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CONSTRUCTION MORTGAGE
THIS 18 A FUTURE ADVANCE MORTGAGE

THIS MORTGAGE 18 betwean Denman Builders, inc.. whosa address is 2162 Highway 31 South, Petham, AL
35124 (reforred to below as "Grantor™); and Regions Bank, whose address is 2864 Pelham Parkway, Petham, Al
35124 (referred to below as "Lendes™).

GRANT OF MORTOAGE. For velusble considerstion, Gramor mortgegee, grants, bargains. sells and conveys 1o Lender all ot Grentoe's nght,
itle. snd interest in and to the following deacribed real property, woether with all axisting or subssquently erectad or aftixed DURIINGS,
improvements and fixturas; all easements. rights of way, and sppurterisnces; aH water, water rights. watarcourses arkl ditch nghts (including

stock in utilities with ditch or lrrigation rights); and st ather rights. royaltiea, and profits mhtlru? to the real property. imchuding without limitation
all mineraie. oil. gaa, gaothermal and similar matters, OGSt in Shelby County, State of Alasbama (the “Resl Property”):

Lot 210, sccording to the Survay of The Glen st Stonehaven, ss recprded in Map Book 26, page 91, in the
Probate Office of Shelby County, Alabama.

THE REAL PROPERTY DESCRIBED ABOVE DOES NOT CONSTITUTE THE HOMESTEAD OF THE GRANTOR.

The Reasl Property or its address is commonty known as Lot 210, The Glen at Stonehaven, Petham, AL 35124,

Grantor prassantly sssigna to Lendar all of Grantor's right, titke, snd intarest in and 1o all laasea of the Proparty and all Aants from tha Proparty
In addition, Greantor grants to Lender 8 Unitorm Commarcial Code sscurity interest in the Parsonsi Proparty and Rents.

DEFIHITIDHE.' The tollowing words shall have the following meanings when used in this Mortgage. Terma not otherwise datined in thes
Morigage shall have tha meanings attributed to such terms in the Uniform Commercial Cods. All refarences to dollar amounts shall mean
amaunts in lawtul monay of tha United States of America.

Grontor. The word “Grantor™ means Denman Buliders, Inc.. The Grantor is tha mortgagar under this Mortgage.

Guarantor. Tha word “Guarantor” maans and includes without limitation aach and all of the guaraniors, surelies, and sccommodation
parties in connection with the Indsbtedness.

Impruﬂlﬁlm-. The word "improveaments” means end includes without limitation ail exigting and Tuture improvements. busdhinges..
atructures, mobile homes attixed on the Res! Property, fecilities, addivons, replacémants and other construclion o5 the Real Propearty

indebtedness. The word "indebtadness” meana all principal and interest psyabie under the Nota and sny amouris expended or advangad
by Lender to discharge obligationa of Grentor of axpenses incurred by Lender to antorce obligations of Grantor under this Mortgage.
1ogether with inteiest on guch amounts ss provigsd in this Morigage.

Lender. The word “Lender® means Regions Bank, ita successors and assigns. The Lender is the mortgagee under tus Mortgsge

Mortgage. The word "Mortgage®™ means this Mortgage betwean Grantor and Lender, and includes without hmitation sil asmgnmants and
securily intarast provisions relating to tha Paraonel Property gnd Aents.

Nots. The word "Note” masna the promissory note or credit agreament dated January 28, 2000. in the oﬂghﬂ principal amount

of $86.280.00 rrom Grantor 1o Lender. togsthar with alkrenawals of, axtensiona of. madifications of, refinancings of. consokdations of
shd substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean ail equipmant, Hxtures, and other articles of parsonal proparty now ot hergattar
owned by Grantor. and how of hareaftar attached cor alfixed to the Real Property; together with all saccessions, parts, and additoms Lo, 8l
replacements of, and sll substitutiors for, any of such property; snd together with all proceeds linciuding withour limitation afl inaurance
procesds and refunds of premiuma) from any sabe or other disposition of tha Proparty.

Property. The word "Property® means collectively the Raal Proparty and tha Perconsl Property.
Heal Property. Ths words “Resl Property” mean the proparty, intarasts and rights described above in tha “Grant ¢f Mortgage™ saction

Related Documems. The words “Related Documents” mean and include without limitation sl promisecry notes, credit agreamants. loan
sgreamenty, snvirormantsl agresments, guarmnties, security agraements, morigages, deede of trust, and all othar nstrumants, sgraemanti
and documants, whether now o hereafter sxisting. sxscutad in connection with the Indebtedness.

Aarms. The word “Rents” maena ail present and future rents, ravanues, income, issues, royaliies. profils. and other banatfits derved trom
ther Property.

THIS MORTGAGE. INCLUDING THE ASEIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY . IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMAMNCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MOATGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERME:

PAYMENT AND PERFORMANCE. Except ss otharwise provided in this Morigage, Grantcr shail pay to Lendar all ammounts secured by this
Mortgage as they becoms due, and whall strictly perform all of Grantor’'s obligations under this Morigage.

POSSELSION AND MAINTENANCE OF THE PROPERTY. Granior agrees thst Grantor's possession and use of the Proparty shall ba governed by
the tollowing provielons:

Possession and Use. Until In defauit, Grantor may remein in possession and control of and operate and mansgs the Property snd collect
the Aants from the Property.

Duty to Maintain. Grentor shall maintain the FProperty In tanantabla condition and promotly perform all repacs, replacermnontsy, gnid
maintenence Mecessary 10 pressrve ite velue.

