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CONSTRUCTION MORTGAGE
THIS IS A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE 18 betweesn Dsnman Bulh:lpr's. Inc.. whose address is 2162 Highway 31 South, Petham, AL
35124 (referred to below ss "Grantor”); snd Regions Bank., whose address is 2964 Petham Parkway, Petham, AL
35124 (referred 10 below as "Lender™).

GRANT: OF MORTGAGE. For valuable consideration, Grantor morigages. grants. bargaine. selle and conveys to Londas al of Grantur's nght,
title, 4nd intersst in and to the following described resal property, together with sl axisting or aubssquentty eregted or affixed buildings.
improvemants and fixtures; all essaments, rights of way, and appurtenances; all water. watar rights, watertourses and dgitch rights {including
stock in utilities with ditch or irrigetion rights); and all other rights, royalties, and profits relating to the real . inchuding without bmitaticn
ali minersis, oil. gas, geothermal and similar matters, Imatog in Shetby County, Stete of Alabama (the “Real Property™):

Lot 212, according to the Survey of The Gion at Stonehaven, as recorded in Map Book 28, page 981, in the
Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Real Propearty or its address is commanly known as Lot 212, The Glen at Stonshavan, Petham, AL 36124,

Grantar presently assigns to Lendar ail of Grentor's right, title, and interest in and to ait leases of the Property and all Rents from the Property.
In sddition, Qrantor grants to Lender & Uniform Commercisl Code security intereat in the Personat Property and Rents.

DEHHITI&HH.' The following words shall have the following meanings when used in this Mortgage. Terms not otherwize dehinad 0 this
Mortgage shall have tha meanings attributed to such terms in the Uniform Commercisl Code. All references to dollar amaunta ahall mean

amounts in lawful manay of the United States of America.
Gramtor. The word "Grantor™ mesns Denman Buliders, inc.. The Grantor I8 the mortgagor under this Mortgege.

Guarantor. Tha word "Guaranios® reana and Includes without limitation aach and all of the guarsntiors, suraties, and accommodation
parties in connection with the indabtednass,

Improvemams. Ths word “impwovements” means and includes without limitation all existing end future improvementa. buildmngs
structuras, rabile homes aHixed on tha Resl Property, facilitias, sdditions, replscemants and other construction on the Real Praperty

indebtedness. The word "indsbtedness™ maeana ali principal and tnterast payabls under the Note and any amounts axpanded ar sdvanced
by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations ot Grantor under this Morigsge.
togather with Interest on such amounts & provided in this Maortgage.

Lendsr. The word "Lenoer™ mesns Raglons Bank, ita successors end asgsigns. The Lendar is the morigages undar this Mortgage.

Mortgage. The word “Mortgage” means thia Mortgage betwaen Grentor and Lender, and inciudas without imitation all assignments and
sacurity Intarest provisions rélating to the Personat Proparty and Aents.

Note. The word “Nete” means the promissory note or credit agreemant datad Januery 26. 2000, in the original principel smount

of $99,000.00 trom Qrentor to Lendar, together with all renawals of, extensions otf. modifications of, refinancings of, consohdaonse of
and subatitutions for the promissory note or agreemant. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words ~“Personsi Property” maan all equipmaent. fixtures. and other articies of personal property now or hareatter
ownad by Grantor, and now or heresttar attached or sffixed to the Res Froperty. together with a8l accessions, parta, and addiuona to, all
replacemants of, and all substitutions for, any of such property: and together with ali procesds fncluding without Bmitstion 8! wsurance
procesds and rafunds of premiumal from any ssie or other disposition ot the Property.

Property. The word "Property” mesm collactively tha flesl Property and the Personal Property.
Resl Property. The words "Real Property” measn the property, intarests and rights describad sbove in the "Grant of Mortgage”™ sechion.

Related Documents. The words *Related Documenta” mesn and include without limitation sl promissory notes, credit agreements. loan
agreements, environmental sgreamants, guaranties, security agresmaents, mortgages. deeds of trust, and al' other ingtrumants. agreemants
and documents, whather now or hareafter axisting. executed in connection with the Indabtedness.

KRerts. The word "Renta” means all present and future rents, revenues, incoma, issues, royalties. profits, and other benehis derived trom
tha Proparty.

THIS MORTGAGE, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTES AND PERSONAL PROPERTY. IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MOATGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE |S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt ps otharwise provided in this Mortgaga, Grantor shall pay 1o Lender all amounts securad by this
Mortgage as they becoma dus, and shall atrictly perform ail of Grantor's obligations undsr this Mortpage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall ba governed by
the following provigions.

Fossession and Usa. Until in default, Grantor may remain in possassion and control of and oparate andf manege the Property and colledt
rhe Aants from the Property.

Duty to Maintain. Grantor shali maintain the Property in tenantable condiion snd promptly perform all repairs. replacements. anc
Maintansnce NACesaery (O progerve N8 value.

