian of taxes and assessmerms not dua, and except as ntherwise orovided in the
following paragraph.

Right To Contest. Grentor may withhold payment of any tax, sssessment, or claim In conmection with a good larth dispute over the
obligation 1o pay, so long as Lender's interest in the Property is not jpopardized. It & lien arises or s filed as & result ol nonpaymant.
Grantor shall within filtaen |18) days aftar the lien arises o, if a lien is filed, within tifteen (18] days after Grantor has notice of the hilng.
gecure ttw discharge of the lien, or if requested by Lender. deposit with Lender cash or a autficwnt carporate suraty bord or other securtty
aatislactory to Landar in an amount aufficient 1o discharga the lien plus any costs and attorneys’ fess or other charges thal could accrue a3
a ragull of 8 toractosura or aale undar the lien, In eny contaet, Grantor shall detend itaelf and Landar and shall satisty any advarse judgrmeant
netora enforcement againat the Property. Grantor shall néme Lendar as an additional obliges under eny surety bond furnished in the
contest procsedinga.

Evidence of Payment. Grantor shail upon demand furnish to Lender satistactory evidence of paymant of the taxes or assesemaents and shali
authorize tha apptopriate governmentsl officia) to deliver 1o Lender at any time a written statement of the taxes and assessmaents agains!

the Property.

Notice of Construction. Grantor shall notity Lendar at lgsst fittesn (15) days betora sny work M commaencead, any sarvicas are hurmished. or
any matarialg are supplied 1¢ the Property, f any mechanic’s lien, materialmen’s lien, or other lken could ba assarted on account nf the
work. asrvices, or materials. Grantor will upon request of Lendar furnish to Lender advance sssurances satisfactory to Lender that Grantor
can angd wil pay the cost of such improvements.

PROPERTY DAMAGE WNBURANCE. The following provisions ralating to insuring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor shal procure and maintain policies ot fire insurance with atandard extanded coverage endarsemants on
a replacemsnt basis for tha full insurabie value covering all Improvements on the Real Property in an amount suthcient to avoid sppicHtion
al any coinsurance clsuge, and with 8 standard mortgsgee clause in favor ot Lender. Grantor shall also procure and mamtan
comprehensive general liability Inaurance in such coverage amounts as Lender may request with Lender being named as eddihional iNsUreds
i such lability insurance policies. Additionally, Grantor shall maintain such othar ingurance, mciuding but not limited to hazard, business
mterruption and boiler insurance as Lander may require. Policies shall be written by such insursnce companiss and in such form as may be
roasonably acceptable to Lender. Grantor shall deliver 1o Lender certiticates of covarage from each insurer contsining 8 stipulation that
coversge will not ba cancelled or diminighed without a minimum of ten (10] days’ prior written notice to tonder and nol contsimng any .
disclaimar of the nsurer’s liability tor failure to give such notice. Each inguranca policy slso ahall include an endorsement providing That
coverage in favor 0f Lender will nat be impaired in any way by any act, omission or default of Grantor or any other parson.

Appiication of Procesds. Grantor shell promptly notify Lander of any loss or damagae to the Proparty. Lender may make proot of loas L
Grantor faile to do so within fiftean {16) days of the casualty. Whather or not Lander’s sacurity s impaired. Lander may. at its elachon. '
spply tha proceads to the reduction of the Indebtedness. payment of any lien affacting the Property, ar the restoration and repair of the
Property. |t Lender slects to apply the procesds 1o restoration end rapair, Grantar shait repair or replace tha damaged or deslroyed
improvemants in 2 mannar satlefactory to Landar. Lerder shall. upon gatisfactory proat of such expendhiure. pay or reimburse Grantor trom i
the proceads for the reasonsble cost of repair or restoration if Grantor s not in defsult under this Morigape. Any proceeds which havn not
been disourasd within 180 deys after thalr raceipt and which Lendsr has not committed to the repair or restoration of the Property shall ba
uaed firat to pay any amount owling to Lender under this Mortgage, then to pay accruad interest, and the remmnder. «f any. shall be appied
to the principal balance of the Indabtedness. if Lender holds any proceeds after paymant in full of the Indebladnesa, such proceeds shall be

part 1o Grantor,

Unexpired Insurance ot Bale. Any unexpired insurance shall inure to tha benefit of, and pass tc, the purchaser of tha Property cowerad by
this Mortgage at any trustea‘s sale or other sale held unde: the provisions of this Mortgage. or at any foreciogure sale of such Property.