Hazerdous Substanoss. The terms "hazardous waste,” “hazardous substance.” “disposal.” “release.” and "threstenad relesse. ss wgad
this Mortgage. shall have the same mesninga as aet forth in the Comprehensive Environmental Responsa, Comperzation. and Lighity AC
ol 1980, as smended, 42 UU.5.C. Section 9601, at seq, ("CERCLA"), the Superfund Amerndmants and Reauthorization Act of 1888, Pub |
No. 96-499 {"SAHA"), the Hazardous Masteriain Transportetion Act, 43 U.S.¢. Section 1801, ot seq., the Resowce Conssrvsicn and
Ascovery Act, 42 U.5.C. Section 8901, st ssq., or other applicabte atste or Faderal laws, rules. or reguiations adopted pursuant to ony of
the foregoing. The terms "hazardous waste” and “hazardous substance™ shell also inchude. without limitation, petroleurn and patroleum
by-products or any fraction therso! and asbestos. Grantor repressnis and warrants to Lendar that, it During the period of Grantor's
ownership of the Property, there has been no use, genarstion, manufacture, storags. treatment, disposasl. raleass or threatenad rofosse of
any hazardous waste or substance by any person on, under, sbout or from the Property; (bl Grantor has no knowledoe of. or rdagon 1o
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belisve that thers' has baen, sxcept as praviously disciosad to and acknowledged by Lender in writing, (i) any use, gbneration,
manufacture, storaje, trestmem, disposal, relasse, of thwestened relasse of any harardous waste Or substance on..undet. about or from the
‘Property by sny pror owners or accupants of tha Proparty or [ sny actusl o7 threatened fitigation or cleims: of any kind Ly aty parson
relating to such marters; and {c) Ex as previously discitased to and acknowledged by Lender in wrerting, ' (i) neithar Granthr nor any
tensnt, contractor, agent or other suthofized user of the Property shell use, germrate, manufecture, store, treat, disposa of. or relosse any
nazsrdous waste or substance on, under, about or from the Propetty and (il} any such activity shail be conducted in compkance with ali
applicable tedersi, state, snd local laws, reguistions and ordinances. including without limitation thosa laws. regulations, and ordinpnces .
described sbove. Grantor authorizes Lerxder snd e agems to snter upon the Property to make such inspections and tesis, at Orantot’s "
expense, 48 Lendsr may desm appropriate to deatermine complisnce of the Property with this saction of the Morgage Any mBpachians or
tegts made by Lander shall ba for Lender's purposss only and shat not be construed to creata sny responsibility or lability on the part of
Lander to Gramtor or 10 any other parson. The rapresentations and warranties contained herein are based on Grantor’s due dibgence n
kvestigating tha Property for hazardous waste and hazardous substances. Grantor hereby (4} releases and Wwaives sny future ciaime
sgeinat Lendar for indemnity ar contribution in tha avent Grasntor bacomes lisble tor cleanup or other costs under any such laws . and (tn
sgress to indemnify and held harmisss Lender sgainst any and al! clsims, loseas. liabilities. damages, penalties. arxl axpanses which Lander
may directly or indirectly sustain or suffer resulting from & breach aof this section of the Mortpage or a8 a ognsequance of any use
' ganarstion, manufacture, storage, disposst, relasse or thrsstenad retease of a harardous waste or substence on tha propsrnes The
provisions of this ssction of the Mortgsge, including the obligation to Indemnity. shall survive tha payment of tha Indabtedness and tha
' satistaction and raconveyance of the tien of this Mortgage and shall not be aftected by Lander’s acquisition ot any nterest in the Property
'f whather by foreciosure or otherwiss,

Nuleance, Waste. Grantor shell not cause, conduct or permit #ny ruisance NOr commit, permit, or suflar any stripping of or waste on or o
the Property or sry portion of the Praperty. Without limiting the generality of the foregeing, Grantor will not ramave, or grant 1o any other
party the right to remove, any timber, minarals lincluding oil and gas}, soil, gravel or rock products without the prior wrilen consant of
Lender,

Asmovel of Impravements. Grantor ahall not demolish or remove any Improvements from the Real Property without the prior wrirten
connent of Lander. As & condition to the removsl of any Improvaments, Landar may require Grantor to make arrangements satisiaciory o
Lendar 1o replace auch improvements with improvemants of at laasl equel vaiue.

Lender's Right 10 Enter. Lender and its egents and represematives may enter upon the Real Property st el ressonable timas to attend ta
Lender's intereats iind to inspect the Property for purposes of Grantor's complience with the terme and conditions of this Morgage.

Cosnpliance with Gw.rrmun‘lﬂ Requirerments. Grenior ahall promptly comply with ak laws, ordinances, and reguiations, now or hereatinr

in effect, of nil governmentsl suthorities epplicabie to the use or eccupancy of the Property, inchuding withoUt Timitation. the Amahicans

with Disabilties Act. Grantor may contest in good faith aay such law. ordinance, or regulation and withhold compliance durmg eny
. procesding, including sppropriats appesia, so long as Grantar has notifled Lander in wniting prior to doing ao and s0 long ae. in Lander's
. sols opinion, Lender's intarests in the Proparty are not jeopardized. Lender may requirs Grentor 10 post adequate gecunty or 8 surely bond
' reascnably satlstactory to Lender, to protect Lender’s interast.

Duty to Protect. Grantor sgrees neither to abandon nor lesve unattended the Proparty. Grentor shall do sit othar scts, in addion to Thosa
acts set forth abava in this section, which from the character and use of the Property are ressonably necsasary 1o protect sand presarve the
Property.