Hazardous Substences. The terms "“hezardous wastae,” "hazardous substance,” “dispasal,” “releass.” and “thrastened saleass.” as used mn
this Mortgage, shsll have the same meanings as set forth in the Comprahensive Environmentsl Responsa. Compensation, pnd Lusbility Act
al 1980, as smanded, 42 1J.5.C. Sactlon 5801, et aeq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1588 Pub L
No. 99-489 {"SARA"™, the Hazardous Masaterisls Transportstion Act, 48 U.S.C. Section 1801, st seq . the Resource Consarvalion and
fracovery Act, 42 U.B.C. Sectlon 8801, st seq.. or othar applicable state or Federal laws, rules, or reguistions adopted pursuant to ahy of
the foregoing. The terms “hazerdous waste® and “hezardous substance” shell alse include. without limitation, petroleum and patraleum
by-products or sny frection thereo! and asbestos, Grantor rapressants and warrants to Lendar that. {s] During the period of Gradtor's
swnarship of tha Property. thers has besn no use, generation, manufacture, storsge, trestmeant, diepoasl, relessa or threstened relaase of
any hazerdous wasts or substance by any parson on, under, about or from the Property: (bl Grantor bas no knowledge of. or reasen to
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bolieva that there has been. except aa previously dmciossd 10 and ascknowledged by Lsnder in writing, i any use, ghnetation,
manufacture, storage, treatmert, dispossl, release, ot threatened relesse of any hazardous waste or substance on, under, sbout or from the
Proparty by sny prior owners of occupants of the Froperty or (i} any actusl or threstened litigation or claims of any kind Dy any person
relating 16 such mattars; and {c) Excegt as previously discipsed 1o and acknowledgad Dy Lenter in wiiting, (i) naithar Granthr nor any
anant, contractor, agent or other authdfzed user of the Proparty shall use. generate, manufactura, store, treat. dispose of, or release any
hazrardous waste ar substance on, undeor, about or trom the Property and (i} any such activity shall ba conducted in complisnce wirh all
spplicable fedaresl, atate. snd local laws, regulations and ordinances, inciuding without hmitation those laws, regulations. and ordinances
degcribad shove. Grantor suthorizes Lander and its sgents te enter upon the Property t0 make such inspactions and lests, at Grantor's
expenss, an Lander may deem appropriste to determine compliance of the Property with this section of the Mortgage. Any inspections or
tests mace by Lendar shefl be for Lender's purposas only and shall not be construed to create any responsibility or liability on the part of
Lender to Grantor or to any other person. The represantations and warranties conteined hersein are based on Grentor's due diigence 0
Invastigating tha Propanty for hazardous waste and hazardous substanices. Grantor heraby (a; rolesses and waivas any tuture clams
against Lander for indemnity or contribution in the event Grantor becomes liable for cleanup or other costa under any such laws. anag  th
agrees 10 indemnity snd hold harmisas Lender against sny and all ciaima, losses, liabilities. damages, penaities, and expanses which Landar
may directly of indirectly sustain or auHer resutting from a breach of this saction of the Mortgage or 88 8 consequence ot any use
ganeration, manutacture. storage, disposal, release or threstened relense of a hazardous waste or substanca on the propertas. The
provisions of this saction of the Martgags. including the obligation to indemnify, shall survive the payment ot the Indebtednesa and the
aatigfection and reconveyance of the lien of this Morigage and shai! not ba atfected by Lender's acquisition of any interest in the Property.
whaether by toreciosure or otherwise.

Nulsance, Waste., Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, of sutfer any stnpping of or wagte on or to
the Property or any portion of the Property. Without Himiting tha generality of the foregoing, Gramtor will not ramove, of grant ta sny other
party the right to remove, eny timber, minerats {including ol and gas), soil, gravel or rock proaducts withou! tha prior wnittan cansent of

Larder,

fRemoval of Improvements. Grantor shall not dermakish or remove any Improvements from thea Resl Property without the prior written
consent of Lender. As 8 conditlon to the ramoval of sany improvements, Lender may require Grantor to make arrangements salisfactory 1o
Landar to replace such Improvemants with improvemants of at least equal value.

Lander's Right to Entas. Lender and its agenta snd fapresentatives may enter upon the Real Property at all reasonabie tmes to attend o
Lander's Interasta and I inspect the Property for purposes af Grantor's complisnce with the terms and conditions of this Mortgage.

Compilance with Governmental Requirsmams. Grantor shal promptly comply with all lsws, ordinances, and reguiationa, now or hereatier
in affect. of all governmental authorities applicable 10 the use of occupancy of the Property, including without limitation, the Anwncans
With Disabiitiea Act. Grantor may contest in pood tsith any such law, ordinancs, or reguiation and withhold compliance durng any
procaeding, including appropriate sppeals, »0 long as Grantor has notitied Lendar in writing prior to doing 30 and 30 long as. in Lender’s
aole opinion, Lender's interesta in the Property ars not jeopardized. Lender may require Grantor to post adequate sacurnty or & sursty bond.
rasnonably satisfactory to Lendar, to protect Lender’'s intecast.

Duty to Protect. Grantor agrees neither to abandon nor isave vnanended the Property. Grantor shalt do all othar acts, in additon 1o those
acts sa&t torth above in this ssction, which from tha character and use of tha Proparty are reasonably nacesssry to pratect and prejsrve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, at its option, daclare immadiately due and psyabie all sums sacured by this Mortgage upon
tha sale or transfer, without the Lander's priér written conesnt, of all or any part of tha Raal Proparty, or any mierast in the Real Proparly. A
*aale of transter” meana the conveyvance of Real Property or any right, titla or interest tharein, whether legsl. beneficial or sguitable: whathas
voluntary or involuntary; whether by outrighl sale, deed, instaliment sale contract, land contract, contract for desd. lsasehold intsrest with 8
tarm grester than three (3] ywars, lsase-optipn contract. or by sale, assignment, or transfer of any bensficiat intarest in or o any land trus!
halding title 1o the Real Property, or by any other methad of conveysnce of Real Property interest. |f any Grantor i8 a corporation. partnerstp o
limited liability company, transfer also includes any change in ownarahip of mors than twenty-five percent (256%) of the voting atock, partnership
inarests or imited liability company Interests, as the case may be, of Grantor. However, this option shall not be axarcised by Lendar  such
axercise 18 prohibited by ftederal law or by Alsbama law,

TAXES AND LIENS. The following provisions reisting to the taxes and liens on the Property are a part of this Mortgage.