Grantor's Report on insurance. Upon request of Lender, however not more then once a yeer, Grantor shall turnish to Lender s repori on
anch existing policy of insurance showing: {a) the nama of the insurer; (b] the riaks insured; (c| the amount of the pohcy: (d) tha proparty
nsurad, the then current replacamant value of such property, and the manner of determining that velue; and |e| the expiration data of the
palicy. Grantor shall, upon requeat of Lender, have an independent appraiser satisfactory to Lendsr determine the cash value repl acarment
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cost of tha Property. . ;

EXPENDITURES BY LENDER. Gru‘hlm twils to comply with any provimwon of this Mortgage, or if any action or proceeding v commenced that
would materiplly aMect Lendar's intarasts ig the Property. Lender on Grentor's behalt may, bul shall not be required to, take My strion that
teander deema approprists. Any amount t Lander axpends n po doing will baar interast at the rata provitdad for it the Nots trom the date
incurred or pald by Lender to the date of repayment by Grantor. Al such expanaos, st Lendar’'s option, will (a) ba payable on damand. [b) be
added to the balance of the Note and be apportioned among and be payable with any instalimant payments ta bacoma due dunng either L} the
term of any sppiicabls insursnce policy or (i) the remaining term of the Nate. or ict be treated as a balioon payment which will be due and
paysabis at tha Note’s matueity. This Mortgage siso will sscure payment ol thess smounts. Tha rights provided tor in this paragraph 1ha¥l be n
sddition to any other rights or any remadies 10 which Lander may ba entitiad on account of the default. Any such sction by Lanoar shail not b
construad a3 curing the default s0 a8 1o bar Lender from any remady that it ctherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Thie. Grentor warranta that: (8] Grantor holds good and markaetahbte title of record to the Property in tee simple, tree and clear ot all hens
and sncumbrances othar thaen thoes set forth in the Raal Property deacription or in any Dithe insurence policy. title report, or finat ntie apinen
issued in tavor of, and accepted by, Lender in connaction with this Mortgage. and (b) Grentor has the full right, power, and autharty to
execute and deliver this Mortpage to Lender.

Detense of Tils. Subject to the axception in the paragraph above, Grantor warrants and will farever defend tha nitle 10 the Property againsi
the lawhul clsims o! all persons. In tha svent sny actlon or proceading is commenced that questions Grantor’s title or the interest of Lendar
under this Mortgage. Grantor shall defend the action et Greéntor's expsnss. Grantor may be the nominal party n such proceeding. bul
Lender shall ba sntitled ta participats in the procesding and tg be representsd in the proceeding by counsel of Lendar’s own choice, and
Grantor will dellver. or causa to be daliversd. to Leander such instruments ss Lender may rsquest from hme to time to permrt such

participstion.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable taws.
ardinances, and reguistions of governmental authorities.

CONDEMNMNATION. The following provisions relating to condemnation of the Proparty are a part of this Morigage.

Apphoation of Net Proceeds. (f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchasa in lisu of condemnation, Lander may st its slaction require that aft or any portion of the net proceeds of the award be appled to
the Indebtecness or tha repair or restoration of the Proparty. The nat procesds 0f the awasrd shall mean the award after paymant ot el
raasonaiie Costs, expenses, and sttornays’ fees incurred by Lender in connection with the congdemnation.