. DAJE ON SALE - CONSENT 8Y LEMDER. Laender may, st ita aption, deciare immedistely due and payable all surns securyd by this Mortgage upon

' the sats or tranafer, without the Lender’'s prior written consant, ot all or any part of the Real Property, or any interest in the Real Property A

. "salg or transter” means the conveyance of Real Property or any right, title or interest therein. whether legal. benefitial or equitable. whether _
voluntsry or Involuntary: whether by outright sals, desd, installment sele contract, land contract. contract for dead, leasshold interest with » !
tarm greatsr than three (3) years, leass-option contract, of by sale, assignment, os tranafer of any beneticial interest in or 1o any land trust
halding titie to the Resi Property. or by any other method of conveyance of Aeal Property interest. i any Grantor 18 8 corporation, parinershup or
limitad hability company, transfer also inciudes any change in ownership of more than twanty-tive percant (2b%! af the voting stock, partnarabeg
interests or limited fiability company Intecests, 8s the casa may be, of Grantor. However, this option shall not be exercised by Lendes it tuch
sxarcise 18 prohibited by federal law or by Alsbama law.

TAXES AND LIENS. Tha foliowing provisions reisting to the taxes and liens on the Property arm a parl ot this Mortgage
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Paymeant. Grantor shall pay when dua (and in all evants pene tn dalinquency) all taxes, payroli 1axeE. spacinl (AxEs, ARSeREMAnts, water
charges and sewer sarvica charpas levied againat or on account of the Proparty, and shali pasy whan dus all cisims for work dona on o nt
sarvicas randersd or material furnished to the Property. Grantor shall maintain tha Property free of all heng having pnonty over or squasl 10
the Interast of Lender under this Mortgage. axcept for the lien of taxes and assassments not due, and excep? as otharwise provided o the
tollowing parsgraph,

Right To Contest, Grantor may withhold paymant nf any 1ax, masessment, or claim in connaction with & good faith disputs over 1he :
abligation to pay, %0 long as Lender's intarest in the Property is not jeopardized. ! a lign ariwaz or i filed 86 a result of noRpayment ’
Grantor shail within fitfteen [18) days atter the lien arises or, it a lian ia filad, within fiftesn |15} days atter Grantar has notica of tha tihng .\
sacure the discharge of tha lisn, or I requested by Lender. deposit with Lender cash or a sufticlent corporate surety band ar othar Besurity
satistactory to Lender in an amount sutficient to dlacharge the lien pius any costs snd attornays’ fmax or other charges thel could accrus as
a rasult of 8 foraclosure or sale undear the lien, In sny contest, Grantor ahall getend itastt and Lander and shall satisty any scdvarse judgmun
batore anforcamerd againet the Property. Grantor shal! name Lender as an additional obligee under any swrety bond furnmiahed 0 tha
toOniest procesdings.

Evidencs of Payment. Grantor shaill upon damand furniah to Lender satisfactory evidence of paymant of thae taxes or asssssmants and shail
aulhorize the sppropriate governmaental official to daliver 1o Lender at any time a written statement of the taxes snd AssaBaments BQRNR]

the Proparty.

Notice of Construction. Grantor shail notity Landar at least fifteen {15) daye betore any work is commenced, any servicas sre furmnishaed, or
any matarials are suppiied to the Property, if any maechsnic’s lisn, materialmen’s lien, or other lien cowdd be asserted on account ot the
work, services, of materisis. Grantor will upon request of Lendar furniah to Lander advance assurences satistactory to Lender that Grantor
can and will pay tha cost of such Improvemanis.

PROPERTY DAMAGE INBSURANCE. The tolowing provigions relating to insuring the Proparty are a part of thus Mortgage.

Maintsnence of inswance. Grantor shall procure and maintein policies of fire insurance with standarg extended coveragse andorsements on
a regiacement basis for the full insurable value covering all Improvements on the Real Property in an smount sutficient to avoid application
ot any coingsurance clause, and with a standerd mortgagee clause in favor ot Lender. Grantor shall also precure and mamten L
comprehensive general iability insuranca In such coversge amounta 88 Londer may request with Lender being namad aa additional insureds

in such lability ingsursnca policies. Additionalty, Grantor shall maintein such other insurance, including but not limted to hazard, business
interruption and boller ingurance as Lender may reguire. Poiicias shail bs written by such inaurance companies and in such lorm as may twm
reaacnebly acceptable to Lender. Grentor ehall deliver to Lendar certiticates of coverage from sach insurer conlaining a shputation thal
coverage will not be cancelled or diminlshed without a minimum of ten {10} days’ prior written noflce 10 Lander and not CoNtaining any
discisimer of the insurac's Heblity for fallure to give such notice. Each ingurance policy alsc shall include an endorsement providing that
coverage in tavor of Lander wil not be impaired in any way by any sct, omission or dotfault of Grantor ar any other paraon.

Applcation of Proceads. Grantor shall promptly notity Lendar ot any loss or damage to the Property. Lander may moake proo! of ‘oas it
Grantor falle 1o do so within fifteen {15} deys of the casualty. Whether or not Lender’'s security 8 impaired, Lender may. at 1tk alection,
apply the proceeds to the reduction of the Indebtedress. payment ot any lien affecting the Property. or the restoration and repair of the
j Property. It Lendar elects to apply the procesds o restoration snd repar, Grantor ghall rapair of raplace the damaged or deatroyuwd
: improvemants in & manner l-ﬂl'l"lﬁtﬂl"? to Lender. Lender shalt, upon satisfactory proat of guch axpanditure, pay or raimburse Grantor from
, the proceeds for the reasonable cost of repair or restoration H Grantor I8 not in dafsult undar thes Mortgage. Any procesds which have not
i hean disbursad within 180 days after thelr receipt and which Lender has not committed to the repsair or resioration cof the Froperty shal be
: used firet to pay eny amount owing to Lendar under this Morigage. then to pay accrued interest. and the ramainder, f any. shall be apphnd
to the principal ba'snce of the Indebtedness. Hf Lender holde any proceeds after paymant in full of the Indabtednass, such proceads shall be
paid to Grantor.