Paymant. Grantor shall pay when dus [end in all gventa prior 10 calinquency} ail tAxes, payroll taxes, specisl (EXAE, ESsEsEMents. water
chargoa and sewer sorvice charges levied ageingt or on account ot the Froparty, and shall pay whan dus all ctaims for work done on or fors
sarvices rendered or materisl furnished to the Proparty. Grantor shall maintain the Property tree of all liana having priority nver or agual 1o
the interaat ot Lender under this Mortgage, except for the lien of taxes and assessments not due, and axcep! 83 otherwise provided in 1he
following paragraph.

Right To Comest. Grantor may withhold psyment of any tax. asgessment, or cigim 0 connection with a good faith dispute Over the
chhigation to pay, RO long BE Lander’s intarast in the Property is not jeopardized. If a len arises or ia filad 83 a result of nonpayment,
Granter shall within tiftean {15} days stter the llen srigses or, if » lien i3 fiked, within fieen (15) days atiar Grantor hae notice of the hling,
secure the discharge of the Nen, or if requasated by Lander, deposit with Lender cash or s sufficient corporate surety bond ar other secunity
astistaciory to Lender in an smount sutficient to diacharge the lien plus eny costs and ettorneys’ lees or Othar chargas that could a&crua as
A result of 8 foreciosurs or sabs undar tha tlan. In any contast, Grantor ehall detend itsel! and Lander and shall aatisty any atdverse wigmant
betore sntorcemant ageinst the Property. Grantor ahsll name Lendar as an additional obligse under any surety band fturnimhed i tha

contesi procesdings.

Evidance of Payment. Grantor shall upon demand turnish to Lander satisfactory evidence of payment ot the taxes or assessments and shalt
authorize the appropriste govermnental official 1o dellver to Lender at any tims a wriftan statement of the taxes and assessmaents agains!

tha Proparty.

Notics of Construction. Grantor shail notity Lender at least fitteens {15) days before any work is commanced, any services are furnished. ci
any materials are supplisd to the Property, it any mechanic's tian, materisimen’s lisn, or other lien could be asserted on account of the
work, sorvices, or materials, Grantor will upon request of Lander furnish to Lender sdvance aasursnces satisfactory to Lendsr that Grantor

can and will pay tha cost of such improvemants.

PROPERTY DAMAGE INBURANCE. The following provisions relating 10 msuring the Property are a part of this Mortgage.

Maintgnance of insurance. Grantor shall procure and masintain policies of fire insurance with standard extended coverage engdorsemaents on
o replacament basis for the tull insurable value covering al! Improvements on the Real Proparty in an amount sufficient o svoud apohication
ot eny conaursnce clauss, and with a stendard mortgages clause in favor of Lender. Grantor shall also procure and mantmn
comprehensive ganeral liability insurance in such coverage amounts aa Lender may request with Lendar being named gs additional insureds
in such labitity insurancs policies. Additionally, Grantor shall msintain such other inaurance, including but not limited to hazerd. busineas
ntarruption and boller ingurance a8 Lender may require. Policies shall be written by such insurance comganies and in such form as may be
rassonably acceptable to Lender. Grantor shall deliver to Lender certificatas of coverage from each insurer containing a stipulation tha!
covarage wil not be cancelled or diminished without & minimum ot ten (10) deys’ prior written notice 1o Lender and not conteirung any
disclatmer of the insurar’s lighilty for falturs to give such notice. Each insursnce policy also shell include an endorsarment providing that
coverage in favor of Lender will not be impaired in eny way by any act, omission or detautt of Grantor or any other person.

Application of Proceeds. Qrantor shall promptly notity Lender of any losa or damage to the Property. Lender may make proo! ot loss
Grantor tails 10 do o within fiftean (156) days of the casualty. Whather or not Lenddr’'s security id impaired, Lender may. st its alechon.
apply the proceeds to the reduction of the indebtodness, payment of any lien atfecting the Property, or the restoration end repar of tha
Proparty. | Lender slects to mpply the proceeds to restorstion and reper. Grantor shall repair of roplace the damagad or destroyaed
Improvemants in 8 manner n.‘.tilfnctnw to Lender. Lender shail, upon aatistactory proof of such expanditure, pay of resmburse Granter from
the procesds for the reasonsble cost of mpair or restoration if Grantor is not in default under this Martgage. Any proceads which have not
been gisbursed within 180 daye after thelr rageipt and which Lender has not committed to the repair or testoration ol the Property ahaill be
ugad firat ta pay any amourt owlng to Lender under this Mortgage. then to pay sccrued interest. and the remasindar, if any, shall be apphed
to tha principal balsnce of tha Indebtedrass. 11 Lender holds any proceeds after paymant in full of tha Indebtedness. such proceeds shall be
paxd to Grantor,

Unexpired Insurance st Sale. Any unexpired insurance ahali inure to the benefit of, and pass to, the purchaaer of the Proparty coverad by
this Mortgage ot any trustee’s ssle or othar sele held under the provisions of this Martgage, or at any foraclcaure sale of such Property.