Proceedings. |If any praceeding in condemnation is filad, Grantor shall pramptly notify Lendar in writing. and Grantor shall promptly take
such steps a3 may be necessary to defend the action and obtain the awerd. Grentor may be the nomunal party in such proceeding. but
Lender shall be entitled 10 perticipate in the groceeding and to be representad in the proceeding by counesl of its.own choice, and Grantor
will deliver or causs to ba dekverad to Lander auch instruments aa may ba revpuented by it from tima to time {0 permit such participation

IMPOBITION OF TAXES., FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmantal tazes
tees and charges are a part of this Mortgage:

Current Taxes, Fess and Charges. Upon ragquest by iender, Grantor shall sxecuts such documants in additon to tiws Mortgage and taka
whatever cther action is requesiad by Lender 10 parfect and continue Lender's ilen on the Real Property. Grantor shall reimbusse Lander for
all 1axes, a8 clescribad betow, together with all sxgpenses incurred in recording, pertecting or continuing this Mortgage. including writhout
limitation sl taxes, feas, documentary stamps, snd other charges tor racording or registering this Mortgage.

Taxes. The following shall constitute taxes 10 which this section spplias: (a} a specific tax upon thie type of Mortgage or upon Bl or any
part of Indebtedness secured by this Morigsge; bl o apecific tax on Grantor which Grantor is suthonzed or required to deducl from
payments on the indebtedness sscursd by thia type of Mortgage: (c) a tax on this type of Mortgage chargeabls against the Lender or the
holder af tha Note: and (d) a specific tax on all or any portion of the Indebtecness or on paymants of principa! and interagt made Dy
Grantar.

Subsequent Taxes. If any tax to which thia section applies 13 enacied subsequent to the date of this Mortgage, thiz event shall heve the
sams affast a0 an Event af Default (as dafined balow). and Landar may axarciss any or sl of it sveileble ramadies tor an Event af Ca!aui
as provided below uriiesas Grantor sithas (a) paye tha tax before it becomaes deiinquent. or (b} contasts the tax Bs provided above n the
Taxes and Liens section and deposits with Lander cash or 5 autficiant corporate sursly bond or other security sansfactory 10 Landes

SECURITY AGREEMENT: FINANCING STATEMENTS. The lollowing provisions ralating to this Morlgage as 4 secunly agraement are a part ot
this Mortgage.

Security Agresmant. This instrument shall constitute 8 security sgreement o the extant sny of the Proparty canstilutes hxiures or othet
perranal property, and Lendar shalt have all of tha rights of & secured party undar the Uniform Commarcial {ode as smended frorm time 10
time.

Security Interest. Upon request by Lander, Qrentor shall execute financing stetemants and take whalever other achon s requested by
Lander tc perfact and continue Lender's sacurity intereat in the Rents and Personal Property. In addition to racording this Mortgaga m the
raal property racorda, Lender may, at any time and without turther suthonzation from Grantor, file executed COUNTBRIPArtS, COpwt Or
raproductions of thia Mortgage as & financing statement. Grantor shall reimburse Lender for all axpensas incurred n perfecting or
continuing this security interest. LUpon dafault, Grantor shall aasemble the Parsonal Property in 8 manner and at & placa reasonably
conveniant 1o Grantar and Lender and make it avaidable 1o Lander within three {3} days after receipt of written demand from Lander

Addresses. The malling addressea of Grantor (dabtor) and Lender (eecured pertyt, from which information concerning the secunty larest
granted by this Mortgsge may be obtsined (sach as required by the Unitorm Commercial Code). are as stated on tha tirst page ot this
Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FALT. The foilowing provisions rélating to turther assurances and attornay.n.tact are a part of This
Maortgage.