Unaxpired insurance at Bale. Any unexpired (nsurance ahall inure 10 the benetit of, and pess to. tha purchaser of the Property coverad by
this Mortgage at any trustes’s ssle or other saie held under the provisions of thin Mortgage, or at any fgreclosure sale of auch Propery.
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Grantor's Report on insuwrance. Upon raquest of Lender, however naot more than once 8 year. Granlor shall furnish to Lendear a report on

sach existing pelicy of Insurance showing: (a) the name of the insurer; 1D} the risks insured: [c) the amount of the policy. (d) e propaity

nsured, tha then curfernt replscemsnt valus of such property, and the manner of determining that value; and {(s) the expirstion data of the
: poficy. Grantor shall, upon request of Lender, have an independent sppraiser satistactory to Lender: determine the cash value replacameant
i coat of tha Proparty, .

THE
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! EXPENDITURES BY LENDER. M Qrentor falla to comply with any provision of this Mortgsge, or if any action or proceeding fs commanced that
: would matarighy atfect Lander's intarests in the Property, Lender-on Grantor's behalt may, but shall not be rmmd 10, lake any ection that
i Lendsr deems sppropriata. Any amount that Lender expends in sc doing will bear interast at the rate provided for in the NGta_from the dete
'E ingurred o paid by Lender to tha data of repgymam by Grantor. AR such sxpenses, st Lander's option, will (a) be psyabia on damghd. 10} be
i
|

added to the balance of tha Note snd be sppbrtioned smang and be payabla with any instsiimant payments to bacoma dus during either [ the
term of sny sppicsbie insurance policy or (i) the remalning term ot the Note, or (c} be treated es s balloon paymant which will ba due and
pavabie at the Note’s maturity. This Mortgape aiso will secure payment of these emounts. The rights provided tor in this paragraph shall be «n
sddition 1o sny other rights or any remadies to which Lender may be enlitled on account of the defauit. Any such action by Lander shali nol be
construed a8 curing tha defsuit so as 10 bar Lender trom any remedy that it otherwise wouid have had.

WARRANTY; DEPENSE OF TITLE. Tha foliowing provisions relating to ownership of the Property are a part ot this Morigage.

Titde. Grantor warrants that: (a) Grantor holde good and marketable title ot record to the Property in fes simpie, free and claer of all hens
ahd ancumbrancas other than those set forth in the Raal Property deacription or i any titla insurance policy. titla report. or final tts opwrion
iasued in favor of. and scoepted by, Lander in connaction with thise Mortgage, and (bl Gramtor has the full nght, power, and authonty to
sxscute and deliver this Morigage to Lendaer.

Defonse of Tithe. Subject to the axception in tha paragraph sbova. Granior warranis and wilt forsver defend the title 1o the Property sgsinst
the lnwhal cleims of sl persona. In the event any action or proceading s commencad that questions Grantor's tithe ar the interest of Lendaer
undar this Mortgage. Gramtor shall defend the actian at Grantor's expense. Gremtor may be the nominat perty in such proceeding. bul
Lander shall ba entitled to participats in the procesding and to be represantad in the procsading by counsal of Lender’s own chowce, and
Grantor will delivar, or ceuse 10 be dellvered, to Lander such instrumants as Landar may reguest from time (o tima to parmit Buch
participation,

Complanos With Laws. Grantor warrents that tha Property and Orantor's use of the Property complies with all axisting apphcable laws.
ordimanoss, snd reguistions of governmentsl authorites.

CONDEMNATION. The toHowing provisions relating to condemnation of the Property are a part of this Morgage.

Apphcation of Nat Procssds. If all or sny part of the Property i3 condemned by sminent domain proceedings of by any procesding or
purchase In keu of condemnation, Lander may at its slection raquire that sll or sny portion of the nat procesds of the award be spphad to
the Indebtedness or the repalr or restoration of the Property. The net proceeds of the award shall maan the award atter paymant of i
rassonable costs. exparmas. and sttomaeys’ fess incurred by Lender in connection with the condemnation.

Procssdings. (f any proceeding in condemnation is fited, Grantor ahall promptly notify Lander in writing, and Grantor shall promptly Take
such steps 89 may be nacessary to detend the sction and obtain the swerd. Grantor may ba the nominal party in such proceeding. but |
Lender shait be sntitied to participate in the proceeding and to be repressntad in the procaeding by counss! of its own choice, and Giantor
whil delver or causs (o be delivered 10 Lender such instruments as may be requested by it from time to time to permit auch participation.