Grantor's Report on Insurence. Upon reguest of Langer, however not more than once a year, Grantor shall furnmh 1o Lender & ragot on
sach existing policy of lnaurance ahowing: (8] the name of the insursr; (b} the risks insured; [c) the amount of the policy; (d) the property
insured, the then current replecement value of such property. and the manner of determining that value: and (e} the expiration date of the
policy. Grantor shall, upon request of Lender, have an indepandsnt appraiser satisfactory to Lender determing the cash value replacemen

cost of the Propery.
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EXPENDITURES BY LENDER. [f Grantor falls to camply with sny provision of this Mortgage. or if sny action or procsading is comminced that
would materislly affect Lender's nterests in the Property, Lender on Grantor's behaif may, but shall not be required to, take eny action that
Lender desms appropriste. Any smount that Lender socpends in 30 doing will besr intarest at the rate provided for in the Notagfrom the date
Incurred or paid by Lender to the date of reyment by Gramor. All such expenses. at Lender’s option, will {a} be payable on demand, (b} be
i mdded to the Dalence af tha Note and be appbrtioned smong and be payable with any instaliment payments to become dua during either (il the
*  arm of any applicable insurance policy or (I} the remaining term of the Note, or ic} be treated as s ballooa payment which wil be due and
i payable st the Note’s maturity. This Mortgage also will secura paymant of these amounts. The rights provided for in this paragraph shall be in
addition to any other righta or sny remadies 1o which Lender may be entitied on account of the default. Any puch action by Lendar shali not be
construed a8 curing the defeult &0 sa t0 bar Lander from any remedy that it otherwise would have had.

' WARRANTY: DEFENSE OF TITLE. The following provisiona relating to ownerphip of the Proparty are a part of this Mortgapge.

Tile. Grarnr warrants thet; (a} Grantor hoids good and markatabia title of record to the Property in fee simple. fres snd clear of ail liens
snd ncumbrencas other than those set torth In the Res Proparty description or in any tite Insurance policy, title report, or hinal title opimon
! saund in tavor of, and accepted by, Lender in connaction with this Mortgage, and {b] Grantor has the full nght, power. and authonty to
: executs end deitver this Mortgage to Lendar.

Dofones Of TRie. Sublect to the axception in the paragraph sbove, Grantor warrants and will torsver datand tha title to the Propary against
the lewhul claims of sl persons. In the svent sny action or procesding ia commencad that questions Grantar g tiths or the intarast o1 Lander
under this Mortgage. Qrentor shail detend the action ot Gremtor's expense. Grentor may be the nominel party in such proceeding, but
Lender shall be emtitled 10 participste in the proceeding snd to ba reprasanted In the procesding by counsel of Lander's own choice, and
Gramtor wil defbvar, or cause to be delivered. to Lender such instruments as Lender may request from time to time 1o permit such

participation.
; Complianos With Laws. Grantor werrants that the Property and Grantor's uae of the Property complies with all existing applicable laws,
- ordinances, and regulations of governments! suthorithea.

CONDEMMATION. The following provisions raisting to condemnation of the Property are & part of this Mortpage.

Applcation of Net Procesds. If all or any pert of the Property is condemned by sminent domain proceedings or by any procesding or
purchaes In leu of condemnation, Lender may ot its skection raguire that sll or any portion of the net procesds of the award be apphed to
the indettedness or tha repalr or restoration of tha Property. Tha nat proceeds of the award shell maan tha award after payment of all
rassonable costs, expersea, snd sttorneys’ fees incurred by Lender in connection with the condemnation.

| Proosedings. |f any procesding in condemnation Is fied, Grantor shalt promptly notity Lender in writing, and Grantor shal promptly take
| sach stape a4 may be necsassary to defend the action and obtain the sward. Grartor may be the nommenal party in such procesding, but
Lender shall De entitied 1o participats in the proceeding snd to be reprossnted in the procesding by counsst of its .own choice. end Grantor
will celiver or causs to be delversd 10 Lender such Instruments as may be raquasted by It from thme 1o time to parmit such participation

WMPONITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIESE. Tha Tollowing provisions reisting 1o governmental isxes.
tess and charges are a part of this Mortgage:

Currant Taxes. Foes and Charges. Upon request by Lender. Grantor shall sxecuts such documents in sddition to this Morigage snd take
whatever other action la requested by Lender to parfact and continue Lander’s len on the Resl Property. Grantor shall reimburse Lender tor
| all taxes. a3 described balow. together with sl expansss incurred in recording, pertecting of continuing this Mortgaga, including without
: lmitation sl taxes. fwes. documantary stampa, and other chargas tor recording or registering this Mortgage.