Further Assurances. Al any time. and ffom time to tima, upon request o! Lander, Grantor will meke, execute and daliver, or will causa Lo
ba made. axecuted or deliversd, to Lander o to Lender's designes, and when requested by Landar, cause to be filed. recorded. refiled, or
rerecorded, as the casa may be, at such times and in such otfices end places as Lender may deem sppropriate, any and sll such morigages
desds of trust, security deeds, security agresments, financing statements, continuation ststemants, mstrumanta of turther sssurence
cartiticates. and othar documents &8 Mmay, in the sole apinion of Lander, ba necessary or desirabie in orger 10 effectuste, completa. perfect
continue, or preserve {a} the obligations of Grantor under the Note, this Mortgage, and the Relatad Documents, and ibl the lisns and
sacurity Interests creatad by this Mortgage as firat and prior lians on the Property, whather now owned or hereatter acquired by Grantos
niess prohibited by lew or agreed t0 the contrary by Lender in writing, Grantor shall reimburse Lender For all costs and expenses incurred
in connection with the matters referrad to in thia paragraph.

Attorney-in-Fect. |f Grantor fails 1o do eny of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and st Gramor’s expanse. For such purposes, Grantar hereby irrevocably appoints Lender as Grantar’s attorney-n-tact lor the
purpose of mpking, executing, delivering, fiting, reccrding. and doing all other things as may be necessary or desirable. in Lender's sole
opinion, to accomplish the matters referred 10 n the preceding paragraph.

FULL PERFORMANCE. ! Grantor pays 8l the Indebtedness, including without hmitation all advances secured Dy this Mortgaga. when due. and
ornarwise parforma st the obligationa imposed upon Grantor undee thia Mortgage, Lender shali executs arnd deliver to Grantor a suitable
sanctaction of this Mortgage and auitable stetemants of termination ot any financing statement on file evidencing Lendar’s secuniy nterest o
the Rents and the Parsonal Propprty. Gramor will pay. if parmitted by applicable law. any reascnabla tarmination fee as datarmined Dy Lender
from tima o time.

DEFAULT. Each of the following, et the option of Lander. shall constitute an event ot defauit {"Event ot Detault™ under this Morigage
Default on iIndetnedness. Failure of Grantor to meke any payment when due on the Indabtednesas.

Dstauit on Other Fayments. Fqllutl of Grantor within the tima reguired by this Morigage to maka sny payment fof taxes of insurance, o
any othar payment necessary to pravent filing of or to eHect discharge ot any len.

Compliasnce Default. Fsilure of Grentor to comply with any ather tarm, obligation, covenant or condition contained n this Mortgage. the
Note or in any of the Reliatad Documents.

Detault in Favor of Third Parties. Should Grantor defsult under any foan, axtension of credit, sscurity agreement, purchass o sk
agresment, of any other agresmant, in favor of any other craditor or person that may materially sftect any of Grantor's property of
Geantor's sbility to repay ths Note or Grantor's ability to pertorm Gramtor's obligations under this Mortgage or sny 0f the Raletad
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E Documents. ] ) f

: Falss Statermenmts. Any w.rrlmig. rapraaentation or sistemant made or fumished 1o Lender by or on behailt of Grantor under this Mortgage.
:- the Ncts or the Related Dacuments i fﬂ." or misleading in any material respect, sither naw or at the time mads ot furnshad™ .

Defective Collaterslization. This Mortgage or any of the Relatad Documents ceases to be in full force and ettect lincluding tailure of any
coltatera) docwments 10 create s valid and perfectad security intereat or llen) st any tima and for any reason. I

inscivency, Tha dissolution or termination of Grantor’s existence as a going business, the insotvency cof Grantor. the apposnimant ot o
i receiver for any part of Gramor's proparty, any assignment far the banefit of creditors, sny type af craditor workout, or the commancamant
! of any procssding under any bankruptcy or insclvency laws by or againat Grantor.

i Forsoiostura., Forfeiturs, #tc. Commencement of foreclosure or forfaiture proceedingas, whether by judicial proceeding. selt help
repossession or sny other mathod, by any creditor of Grantor or by any governmental sgency sgainat eny of the Property  Howaver, this
subsection shall not apply in the event of a good faith dleputa by Grantor as to the validity or reasonsbleness of the claim which s the bass
of the foreciosurs or forefeiture proceeding, provided that Grantor gives Lander written notice of such claim and furmishes reserves or o
surety bond for the claim satlefectory 10 Lender.