IMPOBITION OF TAXES, FPRS AND CHARGES 8Y GOVERANMENTAL AUTHORITIES. The foliowing provisions relating to governmentst tsxes.
feos and charpas sra 8 part of this Mortgage:

Curtent Texas, Fees and Charges. Upon request by Lander, Grantor shall sxecuts such documents in addition to this Mortgage #nd take
whatever other action is raquestad by Lender 10 perfact and continue Landar’s lisn on the Rasl Property. Grantor ghall reimbursa Lander for
all taxes. as descnbed betow, togethar with il axpanses incurred in recording. perfecting or continuing this Mortgage, including without
lindtation all taxad. tees, documaentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall congtitute taxes to which this section applies: (a) a specitic tax upon this type of Martgage or upon sll or any
part of the indebtedness secured by this Mortgage; ib) a specific tax on Grantor which Grantor is suthorized of requirsd to deduct trom
psymentsson the Indetnedness secured by this type of Mortgage. (cl a tax on thie type of Morigage chargeable against the Lende: or e
holder of the Nate: and (d) a speciftic tax on all or sny portion of the Indabtedness or on payments of princigal and intesrast made by
Grpntor,

Subsequent Taxes. |t any tax to which thia asction applies |5 enscted subsaquant to the dete of this Mortgage, this svent shall have the
same effect as an Event of Defsult {ss defined below!). and Lendar may exercise any or all of ite svailable remedies for an Event of Dafauit
as provided bajow uniess Grantor either  {a) pays the tax before it becomes delinquent. or ibl contests the tax as provided above in the
Taxes and Lisng saction and deposits with Lander cash or a sutficient corporate surety bond or athar secunty satisfactory (o Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The lollowing provimons relsting to this Morigaga as & Eecuwrity sgreement are a pert of
this Morgage.

Security Agreament. Thiz Instrument shall constituts a security agrsement o the sxtant sny of the Property constitutas fixtures or other
parsonal property, and Lender shell have all of the rights of a secured party under the Uniform Commarcial Code as asmandsd trom tirmne to

Timd.

Security iterest. Upon reguest by Landaer, Grantor shall execute tinancing statemants and take whatsver other action is requested by
Lander to perfect and continue Lender's security interest in the Rents and Personsi Property. In addition 10 recording this Mortgage m the
rasl property records. Lender may, st sny time and without further authorization from Grantor, fis exscuted countsrparts, copws of
reproductions of this Mortgsge as 8 finencing statermant. Grantor shali reimbures Lender for aill sxpenses ncurred i perfecting o
continuing this security Interest. Upon defeult, Grantor shall sssamble the Personal Property «n & manner and at a place ressonably
canvanitent to Grantor and Lender and make It available o Lander within three (3) days atter receipt ot written demand trom Landar.

Addresses. The mailing sddreases of Grantor {dabtor} and Lender (secured party), from which information conceming the sacurity interesi
grantad by this Maortgege may ba obtained {esch as raquired by the Uniform Commercial Code), are as stated on the tirst psges of thia

Mortgage.

FURTHER ABSURANCES: ATTORNEY-IN-FACT. The toliowing provisions relating to furthar assurances and attornay-in-fact sre a part of thes
MOrtgege.

Furthar Assurances. At sny time, and from tima tc time. upon raquast of Lender, Grantor will maks, sxacute and daliver, or will Causs 10
ba made. exscutsd ar delivered, 10 Lender or to Lender's desigree, and when requested by Lander, cause 10 be filed. recorded, refiled, or
reracorded, an the cast may be. at such times and In such offices and places &s Lender may deem appropriste. any and all such morigeges.
deeds of trusl, security desds, sscurity sgreements, financing statements, continualicn statements, instruments of further assurance.
cartificates. and othar docurmnents B May, I the sole opinion of Lender, ba necesssry or desirable in order (o sffectuate, complets, pertec].
continue, or pressrve (s} the obligatiors of Grantor under the Note, this Mortgege. and the Ralated Doguments, end (b) the hens and
sacurity interests crested by this Mortgege os first and prior (lens on the Property, whether now owned or heraafter acquired by Grantos 4
Unisss prohibited by law of sgread to the contrary by Lender in writing, Grantor shail reimburse Lender for all costs and expanses incuwred :
in connection with the matiers refered to in this parsgraph.

Attorney-n-Fact. !f Grantor talls 10 do sny of the things refarrad 10 in the preceding parsgrsph. Lendsr may do 30 for snd in the name of
Grantor snd st Grartor's expense. For such purposes, Grantor haraby irrevocably appoinis Landar as Grantor's attorney an-fact for the
purposs of making, exacuting, delivering, fing, recording. snd doing att other things as may bs necessary or desirabis, In Lendar's sola
apinion, ta sccompliah the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays eil tha Indsbisdnass, including without limitation ali advances ascurad by this Mortgage. when due. and
otharwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall axecuts snd deliver 10 Grantar a surtabie
aatiafacthion of this Mortgage and suitable statements of termination of any financing staterment on filé svidencing Landar's sacurity infersdt in
the Rents and the Personnl Property. Grantor will pay. it permitted by applicable law, any ressonable termination tee as determined by Lander
trom thne 10 thme.

DEFAULT. Each of the following, st the option of Lender, ahall constitute an event of detawlt |"Event ot Default™ under this Mortgage.
| Default on indebtedness. Fadure of Grantor 10 make any payment whan dus on the indabtadness.

Defauht on Other Payments. Fallure of Grantor within the time required by this Mortgege to make sny paymant for taxes of NSUFANCE. OF
any other paymen neceasary to prevent Aing of or to affect diacharge of any llen,

Compllance Default. Faliure of Grantor 10 comply with any other term. obligation, covenant or condition contained n thhs Morigage. the
Note or in any of the Reiated Documents.

Defpult 0 Favar of Third Perties. Should Grantor default under any loan, extension of credit, security agreemen!, purchase of salss
sgrsemem, Or any other sgreement. i fevor of any other creditor or person that may materalty affect any of Grantor's property or
Grantor’s sbility to repay the Note or Grentor's sbility to perform Grantor's obligations under this Mortgage or sny of the Related
Cocumants.
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Felse Stwterments.  Any warranty, reprasentation or statement made or tumished to Lendar by or on behait of Grantor ubder this Motzage,
the Nots pr tha Retated Docurneants is Taiss or misisading In any material respect. sither now or at the time made or furnished

Defective Collaterslization. This Mor or any of the Related Decuments casses to be in full force snd sttect (ncluging™talure of any
colistorel dosumenta to crests a velid parfactad securily interast 47 Han| &t any time and for any rassan.

msolvency. The dissolution or termination of Grantor's axistence as & going business. the insoivency of Grantor, the spoointment of
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commancement
of any pepcesding under any bankruptcy or msolvency laws by of againat Grantor.