Taxes. The tollowing shall constitute taxes to which this section spplias: (a) a specific tax upon this type of Mortgage of upon alf or any
part of the Indebtedness secured by this Morigaga: D) s specific tax on Grantor which Grantor is suthorized or required to deduct trom |
paymantson the Indebtedness secured by this type of Martgage: (c) a tax on this type of Morigage chargesbls agsinst the Lender or the r
holder of the Note: and {d) & specific tax on »lf or any portion of the Indabtedness o on paymaents of principsl and interest made by '
Grentos,

Subseguernt Taxes. (f any tax to which this section spplies is enacted subsequent to the dats of this Mortgage, this svent shall have the
same attect as sn Event of Defsult {aa defined below), and Lender may exarcise sny or ad of its svailabia remadies for an Event of Detaull
a8 provided below uniess Grantor sither (a) peys the tax befors it becomes delinguent, or (b} contests the tex as provided above i the
Taxes and Llens saction sand deposits with Lender ceah or a sutficient corporate suraty bond or other security satistactory to Lander

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as & security sgreament ara s part of
this Mortgage.

Security Agrsement. This Inetrument shali constituie a security ngresmaent to the sxtent sny of the Property cormtitutes fixtures or other
parsonsl property, snd Lander shal have sl of the ripivis of a sacured party undar the Uniform Commercial Code as amended from time to e
m

time.

Security Interest. Upon requeet by Landar, Grantor shadl axacuta financing statements snd taks whatever other action is requestsd by
Lander to perfect and continue Lender's security inlersst in the Rents and Personsl Progerty, [n sddition to recording this Mortgage in the
real property records, Lender may, st any time end without further suthorizetion from Grantor, tile executed counterperts, copies of
reproductions of this Mortgage #e a financing statement.  Grantor shalt reimburse Lander for sl expenses incurrad 0 partecting or
continulng this security intersst. Upon detsuit, Grantor shal ssssmbis the Psrsonsl Property in » manner and st & plaCe ressonsbly
convarient to Grantor and Lender and make it avaliable to Lender within three (3} days after receipt of written demand tram Lander.

Addressss. The maiing sddresses of Grantor {debtor) and Lender {(secured party), from which information concerning the secunty interest
granted by this Mortgage may be obtained {ssch as required by the Unitorm Commercisl Codsl. sre as atated on the tirst page of this
Mortgsege.

FURTHER ABSURANCES: ATTORNEY-IN-FACT. The following provisions relating to furthes sssurancas and sttorney-in-fact are a part of this

Mortgage .
Furthyr Assurances. At sy tuma. and from tme 10 time. upon request of Lender, Grantor will make, sxecute and deliver, or will ceuse to
be made, axscuted or delivered, to Lander or 1o Lender's designee. and whan ragquestad by Lervier, csuse to be filed, recorded, refilsd. or
rerecorded. ss the cass may be, at such times snd in such otficas and places aa Lender may deem approprists, sny and sll such mortgages,
desds of trust, secutity deede. security agresmants, financing statements, continuation statemants, instruments of further assurance,
certificates, and othar documenta as may, in the acle opinion of Lender. be necessary or deskrable in order to affectunte, complate, perfect,
continue, or piesarve (s} the obligetions of Grantor under the Note, this Mortgage. and the Relatad Documents, and (b} the lana snd
security intarasts crested by this Mortgags as first and prior liens on the Property, whether now awned or hareafier scquired by Granlor
Unlsas prohibited by law of sgread to the contrary by Lender in writing, Grantor shal! reimburse Lender for all costs and axpensss incurred
in connection with the matters referred 10 in this parsgraph.

Attorney-in-Fact. | Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so0 tor and In the name of
Grantor and &t Grantor's expsose. For such purpoass, Grantor hereby irrevocably sppoints Lender as Grantor's attarney-in-fact for the
purpose of making, sxecuting, delivering, fling, recording, end doing all other things as may be necessary or desirable, n Londar's sole

opinion, o sccomplish the matters referred to in the preceding parsgraph.

FULL PERFORMANCE. [t QGrantor pays al the Indebtednass, including withcut kmitation all sdvances secured by this Mortgage, when due, and
stharwiss parforms all the obligations lmpossd upon Grantor under this Mortgage. Lander shall exacuts snd deliver to Grantor a surtable
aatisfaction of this Mortgage and suitabie stataments of termination of any financing statement on file svidencing Landar's sacurily intarsat n
the Rants and the Personal Property. Orantor will pay, il permitted by applicable law, any rsasonable termination fes 83 detorminad by Lende
from time (o tima.

DEFALILT. Each of the I'c:-llnwhu: at the option of Lender, shall constitute an event of default {"Event of Defauit™) under thus Martgage:
Defsult on indebtesdness. Faidlure of Grantor to make any payment whan due on the Indebtedneas.

Defauit on Other Payments. Feilure of Grartor within the tme required by this Mortgage 10 maks any paymant for taxes or insursnce. of
any other paymaent necessary to pravert filing of or to effect discharge of eny lien.

Compiiance Default. Fallure of Grantor to comply with sny other term. obligstion, covenant or condition contained in thie Mortgage,. the
Note or in any of the Reiated Documents.

Dafeult In Favor of Thivd Parties. Should Grantor defsult undar any loan, extansion of cradit, security agreament, purchase Or paies
agresment, Or any other sgreement, in favor of any other creditor or person that may matarially attect any of Grantor's pioperty of |
Grantor's sbility 10 repay the Note or Grantor’s abiity to perform Grantor's obligations under thia Mortgage or any of the Reisted
Cacuments.,
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False Bistements.  Any wamanty, representation or statement made or furnishad 1o Lender by or on behalt of Grantor under ths ‘Aortgm
the Note or the Releted Documdnta ls taise or misleading In ary meterisl respect, either now or at the tims made or furnished. .