.: Sroach of Othar Ageeemarnt. Any bresach by Grantor under the mrma of any other agreement batweesn Grantor and tender that s naol
! rernecied wihthin any grece period provided thersin, including without limitation any agrsamant concarrung any indebtadnass or othar
: oabirgation of Granior to Lender, whether existing now or later.

ETAr e, .

A

- om wm T w—

Events Afecting Guaramtor. Any of the precading avents occurs with respect 0 any Guarantor of any o! the Indebledness or any
Guaramor dies or bacomas incompatant, or revokes or disputes the validkty ot, or liability under, any Guaranty of the Indebtedriass

Adverss Chenge. A material sdverse change occurs in Grantor's finencial condition, or Lendar belisvas the prospact of payrmant or
performeance of tha indebhtedness is impaired.

nsscurity. Lendar in good faith deems itselt insecurs.

RIOHTS AND REMEDIES ON DEFAULT. Upon the occurrence aof any Event of Deteult and at any time thersatter, Lender, at itz oplion, may
axercige any one or mars of the following rights and remedies, in addition 10 any other rights or remedias provided by law:

, Accelevate Indebtedness. Lander shall have the right at its optioh without notice 1o Grantor 10 deciare the entire Indebtednass immedisteiy
i dua snd payable, including sny prepayment penalty which Grentor would be required to pay.

;! UCC Ramadiss. With respect to all or any part of the Personal Property, Lander shail have all the rights and rarmades of a sacured party
| under the Unitorm Commarcial Code.

! Cofiect Memts. Lender shali have the right. without notice to Grantor, to take possession of the Property and collect the Rents, including
amounts past due and unpaid, and apply the net proceads. over and above Lander'a costs, againat the indabtedness. In furtharancs ot tivs
right. Lander may require any tenant or othar uasr of the Property tD make paymants of rant or use feas diractly to Lender. If the Rents sre
collectsd by Lander, then Grantor irrevocably designates Lender as Grantor’s stiorney-in-tact to andorss instruments recervad in payment
thereof in the name of Grantor snd to nepgotiata the same and collect the proceeds. Payments by tenants or other users to Lender .n
response to Lender’s damand shall satiaty the cbligstions for which the payments are made, whether or not arty propar grounds lor the
gemand sxisted. Lender may sxercise its rights undes this subparagraph eaither In person, by agent. or through a receiver.

Appoint Recaiver. Landar shall have the right to have s receiver appointed 10 take poasassion of all or any part of the Property, with the
powar to protect and presarve the Property, 10 opersts the Property preceding forsciosure or aale, and to collact the Rents from the
Praparty and apply the proceeds, over and abova the coat of the receivership, againat the Indebtedness. The receiver may serve withoul
bond it pgrmitted by law. Lender's right to tha sppointment of s receiver shall axist whether or not the apparent value of the Property |
u:caedn[?\a Indebtedness by 8 substsntial amount. Employmant by Lerder shall not disquality 8 person from serving as a recever r
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Monjudicisl Sale. Lander shait be suthorized to take possassion of tha Property and. with or without taking such possessian. aftar giving
rnotice of the tima, plece and tarmas of eale, together with a dascription of the Property to be sold, by publication once a wasek lor thiee (3) ;
succesaive wesks in some newspaper pubtlished in the county of counties in which the Real Property to ba sold is located, to seli the )
Property {or such part of parnts thereof se Lender may from time to time slect to sell} in tront of the ront or main door of the courthbuse of o
the county in which the Property 1o be sold, or a substantial and materisl part thereof, is located. at public outcry, to the highest bidder for »
cash. If thare is FReal Proparty to be soki under this Mortgage in more than one county, publication shall ba made in all counties where the A
Henl Proparty to ba soid ia located. If no newspaper is published in any county in which any Rsasl Property 10 be sold 1 located, the notce