Forealosurs, Forfeitrs, ote. Commancemant of toreciosure of forfeitwra proceedinga, whether by judicipl proceeding, self aeip,
reposSaRNion of any othat mathod, by sny craditor of Grantor or by any govarnmantal agency sgainsl any of the ‘Proparty. However this
subsaction shall not spply in the svant of 8 good faith dispute by Grantor a5 1o the validity or reasonatieness of tha cistm which s tha basis
of the foreciosure or forefeiture proceeding, provided that Grantor givea Lender written notice of such claim andd hurmshes ragarvas or o
surety bond for the claim satisfaciory to Lender,

Braach of Othar Agreemant. Any breach by Gramtor under the terma of any other sgreement betwean Grantor and Lendsr that 15 nat
remodisd within any grece period provided thersin, including without limitation sny agreement concerning arty indebtedness or other
abligation ot Grantor 10 Lender, whather axiating now or later.

Events Aflecting Quarantor, Any of the pracading avents occurs with respect tc any Guaranter ot any ot Ihe Indebtedness o7 any
Guarsntor diss or becomas incompetent, or revokes or disputes the validity ot, or lisbility under, any Guaranty of the Indabtedness.

e et e e e i aaam

. Adverse Change. A matsrisl adveras change occurs in Grantor's financial condition, or Lander believes the prospact of payment or
! parformance of the Indebtadness is impaired.

Insecuwrity, Lender in good faith deems itsel! insacure.

RIGHTE AND REMEDIES ON DEFAULT. Upon the ocourrance of any Event of Drefault and at any time tharesfter, Lender. at its option, may
exaicise any one or more of the following righta snd remedies. in addition to any other rights or remadies provided by law:

Accelerste indebtedness. Lander shall have the right at its option without notice to Grantor to declare the entire lndabledness immediately
dus and payable, inchuding any prepayment penalty which Gramntor would be required to pay.

UCC Remadies. With respsct to all or sny part of the Personal Proparty, Lender shall have sl the rights and remadiaa of a secured party
unger the Uniform Commercial Code,

Collsct Rents. Lender shall have the right, without notice to Grantor, to take possassion of the Property and collect the Rants. ncluding
amounts past dus snd unpsid, and apply tha net proceeds, over and above Lender's conts, against the indeblednets. in furtherence of thes 4
right, Lendar may taguire any tenant or other user of the Froperty to make payments of rent or use fees directly (o Lender 1! the Rants are L
E collected by Landdr, then Grantor irrevocably designates Lender as Grantor's stiorney-in-18Ct 10 andorse INSINUMUNts received in payment
' thereof in the name of Geentor snd to negotiate tThe same and coflect the proceeds. Paymenta by tenhants or other users 1o Lender n
response to Lender’'s domand ahall satiafy the obligations tor which tha payments are mads, whether or not any proper grounds for the
demand axisted. Lender may axerclass its rights unders this subparagraph either in parsan, by asgent, ar through B racaiver. L

Appoint Receiver. Lender shall have the right to have 8 receiver appointed to take possession of all or any part of the Property. wibh the
power to piotect and preserva the Property, to operete the Proparty praceding forsclosure or ssie, and to coilect the Rents from the
Proparty and apply the procesds, over and above the cost of the receivership, against the indebtedness. The reeiver may sarve without
bond i parmitted by law. Lender's right o the appointment of » recsiver shall axist whether or not the appargnt value of the Properly
axcesds the indebtadness by a substential amount. Empioymant by Lender shall not disquakify & person from serving as a receiver.

}

Judicial Forscliosws. Lender may obtaln & judicisl decree toreciosing Grantor’s interest in all or any pant of the Froparty.

il Bale. Lender shall be authorized 10 take possession of the Property and, with or without taking such poasesman, after gnang
notice of the tims, piace and terma of ssie, togather with a description of tha Property 1o be sold. by publication once a week for theas (3)
successive weeks in Bome newspspar published in the county or counties i which tha Real Propsrty 1o be sold m located, 0 sell the
Property {or such part or parts therec! as Lander may from time to time slect to sell) in front of the frant or main door of that courthouse of
the county in which the Proparty 1o ba sold, or & substantial and materisl part thareof, ia located, at public outcry. to the mghest bidder for
cash, I theve is Anal Property to be aold under this Mortgags in more than ane county, publication ahail ba mada in all counties whars thas
Heal Property 1o be sold is loceted, i no newapsper is published in any county in which any Reel Property to be sold ia located, the notice
shall ba publishad in 8 nawspeper published in an adjoining county for three {31 successive weeks. The sale shall be held between the
hours of 11:00 a.m. snd 4:00 p.m. on the day designated for the exercise of the power of sale under this Mongage. Lender may brd at
any aala had undet the terms of this Mortgage and may purchass the Property it the highest bidder thersfore. Grantor hersby waiven sny
and all rights to bave the Property marshallsd. [n sxercising ite rights and remedies, Lendar shall ba frae 10 asll &l or any pant ot tha
Property together or soparotely, in ¢ne adle or by seperats aslee.

Deficlancy Judgmaent. [f parmitted by applicebis lsw, Lendar may cbtain a judgment tor any daficiency remasiing in the lndebtadness dus
te Landar after application of all amounts raceived from the exercise of the rights provided in Thds saction.