Detuctive Calletershzation. This Moriggge or any of the Related Documaents ceases to be in tuil force snd effect finciuding tsire of sny
coliateral documents to create a vailid st parfectsd sacurity intersst o7 llen} at any time and for any resson.

mscivency. The dissolution ar termination of Granter’'s existence as a going business, the ingolvency of Grantor, the sppowntmant ot a
receiver for any part of Grantor’'s property, any assignment for the benefit of creditors, any type of creditor workout, or the cCommeancemant
ol any proceeding under any bankrupiCy or naokvency laws by or egainst Grantor.

Foraclosurs, Forfelture, #e. Commeancemeant of foreclosurs or forfeiture procsedings, whather by judicial procesding.  sait heip.
repossession or sny other method, by sny creditor of Grantor of by any govarnmental agency againat any of the Property. However, this
subssction shalt not spply in the evermt of s good falth diepute by Grantot as to the validity or reasonablensss of the claim whech 15 tha basis
of the forsdiosure or foredeiturs proceeding, provided that Grantor gives Lender written notice of such ciam and furrishes resarves or a
suraty bond for the claim satistactory 1o Lender.

Breach of Other Agreamant. Any breach by Grantor undar tha terms of any othar agreament betwsen Grantor and Lender that o not
remediad within sny grace period provided thersin, Including without limitation any agrssmant concerrung any indablednass or nther
obligation of Grentor to Lender, whethar axisting now or later.

Events Affecting Guarartor. Any of the preceding everts occurs with respect to sny Guarantor of any of the Indebtedness or any
Guersntor dies or becomes Incompetent, or revokes or disputes the validty of, or lisbility under, any Gueranty of the Indebtednass.

Adverse Chenge. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of paymanti or
parfarmance of the indebtedness is impaired.

Insecurity. Lander In good feith deams iteslt ingacurs.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Detault and st any time thereafter, Londer, at its option. may
axsrcites arry one or more of the following rights and remedias, in addition 10 any other rights or remedies provided by law:

Accelersts indebtednass. Lencer shail have the right st its aption without notice to Grantor to declere the sntire indebiedness immediately
due snd paysbls, including sny prapaymenm panaity which Grantor would be required to pay.

UCC Remedins. With respect to st or any part of the Personal Property, Lander shal have all the rights and remedies of a sacursd party
under the Unitorm Commerciasl Code.

Collect Rents. Lencer shail have the right, without notica to Grantor, to take poassssion ol the Property and collect the Rents. including
smounts past dus snd unpsid, and spply the net proceads. over and above Lender’s costs, sgeinst the Indebtedness. In furtherance of thes
right. Lendar may require sny tenant or othar user of the Property to make paymants of rent or use fees directly 10 Lendwr. |t the Rents are
cofiected by Lencier, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorss inatruments receved in payment
thersof In the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 1o Lender n
responss 10 Lander's demand shall satisly the abligations for which the payments sre made, whether or not any proper grounds for the
demand existed. Lander may axsrciss ita rights under this subparsgraph either in person, by agent, or thiough a receiver.

Appoint Recsiver. Lander shall have the ¢ight 1o have a receiver appointed 10 take posasssion ot sll or any part of the Proparty, with the
powsr to protact and prewerve the Property, 10 operate the Property precading foreclosure of sele. and to collect the Rents from the
Property and spply the procesds, over and sbove the cost of the recelvership, against the indebtedness. Tha receiver may serve without
bond i! permitted by law. Lender's right to the appointmant of a receivar ghall axist whather ar not the apparent value of the Propary

sxceeds the Indebtedrness by s substantist amount. Employment by Landler shall not disqualify a person from serving as s recsiver.
!

Judicisl foreciosurs. Landew may obtain a judiclsl decree foreciosing Grantor's intarest in atl or any part of the Property.

Nonjudicial Sals. Lender shall be suthorized to take poasession of the Property and, with of without taking such possession. sfter giving
notice of the imae, place and tarma of sale, together with a description bt the Proparty to bs soid, by publicstion oncs a weak for three {3
nucceasive weaks in some nawspaper published in tha county or ¢counties in which the Real Property to de sald i located. o sell tha
Property lor such part or parts thereo! as Lender may from time to time elect t¢ sell} in front of the front or main door of the courthoume of
the county in which the Property 1o be sold, or & substantiel and material part thersof, is located, at public outcry, to the highest buder tor
cash. |f there is Rest Property to be sold under this Morigage in more than one county, publication shall be made in all countiss whers the
Real Property to be soid is located. {f no newspaper is published in eny county in which any Real Property to be sold is located, the notice
shall be published in & newspaper published In an adjoining county for three (3) successive weeks. The sale shall be held betwesn the
hours of 11:00 &.m. and 4:00 p.m. on the day designated for the axerciae of the power of sale under This Mortgage. Lendar may bd s
any sale had under the terms of thie Mortgags snd may purchase the Proparty if the highest bidder therefore. Grantor heraby warves any
and sil rights to have the Property marshafied. n exercising its rights snd remedies. Lender shall be free 1o sell ol or any part of the

Property togethar or separately, in one sale or Dy saparsts seies.

Oeficiency Judgmernt. |f permitted by applicable law, Lender may obtain a judgment for any deficiency remarung in the Indebtedness due
to Landar after appastion of s smounts recelved from the exercise of the rights provided in this section.