shall be publishad in a newspaper pubiahed in an adjoining county tor thras (3) succeasive weeks. Tha kale shall be hald between the

hours of 11:00 a.m. and 4;:00 p.m. on the day designatud for the exercise of the powsr of sale under this Martgage. Lender may b« at

any aale had under the tarms of this Mortgags and may purchasa the Property it the highast bidder therstfore. Grantor hereby waves sny

and all rights to have the Property marshalled. [n exercising ita rights and remadies, Lender shal! be tree to defl a1l or any part of the
froparty togathar or separstaly. In one sale or by separste sales.

Deficiency Judgment. f parmittad by applicable law. Lender may cbtain a judgment for any dehctency remawung n the indebtedness due
to Lender after application of 8ll amounta received from the exercisa ot tha rights provided in this saction.

Tanancy at Sutterance. If Grantor remsing in possassion of tha Proparty after the Property is sold as provided above or Lendar giherwise
hacomes sotitted to possession of the Property upon defauit of Grantor, Grantor shall becoma a tenant at sufterance of Lender or the
purchaser of the Property snd shall, at Lender’'s option, either (a} pay a roasonable rental for the use of the Property. or (bl vacate the
FProparty Immaedistely upon the demand af Lender.

Other Remaedies. Lender ahall have all othar rights and remadies provided in ths Mortgage or the MNote or available at law or in equity.

Sale of the Property. To the sxtent parmitted by applicable law, Grantor hereby waives any and all right 10 have the property marshailed
In exercising its rights and remedisa, Lander shall be frae to ssk all or any pant of tha Property together or ssparately. in one asle of by
separate sales. Lander shalt be entithed 1o bid st any public sale on all or any portion of the Property

Notice of Sals. Lender shall give Grentar reasonable notice of the time and place ot any public sals of the Personal Proparty of ¢! the ma
atter which any private sale or other intended diaposition of the Persoral Property is (0 be made. Reasonsble notice shall mean notice
givan at lest ten (10) days belors the time of the asis or disposition.

Weiver: Election of Ramedins. A waiver by any party of a braach ol a provision of this Mortgage shall not constitute a waver of o -
prajudice the party’s rights otherwise 10 demand strict compllance with that provision or any athar prowvieion. Election by Lender 1o pursue -
any ramady shall not exclude pursult of any othar remady, and an siaction to maka expenditures or teke acton to perform an obliganon of
Grantor undar this Mortgage asfter failure of Qrentor to perform shall not attect Lender's right to deciare ¢ default and exesCise its remedias

under this Mortgsge.

Attorneys’ Feas; Expenees. [ Lander institules any suit or aclion 10 enforce any af the terms of this Mortgage, Lander shall ba entitied to
racover AuUCh BWM B8 the court may adjuige ressonable as sttameys’ fees ot trial and on any appeal. Whether or not any court action 18
involved, sit reasonable expenses Incurred by Lender that in Lander's opinion are necesssry at any time for the protechon of its interesat or
the erforcamant of its rights shat become s part of the Indebtednesa payable on demand and shall bear interast from the date of
axpenditure until repaid ot the rate provided for in the Note. Expenses covered by this parsgraph include, without limitation, however
subject (o any tmita under applicable law, Lender's attorneys’ fess and Lender's legel sxpenses whether of not there is a lawswt, including
attorneys’ Toss for Dankruptcy oroceedinga (including afforts to modity Or vecate pny sutomatic stay or injuncticn}, sppeals and any ‘
anncipated post-judgment collection services. the cost of searching records, obtaining title reports linciuding forecloaurs reports).
surveyora’ raportn, ant appraieal fees. and title insurance, 10 the axtent permitied by appHcable law. Grantor also will pay any couwt Coste.
in addition to all other sums provided by law.