Tenancy st Sufferance. It Grantor remaine in passession of the Property atter tha Property i sold as provided above or Landef otharwisa
bacoman entitied 10 possession of the Property upon defmiit of Grantor. Grantor shatl bacome a tenant st suterance of Lender or the
purchasser of the Property and shall, st Lender's option, either {a) pay a reasonable rental for the use ! the Property. or b vacats the
Propsrty imumaediately upon the demand of Lander.

Other Hernedias. Lander shall have ail other rights and remadias provided in this Mortgage or the Note or avallable at law ar in aguity

Sala of the Property. To the extent permitted by applicable law, Grantor hereby waives any and sll right o have the property marshulled
In axerciging its rights and ramedies, Lendar shall be free to seil all or any part of the Proparty together or saparately, v e sain or by
ssparate sales. Lender shall be entitied to bid at any public sale on ali or any portion of the Property.

Notice of Sala. Lender ahall give Grantor reasonable notice of the time and piace of any public sake Of the Paraconal Property of of the ima
atter which any piivate aale or othar intsnded disposition of the Personsl Froperty is o be made. Ressonabie notice shall mean notiCe
given st Jeast ten (10) daya betore the tims of the sals or disposition.

Walver: Electon of Remedies. A walver by any party ot a breach of a provision of thig Mortgage shall not conatitute s wasiver ol o
prejudice tha party’s rights otherwlse to demand atrict complance with that provision or any other provision. Election by Lender 10 pursus
any remedy shail not axciude pursult of any other remedy. and an election to make expenditures or toke action 1o pertorm an abligation of
Grantor under this Mortgsge after tailure of Grantor to perform shall not affect Lender’s right to declare & detault and exercise 1ts remadien

undar this Mortgage.

Attorneys’ Fees; Expensss. If Lander institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitied to
recover such sum as tha court may adjudge reasonable as ettorneys’ feaes st trial and on any appesi. Whether or not any Court action is
involved, all raasoneable expenses Incurred by Lender that in Lender's opinion are necessary at any time for the protectron of ita interes! or -
the snforcemant of its righte shail bscoma a part of the Indabisdness payable on demand snd shatl besr interesat from the dete of
sxpenditure until rapaid st the rate provided for in the Note. Expenses coversd by this paragraph include, without Kmtation. however
aubiect to any Hmits under applicable law, Lender'n attornaye’ teas and Lender’s legsl axpanses whather or not thers is 8 lawsul. including
atiorneys’' fees for bankruptcy procesdings lincluding eftorta to modity or vacate any sutomatic stsy of inunction). sppesls and any
anticipatad post-judgment collection aarvices, the cost of seerching records, obtaining ttle reporta (including foreclosure reports).
surveyors’ reports, and aporaisal fees, and title inaurance, 1o the extent permitted by applicable law. Grantor also will pay any coun costs

e

LA .

| in sddition to sil other sums pravided by law. %
I L
. NOTICES TO GRANTOR AND DTHER PARTIES. Any notice under this Mortgage, including without limitation any riotice of detsull and any )
. natice at sale 1o Grantor, shall ba In wnting. may be sent by telefscsimile {unless otherwise required by Iaw)., and shall be attective when

actuslly detiverad, or whan deposited with & nationally recognized overnight courier, or. if maled, shal! bs deemed affective whaen deposited i»
tha United Stetes maeil first cless, certified or registered mail, postage prepaid, diracted to the addresses shown naar the beginaung of ths
Mortgage. Any party may changs [ts addrass for noticas undar this Mortgage by giving formal written notice to the other perties. spacitying
that the purposa of the notice ia to chenge the party’s address. Al copies of notices ot fareclosurs from the holder of any hen winch has
priotity over this Mortgage ahall be sent to Lander's address, a5 shown near the beginning of thus Mortgage For notice purposas, Grantor
agyrees to kaep Lendar informad at all timea of Grantor's currant address.

MIBCELLANEQUS PROVISIONS. The following mincelianecus prowvisions sre a part of thie Mortgage
Amasndmaents. This Mortgage, together with any Ralated Documaents, constitutes the entire undarstanding and agrsament of the partms as

— ;'_E.F.,._'_Et.
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to the matters set forth in this Mortgags. No alteration of or amendmaent to this Morigage shall ba affective. ur;tlau given in u‘ﬂﬂn{; and i
signed by the perty or partias spught to be chargad of bourdd by the alterstion or amendrment. v

! Annusi Reporta. If the Property is uged for purposes othar than Grantor's residence, Grantor shall furnish to Lender, JBon-request. a
: carttfied atatement of net cpearating | raceived trom the Property during Grantor's prevwous fiscal year in such form and deted as
i' Lander shell require, “Net oparsting income” shall maan ait cash facaipta from tha Property less all csah expenditures made in conneciion
' with the cperation of the Property.

Law. This Mortgege has bean delivered 1o Lender and accepted by Lander in the State of Alsbama. Subject to the provisions
on arbitration, this Morigags shell be govermed by and construed In accardance with the laws of tha State of Alsbama.