Tenancy #t Sufferance. [f Grantor remaina in passassion of the Property aftar the Proparty is sold ss provided sbove or Lender othacwite
hecomes entited (o posseasion of the Property upon detsult of Grantor, Grantor shall become s tenant at sufterance of Lender of the
purcheser of the Property end shall, st Lender's option. sithes [(a) pay & reasonable rental for the use of the Property, or (b vacate the
Froperty immediately upon the demand of Lander,

Other Remedies. Lander shall have il other rights end remediea provided in this Mortgage or the Note or available at iaw or in equity.

Sais of the Property. To the sxtent permitted by applicabls taw, Grantor hersby weaives any and sl right (0 have the property marshalled
In exarcising its rights and remedies, Lender ghall be free to sell all or any part of the Property togethes Or separatsly. in ona sale or by
neparate sshes. Lender ahell be entitied 1o bid at eny public sale on all or any portion of the Property.

Notice of Ssle. Lendar shall give Grantor reasonable natice of the time and place of any public sale of the Personal Property or of the tme
attar which any private sale or other intended disposition of the Persconal Property is to be made. Reasonsble notice shall meesn notice
given at least ten {10} days before the time of the sale or disposition.

Waiver: Election of Remedies. A walver by any party of a bresch of a provision of this Morigsge shall not constituts » wsivar of or
prejudice the party’s righta otherwies 10 demand strict compliance with that provision or any other provision. Election by Lender t0 purgue
any remaedy shall not exclude pursuit of sny other remedy. and an alection to make axpenditures o take action 10 parform an obhgation of
Grantor under this Mortgege after fallure of Grantor to parform shall not affect Lender’s right to declare a default and exercise ita remadies

wnder this Morigage.

Attormeys' Fees: Expanses. if Lender institutes sny suit or ection to enforce any of the terms of this Mortgage. Lender shall be sntitied 1o
recovar such sum aa the couwrt may adjudge reasonable as atiorneye’ fees at trial and on any appeal. Whether or not any couwrt action 18
involved, st ressonable expenses Incurmed by Lendsr that in Lender’'s opinion ars necessary st any time for the protection of its interest or
the erforcermant of its rights shall become a part of the Indebtedness peyabls on demand and shaW bear interest from the date of
sxpanditure untll repaid st the rate provided for in tha Note. Expenass covered by this paragraph include, without limitation, bowever
subject to any limits under apphcable lw, Landar's attorneys’ fees and Lender's legal expenses whether or not there is 8 lawswd, inciuding
stiorneys’ fess for bankruptcy procesdings (inckuding efforts 1o modity or vacats any automatic stay or injunction), appeshs snd any
snticipated post-judgment coliection services, the cost of seerching records, obteining ttle reports (including foreciosure reportsi,
surveyors’ reports, and apprpissl fees, and title insurance. to the extent permitted by applicable law. Grentor alsg will pay any court costs,
in addition to eil other sums provided by law.

NOTICES TO QRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of datault and any
notice of aals 1o Grantor, shall be in writing, may be semt by telefacsimile {uniess otherwise reguired by lew), and sheil e effechive when
actusity deliversd, or when depositet with s nationslly recogmzed overnight courier, or, if mailed, shall be deemed effective when deposited in
tha Unitad States mail frst ciass, certified or registersd mall, postage prepaid, directsd to the sddresses shown nesr the begmning of thes
Mortgage. Any party may change its address for notices under this Mortgage by giving tormsl written notice 10 tha other parties, spacifying

that

the purpose of the notice ia 1o change the party’s address. Al copies of notices of foreciosurs from the hoider of any lien which has

priority over thia Mortgege shall be sent 10 Lender's addross, as shown near the beginning of this Mortgege. For notice purposas. Gramior
agreas to keep Lender informed st il times of Grantor's current sddress.

MISCELLANEOUS PROVIBIONS. The following miacetlaneous provisiona ara a part of this Mortgage:

Amendments. This Mortgage, together with sny Ralated Documents, constitutes the entire understanding and agreement of the parties as

i’ [ ILLI '
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to the matiers sat forth in this Mortgage. No alteration of or amendment 1o this Mortgage shall be aftfective unless foven in Jnt-ng and
signed by the party or parties seught to be cherged of bound by the aiterstion or amendmaent.

Arvwml Raports. it the Property is tor purpoass other than Grantor's residence. Grantor shall furrish to Lender, uBon fequast, &
cartifiad statement of net opersting racsived from the Property during Grentor's pravious fiscal yvear in such form and detmil as
Landst ahall raquire. “Nat operating incoma™ shall maan all cash receipts from the Property lass sl cash sxpenditures made in connaction
with ths operstion of tha Proparty,

i Appicable Law. This Morigage has besn dalivered ¢ Lander and accapted by Lender in the State of Alebama. Subject 10 the provisions
' an arbitration, this Mortgage shell be governed by and construed in sccardence with the lews of the St of Alsbamae.