NOTICES TDO GRANTOR AND OTHER PARTES. Any notice under this Morigage, including without limitation any notice of oafault snd any 3
motice o! sale 10 Grantor, shad be in writlng, may be sent by telefacsimile (unless otherwise requirsd by lew], and shail be aftectrve when
actusily deiivarsd. of when deposited with a nationalty recognized overmight courler, or, if mailed. shalt be deemed eftective when deposited in
the United Ststes mail firet cleas, certified or registered mail. postage prepsid, directsd to the addressas ahown naar the beginming of thia &
Morigage. Any party may changa its sddress for notices under this Morigage by giving formal writtan notice o the othar parties. specifymng E
that the purpose of tha notice is to change the party’s address. Al copies of notices of foreclosure from tha holder of any lien which haa r
priority aver this Mortgage shall be sent to Lender's addreas, as shown noar the beginning of this Mortgsege. For notice purposes. Grantor F '
agreas to keep Lender informed et all timas of Grantor's current addreas. .

-
Juciicisl Forecioawre. Lender may obtein & judicial dacres forecicsing Grantor's intesast in al or any part of the Property. i'
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MISCELLANEQUS PROVISIONS. The following migcelisneous provisions are p part of this Mortgage:

Amendments. Thia Mortgage, togethenwith any Reiated Documents, constitutes the antire understanding and agreement of the parties as
1o the matiers set forth in this Mortgage. No siteratiocn ot or amendment to this Mortgage shall be effactive unless giver in wriring and
signed by the party or perties sought to be charged or bound by the altecation or amendment.

Annusl Raports. If the Property ia used for purposes othar than Grantos's residence, Grantor shall furmish to Lender, upon request a
certifisd statement of nat ocpersting income recaived from the Propearty dufing Grantor's previous fiscal year in such torm amd cdslinl as
Lencier aball reguire. “Net operating incama™ shall menan all cash receipts from the Froperty ss sll cash expanditures made 10 connachon
with the operation of the Property.

Applicabls Law. This Mortgage has been delivered to Lender and accapted by Lender in the Stete of Alsbama. Subject to the provisions
on arbitration, this Mortgage shall ba governed by and construed in sccordance with the lews of the Stasie of Alabama

Arbitration. Lender and Grantor agres that oll disputas, claims and controversies between theam, whether individusl, joimt. or class In
neture, ansing from this Martgage or otherwiss, including without imiterion contrect snd tort disputas. shall be srbitrated pursuant to the
Rulss of the Amarican Arbitration Associstion, upon regquest of sither party. No act to take or disposs of any Collateral ghall coanstitute
waliver of this arbitration agreement or be prohibited by this srbriration agreement. This includes, without limitation, obtamning runctive
rolint OF & tamporary restremning order; nvoking & powar of sala ynder any deed of trust or mortgage. cbtaining a wnt of attachment or
impasition of 8 recaiver; or axercising any rights relating to personal proparty. including taking or dispoaing of such proparty with or without
judicial process pursusnt to Article 9 ot the Uniform Commercial Coda. Any disputes. claima. or controverawes concerning the tawtulness or
raaaonablensss of any act, or exercise of any right, concerning any Collatersl, including any clakn to rescing, reform. or atherwme modily
any sgreemant relating to the Collateral, shall also ba arbitrated. provided however that no arbitrator shall have the right or the power to
enjoin or restrain any act of any party. Judgment upon any award cendered by any arbitrator may be entered m any Court havmng
jurisdiction. Nothing in thia Mortgaga shall praciuda any party from seeking equitable relief from a court of competent junsdictior. The
gtstute of limitatons, satoppal, waivar, lachas, and similar doctrines which would otherwise be applicable 1 an action brought iy & party
ghall be applicabls in any arbitration procsading, and the commencament of an arbitration procesding shall be deemad the commencement
al an action for thase purposes. The Federst Arbitration Act shail spply to the construction, interpretation, and enforcamem ol thes
arbitration provision.