Arbitration, Lanter and Gramor agres that all disputes. cisims and controversies between them, whether individusl, joint. or ciass in
nature, arising from this Mortgage or otharwiss, inciuding without imitation comtract and tort disputes, shall be prbitrated pursuant to the
Rules of the Amwrican Arbitration Association, upon reguest of sither party. No act to take or disposs o! any Collstersd shall conatitute «
walver of this arbitration agreement or be peohibited by thia arbitration agreement. This includes. without limitation, obtaining injunctive
reliet or 8 temporary rastraining crder; invoking 8 power of sale under any deed of trust or morigege: obtaining & wnt ol attachment
imporition of s recelver: or axercising any rights relathng to peraonal property, Including taking or disposing of such proparty with or withogt
- judictal prooess pursuant to Article 9 of the Uniform Commaerclal Code. Any disputes. claims, or controveraies concerning the lawfulness o
! reasonablantss of any act, or axarcise of any right, concarning any Colistaral, including any claim 1o rascing, refoirmm, of atherwise modify
\ sy agreemant ralating to the Collatersl, shall alao be arbitruted, provided howaver that no arbitrator shall have the nght or the powar to
:. enjoin ot rastrain any act of sny party. Judgment upon any awsrd rendarad by any erbitrator may be entered in any couwrt having
! jurisdiction. Mothing in this Mortgage shall praciude any party trom sesking equitable reief trom a court of compatent junsdichon, The
: statute of limitationa, sstoppel, waiver, laches, and similar dactrines which would otherwise be applicable 1n an action brought by a party
shall be applicable In any arbitration proceeading, and the commencement of an arbitration proceeding shall be daemed the commancemnt
at an sctlon for these purposan. The Federal Arbitretion Act shall apply to the construction, interpretation. and entorcemaent of this
arhitration provision.

Caption Headings. Caption haadings In this Mortgage are 'cr convenence purposes only and sre not 10 be used to interpreal or detine the ,
provisions of thia Mortgage. i

Mergar. There shall be no merger of tha interaat or astate created by this Mortgage with any othar intersst or astate in the Property st any
time habkd by or for the banaflt of Lander in any capachty, without the written cansent af Lander.

Seversbility. |1 » court of competent jurisdiction finds any provision of this Mortgags to be invalid or unenforcesbla 8s 1o any person or
circurmatance. such finding shall not rendar thet provigion mvahd or undntorceable 8s 10 any othet persons or crcumstancas. H feasble
any such offending provision shall bs deemad to be moditied to be within the limita of snforceability or validity. howsver, i! the oManding
provision ¢annot be so moditied, it shall be stricken and all other provisions of this Mortgage in all other respacts shall remain valid and
entorceabls.

Sucoessors and Assigne. Subject 1o the Hmitations atated in this Mortgage on tranafer of Grantor’s interast, tivs Mortgage shall ba binding
upon and inure 10 the banefit of the parties, thair successors and ssgigna. |t ownarship of the Property becomes vastad in & parson other
than Grantor, Landar, without notice to Grantor, may desl with Grantor's suctessors with referance to this Mortgags snd the Ingdablatiness
by waoy of fotbearance or sxtension without relessing Grantor from the ohligations of this Martgage or hakility under the Indebtedness

Tirwa s of the Esspnce. Time is of the essance in the pertormance of this Martgage.

wWalvat of HMH Examption. Grantor hereby reisasat anc waives sl rights and banetits of tha homastead examption laws of tha 5tate
; of Alabama as to &l Indsbtednasa sacured by this Mortpags.

Walvers srd Consents. Lender shall not be deemed to have waived any rnghts under this Mortgage lor under the Related Docurmmntsi
unlasa auch waivar is in writing and signed by Lander. No delay or omisaion on the part of Lendar in exarcising any right shall operate a3 a
waiver of such right or any ather right. A waiver by any party of a provision of thin Mongage shatl not constitute a waiver of or presudice
the party’s right otherwise to demang strict compliante with that provigion or any othar provigion. No prior waiver by Lendar, nor any
course of dealing betwean Lender and Grantor, shall conatitute & waiver of any of Lemder’s rights or any of Grantor's obligations as [o any
future transactions. Whenaver consent by Lender is required in this Mortgage, the granting of such consent by Lender in any inatance shal
not constitute continudng consent [0 subsagquent insiances where such consant ta requited.
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GRANTOR ACKNOWLEDQES HAVING READ ALL THE PROVISIONS OF THIS MORTGAQE, AND GRANTOR AGREES TO ITS TERMS.

THIS MORTGAGE 1S GIVEN UNDER SEAL AND IT I8 INTENDED THAT THIS MORTGAGE I8 AND SHALL CONSTITUTE AND HAVE THE EFFECT
OF A SEALED INSTRUMENT ACCORDING TO LAW,

GRANTOR:

MNane: Donna J. Schmidt
Addresn: 2904 Palham Parkway
Chty, State, T1P: Petham, Alsbama I5124

LT

.'-ri-

CORPORATE ACKNOWLEDGMENT
STATE OF M ﬂ-&’mh et

COUNTY OF JL!:»..J:&%. )

[ the undsreigned authority, s Notary Public in and for sald county in 6aid atate, hereby cestity that Rodney Denman, President, of Denman
BuMlders, Inc.. & corporation, is signed 1o the forsgoing Mortgage and who 8 known to me, acknowledged befora me on thuis day that. bemng
informed of the caments bl sald Mortgage, he or she, as auch officer and with tull authority, executed the seme valuntsrily for and as tha act of
s8id corporation.

| el
. Given urder ny hend and officiel seal this b o uu/{ .20 00

MY OOMRINON EXPOES 08 17, 2002
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' My commission axpires

. ESNTL. 1]

NOTE TO PROBATE JURGE

. This Mortgege secures opan-end o revolving indebtedness with residentisl resl property or nteresta; thevefors, under Section 40-22-2{1%.
' Code of Alabama 1975, ma smended, the mortgage filing privilege tex on this Mortgage should not excesd §.156 for asch #7100 {or frection
| thersot) of the credit hmit of # _ provided for hersin, which is the maximum principsl indebtadness to be securad by this
. Mortgege st any one thvw.
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