1 Arbitretion. Lander end Gramtor sgres that st depules, claims and conttoversies between them, whether individual. joint, ar class »n
mature, arising from this Marigage or otherwise, Inchuling without Bmitation contract and tort disputss. shall be arbitrated pursuant to the
! Rules of thw Amaericen Arbitration Association. upon request of sither party. No act to taka or dispose af any Collatersl shall constitute a
| waiver of this srbitration agresment or be prohibited by this arbitration agresment. This includes, without limitation. obiaming inunclive
i ralie! O & temporary restraining order; nvoking a power ot sala under any deed of trust or mortgage; cbtairung & writ of attachmant or
i impoaition of & mecaiver; or sxercising any rights relating to personal property. including taking or disposing of such proparty with or without
! dicial process pursuant to Article 9 of the Linitorm Cammaercial Code. Any disputes. claims, or controvargias concerning the lawtulness or
reasanableness ot sny act, or exercise of sny right, concerning any Colateral, inclugding any claim to rescind, reform, or otherwise modity
any sgreement relating to the Collatersl, shali siso be arbitrated, provided however that no arbitrator shall have the right or the power 1o
anjoln or restrEin any ect Of sny party. Judigment upon any award rendered by any arbitrator may be entersd in any cowt having
’; jurtgdiction. Nothing in this Mortgage shall praciuda sny paerty from saeking squitable reliet from a couwrt of competant jurisdichian. The
! statute of imitations, sstoppel, waiver, laches, and similar doctrinee which would otherwise be applicable in an action brought by a party

ahall be spplicable in any arbitration procesding, and the commencemaent of an arbitration proceeding shasil be dsemed the commancemant
' of an ection for these pwposes. The Federsl Arbitretion Act shall spply to the construction, interpretation, and anforcemant of this
* arbitration provision.

Caption Headings. Caption headings in this Morigage sre for convenignce purposes only and are not to be used to interpret or dehfia the
provigions of this Mortgagm.

Maerges. Thers shall be no mearger of the intereat or satate crested by this Mortgage with any other intarest or estate In the Property at sny
tir held by or for the benetit of Lender in sy capacity, without the writtan consent of Lender.

, . it a court o competent jurisgiction finds any provision of this Mortgege to be invalid or unenforceable as to sry pecson or
arburnstanos, such finding shall not render that provision invalid or unonforceeble »s to any other perscna or circumstancas. |f ispsihle,
any such offending provision shalt be desmed to be modified 10 be within the limits of enforcesbility or validity; however, if the offending
provision cannot be s¢ modifisd, it shell be stricken and all other provisions of this Mortgage in all other respects shall ramain valid and
snforceablse.

Suooassors and Assigne. Subject to the Iimitations sised in this Mortgage on tranafer of Grantor's nterest. thes Mortgsge shall ba bindung
upon and inure to tha berefit of the parties. their successors and sssigne. 1 ownership of the Property: becomes vested in & person olher
than Grantor, Lender, without notice to Grantor, may desl with Grantar's successors with reterence to this Morigage and the Indabtednass
by woy of focbearance or extenalon without relessing Grantor from the obligations of this Mortgage or lisbility undéer the Indeblsdness

Thww is of the Esssncs. Time is of the sssence in tha parformance of this Marigage,

Walver of Hemestend Examption. Grantor hersby raleasss and waives all righta and benatfitz of the homantssd axempbon laws of the State
ol Alabama as to all Indsbtedness secursd by this Morigage.

Waivers g Consents. Lander shall not ba desmad 1o have waived any rights under this Mortgage (or under the Related Cocuments!
uniass such waeiver is in writing and gigned by Landar. No delsy or omigsion on the part of Lander in axarcising any right shall operate as 2
waiver of such right or sny other right. A walvar by any party of a provision of this Morigage shall not conatitute a waiver of or preudce
the party's right otherwiase to demand strict compliance with that provision or any other provision. No prior waiver by Lander, nor sny
course at desling between Lender and Grantor, shali constitute 8 waiver of any of Lender’s righta or any of Grantor's obkgations as to sny
tuture trangactions. Whensver congsmt by Landar ia required in this Martgage, the granting of such consent by Lender In eny matance shall
nct conatute continuing consent to subsequent instances where such consent is raquired.

e ———————

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE. AND GRANTOR AGREES TD ITS TERMS.

THIS MORTGAGE IS GIVEN UNDER BEAL AND IT 18 INTENDED THAT THIS MORTGAGE I8 AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW,

Name: Donne J. Schrnidt
Addvesn: 2064 Pelham Parkway
City, Btate, I0F: Palin, Alabemna 38124

UiEIrEETFm e T - — -

CORPORATE ACKNOWLEDGMENT

stateof D Xa s ara )

| a8
COUNTY OF M .}

|, the underaigned authority, s Notary Public in and for said county in said state, hereby certify that Rodney Denman. President, of Denmen
Buliders, inc., 8 comporation, ia signad to the foragoing Morigage snd who is known to me, acknowisdged before me on this day that. beung
mfonmwa o) the contents of aaid Mortgepe, he or she, as such officer and with full authority, executsd the same voluntarily for and as the acl of
sa:d ~orporation.

e
Given undar my hand and oMiciel seal this Qb _ . ﬂl’fﬂf%m.lﬁia“ .
Notary

, NOTE TO PROBATE JUDGE

This Mortgage secures ocpan-end or revolving indebtetiness with residential real property or intarests; thersfors, under Section 40-22-2{1),
Code of Alabara 19785, 3 smendad, the morigage fling priviiage tax on this Mortgage should not sxceed .15 for sech #1700 (or fraction
thereof) of tha credit Bmit of § provicled for herein, which s the maxiknum principal indebtedrwess %W be secumd by this
Mortgage £t any one time.
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