Caption Headings. Caption headings in this Morigage are for conveniince purposes only and are not 10 be used 1o interpret or detire the
provialons of this Mortgage.
|

Wiprger. Thare shall be no merger of the interest or astate created by this Martgage with any other intersst or astate in tha Property a1 any
timoe hald by or tor tha banefit of Lander in any cagscity, without the written consent of Lander.

Saverability. |t a court ol competent jurladiction finds any prowvisian of this Mortgage to ba invalid or unenforceable ss 1o any parson ur
circumatance, such finding ahsll not render that provision invalid &r unentforcaable aa to any other parsnng or cHcumstances. [ fsasble.
any such offending provision shall be deemed to be moditied to be within tha Iimits of enforcasbiity or validity. however, it the cHending
provision cannot be 80 moditied, it shall be stricken and alt other provisions of this Martgaga in atl othes respects shall remean vakid and
andarceabis,

Successors and Assigns. Subject to the limitations stated in this Mortgagae on transefer of Grantor'c interast, this Morigapge shall ba hinding
upon and inure to the banatit of tha partias, their succassors and assigne. 1f ownarship of the Property bacomas vested i 8 parson othaer
than Grantor. Lander, without notice to Grantor, may daal with Grantor's successors with refarence to this Mortgage and tha Indebtedness
by way of lorbaarance or extansion without releaalng Grantor from the abligations of this Mortgage or liabifity under the Indabtoedresa

Tima is af the Essence. Time ia of the ansence in the performance of this Morigage.

Walver of Homestead Exemption. Grantor hereby relessas and waives all rights and benetits of the homestead axemphion laws ot the Stats
ot Alahama as to all indebtednass sacurdd by this Martgage.

Waivers and Coments. Lender ahball not be deemed to have waived any rights under thia Morigage ior under the Redated Documents:
unigga auch waiver is in writing and signad by Lender. No delsy ar omission on the part of Lander in exercising any right shaH oparals as a
waiver ol auch right or ary other right. A waivar by any party of a provision of this Mortgaga shall nol constitute a waiver of or prejutice
tha party’s right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Landar, nos any
course of dealing betwean Lendar and Grantar, shall constitute a waiver of eny ol Lender’'s righte or any of Grantor’s abligations as to any
futura transactions. Whenever consent by Lendsr |5 reguired in thus Mortgage, tha granting of such conaent by {andar in any ingtance ahall
nat canstitite continuing consent to subsequent inatances where such consent 19 required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTCR AGREES TO ITS TERMS.

THIS MORATGAGE IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS MORTQAGE IS AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW.

GRANTOR:

{SEAL}

[ . T - - i Erwe mEm == s .

This Mortgage prapared by.

Name: DOROTHY E. RICE
Addeans: 2004 PELMHAM PARKWAY
City, Stete, ZIP: PELHAM, AL 35124

CORPORATE ACKNOWLEDGMENT
STATE OF SR al)ama 0

) 88
COUNTY urﬁ_,_% _ot

' the undersignad authority, a Notary Public in and tor said county 1n said state, heraby cartity that RODNEY DENMAN, PRESIDENT, of
DENMAN BUILDIRS, INC., & comoration, i1 signed 1o the foregoing Mortgage end who is known to me, acknowliedged betore me on this doay
that, Laing informed of the contents of said Mortgega, he or she, as such ofljcer and with full authority, executed the same voiuntarily for and
as the act o1 #snid corporation, il

Given under my hand and official sesl this & e’[__ o

RPEARRSREON XPRES OKC /. 207
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This Mortgege securss apen-end or revolving MW with residential real property or brterests; thersfors, uncher Section dd-!!-!l‘llh.

Cods of Alabama 1i?ﬁﬁum.ﬂumﬁumhﬁn:mﬂﬂ|mm|hmﬂmtncm k.15 for sach $100 {or fraction

thereot) of the credit limit of &
Mortgaga at any one thme, *
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provided for hersin, which ls the maximum principal Indebtedness to be secuted by this
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